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Highlights of this Issue 
‘Battle’ for Distribution Control Joined, AST&T Members Told 


In fifth seminar of American Society of Traffic 
and Transportation, at Michigan State Univer- 
sity, traffic men are urged to acquire skills in 
mathematical and electronic techniques so as 


to establish themselves as controlling factors in 
transportation cost reduction, plant and ware- 
house location and in distribution. All officers 
are reelected at fourteenth annual meeting. 


Page 37 


President Declines to Appoint Commission on ‘Featherbedding’ 


Replying to request of railroads for a commis- 
sion to study effect on public of ‘outmoded’ work 
rules, President Eisenhower says creation of 


such a group at this time could interfere with 
‘normal collective bargaining processes’ and 
would not be in the public interest. 


Page 48 


Transportation Activities of First Session of ‘86th’ Reviewed 


Enactments of first session of Eighty-sixth Con- 
gress and pending measures on which action 


may be completed in second session, are subjects 
of ‘round-up’ article. 


Page 58 


Senators Clarify Congressional Intent in ‘Train-Off’ Statute 


Senators Magnuson, Schoeppel and Smathers 
address letter to ICC chairman. Say Congress in- 
tended, in enacting section 13a(1) of interstate 


commerce act, that the ICC ‘actively and ade- 
quately protect the public interest’ in its con- 
sideration of train discontinuance notices. 


Page 62 


ICC Says Forwarders May Handle Volume Traffic; Approves Rates 


Over motor carriers’ opposition, ICC holds law- 
ful forwarder ‘trailerload’ volume rates with 
minima ranging from 10,000 to 33,000 pounds. 
Also says forwarders are not restricted to han- 
dling small shipments and, in approving Plan 
III ‘piggyback’, says trailers transported on flat 


cars are containers ‘rather than instrumental- 
ities of transportation’. In other proceedings, 
ICC approves forwarder, motor carrier rate cuts 
to Texas, saying forwarder rates, under revised 
rule of rate making, should not be ‘forced’ to 
artificially high levels to protect truckers. 


Pages 86 and 90 


NYC Interstate Contract Rates on Carpeting and Rugs Protested 


per’s moving 80 per cent of traffic in one year 
via NYC lines, while NYC concedes right to ship- 
per to cancel contract if carrier fails to deliver 
70 per cent of traffic on sixth morning. 


Page 101 


Barge lines protest, shipper group supports tar- 
iff filed by New York Central Railroad naming 
contract rates on carpeting and rugs from Am- 
sterdam, N.Y., to Chicago, conditioned on ship- 


This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 
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Earthquake and Fire, 1906 


*350,000,000 LOSS | 


RAILROAD FEATHERBEDDING 
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TO THE NATION—INCLUDING YOU—EVERY YEAR 


One of the greatest disasters of all 
time was the San Francisco earth- 
quake and fire of 1906. Property 
damage of $350,000,000 shocked 
the world. 


Yet America’s railroads suffer a 
needless loss equal to that disaster 
every nine months! 


It’s the loss from railroad featherbed- 
ding—pay for work not performed or 
not needed — that costs the shipping 
and traveling public in this country 


$500,000,000 every year. 








Earthquakes cannot be prevented 
but featherbedding can. 


Everybody pays the hidden toll 
of featherbedding. That’s why the 
forthcoming negotiations between 
the railroads and the unions are so 
urgently important to the whole 
nation. The railroads will seek the 
agreement of the unions in lifting 
this featherbedding burden from the 
American people so that our coun- 
try may have the unexcelled rail ser- 
vice a dynamic economy demands. 


OBSOLETE WORK RULES 


are responsible for featherbedding — 
not the employees who must obey 
them. Only the operating employees 
are involved. For example: 


Diesel freight locomotives, un- 
like steam locomotives, have no 
fires to tend but featherbed 
rules still demand a fireman — 
the third man in the diesel cab, 
since the head-end brakeman 
also rides there. 


Total cost for unneeded fire- 
men—$200,000,000 each year. 


— this is featherbedding! 
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Now COMES TO 
NEW ENGLAND 


The full merger of Arlington Transportation Company into 
Pilot’s operation has been completed. Now Pilot trucks go 
directly into the New England states of Connecticut, 
Massachusetts, and Rhode Island. For shippers this means a 
fast, new single-line service between New England and points 
south . .. another big reason for calling Pilot . . . where 
“Service is a Frame of Mind.” 
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Pilot Freight Carriers 
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New York & Boston CATANIA 


-rom the United States, ALITALIA serves more points in Italy than 
any other carrier. Our experience enables us to provide you with 
the service you require. SPECIFY ALITALIA from New York and 


Boston for your next air shipments. ALITALIA 


AIRLINES 





For flight schedules and air cargo memorandum tariff, contact your local 
ALITALIA office. Or write ALITALIA Airfreight, 666 Fifth Avenue, New York 19, N. Y. 
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Editorial 





TS FIRST SESSION having been concluded late last 

Monday, barely in time to avoid the problem of deciding 
shether, in the course of his two-day visit in Washington, 
the head of a foreign government hostile to American con- 
epts of liberty should or should not be invited to address 
the Senate and House in joint session, the Eighty-sixth 
(ongress has no present expectation of reconvening until 
gxt January. Figuratively, however, wheels of the federal 
kgislative machinery are continuing to revolve insofar as 
tansportation is concerned. 


In the Senate, a specially-constituted staff of the in- 


estate and foreign commerce committee is plunging into 
the ambitious transportation-study project authorized early 
this year by adoption of Senate Resolution 303. Meanwhile, 
work on another transportation study is going forward 
npidly at the Department of Commerce. The educator 
chosen to guide and direct the study, Dr. Ernest W. Wil- 
lams, Jr., of Columbia University, has indicated that ma- 
terial developed in the study will be transmitted to the “'S. 
Res. 303 staff’ of the Senate committee and that recom- 
mendations in the Commerce Department’s study probably 
will require legislative implementation. He discussed the 
timetable” of the department’s transport inquiry and some 
of the areas of exploration in a speech at a meeting of the 
transportation and communication committee of the Cham- 
ber of Commerce of the United States (see elsewhere in this 
issue ). 


Dr. Williams implied that as to a very large part of 
the transportation field the available factual information 
was so lamentably deficient that a study group intent on ob- 
ining all the facts would have to work diligently for years 
to gather them together. 


When this year’s regular session (as distinguished from 
a possible special session) of Congress ended, we con- 
templated the writing for this page of a sort of appraisal of 
its performance with respect to transportation legislation 
in its eight and a half months of activity. In such an under- 
king, we would be tempted to say that in the eyes of 
public transportation service suppliers and users the first 
sssion of the Eighty-sixth Congress was hardly epoch- 
making. It did pass legislation outlawing the reprehensible 
‘hot cargo” practices of certain labor unions and in that 
matter proved itself worthy of the public trust vested in 
it. It did provide for reduction of the “travel tax” to 5 
per cent from 10 per cent, but put off the effective date 
of the reduction to July 1, 1960. Certainly it should have 
provided for immediate and complete repeal of the tax. 
It will have a chance, in 1960, to correct its “half-a-loaf’’ 
j method of relief for the passenger carriers. For the rail- 
toads, Congress this year brought more bad news than good, 
as it forced them to dig deeper into their cash drawers by in- 
creasing the retirement and unemployment insurance benefits 
for rail employes. 


HE, Eighty-sixth Congress still has another year in 

which to attend to the business it left unfinished on 
September 14, so criticism directed against it now is prema- 
ture. Of course, quality rather than quantity of legislation 
passed is what counts. And there may be times when a new 
law merits a “top quality” label because it repeals an exist- 
ing law. Ralph Waldo Emerson apparently thought so when 






Nothing to Lose, Much to Gain in Studies of Transport 


he wrote, ‘“The less government we have, the better—the 
fewer laws, and the less confided power.” 

Like many others who for years have watched happen- 
ings in Washington of concern to shippers and carriers, we 
are not inclined to become terribly excited about the in- 
stitution of new transport inquiries or about reports and rec- 
ommendations thereby produced. There was a transportation 
report by the National Resources Planning Board in 1942. 
Two years later there were reports by the Board of In- 
vestigation and Research—Transportation. In 1947, the 
House interstate commerce committee made and reported 
on a national transportation inquiry. The then Secretary of 
Commerce, Charles Sawyer, put out a transportation report 
in December, 1949. From the Senate interstate and foreign 
commerce committee, in 1951, came the “Bricker report’’ 
on domestic land and water transportation. More recently 
we had the report of the Cabinet committee headed by 
former Secretary of Commerce Weeks (the Presidential Ad- 
visory Committee on Transport Policy and Organization). 
You probably could count on the fingers of one hand the 
legislative enactments that were outgrowths of all those 
reports. 


HIS time, we anticipate that the transport investiga- 
tions by the Commerce Department and “S. Res. 303 
staff” will be less futile. Within the last two or three years, 
a definite improvement in the congressional climate for 
transportation legislation seems to have taken place. We 
suspect that many of the recommendations formulated in 
the S. Res. 303 and Commerce Department studies will sup- 
port proposals that have been put before committees of 
Congress, from time to time, by another body—one which 
can be said to be engaged in an unceasing investigation 
of domestic surface transport and which in recent years has 
been vocal and articulate in making known the needs and 
problems of public carriers. It issues a report annually. We 
refer, of course, to the Interstate Commerce Commission. 
We believe firmly that, like the members of the Com- 
mission, the people who are making the current studies 
of transport problems are dedicated to an objective search 
for facts and for remedial measures. Under such condi- 
tions, the transportation industry and the public have noth- 
ing to lose, and the chances that benefits will flow to them 
as results of the transport studies appear unusually good. 


Pace-Setter in Traffic Education 


tL the direction of W. Mason King, vice-presi- 
dent of the Southern Railway System, participation 
by traffic men of the Southern in the examination-and-cer- 
tification program of the American Society of Traffic and 
Transportation has been encouraged and has gone forward 
impressively. Eighty-three Southern Railway traffic men 
have qualified for AST&T membership by passing the 
Society's series of examinations and 81 others are registrants 
for the examinations. All 83 certificated members from the 
Southern were guests of the rai'way at the Society’s fifth 
conference and seminar last week in East Lansing, Mich., 
and at a dinner at the Lansing Country Club. Was Mr. 
King proud? Certainly! Were the 83 AST&T members from 
the Southern proud? Positively! They and Mr. King know 
that their studies have been beneficial to them and to the 
Southern. Other carriers, and industrial traffic departments, 
may profit from their example. 
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ters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 


ie attention will be paid to anonymous communications or questions from nonsubscribers. | 


Qvercharges— 


Based on Erroneous Weiaght— 


n 


Jurisdiction of Commission and Courts 
Question—Ohio 


We have had considerable controversy 
wer the settlement of a claim on a car- 
jad of lumber, the claim being based 
om the weight. It now looks as though 
\‘ will be necessary for us to take legal 
action to obtain any result, and we are 
gondering if we should bring our suit 
ina civil court, or do we have a right to 
29 before the Interstate Commerce Com- 
mission with this claim? 


Answer 
Section 9 of the interstate commerce 
act provides that any person or persons 
yb daiming to be damaged by any common 
carrier subject to the provisions of the 
5 act may either make a complaint to the 
Commission or bring suit in his or their 
rns behalf for the recovery of the damages 
for which such common carrier may be 
nan liable under the provisions of the act, in 
any district court of the United States 
‘of competent jurisdiction; but such per- 
|} smn or persons shall not have the right 
topursue both of said remedies, and must, 
ineach case, elect which one of the two 
methods of procedure he or they will 
adopt. 

In National Pole Company v. M. & I. 
Railway Co., 33 I.C.C. 372, it is held that 
exeess charges based on _ erroneous 
weights are analogous to overcharges. 


In Wheeler Lumber, Bridge and Sup- 
ply Co. v. A. & C. R.R. Co., 20 I.C.C. 10, 
the Commission said: 

“Defendants have raised the question 
of the Commission’s jurisdiction to hear 
and determine a cause of this nature, but 
we are convinced that their objection is 
not well founded. In Laning-Harris Coal 
& Grain Co. v. St. L. & S. D. R.R. Co., 
5b LC.C. Rep. 37, the Commission de- 
termined that it has authority ‘to award 
. “cas | damages in a case where a carrier col- 
lets a greater sum on an interstate 
shipment than is fixed by its published 
lariffs’ and entered an order requiring 
the refund by the carrier of what is com- 
ii monly known as a straight overcharge. 
«w« | When a carrier publishes a rate in cents 
sem ' Per 100 pounds and applies such rate to 
44 weight in excess of the actual weight 

of the shipment, the total charges col- 

lected are in excess of the amount pro- 
vided by its tariffs, and the Commission 

May order the carrier to refund the 

amount so exacted.” 
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The courts, either federal or state, 


have primary jurisdiction of an action | 


against a carrier to recover charges ex- 


acted under an interstate tariff, when | 
the rights of the parties depend entirely | 
upon a legal construction of the tariff, | 


and the words of the tariff are used in 
their ordinary meaning. Great Northern 


Ry. Co. v. Merchants’ Elevator Co., 259 | 


U.S. 289, 42 S. Ct. 477. An action in 


court may be maintained against a car- | 
rier to recover overcharges when the | 
only issue is one of fact as to whether | 


or not the carrier furnished a service 
that entitled him to the higher rate 
charged. Kansas City Southern Ry. Co. 
v. Wolf, 272 Fed. 681, reversed on other 
grounds, 261 U.S. 132, 43 S. Ct. 259. 


While we can locate no case in which 
the question was specifically at issue, it 
is our opinion that the Commission and 
the courts have concurrent jurisdiction 
of an action for the recovery of an over- 
charge based on the application of the 
tariff rate to a weight in excess of the 
actual weight of the shipment. 


Tariff Interpretation— 


Application of Tariff of Increased 
Charges to Transit Charge 


Question—Nebraska 


We are in controversy relative to the | 


applicable stop charge on shipments 
where transit is involved. It is our con- 
tention that the applicable stop charge 
should be the charge in effect on the 


date shipment moves out of transit | 


station and is not governed by the date 
of tonnage from the origin station. 


We would like to direct your attention 
to the uniform charge of $17 per car, per 
stop, not subject to Tariff of Increased 
Rates and Charges X-212, for stopping- 
in-transit to complete loading or to 
partly unload carload freight, as set forth 
in supplement No. 71 to Western Trunk 
Line Tariff Bureau tariff No. 271-P, 
effective August 15, 1959. Prior to August 
15, this charge was $16.97 per car stop. 
On tonnage originating in March, 1959, 
and moving out of the transit station 
after August 25, what do you consider 
would be the applicable stop charge? 


Answer 


While we are unable to locate a report 
of the Commission dealing specifically 
with the application of an increase under 
the provisions of a master increase tariff 





In this column will be published answers to questions relating to traffic, of general reader 


interest. 
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of investigation herein contemplated. 





A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and dacisions and will answer questions of 
application of tariff schedules and practical traffic problems. 
Place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


We do not desire to take the 





Hit pay dirt 


through AMERICAN 
CHAIN OF WAREHOUSES, Inc. 


You'll get MORE SALES by having your 
products where and when there is a 


demand for them . . . and you'll get 
MORE EFFICIENT distribution and ware- 


housing in 87 major markets through 


American Chain of Warehouses, Inc. 





Each member is a leader in its market 

. brings your products near your 
customers . . . shortens delivery time 

. maintains your stocks and speeds 
order haridling through credit list ref- 
erence. Further, you can SAVE MONEY 
by means of volume freight movements 


to the warehouses. 


FOR DISTRIBUTION COSTS 


CALL THE “GOLD RUSH” NUMBER IN 
NEW YORK ... Yukon 6-7722 ... or 
write John Terreforte, 250 Park Avenue, 
New York, New York. 


CALL CHICAGO: Henry Becker, West- 
ern Manager, Harrison 7-3688, or write 
to 53 W. Jackson Bivd., Chicago, Ill. 
CALL NEAREST MEMBER for distribution 
costs in any marketing center. Find 
name of our nearest member in 


FREE MEMBERSHIP DIRECTORY 


Write for your copy to John Terreforte, 
250 Park Avenue, New York. 
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OF WAREHOUSES, INC. 


A Nationwide System of Public i b 
W arehouses e | 
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A Community 


of Interests 





It HAS BEEN SAID that the similarities between people are 
far more important than their differences, and certainly 
nothing could be better proof than the Associated Traffic 
Clubs of America, meeting this week in Baltimore for their 
36th annual convention. 


For the ATC, composed of 266 individual traffic clubs, is 
not so notable for the harmonious co-existence of its members 
as it is for the manner in which these members—represent- 
ing highly competitive forms of transportation and the 
shippers they serve—work together, constructively, to pre- 
serve and perfect our national transportation system. 


Another notable fact is that the membership of the Asso- 
ciated Traffic Club is drawn from all levels as well as all 
segments of transportation users and suppliers: today’s 
leaders and tomorrow’s leaders, as well as the thousands and 
thousands of men and women who may never be leaders but 
from whom our national transportation system draws its 
real strength. We at MIDDLE ATLANTIC are proud of our 
memberships in the many traffic clubs throughout the area 
we serve, happy to work in the best interests of a transporta- 
tion system which benefits all of us. 





PROGRESSIVE MOTOR FREIGHT TRANSPORTATION 
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to the charge for stopping in transit 

partial unloading, it is our opinion N Oo WwW 
view of the Commission’s holdings j, | 
Carolina Portland Cement Co. v. Ding. ey 

tor General, 83 I.C.C. 388; Ryan Coy 
Missouri Pac. R. Co., 177 LC.C. 348; ang 
Southern Rice Sales Co. v. New Or} 

T. & M. Ry. Co., 201 LC.C. 113, tha 
the date of the original shipment deter. 
mines the rates and charges applicable 
to a shipment throughout its transport. 
tion; that, if, at the time of shipmen 
from point of origin, there was a pro. 
vision for stopping to partially 

and this provision was subject to the 
master increase tariff, the increase wouylg 
apply. If the master increase tariff gig 
not become effective until after date 
of shipment from origin, it would not be 
applicable. In this respect, see the South. | 





—_— 


ern Rice Sales case, wherein the Com. 
mission said: 

“... It is an elementary rule of trans- 
it... that the applicable rate on the 
transited shipments shall be that in ef. 
fect on the date on which the shipmen 
moved from the original point of 
origin. .. .” 
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Tariff Interpretation— 


Glass Doors— en 
Applicable Rating On 


Question—Texas 


A number of our clients have consis- 
tently received, via motor carriers, ship- | 
ments of glass sliding French or patio 
doors, consisting of one pane of glass 
with aluminum frames and fittings. ‘ 


We believe the description of | 
45930 in National Motor Freight Classi- 
fication No. 14, viz: Doors, Glass, with 
or without fittings, is applicable, but 
several motor lines contend the doors are 
described in item 16190, viz: Doors, NOI, 
Separate or combined, aluminum or 
aluminum and iron or steel combined, 
with or without fittings or screens or 
screening, SU, Glazed or not glazed. We 
contend this last item applies to alumi- 
num sash or doors and not to glass 
doors. 


We would appreciate your advice as 
to whether there have been any inier- 
pretative rulings or cases to support our 
contention. 


Answer 


Item 16190, under the generic category 
of “Building Metal Work, Including Roof 
Trimmings or Guttering or Ventilators,” 
lists “Doors, NOI, Sash, NOI, or Winto¥/] Now C 
or Door Frames, separate or combined, ‘ ; 
aluminum or aluminum and iron or steel Boeing 
combined, with or without screens %] between 
screening;” and item 45930, under the 4 flich 
generic grouping of “Glass,” lists “Doors, ghts 
with or without fittings.” 2 serve 
The abbreviation “NOI” is defined a pure jet 
meaning “not more specifically described 
herein.” The word “herein” refers to the Denver 
classification in its entirety. . | cargo se 
In determining which of these item Tiesan 
is applicable to a glass door having # 
aluminum frame, one must keep in mind In ad 
the generic commodity description w& : 
der which each item is published, smi/ “Vice, 
be judged accordingly. 
Item 16190 is under a generic headité, 
which is to the effect that all artici 
must be of metal and the item itse 
states that the doors may be made 
aluminum or aluminum and iron or si 
combined. There is nothing indicat 
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“GOLDEN JET CARGO SERVI 





AIRLINES 
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Continental's Custom-Built Boeing 707 


RTE Te ET Pr 


ad 


1959 is the Silver Anniversary Year of America’s Gold Carpet Airline 


SAME-DAY DELIVERY between 
CHICAGO and LOS ANGELES 


Now Continental’s Golden Jet 
Boeing 707’s make 12 flights daily 
between Chicago and Los Angeles. 
4 flights serve Denver enroute and 
2 serve Kansas City. It’s the only 
pure jet cargo service to or from 
Denver and it’s the only pure jet 
cargo service between Chicago and 
Kansas City. 

In addition to all this Golden Jet 
service, Continental offers Jet Power 


Sf 


CONTINE TAL AIRLINES 


j 
Jf WITH JET- POWER FLIGHTS 


al 


Viscount II and DC-7B cargo serv- 
ice to most of the major cities of the 
West and Southwest. 

Because all our passenger flights 
carry cargo, our passenger timetable 
is your freight schedule. For addi- 
tional information contact your local 
freight forwarder, or write: Mr. 
Elden D. Brown, Cargo Sales Man- 
ager, Continental Airlines, Stapleton 
Field, Denver, Colo. 


ey 


NEW! Low deferred freight rates 
now available between Chicago, 
Kansas City, Denver, Los Angeles 


THESE ARE THE ROUTES OF THE GOLDEN JET 


CHICAGO 


Flying times shown 


ore eastbound 






~ 
LOS ANGELES 


3 non-stops daily between Chicago 
and Los Angeles. Plus the new serv- 
ice to Denver and Kansas City. 

FIRST IN THE WEST 
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Whether you want direct service to major western markets, or other par 
transportation across the nation—we have it. commissio 
Call your nearest Garrett terminal. You'll be glad tomorrow ¢ membe 
when you 
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SHIP GARRETT TODAY 
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Points west of Denver served by 
; Gorrett Freightlines, Inc. Points 
east of Denver served by Interstate 
Motor Freight System. 


; amuse DIRECT THRU TRAILER SERVICE by & pai 


MCECECEE PURCHASED PENDING APPROVAL OF ICC AND Tules of 
STATE REGULATORY BODIES the prese 


RELIABLE CONNECTING CAKRIERS commissi 








Headquorters, Pocatello, Idaho 
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that the doors may be made of glass 


and aluminum. 

Item 45930 is under the generic head- 
ing of glass, and specifically lists doors, 
without restriction as to whether the 
goors must or must not have frames. 

Additionally, a door made of glass with 
yn aluminum frame is known in the 
snstruction trade as a glass door. 

Inasmuch as item 45930 more specifi- 
ally describes a glass door with an 
guminum frame than does item 16190, 
it is our opinion that item 45930 is ap- 
plicable to such doors. 


freight Bills— 
Auditing Organizations 
Question—Michigan 


According to our recollection, rail car- 
fers, at one time, requested that all 
gudit claims be supported with powers 
of attorney. 

It appears that were a motor carrier 
genfronted with one of these audit bu- 
rau complaints, the carrier would be 
within his legal right, before defending 
gch a complaint, in demanding that a 
power of attorney be executed by the 
frm that paid the freight charges, which 
yould indicate that they had authorized 
sich procedure. 


Answer 


A freight bill auditing organization, 
in so far as it has been authorized to 
represent the interests of third parties in 
dealing with the carriers before the In- 
terstate Commerce Commission or in the 
courts, has the same status as any other 
party who has been authorized by an- 
other party to represent him before a 
@mmission or a court, if the members 
@ member of the auditing organization 
have been licensed to appear in the courts 
o@ before a commission. 


Such auditing organizations, or the in- 
dividual members thereof, have the same 
rights and privileges as any other party 
authorized to represent a third party. 

They cannot enforce the collection of 
money due another for their own ac- 
cunt, of the party whom they have been 
suthorized to represent, unless the right 
of action has been assigned to them by 
that party. 

There are prepared forms for the 
presentation of claims to rail carriers 
and similar information should be given 
te motor carriers, while the Interstate 
Commerce Commission and state com- 
missions have established rules and prac- 
tices to be followed in the presentation 
of claims. The courts, likewise, have 
rules of practice which govern the pres- 
entation of matters to them for their 
consideration. 


The rules of practice before the Inter- 
Commerce Commission set forth 
the manner in which a claim presented 
by @ party representing the claimant 
shall be subscribed and verified, and 
Tules of a like nature are enforced in 
the presentation of claims before state 
commissions and the courts. 

There is, therein, no requirement that 
& power of attorney be executed by the 
party paying the freight charges author- 
izing the auditing organization to file the 
complaint, but, necessarily, proper proof 
must be made of the right of the com- 

t to the amount of the Commis- 
sion’s reparation award. 


SOME JOBS NEED 
A SPECIALIST 


For your 
shipping needs, 


call your 


COTTON BELT 


shipping specialist 
Cotton Belt 





Blue Streak trains 
are the “jet planes” 


of the railway industry 


FREIGHT SPECIALISTS 
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for containers, auto-carriers, and any kind of trailer.. GE 


Here’s the car that takes anything... 
everything! Load two 40-foot trailers, two auto 
carriers, three 27-foot trailers, or four 20-foot con- 
tainers. Accepts any mix of standard semi-trailers, 
semi-trailers with automatic landing gear, con- 
tainers, tank containers or moving vans. 


The tractor driver is all the personnel 
you need during loading and unloading. Your 
switching yard crew is required only at arrival and 


departure of trains to raise or lower the hinged 
bridging rails. An entirely new automatic tractor- 
operated hitch does the trick. No jacks, chains or 
power tools. A unique self-aligning center guide 
system permits trailers to be backed on even with 
no hands on the steering wheel. 


Lower than any other piggyback, the G-85 
gives you best clearances for today’s maximum 
height trailers. No side rails—thus no obstacles 
to tomorrow’s wider trailers. 
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22 inches total shock absorption! No 
other car gives so much protection to trailers 
and lading. 

d tons lighter! You carry an extra mil- 


lion pounds more payload free in every 
100-car train. 
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Piggy-Back Division 


GENERAL AMERICAN 
TRANSPORTATION 
CORPORATION 


wax 135 South LaSalle Street * Chicago 3, Illinois 
Offices in principal cities 


MIX THE NEW G-85 WITH EVERY CAR YOU 
OPERATE whether converted flatcar, special-built piggy- 
back or General American’s own economy R85 Clejan car. 
No dollies, no special yard facilities, no special tools, no 
yard crew. Get all the facts on this new car before you buy. 
For complete technical data, write today. 
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President Asked to Dispel 
Doubt That U.S. Will Honor 
Highway Fund Obligations 


Senator Gore, of Tennessee, chair- 

man of the public roads subcommit- 
tee of the Senate public works 
committee, has written President 
Hisenhower urging that the execu- 
tive department take action “to 
diminate any doubt that obligations 
created by the apportionment of 
highway funds will be honored by 
the federal government.” 


The senator referred to the bill (H.R. 
9678) Congress passed to increase the 
federal tax on gasoline for a temporary 
period to finance the highway construc- 
tion program (T.W., Sept. 12, p. 70). But 
he said the success of the road program 
“s now in danger.” 


“By their acts, some of the Officials 
of the executive department appear to 
manifest little concern about the pros- 
pect of inadequate funds with which to 
defray obligations when they become 
due and payable,” the senator said in 
a letter to the President. 


“In hearings before the Senate finance 
committee, the director of the Bureau of 
the Budget offered no suggestion and 
made no request for funds with which to 
pay the bills which are to become due 
this fiscal year. On the contrary, it ap- 
pears that the Bureau of the Budget con- 
dones, if it did not in fact direct, that 
the Bureau of Public Roads simply de- 
fault in its payments to the states by 
whatever amount earmarked revenues 
are insufficient to defray these obliga- 
tions. 

“Despite the action of the Congress in 
removing the restrictive proviso from the 
language making a supplemental appro- 
priation, I am informed that some offi- 
tials of your Administration are still 
considering the imposition of ‘contract 
control’ and are still considering deliber- 
ate default in payment of obligations to 
the states... . 


“Such a stretchout of the program will, 
in the long run, make it more, rather 
than less, costly. Moreover, it would de- 
troy the concept of the program which 
you recommended and which Congress 
approved, designed to bring the nation’s 
highways to a state adequate to meet 
traffic needs by 1972. 

“In order that the states may be re- 
assured, I urge that appropriate action 
be taken by the executive department to 
eliminate any doubt that obligations cre- 
ated by the apportionment of highway 
funds will be honored by the federal 
government and to eliminate any ques- 
tion concerning the prompt reimburse- 
Ment to the states upon the submission 
of proper vouchers. 

the absence of such action, the 
government will have broken 
faith with the states who are its partners 
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in this vital program for the construc- 
tion of highways adequate to meet the 
needs of the nation.” 


Growing Use of ‘Jet’ Craft 


Prime Factor in ‘60 Fares 


The growing use of jet equipment on 
the major air passenger routes to and 
from the United States, with a result- 
ing increase in seating capacity, was a 
primary factor to consider in the estab- 
lishment of fares for 1960, the Civil 
Aeronautics Board cautioned September 
15 in a statement of its position on 
issues to be discussed at the Interna- 
tional Air Transportation Association 
Traffic Conference September 22 in Hon- 
olulu. 


“Jet service will constitute the basic 
service offered during the year in ques- 
tion,” said the CAB, “and the fares ap- 
plicable thereto must be considered the 
basic fares. . . In the last analysis, 
the economics of jet operations will de- 
pend heavily upon the degree to which 
the carriers are able to fill the increased 
number of seats available.” 


The board said it believed that fare 
levels for such service should not exceed 
the present basic levels. The board also 
urged the carriers to experiment with 
“promotional fares.” 


However, the board said, “the success 
of such promotional fares in attracting 
new traffic to the air clearly depends on 
the offering of a reasonable period of 
time for travel as well as on the estab- 
lishment of a substantial reduction from 
normal fares” in connection with round- 
trip excursions. 


“There are two particular practices,” 
the board continued, “which have con- 
tinued for a number of years and on 
which the board desires to comment. 
Both constitute, in our opinion, unwar- 
ranted and uneconomic ‘giveways’ which 
cannot fail to have an indirect adverse 
impact upon fare levels.” 

The board said it no longer considered 
necessary that IATA agreements provide 
for the absorption of connecting expenses 
of passengers by the carriers as a mat- 
ter of general worldwide practice. Sec- 
on, it said, the board had become aware 
of growing instances where carriers were 
permitted to apply the agreed fare for 
direct service on indirect routings which 
exceeded the generally applicable 15 
per cent ceiling. 


The board further urged carriers to 
adjust their procedures to allow a mini- 
mum of 30 days for action by the board 
in the future, and asked that all-mail 
vote resolutions be accompanied at the 
time of their submission by “appropriate 
supporting statements,” along with 
adopted resolutions and meeting minutes 
pertinent thereto. 

“Accordingly,” the board said, “we 
again urge the carriers to arrange for 
more expeditious submission of the 
minutes in the future.” 





Lower LTL Commodity Rates 
On ‘Aggregate Shipments’ 
Fail of ICC Approval 


Reduced less-truckload commodity 
rates on toilet preparations proposed 
by Associated Transport, Inc., to ap- 
ply on multiple shipments aggregat- 
ing 14,000 pounds in order to induce a 
greater aggregation of shipments at 
the point of pickup, have been found 
by the Commission, division 2, not 
shown just and reasonable. Reduced 
minimum charges also proposed on 
the traffic were found just and rea- 
sonable. 


By a report and order in I. and S. 
M-12094, Toilet Preparations—Spring- 
field, Mass. to Middle Atlantic Territory, 
the division ordered the schedules, to 
the extent found unlawful, canceled on 
cr before October 29, on not less than 
one day’s notice. The proceeding was 
discontinued. A dissent was noted by 
Commissioner Webb. 


The schedules under investigation 
were filed to become effective December 
29, 1958, and later, by the Middle At- 
lantic Conference, at the request of 
Associated Transport, the respondent, 
under its right of independent action. 
On protest of the conference, the sched- 
ules were suspended until July 29 and 
the respondent voluntarily postponed the 
effective date indefinitely. 


Rates Proposed 


The schedules contained less-truckload 
commodity rates and reduced minimum 
charges on toilet preparations, NOI, from 
Springfield, Mass., to Washington, D.C., 
and points in Maryland, New York, Penn- 
sylvania and Virginia, the division said. 
It said that the proposed rates were sub- 
ject to a provision that they would apply 
only on multiple shipments aggregating 
14,000 pounds or more at the time they 
were tendered for shipment at Spring- 
field. 

The division said that the traffic was 
moving under existing third class rates 
and that the proposed rates were general- 
ly about the same as the present third 
class rates on shipments released to a 
value not exceeding 50 cents a pound at 
a 6,000 pound minimum; about five cents 
a 100 pounds lower than the released 
rates at minima from 2,000 to 6,000 
pounds, and about 15 cents a 100 pounds 
lower than the released rates on ship- 
ments under 2,000 pounds. The division 
said that the respondent also proposed a 
reduction of about 25 cents in the mini- 
mum charge per shipment. 

In an effort to show that the proposal 
would be compensatory, the division said, 
the respondent submitted data from the 
ICC cost finding section’s statement 7-56. 

“This data indicates the average out- 
of-pocket costs for shipments weighing 
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frem 300 to 999 pounds, a 12 per cent 
increase in such data to reflect the cost 
increase for the year 1957, estimated 
fully distributed costs, and a rate needed 
in connection therewith to obtain an 
operating ratio of 93 per cent,” the 
division said. “The proposed rates would 
result in an operating ratio less than 93 
per cent. The proposed minimum 
charges also appear to be compensative. 
The compensativeness of this proposal 
is not contested. 

“The respondent further urges that 
since the proposed rates are to apply 
on shipments tendered in aggregates of 
14,000 pounds or more, there would be 
savings in pickup costs. 


Traffic Study 

“On and between June 23 and July 11, 
1958, it made a study of the total weight 
of the shipments that it picked up each 
day from one shipper at Springfield 
which were destined to the points here 
considered. A total of 14 pickups were 
made on 14 separate days to pick up 
about 189 shipments. Of these pickups, 
eight aggregated less than 14,000 
pounds. They weighed 9,863, 5,375, 11,- 
123, 6,136, 5,513, 9,977, 13,216, and 5,764 
pounds. The other six pickups weighed 
29,820, 17,284, 47,279, 14,023, 15,490, and 
19,055 pounds. These pickups are segre- 
gated into 10 separate groups. Six of 
these groups consisted of pickups made 
on the six separate days in which the 
total shipments aggregated 14,000 or 
more pounds. The eight pickups which 
aggregated less than 14,000 pounds were 
combined into four groups to reflect 
constructive pickups of 14,000 or more 
pounds. In this connection, the respond- 
ent points out that, if the shipper de- 
layed its tender of shipments in order 
to take advantage of the 14,000 pound 
aggregation rate, its pickups would be 
reduced from 14 to 10. Based upon aver- 
age pickup costs taken from the cost 
finding section’s statement 7-56, adjusted 
to include increased costs through 1957, 
the difference between the cost of mak- 
ing only 10 pickups and the average cost 
of picking up each of the 189 shipments 
which moved during the test period is 
shown and indicated as saving. These 
savings would exceed the reductions in 
revenue here proposed. The shipments 
actually involved in this study, however, 
were tendered in aggregates. . 


‘Potential Discrimination’ 

“The protestant urges that the pro- 
posed reductions would not result in ap- 
preciable savings since this traffic is 
presently being tendered in aggregates 
of small shipments. A study made by 
two of its member carriers on this traf- 
fic during the same period used by the 
respondent is submitted in support 
thereof. It also urges that the proposal 
will be discriminatory, will favor large 
shippers who are able to aggregate their 
shipments as distinguished from small 
shippers, will enable identical shipments 
of different shippers to be moved to the 
same destination by the respondent at 
different rates, and will constitute a 
destructive competitive practice. 


“Since this traffic is presently being 
tendered for pickup in aggregates of 
small shipments, we are not convinced 
that the proposal will result in appreci- 
able savings necessary to offset the re- 
ductions in revenues. Moreover, two 
identical line-haul shipments of the same 
commodity might be moved by the re- 
spondent from Springfield to the same 
destination under different rates. The 
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respondent admits there is more than 
one shipper of those commodities at 
Springfield. Thus, these rates appear to 
be fraught with potential unjust dis- 
crimination. In addition, we have fre- 
quently pointed out that less-than-truck- 
load commodity rates are anomalous, and 
that except in unusual circumstances, 
class rates should apply on such traffic. 
We, thus, conclude that the proposed 
less-than-truckload commodity rates 
have not been justified, and that the 
proposed reduced minimum charges are 
reasonably compensatory and not other- 
wise unlawful.” 


Expert Says Cargo, Mail, 
Passenger Transport by 
Missile Could Be Achieved 


There is no technological reason 
why cargo, mail, and even pas- 
sengers could not be transported in 
guided missiles, according to one 
of the country’s top authorities on 
missiles. 


In a speech September 16 before the 
Washington (D.C.) Rotary Club, Brig. 
Gen. A. W. Betts, military assistant to 
the director of defense research and 
engineering, said he believed that, with 
the “hardware” now available, missiles 
could be used in “routine runs” between 
cities like Chicago and New York to 
carry mail and cargo. 

General Betts said that there was no 
technological reason why this could not 
be achieved since the components for 
the missiles were available. All that re- 
mained to be done, he said, was to work 
out the details, convince people of the 
safety and reliability of the missiles and 
“justify the economics.” Automation, he 
said, was spreading countrywide in in- 
dustry and he did not see why it should 
not be used in transportation. 


The general also told his audience he 
was sure that “tomorrow” even passen- 
gers would “go aloft without a crew, 
other than a flight engineer who has had 
pilot training” and with the added 
“glamor of serving a free lunch.” He sug- 
gested that in the future ballistics tech- 
niques might be applied to the trans- 
portation of passengers abroad. He said 
that a 25-minute trip from Chicago to 
London would be attractive. Again he 
said the “hardware” for such flights was 
in being and that what was needed was 
a willingness to incur the expense and 
engineering effort to develop the applica- 
tion of ballistics techniques to passenger 
travel. He suggested that passengers 
might at first be concerned over the 
high acceleration and deceleration in- 
volved in ballistics travel, but that, per- 
haps, they would accept these conditions. 


Rail Officer Suggests Ways 
To Attract New Industry 


An expansion of industry in South 
Dakota, brought about by the develop- 
ment of new production and marketing 
areas, was forecast by Paul H. Draver, 
vice - president — industrial development 
for the Milwaukee Road, in a talk at 
the annual meeting of the South Da- 
kota Municipal League, September 17, in 
Yankton, S.D. 
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Mr. Draver offered suggestions 4 


South Dakota’s leading local officials gi) 


to how they could attract industry 4 ba 


their communities. 

“I feel there are three basic steps 
attracting industry,” he said. “ 
steps are zoning, the proper care q 
district once it has been zoned 
industrial use, and the attitude of 
people in the community toward ind 
try.” 

Mr. Draver said that the basic req 
ments industry representatives log 
for in a community were a sound « 
nomic base; accessibility to raw me 
als, labor and markets; efficiency of ¢ 
ernment; wholesomeness of life, 
good transportation. 

“Rail transportation is important 
a community,” he said, “because ff 
bility and tremendous capacity 
railroads the only transportation age 
that can and will haul anything, 
where, anytime for anyone.” 

At the same time, he continued, 
roads must eliminate deficit opera’ 
if they are to survive and perform ess 
tial transportation services economic: 

Discontinuance of passenger servic 
certain areas where patronage had fe 
off was an essential step railroads m 
take in eliminating deficit operatic 
he asserted. Passenger service disc 
tinuance occurred only where the p 
had already registered unmistg 
preference for other forms of tra 
tation, he said. 


Canadian Transport Boare 
Finds It Impracticable 


To Equalize Lumber Rates 


The Board of Transport Commie 
sioners for Canada has announce 
its conclusion that, under the preset 
rate situation in that country, 
does not consider that it is reasom 
ably possible to effect further 
formity in railway freight rates 
lumber traffic in Canada. 


The decision, in the _ board’s 
27828.4, General Freight Rate Investig 
tion, is supplemental to a decision 
1957 when it ordered railroad commodi 
rate equalizations on a number of com 
modities, but deferred action on others, 
among them lumber and forest products 
(T.W., Sept. 28, 1957, p. 47). 

The board was directed by an order in 
council, P.C. 1487, dated April 7, 194 
(Equalization Case) and by section 3% 
of the railway act (the national freight 
rates policy), to equalize class and com- 
modity rates throughout Canada 
Equalization of the class rates was 
achieved three years prior to the first 
aforementioned decision on commodity 
rates in 1957. 

In its instant decision, dated Septem- 
ber 15, the board stated that it did not 
now consider that the normal commod- 
ity rates prevailing in eastern Canada 
reflecting approximately 19 per cent of 
the Class 100 rates, in conjunction with 
the normal commodity rates applicable 
within western Canada representing 23.5 
per cent of the Class 100 rates, “can, 
for practical reasons, be used as a basis 
for the establishment of uniform rates.” 


Such a formula, it said, would result 
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in increases in most of the present nor- 
mal commodity rates within eastern 
Canada and reductions in practically 
all commodity rates within western 
Canada. As the traffic in eastern Canada 
moved at much lower motor truck com- 
petitive rates, it said, the rates result- 
ing from such a formula would be of no 
material value. At the same time, it 
said, the reduction in rates within west- 
ern Canada could only result in loss of 
railway revenues.” 


Gov't Conciliators Invited 
To Participate in NYSA-ILA 


Labor Contract Negotiations 


Federal and city labor mediators 
have been invited by the New York 
Shipping Association and the In- 
ternational Longshoremen’s Associa- 
tion (Independent) to sit in on their 
negotiations concerning wage ad- 
justments and other benefits in an 
effort to avoid a strike on the water- 
front September 30 when their cur- 
rent three-year labor agreement ex- 
pires. 


A spokesman for the Federal Media- 
tion & Conciliation Service in Washing- 
ton, D.C., confirmed on September 17 
that Thomas G. Dougherty, commissioner 
of mediation in New Yerk City, was par- 
ticipating in the contract discussions. 


Alexander P. Chopin, NYSA chairman 
and his industry’s chief negotiator, and 
Patrick J. Connolly, head of the ILA 
negotiating team, announced they had 
asked for the government conciliators 
because to date there had not been “suf- 
ficient progress to insure an agreement 
by September 30.” Desire for settlement 
before that date also was expressed by 
another ILA officer. 


Anthony Anastasia, an ILA vice-pres- 
ident and head of the large Brooklyn 
local, said: 


“We guarantee to do everything in our 
power to avoid a disaster on September 
30. We hope the shipping association 
feels the same.” 


Mr. Chopin said he was in complete 
accord with that goal, replying: 

“We'll be determined to negotiate a 
contract fair to both sides before Sep- 
tember 30. On Friday (September 18), 
we will make an offer to the union in- 
tended to insure progress in the port 
for both industry and labor, and elim- 
inate some of the restrictive practices in 
some parts of the port.” 


‘Moon Not Wanted’ 


Details of the offer were not released, 
but it was believed they would relate to 
the automation of cargo handling. 

Mr. Anastasia also commented that the 
ILA did not “want the moon” in its con- 
tract demands, referring to a statement 
by Mr. Chopin earlier when he addressed 
the ILA convention in July at Miami 
Beach (T.W., July 18, p. 31). 

Instead, said Mr. Anastasia, “We just 
want a half of loaf of bread. I’m a good 
salesman. I guarantee to sell the mem- 
bership on the half of loaf if the ship- 
ping companies offer it. That way 
there’ll be no strike.” The union spokes- 
man reportedly controls more than half 
of the estimated 29,000 ILA dock work- 
ers at the Port of New York. 

The ILA has asked the NYSA to agree 
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to demands for a new contract that 
would cut the work day from eight hours 
to six, without loss of pay, which would 
amount to a wage boost of something 
over 90 cents per hours, along with other 
benefits. 

Mr. Chopin told reports that he hoped 
the ILA would “withdraw its unrealistic 
demands.” He added that the contract 
negotiations would continue on Septem- 
ber 18 with the conciliators on hand for 
the talks. 


Frisco Withdraws Central 
Of Georgia Control Suit 


The St. Louis-San Francisco Railway 
Co. on September 17 abandoned its at- 
tempt to overthrow an order of the 
Commisison denying the right of the 
Frisco to control the Central of Georgia 
Railway, and at the same time entered a 
plea of “nolo contendere” in a separate 
criminal action brought by the govern- 
ment at the request of the Commission 
charging that the road had illegally ac- 
quired control of the Central of Georgia. 
The Frisco was fined $5,000 in the crimi- 
nal action. 

In a report and order in Finance No. 
20159, Central of Georgia Railway Co., 
Control, embracing Finance No. 31977, 
Central of Georgia Railway Co., Inves- 
tigation of Control, the Commission, 
with three commissioners dissenting in 
part, and two commissioners not partic- 
ipating, found that the Frisco had vi- 
Olated section 5(4) of the interstate 
commerce act by acquiring control of a 


Carloadings, Cut by Steel 
Strike, Totaled 480,647 
In Week Ended Sept. 12 


Loadings of revenue freight for the 
week ended September 12, totaled 
480,647 cars, the Association of 
American Railroads has announced. 
This was a decrease of 185,576 cars, 
or 27.9 per cent, below the corre- 
sponding week in 1958, and a de- 
crease of 260,500 cars or 35.1 per 
cent, below the corresponding week 
in 1957. 


The AAR said that comparisons with 
corresponding weeks in prior years were 
somewhat distorted as the week ended 
September 12 included the Labor Day 
holiday and was affected by the steel 
strike, while neither the comparable 1958 
nor the 1957 week included a holiday, 
nor were they affected by any major 
strikes. 


Loadings in the week ended September 
12 were 63,442 cars, or 11.7 per cent, below 
the preceding week. It was estimated the 
AAR said, that about 140,000 additional 
cars would have been loaded in the week 
ended September 12 if there had been no 
steel strike. Based on these week-to-week 
estimates, it added, the cumulative loss 
Was approximately 1,340,000 cars. 


Coal loading amounted to 88,087 cars, 
a decrease of 29,751 cars below the cor- 
responding week a year ago, and a de- 
crease of 12,840 cars below the preceding 
week this year, said the AAR, adding: 


Miscellaneous freight loading totaled 258,- 
525 cars, a decrease of 67,483 cars below the 
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majority of the voting stock of the Caf sess 
tral of Georgia without ICC authorig. EN 
tion (T.W., Nov. 22, 1958, p. 73). Pe 

At that time the Commission saiq § | 
was referring the proceeding to the Usi: 
attorney with a request that prosey. §) 
tion be undertaken under the pe 
provisions of the act. Also, the Comm. 
sion gave the Frisco 30 days with, 
which to terminate control of the Gg. 
tral of Georgia or to place that mj. 
road’s stock owned by the Frisco ig, 
corporate trustee or trustees subject jp 
conditions to be approved by the Cg. 
mission. The latter course was followeg 
by the Frisco. 

The Frisco sued in the federal gj 
trict court at St. Louis to set aside the 
Commission’s order. James L. Hottie 
vice-president and general counsel 9 
the railroad, said that its suit was with. 
drawn “because we feel we should po 
carry on a long, expensive dispute wih 
the ICC and that it was in our inte. 
est to terminate it.” 

Mr. Homire said that the Frisco woyg 
suggest a new trusteeship arrangement 
to the Commission for its approval, 















Intercity Truck Tonnage 


Intercity truck tonnage in the wee 
ended September 12, based on a survey 
of 34 metropolitan areas, was 13.4 per éent 
ahead of the same week of 1958, the 
American Trucking Associations, Ine, 
reported. The tonnage this year was 45 
per cent ahead of that of the previous 
week this year. 








corresponding week last year, and a decrease 
of 34,302 cars below the preceding week. 


Loading of merchandise less than carload 
freight totaled 35,749 cars, a decrease of 
17,791 cars below the corresponding week 
in 1958, and a decrease of 6,906 cars below 
a@ week ago. 


Grain and grain products loadings totaled 
44,375 cars, a decrease of 11,324 cars below 
the corresponding week in 1958, and a de- 


crease of 3,361 cars below the preceding No 
week this year. In the Western Districts, 

grain and grain products loadings for the knc 
week of September 12, totaled 30,938 cars, a 

detrease of 6,697 cars below the come- 

sponding 1958 week, and a decrease of 2221 acc 
cars below the preceding week. 

Livestock loading amounted to 6,978 cars, mo 
a decrease of 999 cars below the correspond- edt 
ing week in 1958, but an increase of 7% 
cars above the preceding week this year. rep 
In the Western Districts, loading of live- k 
stock for the week of September 12, totaled e} 
5,894 cars, a decrease of 679 cars below the ha 


corresponding week a year ago, but an bi- 
crease of 655 cars above the preceding weck at 

Forest products loadings totaled 35,74 
cars, @ decrease of 4,938 cars below a year 
ago, and a decrease of 5,327 cars below 34 
week ago. 

Ore loading amounted to 8,344 cars, 4 
decrease of 48,953 cars below last year, ald 
a decrease of 1,036 cars below last week. 

Coke loading amounted to 2,815 cars, & 
decrease of 4,337 cars below a year 4a, 
and a decrease of 398 cars below a wek 


All districts reported decreases compart 
with the corresponding week in 1958. Ml 
reported decreases compared with the c# 
responding week in 1957. 


Cumulative Carloadings 
1958 


2,716,597 
2,111,693 


1959 1957 


Five weeks of Jan. 2,742,226 
Four weeks of Feb. 2,291,295 
Four weeks of Mar. 2,398,165 
Four weeks of Apr. 2,489,320 








Five weeks of May 3,419,372 
Four weeks of June 2,813,134 
Four weeks of July 2,249,251 
Five weeks of Aug. 2,711,993 
Week of Sept. 5 544,089 \ 
Week of Sept. 12 480,647 666,223 


TOTAL 22,139,492 20,824,937 


(See earlier report on page 70) 
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eck. a Inspecting N&W’s modern facili- 
carload ties at the Port of Norfolk on 
oe Hampton Roads. 
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it As salesmen of Precision Transportation, newest and most modern fleet of diesel 
rocemes Norfolk and Western freight traffic men must locomotives . . . new cars . . . new signal 

for the know their “‘product”’ from A to Z. and communications equipment ... new 
} omae To keep them up to the minute with methods of handling and protecting freight 

of 221 accurate information about today’s fast- . . . new storage and cargo-handling facilities 
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978 cars moving N&W, the railroad sponsors special at the modern Port of Norfolk on famed 
wx educational tours for its Sales and Service Hampton Roads. 
is ye representatives. In small groups they visit These sharp, informative tours give N&W 
” totaled key points along the line and observe first- _ traffic men a clear-cut picture of their rail- 
on hand how your freight is handled en route, _road’s operations. Thus, they are equipped 
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. They see, in action, the railroad industry’s dependable shipping advice and information. 
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A copy of this useful, time-saving publication is yours for the ask- 
ing . . . and traffic men have been asking for, and using previous issues for 
thirteen years. 


This X-212 Edition of C & E I’s FREIGHT RATE STREAMLINER Series contains 
the latest information in a form that will quickly be usable for all who check rates. 
make shipments or bill freight. There are 64 pages of constantly used data for all 
territories, arranged to save hours of searching. 


This valuable book represents another “Extra C & E I Service” .. . it’s yours 
without charge. 


This MUST for traffic men everywhere contains the simplified ap- 
plication of increased rates and charges for Rail Transportation of freight pub- 
lished in Tariff X-212 and shows also: 


All general, specific, excepted and maximum increases on all traffic in all territories. 
Alphabetical index of all commodities, charges, rates or services. 

List of commodity groups (carload commodity or exceptions rates only). 

Description of rate territories for X-212 increase purposes. 


Tables of X-212 increased rates (2% and 3%) with basic tariff rate over $27.00. Tables of 


X-212 increased rates on grain and grain products (3%). 
General increases and reductions in railroad rates and charges since year 1932. 


Interstate and intrastate effective dates of Ex Parte 162, 166, 168, 175, 196, 206 and 212 
interim and final increases; also I.C.C. 28300. 


Class rate scales of major rate territories including all Ex Parte increases. 


Also available FREE for current or research tariff work. 
are two other C & EI Freight Rate Streamliners covering Tariffs: X-162-C, X-166-D, 
X-168-B (Blue Cover) and X-175-C, X-196-A, X-206-A (Pink Cover). 

These two C & E I Freight Rate Streamliners contain all of the necessary material 
for current or research work pertaining to Ex Parte railroad freight increases up 


to the new C & E I X-212 Edition. 


Write: W. F. CUSTER, FREIGHT TRAFFIC MANAGER 


CHICAGO & EASTERN ILLINOIS RAILROA 


332 South Michigan Avenue — Chicago 4, Illinois 
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yewS OF SIGNIFICANCE TO TRAFFIC AND TRANSPORTATION MEN 


Germane to Succeed Smith 
As Director for Transport 
Policy in Defense Dep't 


Selection of Gayton E. Germane, 
@ Palo Alto, Calif., as director for 
portation policy in the office of 
Assistant Secretary of Defense 
pply and Logistics) was an- 
need by Assistant Secretary Per- 

McGuire, of the Defense 
artment, September 15. Mr. Ger- 
mane will succeed Earl B. Smith 
@w., Aug. 15, p. 27). 


Mr. Germane was formerly professor 
@ transportation and management at 
fhe Graduate School of Business of 
Ganford University. 

“Assuming his new duties on Septem- 
& 21,” the Defense Department said, 

_ Germane will be responsible, under 
Msistant Secretary McGuire, for the di- 
metion authority and control of all De- 
partment of Defense transportation ac- 
ffities, domestic and foreign. . . 

*Born in Carroll, Ia., Mr. Germane 
attended public school in Columbia, Mo., 
and was awarded a bachelor of arts de- 

in economics at the University of 
Missouri in 1941. 

“During World War II, he served first 
as a private and later as a first lieuten- 
ant in the Army Quartermaster Corps 
both in the United States and in the 
India-Burma Theater. 

“In 1946 he was awarded the degree 
of master of business administration at 
Harvard University’s Graduate School 
of Business Administration and later, 
in 1948, a master of arts in economics 
at the Graduate ‘School of Arts and 
Sciences, Harvard University. Continu- 
ing his education, he was awarded his 
doctorate in economics at the same in- 
stitution in 1949. 

“Mr. Germane served as assistant pro- 
fessor of business administration at Har- 
vard from 1950 to 1952 and as Advisor 
to the Mobilization Analysis Center, Har- 
vard University, in 1951 and 1952. In 
1953 he was advisor to the San Fran- 
isco Bay Area Rapid Transit Commis- 
sion. During the period 1952 and 1953, 
he was a consultant to the Procurement 
Division, Air Materiel Command, US. 
Air Force, and to the Rand Corp. from 
1953 to 1955. 

“A member of the transportation and 
communication committee of the Cham- 
ber of Commerce of the United States, 
Mr. Germane has co-authored a number 
of books in the field of transportation 
and is a member of a number of profes- 
sional organizations. 


y Mr. Germane is married and has two 
children.” 

















See Late News, Pages 17, 20 
and 22, for other transporta- 
tion news developments. 
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Intervention by Government in Rate Cases 
Scored in U.S. Chamber Committee Session 


Activities of Agriculture and Justice Departments and GSA Before 
Regulatory Agencies Criticized in Course of Two-Day Meeting of 
National Chamber’s Transport Committee to Weigh Policy Matters. 


Intervention by federal govern- 
ment departments and non-regula- 
tory agencies in rate cases heard 
and adjudicated by regulatory bodies 
was assailed at a meeting of the 
transportation and communication 
committee of the Chamber of 
Commerce of the United States, 
September 9 and 10, in which the 
committee began its annual task 
of formulating transportation policy 
recommendations for consideration 
by the national Chamber’s policy 
committee and board of directors 
and, subsequently, by the delegates 
to its next annual meeting. 


Attended by 40 men, including repre- 
sentatives of several carrier associa- 
tions, the meeting was held at the Old 
Club, Sans Souci, Mich., a small resort 
community on Lake St. Clair. The com- 
mittee chairman, Walter F. Carey, of 
Birmingham, Mich., president of Auto- 
mobile Carriers, Inc., provided transpor- 
tation to and from the island aboard 
his large and luxurious yacht, the “Sea- 
quester,” built by his alter ego, “The 
Pokey Ridge Engineering Co.” 

In the course of the meeting, Dr. Ern- 
est W. Williams, Jr., associate professor 
of transportation in the Graduate School 
of Business at Columbia University, New 
York City, and director of the trans- 
portation study currently conducted by 
the U.S. Department of Commerce, pre- 
sented information about the present 
status of the study and indicated that 
the report on the study would be ready 
for transmittal to the Secretary of Com- 
merce in December. The “underlying 
papers” used in the study would be 
made available, he said, to the Senate 
interstate and foreign commerce com- 
mittee’s transportation study _ staff, 
headed by Maj. Gen. John P. Doyle (U.S. 
Air Force, retired). 


‘Wasteful Duplication of Effort’ 


The subject of government interven- 
tion in rate cases was brought up by a 
corporate executive in the communica- 
tions field, who directed his criticism par- 
ticularly against the General Services 
Administration. He attacked GSA ac- 
tivities before the Federal Communica- 
tions Commission and before state com- 
missions as a “wasteful duplication of 
effort,” and suggested formulation of a 
national Chamber policy declaration on 
this subject. Spokesmen for various 
types of carriers expressed hearty sup- 


port of the suggestion and regarded cer- 
tain activities of the Department of 
Agriculture and the Justice Department: 
in rate cases and “acquisition cases” be- 
fore the Interstate Commerce Commis- 
sion as likewise objectionable. Accord- 
ingly, Chairman Carey appointed a sub- 
committee to study the matter and re- 
port its recommendations with respect 
thereto at a later meeting of the com- 
mittee. Edward B. Crosland, vice-presi- 
dent of American Telephone & Tele- 
graph Co., New York City, was named 
chairman of the subcommittee. 

The committee members and trade 
association representatives were wel- 
comed and introduced by Chairman 
Carey as the meeting at Sans Souci be- 
gan, Gerald W. Collins, secretary of the 
committee and manager of the trans- 
portation and communication depart- 
ment of the national Chamber, then out- 
lined the work the committee was being 
called on to do, and reviewed the pro- 
cedure followed by the national Cham- 
ber as to policy matters. He called at- 
tention to a requirement that the “T 
and C” committee consider only such 
policy matters as were “national in 
character, timely in importance, and 
general in application to business and 
industry.” The U.S. Chamber, he said, 
took the position that it should not as- 
sume the role of special pleader on be- 
half of particular industries or geo- 
graphical areas, that it should avoid in- 
tervention in matters of an intra-indus- 
try nature, and that it should not make 
recommendations with respect to prices, 
rate changes, or tariffs on imports. 


Five major areas of U.S. Chamber ac- 
tivity were specified by Mr. Collins: 
(1) Research; (2) policy making, based 
on determination of the views of busi- 
ness leaders on national issues; (3) opin- 
ion development, including the making 
of efforts to gain public support for “the 
business point of view; (4) an action 
program, including political activity, and 
(5) service, through efforts to promote 
growth of the usefulness of member or- 
ganizations. There were about 400 local 
chambers of commerce that nad trans- 
portation activity, and there were about 
22,500 business organizations that were 
members of the national Chamber, he 
said. 


‘Guidelines’ for Committee 


Outlining his concept of the “T and C” 
committee members’ responsibility, Mr. 
Carey said that in the years in which 
he had been a member of the committee 
he had become impressed with the 
thoroughness of its preparation of policy 
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recommendations. He added that “we 
have a duty to see that our statements 
are logical, sound and in general con- 
formity with the Chamber’s free enter- 
prise policy.” 

“We should bring to this committee,” 
he said, “our informed views on any 
transport problem which we feel should 
come under committee consideration ... 
Since few policies are wholly good or 
wholly bad, our decisions often have to 
be developed through the process of 
compromise . . . I would like to quote 
a statement made by a top business ex- 
ecutive concerning a national Chamber 
policy proposal: ‘From the standpoint 
of my personal interest and that of my 
company, I would have to oppose it; 
but from the standpoint of the entire 
business community, I feel we should 
endorse it.’” 

Mr. Collins presented the report of the 
staff of the national Chamber’s trans- 
portation and communication depart- 
ment concerning its activities with re- 
spect to proposed legislation in Congress 
since the last meeting of the committee, 
in December, 1958. He said that the 
1959 session of Congress had been “quite 
different” from that of 1958. The atti- 
tude in Congress this year with re- 
spect to transportation legislation, he 
said, seemed to be that “we solved the 
problem last year.” However, he com- 
mented, “traditionally we get a mini- 
mum of legislation out of the first ses- 
sion” of a Congress. 

It was explained that the national 
Chamber’s committee on policy had re- 
vised certain of the recommendations 
made by the “T and C” committee last 
year, that the policies as so revised had 
been adopted at the annual meeting of 
the national Chamber last May, and 
that the “T and C” committee might 
now, if it so desired, accept the revisions 
or recommend modification again. The 
“T and C” committee decided to accept 
the policy committee’s revisions of the 
declarations on “government transport 
rates” and “federal aid (highways)” 
and its revision of the preamble to the 
declarations concerning “roads, streets 
and highways,” but it decided to refer to 
a subcommittee, for possible revision, the 
declaration on “unprofitable services.” 


Commerce Dep’t Study 


Dr. Williams, of Columbia Univer- 
sity, addressed the committee members 
at the beginning of their afternoon ses- 
sion September 9. He said that because 
of an appropriation delay, the Com- 
merce Department’s transportation study 
had been started two months later than 
originally proposed. The recommenda- 
tions evolving from the study would 
come out in December and would “re- 
quire, in large part, legislation,” he said. 

“The timing of our operation,” he con- 
tinued, “is totally unrelated to the tim- 
ing of the study being made by the Sen- 
ate committee under the direction of 
Gen. Doyle. I think his study will not 
be off the ground when our report is 
issued. We have committed ourselves 
to supply our materials to him.. .” 


After observing that the directive for 
his study referred toa “balanced trans- 
portation system,” and after stating 
that “the scope of our inquiry encom- 
passes both domestic and international 
transportation, by air and surface car- 
riers,” Dr. Williams said that the con- 
tractors’ reports and those of the con- 








Troubles persist in traffic and transportation, and 
things aren’t always rosy in the communications 
field, either, a shipper and carrier representa- 
tive are told by Edward B. Crosland (right), vice- 
president of American Telephone & Telegraph 
Co., New York City. The other members of the 
trio are Robert W. Marshall (left), director of 
the traffic department of E. |. du Pont de Nem- 
ours & Co., and James F. Fort, American Truck- 
ing Associations attorney, of Washington, D.C. 





. = : e : 
: we 
Busy with presentation of matters on the agenda 
for the meeting of the national Chamber's ‘T and 
C’ committee and with recording the action 
taken by the committee are (left to right) Gerald 
W. Collins, secretary of the committee and man- 
ager of the national Chamber’s transportation 
and communication department; Walter F. Carey, 
of Birmingham, Mich., president of Automobile 
Carriers, Inc., and chairman of the ‘T and C’ 
committee, and Verne R. Sullivan, assistant man- 
ager of the national Chamber's ‘T and C’ 

department. 





Here’s another group that’s representative of 
diverse fields of activity in transportation, as- 
sembled at the national Chamber's ‘T and C’ 


committee meeting. Left to right: George W. 
Anderson, executive vice-president of the American 
Transit Association, New York City; George W. 
Albertson, general traffic manager of F. W. 
Woolworth Co., New York City; George E. 
Schneider, freight traffic manager of the New 
Orleans Public Service Co., Inc., and Alexander 
T. Wood, president of Wilson Marine Transit Co., 
Cleveland, O. 
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sultants employed for the Commerce 
partment’s study would be comp 
some time in October. He said that 
the whole, the question of a balg 
transportation system may be dealt 
substantially on economic grounds.” 

“Today,” he said, “given the e 
types of transportation and the fact § 
each has economic and service chat 
teristics different from the others, th 
problem is that of insuring ways gy 
means of using each to perform the gg. 
ice for which it is best fitted. It}, 
comes a difficult task to get beyong, 
statement such as that, because We get 






























into the question of costs of service 








Lack of Transport Information 


“We know far less about transport. 
tion systems than we ought to kn 
when it comes to ascertaining they 
proper relationship to each other. yy 
need to examine the present cost-fingj 
procedures—but whether we can get Very 
far in this, I doubt. ... A neutral cani| 
help but be impressed by the fact that) 
one of our principal difficulties in trang. 
portation is lack of information .,. 

“I’m inclined to feel that one of th 
central problems is that of rate regu. 
tion. It’s far more complex than gy. 
gested by the dicta of the earlier Week 
report ... It seems clear that our pre. 
ent analyses could lead us to a differ. 
ent climate of recommendations, W 
want a government atmosphere tha 
would lend maximum support to op 
transportation system. 


“The best we can hope to do is tp 
come up with recommendations thy 
would (1) stimulate carrier initiative an 
(2) assure government policies that 
would tend to insure development of 
the carriers under private enterprise, ,. 


“We have a substantial foundation fo 
the merchant marine and aviation ip 
defense. We are trying to make are 
evaluation; there appears to be consid- 
erable need for a change in the present 
outlook. We are trying to find the pmb- 
able requirements for defense and, also, 
under reasonable expectations, for con- 
mercial advantage. 


“We are not seeking solutions to par. 
ticular problems—certainly not a sd 
tion to the railroad problem. We are tr- 
ing to find what role the railroads ought 
to play ... There are a number of 9 
cific aspects of the railroad problem, 
such as the passenger deficit. We ought 
to find the federal interest in commute 
service, but I can’t say whether wi! 
have recommendations on that ... 


Hoped-for Result of Study 


“T am hopeful that one of the resuls 
of our study will be that we shall da- 
onstrate reasonably that we are noti 
a position to define the optimum tram 
portation system. We don’t have tim 
.. . We know very little, statistically# 
quantitatively, about a very large pat 
of our transportation system. I wall 
hope that we may show that it is nt 
essary for us to pursue our search @ 
better techniques to improve transp® 
tation . . . and to show that the pm 
ent government setup is not designt 
to develop a sound general transport 
tion policy. 

“As to organization of the transpor 
tation study itself, we undertook # 
block out some areas, realizing we cowl 
not cover the whole field. We are loo 
ing into the regulatory posture as ® 
rates and as to control of entry. ..-: 


“We are embarking on a rather & 
tensive investigation of air transport 
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‘@NSPorta. | embers of transportation and communication committee of the Chamber of Commerce of the United States confer on legislative policy matters. In 

tO Knog photo at left, Walter K. Cabot, general traffic manager of Johnson & Johnson, is at extreme right; on opposite side of table, nearest camera, is 

Ing ther} } Woodrow Thomas, of Washington, D.C., vice-president of Trans World Airlines, and at his right is Leo Seybold, vice-president, federal affairs, 

ther. We df the Air Transport Association of America. In picture at right, the four men nearest camera (left to right) are: Robert W. Marshall, director traffic 

St-finding department, E. |. du Pont de Nemours & Co.,‘Inc., Wilmington, Del.; Kenneth L. Vore, assistant vice-president—traffic, of United States Steel Corp., 

M Set Vey) pisburgh; George E. Schneider, freight traffic manager of New Orleans Public Service Co., Inc., and Lowe P. Siddons, general traffic manager of 

tral can't Holly Sugar Corp., Colorado Springs. 

fact that; 

in trans. 

On ... | tion. Tentatively, I have a feeling that tion of expiring transport policy decla- ment incentives for the retention of 

ne of the the central part is the matter of certifi- rations of the national Chamber (the earnings to be invested in new vessels; 

e regula. cation of air service, and that if an an- declarations expire automatically at the for the giving of consideration, in au- 

han sig-} wer can be found to that, the rest will end of three years, unless re-adopted), thorizing international air service, to 

ler Weeks tend to fall in its place. it was explained that the expiring decla- the strategic importance of U.S.-flag in- 

Our pres- “we have a direct instruction to re- ‘ations might be dropped, reaffirmed or ternational air transportation to the na- 

& differ. view merchant marine policy. I think modified. tional interest, and for adoption of the 

es = there will be quite a few recommenda- § The committee voted to reaffirm, with- concept that the exchange of interna- 

t we tions on this... . Our study of govern- out change, the declarations for main- tional air transport routes under bilat- 
%) ment procurement of transportation is tenance of a strong transport system; ¢ral agreements be based on reciprocal 

coming along with fair rapidity. We for addition of no “appreciable new mile- e¢xchange of economic benefits. 

Go 18} hope to develop a set of recommenda- age” to the 41,000-mile Interstate High- Additionally, the committee reaffirmed 

‘ons that} tions that can be put before the Secre- way System until after completion of a Policy declarations for the giving of ef- 

ative and) tary (of Commerce) early in December.” “major percentage” of that system; for fective opportunity for all interests to 

cies that ; provision of facilities for truck loading be heard before the beginning of nego- 

pment of Publication of Reports and unloading so as to create minimum tiations leading to U.S. air transport 

prise,..{ Asked to what extent his study would interference with traffic flow, and for ®greements with other countries; for 

lation for} deal with private and unregulated trans- qefining clearly, and centralizing in a [atification by the U.S. government of 

‘iation ip} portation, Dr. Williams said that “we single agency, the responsibility for traf- the Hague Protocol to the Warsaw Con- 

ike a re} don’t want to ignore private transpor- ic engineering administration. vention (increasing liability of air car- 

e consid-| tation,” but indicated that the status , riers and clarifying the contents of 

e present} of the study was such that this subject Public Transport, Subsidies transportation documents in interna- 

the pmp-| could not be covered. To a question Also reaffirmed by the committee were tional air service); for operation by 

and, aig} Whether the reports of the contractors the expiring policy declarations for en- commercial carriers, under contract, of 

for com-} employed for the making of certain parts couraging greater use of all public trans- commercial transport facilities required 

of the study would be made public, Dr. portation as a means of affording relief by the government in a mobilization 

s to par Williams said he could not give a def- from urban traffic and congestion ; for emergency; for adequate representation 

t a se inite answer, but that he anticipated maintaining efficient ocean shipping and of transportation on mobilization plan- 

e are try: that those reports would be published air transport services; for support of the ning agencies; for the contracting, to 

ads ought “in condensed form.” principle of ship operating subsidies; for private business of maintenance of trans- 

r of me As the committee took up considera- encouraging the provision of tax defer- port facilities used by the government; 
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Some of the ‘conferees’ at meeting of national Chamber's ‘T and C’ committee are shown in photo at left. Nearest camera at right is Charles W. 
L. Foreman, vice-president of United Parcel Service, New York City. On opposite side of table, from left, are: George C. Charlton, secretary of Ameri- 
tan Merchant Marine Institute, Inc., New York City; George Griswold, vice-president and general manager of Gulf & South American Steamship 
Co., Inc., New Orleans; George W. Rauch, vice-president and general counsel of the Greyhound Corp., Chicago, and Alexander T. Wood, president 
of Wilson Marine Transit Co., Cleveland, O. In photo at right, seated, are Walter A. Morton (left), professor of economics at the University of 
Wisconsin, and Leslie O. Barnes, president of Allegheny Airlines, Inc., Washington, D.C.; standing, from left, E. B. Stanton, vice-president of Northern 
Pacific Railway Co., St. Paul, Minn.; Robert J. Fletcher, vice-president and general counsel of the Railway Express Agency, New York City; H. O. 
Mathews, general manager, transportation and distribution division, Armour & Co., Chicago; Carmack Cochran, president and general counsel of 
Nashville Transit Co., Nashville, Tenn.. and Harry W. Shepard, Jr., vice-president of Stanwix Autopark, Pittsburgh. 
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* aa o . * - o a a e e * . . * 
for speeding up decisions of regulatory 
bodies and reducing the present seventh- 
month suspension period in the inter- 
state commerce act administratively 
“whenever possible,” and affording pro- 
tection for all carriers against discrimi- 





The man who presided during the sessions of 
the national Chamber’s ‘T and C’ committee and 


who transported the committee members to 
and from the place of the meeting also took 
part in providing musical entertainment for his 
‘guests’ at The Old Club, after dinner, the night 
of September 9. To provide music on this and 
other occasions for relaxation in the course of 
the two-day session Mr. Carey engaged the 
services of Bert Dierkes, of Detroit, professional 
singer and accordianist, shown here with the 
piano accompanist, Committee Chairman Walter 
F. Carey. 


natory intrastate rates and fares; for 
apportionment, on the basis of mileage 
operated within each state, of highway 
use taxes assessed by states against 
commercial vehicles operating in in- 
terstate commerce; for establishment, by 
an over-all civilian mobilization plan- 
ning agency, of policies governing spe- 
cific demands for transport service, and 
for designation, during an emergency, 
of a single civilian transport agency as 
claimant for all carriers except gas and 
petroleum pipelines; for action to fa- 
cilitate business and private flying and 
to make it safer, and for government 
“recognition of the importance” of 
maintaining vigorous shipbuilding and 
aircraft industries. 


‘Abandoned’ Declarations 


Allowed to expire were policy declara- 
tions urging “balanced” urban street 
systems and advocating the giving of 
“continued government aid ... to both 
our international shipping and air serv- 
ices.” 

Adopted in revised form were ex- 
piring policy declarations on these sub- 
jects: 

Provision of air navigation facilities 
by the federal government; active par- 
ticipation by business and civic groups 
in the making of proper provisions for 
transportation in urban planning; use 
of adequate traffic control to increase 
efficiency, capacity and safety of existing 
street and highway systems; trade and 
travel barriers; vessel sales foreign; 
elimination of discriminatory practices 
by foreign governments against non- 
national shipping; and air transport and 
marine insurance. 


Referred to the policy subcommittee 


of the “T and C” committee were decla- 
rations pertaining to acquisition of rights 
of way for highways by states; limita- 
tion and ultimate withdrawal of govern- 
ment financial aid to any form of do- 
mestic transportation; responsibilities of 
various levels of government for pro- 
vision of roads and streets; and radio 
and television broadcasting. 


Several recommendations by carrier 
associations for new policy statements 
or for revision of existing policy declara- 
tions were subjects of deliberation and 
action by the committee, the afternoon 
of September 9. 


Only one of the recommendations in 
this area—a proposal by the Associa- 
tion of American Railroads for adoption 
of a new declaration that “federal leg- 
islative, regulatory and administrative 
policies should be designed and carried 
out consistently with the principle that 
express transportation is, and should 
continue as, private enterprise under 
private management”’—received outright 
approval of the “T and C” committee. 
Two of the proposals for modification of 
policies were tabled; the other recom- 
mendations by the carrier associations 
were referred to appropriate subcommit- 





Specialists in industrial traffic management, mo- 
tor transport and education are these men, pic- 
tured at the meeting of the transportation and 
communication committee of the U.S. Chamber. 
Left to right: Walter K. Cabot, of Johnson & 


Johnson, New Brunswick, N.J.; John M. Kin. 

naird, vice-president of Consolidated Freightways, 

Inc., Arlington, Va.; Kenneth L. Vore, of United 

States Steel Corp., and Dr. Ernest L. Williams, 

Jr., of the Graduate School of Business, Columbia 
University. 


tees for study. The subcommittees are to 
report their recommendations to the 
“T and C” committee at its next meet- 
ing, December 3 and 4, in the Jung 
hotel, New Orleans. 


Recommendation by AAR 


A new declaration proposed by the 
AAR, relating to commuter service, was 
shunted off to a subcommittee. This 
declaration included assertions that “it 
should be a principle of federal regula- 
tion of the railroads that compensatory 
fares be permitted for the performance 
of commuter service; that there be no 
requirement for the furnishing of com- 
muter service at a loss to the carrier in- 
volved, and that any such. unprofitable 
service may be curtailed or discontinued.” 
The proposed declaration called for 
establishment of a “principle of federal 
law” that “where state or local action 
is taken by way of needed tax relief or 
aid for the railroads, the full benefits 
thereof will be preserved intact without 
siphoning of such benefits through op- 
eration of federal tax laws.” 
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Discussed at length, before being » 
ferred to a special subcommittee " 
transport policy, headed by Walter b 
Cabot, general traffic manager of Johp, 
son & Johnson, New Brunswick, Ny 
was a proposal by the American Trug. 
ing Association for adoption of the fq, 
lowing declaration, concerning State 
taxation of interstate transportation; 


“States should not levy net incom 
taxes upon out-of-state corporations ep. 
gaged in interstate transportation with, 
a state, and the states should be require 
to adopt uniform allocation formulas tp 
determine the net income tax to be de. 
rived from intrastate business performg 
by an interstate transportation corpor. 
tion.” 


In support of that proposal the AT 
said that a possibility of greatly jp. 
creased state taxation of net income g¢ 
carriers was causing concern in the 
trucking industry. The situation, it saiq 
had resulted from a number of regent 
US. Supreme Court decisions, “inch. 
ing the Northwestern States Portlang 
Cement Co., Stockhom Valves, and kT 
and WNC cases.” It noted that Congres 
had passed a bill (S. 2524) to place lim. 
its on the power of a state to tax inter. 
state business, but said that this hag 
limited application and was only “stop. 
gap” legislation, with a termination date 


Scope of Problem 


From committee members came state. 
ments that this tax problem was of con- 
cern also to railroads, to owners of pri- 
vate car fleets, and to water carriers. 
James F. Fort, of the ATA law depart- 
ment, said many truck lines which merely 
crossed a state and did no business 
in it were being taxed by such state. The 
gist of S. 2524 as passed by Congress, 
he said, was that a state might not tax 
an interstate corporation if the corpon- 
tion did not have in such state any sales- 
men of tangible personal property. 

A new declaration proposed by the 








Executives of different types of carriers forme 
this quartet for the photographer at Sans Sow, 
Mich. Carriers by pipeline, by bus, by steamship 
and by air are represented in the foursome } 
(left to right) J. L. Burke, president of Serv 
Pipe Line Co., Tulsa, Okla.; George W. Ra 
vice-president and general counsel, Greyh 
Corp., Chicago; George H. Seal, vice-presidé 
C. H. Sprague & Son Co., Boston, and W. A 
Grotz, president of Western Maryland Railway 
Baltimore. 


Air Transport Association of Ameri@ 
was worded as follows: 
“The United States government, ani 


state and local governments as wel 
should recognize and uphold the lett@ 
and spirit of the laws which govern @ 
regulate transport industries. Gover 
ments should not seek to break down tlt 
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regulations on their own behalf or to 
receive special treatment not available to 
the general public.” 


Leo Seybold, vice-president, federal 
sffairs, of the ATA of A, said in dis- 

jon of that proposal that the air- 
jnes’ complaint was that overseas 
mmercial air service for the Military 
ir Transportation Service (MATS) was 
yeing procured through competitive bid- 
fing, and that this was a “destructive 

ctice.” MATS, he said, could decide 
ghether it should provide transportation 
itself or hire others to do it. The Post- 
master General, he said, had addressed 
9 the Civil Aeronautics Board a re- 
quest for authority to contract for mail 
ansportation by air. The government 
departments and agencies did not seem 
to care about the effect of their actions 
gn the regulated carriers, but took the 
position that it was not their business 
9 worry about what might happen to 
the regulated carriers, he said. 


The “T and C” committee voted to 
refer this recommendation to a subcom- 
mittee. 

Also referred to a subcommittee was a 
proposal that to the existing policy dec- 
laration on the subject of government 
travel abroad (calling for use of US.- 
fag commercial carriers to the extent 
of availability of adequate service), there 
be added the words, “and payment there- 
for should be made in U‘S. dollars.” 


Postal Rates, User Charges 


Tabled was a recommendation by the 
Air Transport Association that to the 
national Chamber’s policy declaration 
on “principles of postal rate making” 
there be added a statement that “inter- 
national mail rates should continue to 
be fixed by the Postmaster General.” 
Also tabled was a proposal by the Amer- 
jean Merchant Marine Institute that 
the current policy declaration calling 
for payment, “whenever practicable,” of 
user charges by the beneficiaries of gov- 
ernment-built and government-main- 
tained domestic transport facilities, be 
eliminated or modified. The AMMI 
contended that imposition of user 
charges on vessel operators would im- 
pose an unreasonable burden on such 
Operators and cause substantial in- 
creases in prices to consumers of water- 


borne products, and that “the principle 
of user charges is fundamentally wrong, 
since the calculation thereof cannot pos- 
sibly take into consideration the great 
contribution made by river and har- 
bor improvement and maintenance proj- 
ects to the national defense of the 
United States .. .” 

Referred to a subcommittee was an 
A T A of A proposal that rates on air 
parcel post should be determined, not by 
the CAB, but by Congress. 

The ‘“‘T and C” committee voted to re- 
fer to the Chamber’s insurance commit- 
tee a recommendation of the AMMI that 
the expiring declaration concerning “ma- 
rine insurance—government competi- 
tion” be modified by adding, to an ex- 
pression of opposition to the writing of 
marine insurance by the government 
now set forth in the declaration, the 
words “unless war risk insurance ade- 
quate to the needs of the waterborne 
commerce of the United States cannot 
be obtained on reasonable terms and 
conditions from companies authorized 
to do insurance business in the United 
States.” 


‘Unfairness’ by Government 


The subject of intervention by gov- 
ernment departments or non-regulatory 
agencies in rate cases or acquisition 
cases was brought up by Mr. Crosland, 
of A 'T & T, after action on the expir- 
ing policies had been completed. It was 
a wasteful duplication of effort, he con- 
tended, for the General Services Admin- 
istration to make representations before 
the FCC when the latter agency had its 
own common carrier bureau which was 
charged with protection of the public in- 
terest, including that of the government. 


“We think it unfair for the govern- 
ment to appear in these cases as prose- 
cutor,” he said. “About a year ago, 20 
state commissions sent a letter to the 
Senate appropriations committee pro- 
testing against GSA activities. Recently, 
at the FCC, the GSA filed a petition to 
reduce our private-line telephone rates, 
and the FCC did reduce them... I 
haven’t proposed any recommendations, 
but I think we should spell out our op- 
position.” 

Mr. Crosland’s remarks brought from 
another committee member the com- 
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ment that ICC-regulated carriers had a 
similar problem, in that they encoun- 
tered “vicious opposition” from the De- 
partment of Agriculture in a number of 
rate proceedings. The GSA, it was stated, 
had 124 people in its transportation 
setup, and the charge was made that 
“with the looseness of the law, they 
have interpreted it themselves.” Another 
committee member said that basically, 
“the same situation” existed as to “ac- 
quisition cases” before the ICC in which 
the Justice Department appeared in op- 
position to the applicants. The asser- 
tion was made that this was “a thread 
that runs through the whole govern- 
ment.” 


Chairman Carey then appointed a sub- 
committee to study this matter and also 
appointed subcommittees on uniform 
state laws and federal budget, with 
George W. Rauch, vice-president and 
general counsel of the Greyhound Corp., 
Chicago, and Charles W. L. Foreman, 
vice-president of United Parcel Service, 
New York City, as chairmen of those 
subcommittees, respectively. 


Criticism of MATS ‘Lobby’ 


There was a review of operations of 
MATS, called “the world’s largest air- 
line,” and in the course of discussion 
that followed objections were voiced to 
“lobbying” activities of MATS officers in 
Congress. 


A suggestion was made that the exist- 
ing national Chamber policy declara- 
tions on the subjects of airports and 
user charges be studied or implemented, 
but the committee voted to table this 
matter. Likewise, the committee left un- 
disturbed the existing Chamber policy 
with respect to provision of revenues for 
the highway trust fund. 


Formulation of a recommendation for 
Chamber policy as to increases in mail 
rates, with a view to reducing postal 
deficits or making the postal service self- 
supporting, was referred to a subcom- 
mittee headed by W. J. Sullivan, director 
of traffic of Allied Chemical Corp., New 
York City. 


Near the close of the meeting there 




















Informal ‘get-togethers’ of committee members before, between and after sessions of their committee at Sans Souci, Mich., included those shown here. 
At left, pictured on the rear deck of the ‘Seaquester,’ en route to Sans Souci from the Grosse Pointe Yacht Club, are (from left): Burton Behling, 
economist at Association of American Railroads, Washington; George H. Seal, vice-president. of C. H. Sprague & Son Co., Boston; W. Arthur Grotz, 
President of the Western Maryland Railway, Baltimore, and Hunter Holding, vice-presidént of The Equitable Life Assurance Society of the United 
States, New York City. The men in the photo at right had all that was needed, except time, for a game of bridge; there was an interval of only a 

minutes between breakfast and the beginning of the morning session of the committee on September 10. From left: Robert W. Marshall, of the 
dy Pont company; Perry Shoemaker, president of the Delaware, Lackawanna & Western Railroad, New York City; J. Monroé Sullivan, vice-president 
of the Pacific American Steamship Association, Washington, D.C., and W. J. Sullivan, director of traffic of Allied Chemical Corp., New York City. 
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was discussion, initiated by Perry Shoe- 
maker, president of the Delaware, Lack- 
awanna & Western Railroad, New York 
City, of possibilities for more “aggres- 
sive” activity by the “T and C” commit- 
tee to implement the transport policy 
recommendations. Support was expressed 
for his proposal that in future meet- 
ings of the committee reports be made 
about the condition of each of the dif- 
ferent modes of transport, so that mem- 
bers who were unfamiliar with the op- 
erations of the various types of carriers 
might obtain up-to-date information 
about the problems of those carriers. 


Mr. Collins said he would welcome 
ideas from committee members for im- 
plementing the national Chamber’s 
transport policies, but indicated that be- 
cause of staff limitations it was not pos- 
sible to be “aggressive” on every issue 
and that efforts had to be concentrated 
on important, timely problems. 

One committee member suggested that 
more attention be given to the situa- 
tion with respect to mobilization plan- 
ning, adding that there was presently a 
“loose organization” in this field in 
Washington and that the matter was 
one of tremendous interest to the 
public. 


The members arose to applaud their 
chairman and host for the meeting, Mr. 
Carey, as the meeting ended. 


NLRB Orders Three Unions 
To Stop Secondary Activity 


Three AFL-CIO affiliates have been 
ordered by the National Labor Relations 
Board to end secondary activities di- 
rected against three Puerto Rico firms 
in an effort to gain union recognition. 

The NLRB action was taken in 24- 
CC-54, Seafarers International Union 
of North America, Atlantic and Gulf 
District, AFL-CIO (Puerto Rico Divi- 
sion), et al. The board directed the SIU, 
the Union de Trabajadores de San Juan, 
Local 1900, IBL-AFL-CIO, and the Un- 
ion de Empleados de Muelles de P. R., 
Local 1901 IBL-AFL-CIO, to cease such 


activities directed against Fernando 
Amador, Vega Otero and Transporte 
Commercial. 


The board said the unions had sought 
to induce employes of Sugar Service 
Corp., Bull Insular Lines, and possibly 
others to strike or refuse to perform 
services or handle goods of the three 
firms for the purpose of winning recog- 
nition of the SIU as bargaining repre- 
sentative of employes of the three firms. 


Southern Shippers’ Meeting 


The Southern Shipper and Motor Car- 
rier Council has announced that its 
first annual meeting will take place 
October 27 and 28 at the headquarters 
in Atlanta of the Southern Motor Car- 
riers Rate Conference. 


Canadian Cement Rate Hearing 


The Board of Transport Commis- 
sioners for Canada announced on Sep- 
tember 14 that a hearing on rates on 
cement postponed from January 6 has 


been set for November 4 in the court 
room of Union Station at Ottawa. The 
board said the hearing was to be held 
pursuant to the general freight rates 
investigation directed by order-in- 
council P.C. 1487, and to section 336 of 
the railway act. It advised interested 
persons to submit copies of documents 
or exhibits to be used at the hearing. 


Southeast Board Members 
Tentatively Agree to Meet 


Only Three Times a Year 


Members of the Southeast Ship- 
pers Advisory Board who attended 
the one hundred twenty-seventh reg- 
ular meeting of the board September 
10 and 11 in Jacksonville, Fla., ten- 
tatively decided that the board hold 
only three meetings a year after Sep- 
tember, 1960, instead of the current 
four. 


In a report of the meeting, the board 
said the matter would be submitted to 
the entire membership prior to the next 
meeting—December 10 and 11 in the 
Carillon hotel, Miami Beach, Fla. The 
proposal calls for meetings in January, 
May and September. 

Board members were told at the Sep- 
tember 10-11 meeting that, with few 
reservations, based on outcome of the 
steel strike, carloadings in the area 
were expected to total 1,044,692 for the 
fourth quarter, as against 998,919 in the 
same period last year, or an increase of 
4.6 per cent. 


The freight car situation nationally 
was discussed by R. E. Clark, chairman 
of the car service division of the Asso- 
ciation of American Railroads, Wash- 
ington, D.C. He said that in the last 14 
years the railroads had made total tax 
payments of $14,052 million, much of 
which went for the building and main- 
taining of waterways, highways and air- 
ways systems. He added: 


“It is ironical that the railroads can- 
not, like others, make business use of 
these facilities they help build because 
the rules and those who interpret them 
say we cannot.” 


District attainments and projects of 
the car service division were outlined 
by the district manager at Atlanta, F. 
Cliff Rummel. He emphasized the neces- 
sity of obtaining maximum use of all 
railroad equipment by furnishing ship- 
pers suitable cars and getting their co- 
operation in using the cars efficiently. 
He said projected activity of his division 
would be continued along such lines. 


Progress of the Clean Car Campaign 
in the district was reviewed by the 
board’s vice-general chairman, D. A. 
Jones, traffic service agent for the Coosa 
River Newsprint Co., Coosa Pines, Ala. 
Mr. Jones reported there was reluctance 
by many consignees to remove dunnage 
and other debris from cars. He said 
efforts of the car efficiency committee 
in the third quarter had resulted in “sub- 
stantial” improvement over the first two 
quarters. 


J. J. Peacock, general superintendent 
of transportation for the Atlantic Coast 
Line Railroad, reported for the railroad 
transportation committee that it was be- 
lieved that with the new cars and those 
on order, “our ownership would still be 
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in sufficient to amply meet requin, 
ments.” 

Studies involving operation of a 
posed single-agency plan for han 
less-carload freight, express shipmen, 
and parcel post were summarized oy 
R. W. Harrell, traffic manager of th» 
West Point Manufacturing Co., Wey 
Point, Ga., and J. A. Shea, superinteng. 
ent of station operations for the 
board Air Lines Railroad, Jacksonvil, 
Fla. 


Reports on freight loss and Gamage 
prevention efforts were given by Johy 
W. Cassell, district traffic manager fg 
the Reynolds Metals Co., alloys plant 
Listerhill, Ala., and Harvey F. 
freight claim agent for the Atlanti. 
Coast Line, Wilmington, N.C. The ding. 
tor of the AAR’s freight loss and dap. 
age prevention section, Carl A. Naffziger 
gave suggestions for reducing claims ang 
he outlined railroad plans for the forth. 
coming Careful Car Handling Month, set 
for October. 






Traffic Courses in Twin Cities 
Sponsored by St. Paul Club 


A total of 150 students from 81 com. 
panies have attended the traffic an 
transportation courses sponsored by the 
Transportation Club of St. Paul, the 
club made known in announcing its 
sixth annual program of study through 
the St. Paul Vocational evening schol, 
beginning September 1. 

The club said the program “has the 
single objective of developing better 
trained people to meet the growing é- 
mand for qualified traffic personnel jn 
the Twin Cities area.” Included in the 
study are beginning, second, third, and 
fourth year courses in traffic and tran- 
portation, and a course in interstate 
commerce law and practice. 

Classes are held in the Mechanic 
Arts High School, with text materials 
provided by the College of Advanced 
Traffic, Chicago. 


Material Handling Show 


Slated for ‘60 in Boston 


The Material Handling Institute, Ine, 
has announced that it will conduct a 
material handling equipment trade sho 
June 6 through 8, 1960, in the Common- 
wealth Armory at Boston. 


It said 54,000 net square feet of flow 
space had been laid out for 215 exhibit 
booths in its first venture into the trate 
exhibit field. It made known also thata 
second regional trade show would be pre 
duced in November, 1960, at Louisville Ky. 


Both of the trade shows, it said, wer 
endorsed by the American Materii 
Handling Society, Inc., and the Material 


Handling Equipment Distributors Asst 
ciation. 


Canadian Board Sets Hearing 


The Board of Transport Commissioner 
for Canada has announced that a hearing 
will be held in the court room, Unio 
Station, Ottawa, November 16, on an ap- 
plication of Upper Lakes Shipping, Ltd, 
for a license under part II of the Cana- 
dian transport act to transport goods 
(other than goods in bulk) by water in- 
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jtially in unscheduled service, “from any 
or place on the Great Lakes to any 
port or place on the Great Lakes.” 

han The board said parties were required to 
hipmens § file with it “where practicable”, copies 






rized im of any documents or exhibits to be used 

r Of the § at the hearing. 

O., West 

er inten. 

the ‘ ° ° 

csonvi Aid for Research in Field 

dam, | Of Small Business Afforded 
by John 

azer | Through Grants by SBA 

a _ The Small Business Administra- 

Atlan tion has issued a list of 81 suggested 
he dire. | research topics it will consider fi- 
nd dam-| nancing under its small business 
ny srant program. One suggested topic 
re forte is “Transportation Cost Reduction.” 
onth, st} ‘This is the second year of the grant 
program. Under section 7(d) of small 

pusiness act, as amended, the SBA may 

make one grant not exceeding $40,000 in 

Cities | me state in any one year to a state 
es government or agency, state chartered 

Club development credit or finance corpora- 
tions, land-grant colleges and universi- 

81 com- } ties, and colleges and schools of business, 

ffic and} engineering, commerce or agriculture. 

i by the} ‘The purpose of such grants is “for 

aul, the { studies, research and counseling concern- 

cing its} ing the managing, financing and opera- 
through | tion of small-business enterprises and 

z schol, | technical and statistical information 
necessary” to carrying out the purposes 

‘has the | of the act. 

g better Application forms for research grants 

wing d- | may be obtained from the small Business 

onnel in } Administration, Washington 25, D. C., or 

d in the | from the agency’s regional offices. 

4 teal Possible Research 

nterstae | A description of the research which 
could be done on transportation cost re- 

_ | duction under a grant is set out as fol- 
ae lows by the SBA: 

.dvaneed “In many small businesses, transporta- 
tion costs constitute a large part of ex- 
penses, principally because of relatively 
small-quantity shipments. It would be 
helpful to such small businesses to make 

WwW use of plans which would help to reduce 


these costs. For example, pooled-ship- 
n ment procedures might be used. Purpose 
of research would be to show how small 





ute, Ine, # business can maximize the use of mod- 
mduct ## ern transportation methods to better 
ide show } serve customers, remain competitive, 
ommon } and increase profits. 
of flox “Research procedures should include, 
exhilit first of all, discussions with the Inter- 
Fig: oe state Commerce Commission and the 
“that US. Department of Commerce to de- 
be a = termine to what extent pooled shipment 
7 ille Ey plans are already in use. On the basis 
- *§ of such findings, which would provide a 
id, wert § list of small companies using such plans, 
Material ¢ case studies could be developed outlin- 
Materia § ing the details of the plans, how they 
rs Ass § were organized, etc. Pooled shipping 
procedures could be evaluated and rec- 
ommendations made for more effective 
use, 
aring “Interstate Commerce Commission and 
ws US. Department of Commerce have 
issiones | data on this subject.” 
hearing 
. Union Suggestions Welcomed 
1 an ap The SBA explained that legislation 
ng, Ltd, had placed the initiative for the selec- 





tion of subjects for research with the 
Proposers. It said that many suggestions 
had been received and said that the 


e Cana- 
t goods 
ater in- 












list of 81 projects “is still a list of 
suggestions.” The agency added that 
it was expected and hoped that many 
proposals would be presented on sub- 
jects other than those suggested in the 
instant list. 

The SBA said it was building a grow- 
ing list of subjects for research apply- 
ing directly to “small business, its en- 
vironment, organization, administration, 
operation, and present and _ future 
possibilities.” The agency added that 
“any one is welcome to submit subjects 
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into which he believes research should 
be conducted.” It also said that it 
might be possible it could extend help 
to any one now working with a subject 
in the field of small business. 


In the first year (to June 30) of the 
research grant program, the SBA said, 
it had approved 52 grants for a total of 
about $2 million. 


NDTA Group Recommends Standard Basic 


Units for Interchangeable Containers 


After Nearly a Year's Study, Special Subcommittee of National 


Defense Transportation Association Recommends Basic Container 
Units of 20 and 40 Ft. in Length, Uniformly 8 Ft. Wide and 8 Ft. High. 


A special “crash” subcommittee 
appointed last October to deal with 
containerization and standardiza- 
tion has recommended to the execu- 
tive committee of the National De- 
fense Transportation Association 
the adoption of basic container 
units of two lengths—20 and 40 feet 
—with width and height restricted 
uniformly at eight by eight feet. 


The specifications were carried in a 
report to the executive committee at a 
meeting September 11, in New York City 
by Morris Forgash, chairman of the 
special subcommittee. Mr. Forgash is 
president and chairman of the board of 
the U.S. Freight Co., and chairman of 
the board of governors of the Freight 
Forwarders Institute. 

In announcing the recommendations 
of the subcommittee, the NDTA said that 
the “universal-container” recommenda- 
tion for 20 and 40-foot lengths would 
mean that the containers would be 
adaptable for use singly or in multiples 
“aboard latest 85-foot rail flat cars, in 
ships now on the drawing boards of the 
maritime service, and in cargo planes 
now in the air or already ordered for 
near delivery.” The NDTA added: 


“The specifications also were set to 
latest highway operations in the US.: 
40-foot trailers in long-distance hauling; 
20-foot demountable trailer containers 
for city-street and short-haul delivery 
routes.” 


Other Studies Used 


The NDTA said that the recommenda- 
tions had already been forwarded to 
official containerization panels recently 
established by the American Trucking 
Associations, Inc., the Maritime Admin- 
istration, the American Standards As- 
sociation and the American Merchant 
Marine Institute. 

“In preparing its report,” the NDTA 
said, “the Forgash committee relied upon 
more than a dozen separate government 
and industry studies. Among them were 
a survey by American President Lines 
into containers and demountable truck 
trailers used overseas; a study of US. 
truck load pattern on domestic high- 
ways in which it was found that more 
than 50 per cent of commercial highway 
hauling today involves loads comprised 





of at least 25 separate allotments from 
different shippers, while less than 10 per 
cent of truck trailers travel with only 
one bill of lading. Sixty-four per cent 
of trailer space thus rides empty, ac- 
cording to the study.” 

The NDTA said Mr. Forgash’s commit- 
tee concluded that a standardized 20- 
foot multiple could handle the pre- 
ponderance of single volume lots mov- 
ing by truck today. 


Other studies included those of ASA 
(February 25) and the Maritime Ad- 
ministration (April 16), each recom- 
mending as many as six different con- 
tainer lengths, the NDTA said. It quoted 
Mr. Forgash as follows: 


“All sizes are not suitable in one full 
sweep. It is important we get started 
on basics. The 20- and 40-foot lengths, 
agreeable to all interested standardiza- 
tion groups, are a start.” 

The NDTA statement added: 

“In yet another ‘pilot study’ it was dis- 
closed that the chairman’s own USS. 
Freight Co.—a freight forwarding sys- 
tem—had produced cost savings up to 
$6 per ton on ‘limited experiments in 
California which could be adapted to 
20-foot container operations.’ 


“Mr. Forgash said the experiment was 
carried out to test ‘the ideal objective 
long discussed for years of an automatic 
store-door delivery service for small 
shipments consigned to direct delivery 
without breaking bulk at carrier terminal 
points.’ 

“Turning to the over-all recommenda- 
tions of his committee, Mr. Forgash told 
the Defense meeting that agreement on 
a first 20-foot multiple, all-embracing 
container breaks the ‘sound barrier’ on 
what has proved undoubtedly to be the 
most vexing problem standing in the 
way of a coordinated national trans- 
portation system. 


Requirements of Shippers 


“The scope and full impact upon the 
American investment, carrier and ship- 
ping communities of a large-scale stand- 
ardization program carried out coopera- 
tively by government, carriers and sup- 
pliers was hinted at as Mr. Forgash dis- 
cussed shipper, carrier and investment 
requirements as the major factors in- 
fluencing findings of his committee. 


“Recalling that more than 70 per cent 
of all inter-city domestic freight hauling 
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ee eoeeeeeeeeeee#seee#sesesee ee 
in the nation today is accomplished with 
shipper owned fleets of rolling stock, the 
chairman listed the ‘requirements of 
shippers’ in containers as: 

“(1) Greater ease of handling and 
physical loading and unloading at ship- 
ping and receiving sites. 

“(2) A unit of size lending itself to 
specialized service despite its integration 
into mass transit. 

“(3) Units permitting cutting of costs 
in handling and in ultimately lowered 
freight rates. 

“The interest of the shipper dissolves 
abruptly if after large capital commit- 
ments he cannot move the loaded and 
empty containers under rates, rules and 
regulations which can promise reason- 
able, over-all operating economies. A 
new freight rate must, therefore, be con- 
structed as the bridge to breathe life 
or death into this revolutionary devel- 
opment. 

“Here the Interstate Commerce Com- 
mission has the deciding role, Mr. For- 
gash maintained. 


Requirements for Carriers 


“He listed the requirements for car- 
riers in a uniform standard for con- 
tainers as: 


“(1) An over-all unit small enough 
to allow for specialized shipper demands, 
but easily adaptable to tie-down, han- 
dling, lift and transit equipment for a 
mass movement. (Our recommended 
standard lends itself to use of a maxi- 
mum demountable van or container 
length of 40 feet with a 20-foot compo- 
nent. Highway chasses can be designed 
to accommodate either maximum 40-foot 
lengths or multiples of the 20-foot 
module). 

“(2) Reduction of terminal platform 
handling and switching costs. 


“(3) Elimination of physical transfer 
of cargo from one type of carrier equip- 
ment to another. 


(4) Containers of such size as to 
allow the unit itself to ‘double in brass’ 
as a quickly dismounted van placed on 
highway wheels for local pickup and 
delivery service ‘without breaking bulk 
at origin and/or destination terminal 
points.’ 

“Requirements of investment interests, 
Mr. Forgash said, centered in: 


“(1) Reduced replacement costs on a 
small, uniform but attachable container, 
lending itself to mass production meth- 
ods so far as supplier industries are con- 
cerned; and 


“(2) A minimum of obsolescence. “The 
necessary national requirement for in- 
vestment in modern equipment will 
never be realized unless whatever is 
recommended makes economic sense and 
is devoid of the risk of obsolescence—as 
much as is humanly possible,’ Mr. For- 
gash asserted. 


“The committee chairman disclosed 
he had received indications from Army 
personnel that an. initial purchase by 
defense agencies of the recommended 
lengths is being considered as an experi- 
ment in encouraging widespread adop- 
tion by private industry. 


“Military entry into standardization 
on the basis of a particular size would 
be the greatest trigger towards wide- 


. ment of materials 





spread adoption of containerization, Mr. 
Forgash observed. 


“Noting that the Army now has some 
60,000 containers available in sizes com- 
patible with the committee’s recom- 
mendations, Mr. Forgash said ‘private 
transportation agencies in the U.S. must 
go one step further to create a reservoir 
of equipment of various types and cate- 
gories as a nucleus for logistical move- 
domestically and 
overseas.’ 

“The spokesman said he had assur- 
ances from equipment manufacturers 
that they ‘stand ready’ to assist the 
movement toward standardization. 

“He cautioned that as the program 
got underway handling and tie down 
equipment should remain flexible enough 
to care for 17, 35 foot and other lengths 
which ‘will remain for a time as in- 
terim in nature.’ 


“In conclusion the committee report: 


“(1) Warned against recommendations 
less than national in scope. 


“(2) Cautioned against expecting com- 
mon carrier rail and truck companies 
to standardize at the outset on too many 
different sizes. 


“(3) Defined the recommended pro- 
posals as ‘only a beginning but a real 
start increasingly overdue.’ 


“While all sorts and sizes of make- 
shift equipment now are in use on a 
non-interchangeable basis, no company 
is so far into a huge investment that 
its stake would serve as an incentive to 
hold up the program. 


“However, the longer we wait to act, 
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the more exorbitant will be the replace. 
ment cost attendant upon ine\ itable 
standardization.” 
A ‘Basic’ First Step 

The NDTA, in announcing the recom. 
mendations, said that the report of th 
Forgash committee advances “Prosperts 
for a_ privately-owned, government. 
sponsored, giant pool of freight Con. 
tainer equipment, interchangeable for 
carrier use on land by rail and truck 
lines, On water by inland barge ang 
ocean-going ship operators, and in the 
air by freight-lifting cargo planes.” 


In his report to the NDTA €xecutiye 
committee, Mr. Forgash said that the 
recommendation was a basic “first step 
and that “we do not mean to sugges 
that endorsement of a multiple of » 
feet precludes any further multiples of 
the basic unit.” He said that his com. 
mittee’s recommendation was “only the 
beginning, but we’ve got to start some. 
where.” 


Committee Members 


Serving on the committee with yy 
Forgash were: Champ Carry, president, 
Pullman, Inc.; Brig. Gen. F. T. Voorhees. 
assistant chief of transportation, U.g 
Army; Herbert H. Roggee, president, 
American Car & Foundry Division of 
ACF Industries, and J. D. Loftis, director 
of marketing projects for ACF; R. 
Anderson, general manager, Alaska Rail- 
road, and E. M. Fitch, special repr. 
sentative for the Alaska Railroad jp 
the Department of Commerce; William 
J. Stebler, president, General American 
Transportation Corp.; S. A. Lamar, 
handling systems manager, Douglas Air- 


New Technique for Handling Containerized Cargoes 














Faster, cheaper and safer handling of containerized cargo has resulted from the construction of 
this ‘slot’ cut into a truck-loading platform at Long Beach (Calif.) Harbor, according to John Davis, 
port captain of Pacific Far East Lines. He said the company had experienced some difficulty in 
loading and unloading large van-type shipping containers, especially those of considerable length. 
So the company cut the truck-wide, 60-foot-long slot into the loading dock at street level, allowing 








trucks carrying the containers to back into the slot with outbound loads. Port officials, according 
to Mr. Davis, say that this improvement will greatly expedite. cargo handling and reduce cost 
of operations. ‘ 
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craft Co.; J. P. Newell, vice-president, 
pennsylvania Railroad; Roy Fruehauf, 
ident, and Fred S. Newman, vice- 
president, Fruehauf Trailer Co.; Deodat 
Clejan, head of the company bearing 
his mame, and the company’s vice- 
ident, Robert G. Biesel; Ralph I. 
Glasgow, assistant vice-president, Con- 
slidated Freightways; Herbert H. Hall, 
american Society of Mechanical Engi- 
neers; H. J. Meagher, president, Highway 
Trailer Co.; Col. R. E. Russell (Ret.), 
president, R. E. Russell Co., and A. L. 
Berry, assistant to the president of the 
Pullman Finance and Properties Co. 


Despite Labor Unrest, Truck 


Business Is Good—Cooper 


Despite the steel strike and local labor 
troubles, the trucking business is good, 
according to J. Robert Cooper, president 
of the American Trucking Associations, 
Inc. 

His analysis was given September 14 
in a talk in Chicago after a series of 
trips across the country. He spoke at 
the annual meeting of the Central Motor 
Freight Association, an affiliate of the 
ATA. 

Mentioning that the railroads still 
were attempting to get into unrestricted 
trucking, he said the trucking industry 
opposed “this attempt to muscle into 
the trucking business .. . not merely on 
selfish grounds, but also on the far- 
higher-level position that it would be 
pad for the country.” 

“Nothing in this nation’s experience 
with the railroad industry,” he said, 
“holds much hope that they can safely 
be trusted with a weapon which could 
be manipulated to destroy independent 
competition.” 


‘Code of Conduct’ Adopted 


By California Movers’ Group 


The California Moving & Storage As- 
sociation, Los Angeles, has announced 
the adoption of a 10-point “code of con- 
duct” for membership requirement it be- 
lieves to be the most strict of any organi- 
zation representing the transportation 
industry. 


Ralph Rolapp, president of the as- 
sociation, said the code was “designed to 
promote the observance by members of 
this industry of the regulatory acts and 
of the rules and regulations promulgated 
under them by public bodies for the pur- 
pose of according to the public the maxi- 
Poe benefit intended by such legisla- 

on.” 


As a condition of membership, he said, 
each member of the association must a- 
4 in writing to adhere to these princi- 
ples: 

“1. To scrupulously observe all Inter- 
state Commerce Commission and/or Pub- 
atty Commission rules and regula- 


_ “2. Not to deviate from the proper tar- 
iff or minimum rate schedule. 

“3. Not to discriminate between ship- 
pers by accepting or giving rebates, or 
by charging for services not performed, 
2 by not charging for materials furnish- 


“4. To protect the public from unfair 
and dishonest estimates; and not to de- 
liberately make any quotations substani- 






ally under the actual cost of performing 
the service. 


“5. Not to participate in any advertis- 
ing that does not scrupulously, fairly and 
honestly portray our services. 


“6. Not to represent more than one 
carrier as an agent to points within the 
same territory. 


“7. Not to conduct any operation or 
perform any service without the neces- 
sary lawful authority. 


“8. To strictly observe all laws, rules 


and regulations relating to safety of op- 
eration. 
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“9. To fully explain carrier’s limit of 


liability and provide the shipper with 


proper transit insurance coverage. 

“10. Tc always maintain the ware- 
house and/or motor equipment up to 
association standards.” 


Failure by any member to abide by the 
code, Mr. Rolapp said, could result in a 
fine up to $500, and possible expulsion 
from the association should the viola- 
tions be of a continuing nature. 


Pacific Coast Shippers ‘Break In’ New 
‘Piggyback’ Group, Study TOFC Loading 


Shippers at Meeting of Pacific Coast Shippers Advisory Board Told 
How They Can Help Speed ‘Piggyback’ Movements. Better Identity 
Asked for Special Cars. Shippers Score Alleged Railroad Delays. 


Current services and future plan- 
ning for “piggyback,” containerized 
movement of freight, and special 
railroad equipment were discussed at 
the one hundred tenth regular meet- 
ing of the Pacific Coast Shippers 
Advisory Board, September 10 and 
11 at Berkeley, Calif. 


With 271,000 “piggyback” cars having 
been loaded in the first 35 weeks of this 
year and with 50 railroads presently on 
the “piggyback bandwagon,” the board’s 
new “piggyback” committee made its 
first appearance at the meeting. 

Allen K. Penttila, the committee’s 
chairman and traffic manager of the 
Sherwin Williams Co., Oakland, Calif., 
defined the four TOFC loading plans 
now in effect and he discussed reports 
of area railroads on TOFC equipment 
and schedules in service, planned rail- 
truck coordination, and trailer and con- 
tainerization standardization in prospect 
for the buyers of transportation. He 
urged planning of stop-off shipments in 
advance of the ordering of trailers. 


“Faster movement, conservation of 
equipment, and return load usage are 
important, even at this early stage,” 
he said. 


Pre-planning of stop-off shipments 
was elaborated on by J. N. Sherbourne, 
superintendent of station and trailer- 
flat car service for the Southern Pacific 
Co., San Francisco. He suggested that 
shippers using stop-off privileges develop 
tonnage for each “drop” point, and plan 
“first-out” loading before calling the 
carrier for a trailer. 


Faster, Better Service 


“We can give faster and better service 
all around if given a chance to plan with 
the shipper as to his particular require- 
ments,” he said. “Several shipments 
from 3,000 to 10,000 pounds may be 
headed in the same direction for drops 
along the line. We can do the job 
quicker and with the proper equipment 
if we know ahead of time what to expect 
to move on a given day.” 


Steamship lines, it was reported, were 
working toward integration with truckers 
with an eye to containers that would fit 
best in multiple units on various piggy- 


back flat cars. Presently, 17, 20 and 24- 
foot boxes were popular choices for 
hatches, but 40-foot and longer con- 
tainers were “in the works,” it was 
Stated. “Cooperative planning” among 
the various modes of transport, it was 
concluded, would be necessary. 

The aluminum cross-bar was fast tak- 
ing the lead over steel and wood com- 
binations in “damage-free”-type equip- 
ment, Leo F. Delventhal, Jr., research 
engineer for the Western Pacific Rail- 
road, told the board’s special equipment 
car committee. 

“Besides testing out stronger, the lesser 
weight allows more revenue loading,” 
he said. 

Other railroad representatives said 
they were anxious to learn of shippers’ 
desires with respect to the number of 
interior fixtures needed when the ship- 
pers ordered “DF’-type box cars. The 
Santa Fe announced its new “Safe- 
Loader” as another version of “damage- 
free” equipment, and the Southern 
Pacific said its new “Tele-Vue” (look- 
through) car was now equipped and 
available to show reaction to impacts 
to rubber-dunnaged loads. 

Paul J. Wellnitz, Pacific coast traffic 
manager of the Union Carbide Corp., 
San Francisco, and chairman of the 
special equipment committee, proposed 
that railroads in the board’s area con- 
sider issuance of a supplementary pam- 
phlet to the Official Railway Equipment 
Register, which would list all special 
equipment cars owned by each road, 
together with assignment of uniform 
symbols to each specific type. 

The proposal, which Mr. Wellnitz said 
would “avoid currently confusing ‘X’ 
symbols and trade names,” won ap- 
proval of the shippers. Railroad repre- 
sentatives said the idea would be “con- 
sidered promptly.” 


(The suggestion as set up applied only 
to railroads in the board’s area, but off- 
line railroad representatives present 
were also asked to consider preparation 
of a like pamphlet to cover special- 
equipment cars owned by them but as- 
signed to Pacific coast areas.) 


‘Sore’ About Loss and Damage 


“If I were a shipper and my customer 
canceled his order because of loss and 
damage, or if I were a railroad and the 
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shipper stopped doing business with me 
because of my carelessness—in either 
case, I would be just as sore about it.” 

So spoke R. E. Carlson, freight claim 
agent for the Union Pacific Railroad, Los 
Angeles, in the course of the loss and 
damage prevention committee meeting 
under the chairmanship of Edward J. 
Dunne, assistant manager of the traffic 
department of the Shell Oil Co., San 
Francisco. 

“Maybe we’re not sore enough about 
these regularly occurring damage losses,” 
said Mr. Carlson. “Maybe if we got real 
sore about: it and stayed sore long 
enough we would begin to see some real 
results.” 

P. M. Chaimov, manager of specialized 
operations for the Southern Pacific Co., 
and B. V. Keefer, freight claim agent 
for the Santa Fe Railway, described the 
preservation of data designed to drive 
home the importance of loss and dam- 
age prevention to their customers and 
their own personnel. John L. Hastings 
and J. C. England, of the Santa Fe’s 
special service department, showed a 
film titled “Special Agent,” which illus- 
trated how theft losses had been cuf 
from $20 million to $750,000 annually by 
the work of their department. 


Shippers Score Slow Movement 


A number of shippers at the meeting 
criticized alleged railroad delays to loads 
in transit, both transcontinental and lo- 
cal. Among them were H. F. Scott 
western traffic manager of the Quaker 
Oats Co., Wilmington, Calif.; E. Ruther- 
ford, district traffic manager for Schen- 
ley Industries, Fresno, Calif.; H. W. 
Timmerman, of the Zellerbach Paper 
Co., San Francisco; H. H. Parsons, Cali- 
fornia division traffic manager for the 
California Packing Corp., San Francisco, 
and George E. Vawter, traffic manager 
of Sun-Maid Raisin Growers of Cali- 
fornia, Fresno. They asked railroad rep- 
resentatives why general freight traffic 
should not be accorded fastest possible 
service regardless of grade—perishable 
or otherwise. 


J. M. Hatcher, general superintendent 
of transportation for the Southern Pa- 
cific Co., told the shippers that manifest 
freight generally moved faster than 
perishables, principally because of neces- 
sary icing stops enroute for the latter. 
Les Krames, general agent for the Santa 
Fe, said his railroad gave “dead” freight 
. the same schedule as perishables. 


R. A. Morin, director of traffic for the 
Fibreboard Products Corp., San Fran- 
cisco, reported that a written request 
had been directed to all his company’s 
salesmen to take a “positive stand,” 
when calling on customers, on removal 
of wallboard debris from railroad equip- 
ment. Mr. Morin stressed the factor of 
delay to cars moved to clean-out tracks. 
Prompt delivery of cars to customers, he 
said, might depend on their cooperation 
in removal of dunnage and debris 
promptly after unloading. 


Grant S. Allen, superintendent of 
transportation for the Western Pacific 
Railroad, San Francisco, and the rail- 
road contact committee chairman, re- 
ported that 14 new “clean car checks” 
were scheduled in the board’s area in 
the next four months. He also an- 
nounced the election of King P. Varley, 
superintendent of transportation for the 
Union Pacific Railroad, Salt Lake City, 


as secretary of his committee, succeed- 
ing F. N. Stuppi, who has been promoted 
to assistant to the vice-president of the 
Santa Fe in Chicago. 

Harold F. Gulde, traffic manager of 
the Firestone Tire & Rubber Co., Los 
Angeles, and acting chairman of the 
legislative committee, reported that seven 
transportation bills then before Con- 
gress had been approved, five had been 
disapproved, and four had been held 
over for further study. 

A. E. Highland, manager of the mili- 
tary transportation section in the car 
service division of the Association of 
American Railroads, Washington, D.C., 
said that railroad car supply would be 
“fully adequate” to handle the board’s 
estimated 6.4 per cent increase in car- 
loadings in the fourth quarter of this 
year. 


The board’s executive committee, it 
was reported, had adopted a plan to 
streamline meetings in order to improve 
interest and attendance at first-day com- 
mittee sessions and to avoid much “re- 
hash” at the subsequent general meet- 
ing. The new program was described 
as “a ‘can-do’ policy in lieu of an ‘it 
won’t work so don’t try it’ attitude.” 

The board said that under the new 
plan, committee reports at the general 
meeting, except railroad contact and 
legislative, would be handled by the 
group’s general secretary, and that time 
saved would be used for special features 
and speakers. The plan would receive 
an initial try-out at the board’s next 
meeting, January 27 and 28 in the Statler 
Hilton hotel in Los Angeles, it was stated. 

The board’s Berkeley meeting was con- 
cluded at a luncheon at which James 
Mussatti, general manager of the Cali- 
fornia Chamber of Commerce, declared 
that “some of us are prone to forget 
what a wonderful railroad plant we have 
in this nation.” 

“When you recall that nearly all mili- 
tary and commercial freight traffic was 
efficiently moved by rail during World 
War II,” he said, “the least we can do 








AWO Lauds Television Star 





Darren McGavin (left), star of the new television 
series ‘Riverboat’ of the National Broadcasting 
Co., receives a replica of a modern river towboat 
from Braxton B. Carr, president of the American 
Waterways Operators, Inc. In making the pres- 
entation September 10 at AWO headquarters in 
Washington, D.C., Mr. Carr congratulated the 
actor for his role in the series based on river 
boating in the 1840s. The replica, Mr. Carr said, 
‘is a scale model of today’s counterpart of the 
picturesque river steamboat of 100 years ago.’ 
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is to keep that plant unfettered and free 
to do the job again if need should arig 


“You should realize that railroads fy, 
hind the Iron Curtain and the Bamby 
Curtain have been built up tremendo 
during the past five years, simply becaug 
the nations involved have taken carefy 
note of our successful experience, Which | 
we unfortunately have merely taken for 
granted... .” 


Small Shipment Traffic Mey 
To Consider Motor and Rail 


Rates at Annual Conferene 


Truck incentive rates and increase, 
rail less-carload rates are among 
topics scheduled for discussion 
the seventh annual meeting of the 
National Small Shipments Traff, 


Conference, Inc., September 23 and , 


24 in the Congress hotel, Chicago, 


Listed as the No. 1 topic in an ap. 
nouncement by the NSSTC is the follow. 
ing: “Middle Atlantic Constant Charge 
Plan—incentive rates—multiple ship. 
ment rule (Examiner’s report ICC docket 
32412 Middle Atlantic Conference y. 
A.A.A. Trucking Corp., et al.), Texgs 
package charges, Oklahoma smal] Ship- 
ments tariff.” 


Conference policy on reduced rates 
on shipments weighing more than 2,0 
pounds, 5,000 pounds and other weight 
categories will be a topic in connection 
with the question, “Should the confer 
ence adopt a policy of favoring lower 
rates on shipments weighing over 2,00 
pounds than apply to shipments weigh- 
ing less than 2,000 pounds?” 


ICC Proceedings 


Commission proceedings as listed o 
the conference agenda include the fd- 
lowing: MC-C-2022, Atchison Chamber 
of Commerce v. A. & B. Transfer, Inc, 
et al., involving lawfulness of a 50-cent 
surcharge; No.32385, Increased Rates— 
Central States Territory, 1958: No. 32285, 
Assembling Rates of C.A. Conklin Truck 
Lines, Inc., and embraced cases, als 
No. 32925, Distribution Rates—Eastem 
Central Territory Cities; No. 32290, In- 
creased LCL Rates in Official Territory. 


No. 32533, Eastern Central Motor car- 
riers Association v. Baltimore & Ohi0 
Railroad Co., (piggyback plans 3 and 
4, also rates on traffic routed by shippers 
associations); No. 32158, Increased Par- 
cel Post Rates, 1957; Released Rates 
Application MC-687, Metals or Metal 
Alloys, and embraced applications and 
released rates orders; No. 33140, Railway 
Express Operating Agreement (Railway 
Express Agency Reorganization); No. 
32803, Express Pick-Up Service—The 
Greyhound Corp., and United Parcel 
Service, Extension of Operating Rights. 


Ex Parte MC-49, Released Rates Rules 
—National Motor Freight Classification, 
embracing Ex Parte 197 (the rail re- 
leased rates proceeding); I. and S. No. 
6929. Terminal Charges on Order Bills 
of Lading Shipments; I. and S. No. 6970, 
Light and Bulky Articles, and I. and & 
No. 7037, LCL Handling Charge—Long 
Island Rail Road. 


Rail and Motor Dockets 


The conference also designated for 
discussion the Traffic Executive Ass0- 


ciation—Eastern Railroads docket No. 
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90, Proposal of Eastern Lines to Reserve 


the first guarantee authorized by that 
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ca 
4 “i the Right to Route All LCL Shipments body under the transportation act Transportation Week 
| “I for a Trial Period of One Year, and a passed by Congress in August, 1958. SO a ee ee ee ee Te 
ads De, motor carrier protective service rule in “Under this act the ICC can guar- ; 
Bambo § the Eastern Central Motor Carriers As- antee up to $500 million in loans to able to show that they cannot obtain 
— sociation docket SR-10541, Heater Serv- railroads for maintenance and capital loans on reasonable interest terms with- 
eee ice Charges on LTL or AQ Shipments. improvements, but the railroads must be out a federal guarantee. 
> me The conference said it would also 
‘ken for 4 discuss S.R. 29, a bill authorizing a 


: Men 
1 Rail 


comprehensive transportation study; 
two Supreme Court decisions involving 
the question of reparation for motor 
carriers; a proceeding of the Ohio Pub- 
lic Service Commission, I. and S. No. 
988 (Investigation Only), Proposed In- 
ereased Class Rates and Minimum 


Traffic People Advised, at AST & T Seminar 
To Adopt Modern Cost-Cutting Techniques 


At Meeting of American Society of Traffic and Transportation, in 













Charges, Rules and Regulations on 
ré@nce | Motor Transportation, and motor car- ° . ‘ z 4 
Mer tariff bureau postage fee charges. East Lansing, Mich., Speakers Discuss Use of Electronic Devices, 
pin Other Means to Simplify Paperwork. Search for New Skills Is Theme. 
Ong 
ion at | Great Lakes Package Freight Nearly 350 persons interested in An educator who was one of the speak- 
Of the 3 : . attainment of a recognized profes- €©'S at the conference made the declara- 
Traffi Service Is Revived; Shipload : 6 P tions that in a growing number of con- 
23 . . sional status for competent person- cerns “the battle for control over the 
: an’, Of Containers Leaves Duluth nel in traffic management activities physical distribution problem is joined”: 
ago, ; A , , of shippers and carriers received that though traffic managers were best 
an an- The aptagesccane se pte information and inspiration from suited to perform this task, the function 
folloy. | Corp. has announced restablish- -<yeakers at the fifth transportation W@S often being taken over by other 
Charge | ment, September 16, of package : specialists, particularly marketing men; 
ship. | freight service between Duluth and conference and seminar of the ang that traffic and transportation peo- 
| docket S Dial Chemalieadl American Society of Traffic and ple needed to broaden their fields of 
nee y, Detrolt 8 : Transportation, September 10 and knowledge, particularly of advanced 
1 OE | fegiessc'st tne Sete Mc Cue ta 12,2 he Kellogg Center of Michi- Te rn ee ia soma aie 
] ship- was 10a , - ; z . play “an important role in physical dis- 
P minal at Duluth with containers bound 82" State University, East Lansing.  {.ipution.” 
i for lower lake ports. Certificated members and the non- Developing the conference theme, 
4 Py Representatives of the corporation, certificated founders of the Society who “Searching for New Skills in Traffic and 
Weight the package freight committee of the met educators for a day and a half of Transportation,” the Society presented 
nection | Seaway Port Authority of Duluth, and discussions heard talks by industrial traf- two panels, each consisting of three 
confe. | the city’s Chamber of Commerce, in- fic managers in which these assertions, speakers and a moderator, on September 
» lowe | dustrial bureau, traffic commission and ®#mong others, were made: 10. The morning of September 11 was de- 
rr 2 7 Waterway committe observed the load- Present methods of tariff publication, voted to discussions of a “program for 
‘weigh. ing of containers on the ship, and a handling of bills of lading and inter-car- progress” for the Society by three sepa- 
brief ceremony inaugurating the es- fier accounting are ripe for application rate groups, one comprising educators, 
tablishment of the new service was held. of new techniques for reduction of the another comprising certificated mem- 
Bob Morris, executive secretary of the costs of paperwork. bers, the third one _ comprising 
ited on chamber, said the new project “should Over-the-road costs are only a part founders. 
he fol- be most important to the development of the distribution problem; most ship- In the fourtenth annual meeting of 
hamber of Duluth and the entire northwest.” pers place great stress on dependable the Society, the afternoon of September 
r, Inc, Package service handling of rail-lake- and consistent transportation. 11 after a luncheon during which there 
50-cent rail general commodity traffic existed 
Rates— { prior to World War II, but was dis- 
. 32285, # continued when vessels were appropri- 
| Truck — ated for wartime use, and was not re- 
S, als — vived after the war. Most of the rates 
Eastem | had been cancelled by 1951. Revival of 
90, In- waterborne package freight service be- 
rritory. | tween the mid-northwest and the east 
or car- has been under study at Duluth for 
z Ohio several years (T.W., Aug. 9, 1958, p. 43). 
3 and 
1ippers 
d Par | Georgia & Florida Receives 
Rates 
Met | Car Order Under ‘58 Act 
tailway The first order of freight cars to be 
tailway delivered to a railroad under a guar- 
); No, anteed loan provided by the transporta- 
e—The tion act of 1958 has been shipped by the 
Parcel Pullman-Standard Co. to the Georgia 
Rights. & Florida Railroad, according to the 
; Rules Pullman company. 
ication, In an announcement, the company 
ail re- said. 
S. No, “The order, for 100 PS-1 box cars, was —— ‘chi swersity’ : F ; 
| : , : eric Auditorium at Michigan State University’s Kellogg Center was packed during first morning session 
~ pa completed at Pullman-Standard’s Michi- vis, many of the 330 registrants at A S T & T transportation conference and seminar. Interest of 
and 3 po City, Ind., plant, and one of the other groups in the Society’s meeting is evidenced by attention being given speaker by Eugene 
—Long ae eee Nan _— Landis (front row, third from right), executive vice-president of the Associated Traffic Clubs of 


America and director of transportation for International Minerals & Chemicals Corp., Skokie, Ill., 
and by note taking of Dr. E. A. Nightingale (first row, second from right), ATC vice-president for 
education and professor in the School of Business Administration at the University of Minnesota, 


display in Chicago, September 20-23. 
“The guaranteed loan of $934,960 to 


ed for the railroad for purchase of the equip- Minneapolis. Listening attentively (at extreme right in the first row) is F. A. Doebber, chairman 
Asso- Ment was approved by the Interstate of the A S T & T board of directors and director of the coal and transportation department of 
et No. Commerce Commission in June and was Citizens Gas & Coke Utility, Indianapolis. 
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was no formal program, the Society 
founders and members heard reports of 
committee chairmen and of state chap- 
ter officers and elected seven board 
members and nine regional vice-presi- 
dents. In a subsequent meeting of the 
board, all officers of the Society were re- 
elected for another year; E. F. Hamm, 
Jr., of Washington, D.C.,, president of 
The Traffic Service Corp. and publisher 
of TRAFFIC WORLD, was elected a mem- 
ber of the Society’s executive com- 
mittee, to succeed Hershel Hollopeter, of 
Terre Haute, Ind., who remains the sec- 
retary-treasurer of the Society, and in 
response to some agitation for publi- 
cation of a “journal” by the Society, the 
board instructed Henry A. Fahl, of Chi- 
cago, registrar and assistant treasurer 
of the Society, to investigate and report 
on this matter. 


Election of Board Members 


Reeiected as members of the board 
were: E. H. Breisacher, of Philadelphia; 
Virgil D. Cover, of Syracuse, N. Y.; Ken- 
neth H. Jamieson, of Rochester, N.Y.; 
Charles H. Vayo, of Rochester, and Ev- 
erett A. Weathers, of New York City. 
Elected as new members of the board 
were G. R. Glover, vice-president of the 
Burlington Railroad, Chicago, and W. 
Mason King, vice-president of the 
Southern Railway System, Washington, 
D.C. 


Likewise unanimously elected by the 
Society membership at the annual busi- 
ness meeting were the following regional 
vice-presidents: 

Lawrence Peterson, of Boston, New 
England region; Mendel A. Keith, of Co- 
lumbus, O., Central Freight Association 
region; Ernest R. Hensen, Houston, 
Tex., southwestern region; R. V. Boyle, 
Tacoma, Wash., North Pacific region; 
W. J. Rae, Toronto, Ontario, Canadian 
region; C. C. Collins, New York City, 


Trunk Line region; W. M. Miller, At- 
lanta, southern region; E. C. Youngberg, 
Chicago, Western Trunk Line region, and 
T. P. Wadsworth, San Francisco, South 
Pacific region (T.W., Aug. 15, p. 15). 


Officers Reelected 


Reelected by the board of directors 
as officers of the Society were: 

F. A. Doebber, director, coal and trans- 
portation department, Citizens Gas & 
Coke Utility, Indianapolis, board chair- 
man; Albert P. Heiner, vice-president, 
traffic and public relations, Kaiser Steel 
Corp., Oakland, Calif., president; Frank 
J. Ryan, vice-president, sales, Helm’s 
Express, Inc., Pittsburgh, executive vice- 
president and director of public rela- 
tions; K. H. Jamieson, Rochester, N.Y., 
general traffic manager of Eastman 
Kodak Co., vice-president; Ralph E. 
Covey, traffic manager of American 
Sugar Refining Co., New York City, vice- 
president; Mr. Hollopeter; Virgil D. 
Cover, professor of transportation at 
Syracuse University, director of educa- 
tion; Henry A. Fahl, Chicago, registrar 
and assistant secretary-treasurer, and 
Frank H. Cutaiar, secretary and general 
counsel of Mushroom Transportation 
Co., Inc., Philadelphia, general counsel. 


To fill a vacancy on the board created 
by the resignation of G. E. Bolineau, of 
Atlanta, Dr. L. L. Waters, professor of 
business at Indiana University, was 
elected a member of the board. 


‘Search’ Keynotes Sessions 


“We are seeking to cultivate inquiring 
minds. We are seeking to encourage re- 
sourcefulness and originality.” 


With those words, Albert P. Heiner, 
vice-president public relations and traf- 
fic for the Kaiser Steel Corp., Oakland, 
Calif., and president of the AS T & T, 
keynoted the conference and seminar at 
the opening session September 10. 

The Society, he emphasized, was not 
seeking to create a “traffic prototype,” 
nor to cast traffic and transportation 
people in one mold. Instead, he said, 





The speakers’ panel in the morning session of the A S T & T seminar was led by Harry D. Fenske 


(left), transportation consultant of Detroit. 


Panel members (from left), were: E. G. Plowman, vice- 


president—traffic, United States Steel Corp., Pittsburgh, Pa.; Donald P. Kipp, president, Kramer 
Bros. Freight Lines, Detroit, and Walter H. Johnson, Jr., senior vice-president—marketing, Capital 
Airlines, Washington, D.C. 
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the A S T & T sought to encourag 
people to blaze new trails in transport 
ation achievement. 

“I hope,” he said, “that during th 
next 36 hours your minds will be up. 
settled; your horizons will be widened: 
your intellects will be inflamed. Mop 
important, I hope you will always Stay 
students of traffic and transportatig 
management, and that in the month 
and years ahead you will dare to pro. 
vide the leadership necessary to assup 
a new era of achievement and accom. 
plishment in this field.” 


A ‘Project’ Is Suggested 


Whether “transport control executive» 
could develop and apply new skills 
the area of “paper-work” was a que 
tion that formed the thesis for a ta 
by E. G. Plowman, vice-president trafic 
for United States Steel Corp., Pittsburgh, 
Pa. He discussed “New Techniques jp 
Transport Control” in the course of the 
first morning session. 

Specifically, Mr. Plowman urged that 
the A S T & T take on as a project q 
study of ways to improve methods of 
tariff publication, ways to improve the 
bill of lading, and ways to improve inter- 
carrier accounting methods. Necessary 
improved techniques were now available 
he said. He expressed confidence that the 
task he suggested could be accomplished, 


“I believe,” he said, “the Society js 
an agency well suited to bring our con- 
bined skill to focus on this area of our 
field of transport control.” 


As to tariff simplification, Mr. Ploy- 
man said that the subject had “a long 
and not too praiseworthy history,” but 
that much progress toward tariff im- 
provement had been made. However. he 
added, the approach to the present had 
been of an “evolutionary nature,” ex- 
amining such questions as use of loose- 
leaf formats. He went on to suggest 
“an entirely new method of tariff publi- 
cation, built around and using electronic 
data control and processing devices with 
extensive memory capacity, all inter- 
connected by means of thousands of 
miles of radio or wire communication.” 


Plan Centers on Central Agency 


“The heart of this new method of tariff 
publication,’ he continued, “must, of 
course, be the Interstate Commerce Com- 
mission, or other appropriate and legally 
designated government agency. It must 
be prepared to receive tariff information 
in a standardized form, with each unit 
of electrically-transmitted information 
containing one single rate and showing 
all essential facts including the former 
rate which is to be cancelled, if any. 


“The ICC would then follow its normal 
procedure of holding this rate informa- 
tion for the legal period of 30 days, know- 
ing that the originating bureau has re- 
corded this same information in hun- 
dreds of industrial traffic and carrier 
offices. The ICC itself will have printed 
from its electronic computer a synopsis 
of the rate proposal, for study by its own 
staff and to be made available to the 
general public. 


“At the end of the 30-day publication 
period, the ICC either suspends the rate 
or permits it to become effective. In 
either case, all of the rate facts and dis- 
position decision are now to be placed 
in the memory-storage of the govern- 
ment’s electronic data processing devices 
and, simultaneously, into the similar de- 
vices of carrier rate bureaus, carriers, and 
interested industrial traffic offices. There 
it remains, ready to be made available 
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could readily be transmitted to the car- 
rier in electronic form. 

“On the other hand, when a bulk or 
standard unit commodity is involved, and 
carrier record of weight becomes a ne- 
cessity, the most convenient place to 
originate the bill of lading is usually 
the local office of the shipper. By trans- 
mitting the weight facts electrically to 
this local office, a punched card, tape, 
or other appropriate form could be orig- 
inated which could then serve as the bill 
of lading. It could also serve as the basis 
for carrier records by being electronically 
communicated to his office. 

“My proposal is that, regardless of 
whether the bill of lading must exist in 
its present form, the information needed 
by the carrier should also go to his office 
electrically. As I visualize this change 
to electronic transmission, the carrier 
would use the information for waybill 
purposes, for make-up of trains at inter- 
mediate yards, and to create his invoice 
covering the transportation charges. 
Instead of the present situation of 
paper-work covering a shipment being 
frequently slower than the shipment’s 
journey time, the electronic facts cover- 
ing the complete transaction would be 
finished a few hours after the freight 
car or other vehicle was loaded.” 


(At least one system of teletypewriter 
waybilling between dispatching and des- 
tination terminals, called “DID,” is now 
operational in the motor carrier industry. 
Installed in six terminals of Chicago- 
based Cooper-Jarrett, Inc., the system is 
said to eliminate departure delays due to 
paper-work yet speed waybill informa- 
tion to destination ahead of cargo, and 
also to carry a host of other advantages 
resulting in more efficient operations.— 
T.W., June 27, p. 88.) 


Much cost, confusion and controversy 
could also be eliminated by setting up 
one or more collection agencies to handle 
inter-carrier transactions for each mode 
of transport, said Mr. Plowman. He sug- 
gested that this also be done by electrical 
means, with concurrent creation of a 
punched card or tape record of the 
transaction in both the carrier’s and the 
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* t « a 7 = * a * 6 + ee a = 
agent’s offices. A copy of the punched 
card or tape could also be the invoice to 
the shipper or receiver, he added. 


The central collection agent, he ex- 
plained, would receive payments and 
would remit to each carrier its proper 
portion of the proceeds of each freight 
shipment. The agent’s reports, he said, 
would become part of the accounting 
records of each member carrier. 


A Broad Plan Envisioned 


“The plan for electronic handling of 
tariffs, bills of lading, shipper payments 
and inter-carrier settlements,” Mr. 
Plowman continued, “depends upon com- 
plete electric inter-communication be- 
tween carriers, between carriers and 
shippers, and between both carriers and 
shippers and government agencies, such 
as the Commission. It involves use by all 
concerned of inter-related electronic 
data control and processing devices hav- 
ing substantial memory storage and very 
rapid access to a considerable range of 
inter-related information. It further 
assumes the ability to print, at a very 
high speed, information available from 
memory and to make the same informa- 
tion immediately available upon call at 
a great number of points throughout 
continental North America.” 


Mr. Plowman conceded there would be 
a number of objections aimed at the sug- 
gested technique. Among these he listed 
assertions of applicability only to large 
business enterprises, dependence on ac- 
curacy of original records, and difficulties 
of standardization. Such problems were 
real, he said, but they were capable of 
solution, “provided we can and do acquire 
the ‘new skill’ that is required.” 


“In a completely integrated nation- 
wide system for electronic handling of 
common carrier rail and truck tariffs 
there will be many points where data 
can be translated into printed form for 
any desired use,” he said. 


“The home office of a railroad, for 
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“essary worth doing, since it will make selection 
ailable | industrial traffic managers of routings 
rat the via common carriers less burdensome, as 
lished compared to the simple problems of 
; (contract carrier rate negotiation; and 
lety is the even simpler problem, since no tariff 
r com- | freight rates are then involved, of 
Of ow | nerely routing one’s inbound or out- 
pound freight via one’s own private car- 
Plow- | riers. 
‘a long “From our transport control stand- 
y,” but } point, the new skill consists in knowing 
ff im- | that tariff publication and tariff usage 
ver, he can be transferred from present pro- 
nt had f cedures to electronic data control and 
>,” @& | processing devices; and in knowing how 
loose- | to bring about this important and needed 
an improvement.” 
Bs Bill of Lading ‘Mountains’ 
2s with Before the present era of competing 
inter- | modes of transport, Mr. Plowman re- 
nds of } called, there had been progress toward 
ation.” — one bill of lading usable for every pur- 
acy pose, including joint rail-ocean move- 
| ment. Today, he said, this progressive 
f tariff effort had been forgotten in the maze 
ist, of § of domestic, ocean, air freight and gov- 
oe ernment bills of lading. 
: “The mountain of paper in these dup- 
matics lications of bills of lading,” he said, “is 
h unit the reverse of progress. It is a monu- 
matic ment to either lack of skill or lack of 
howing interest, perhaps both.” 
former Mr. Plowman said it was his belief 
ny. that the bill of lading should originate 
normal | #5 ® Punched tape, a punched card, or 
forma- from other means which would permit 
-know- | &8¥ access to electronic data processing. 
has ree » He qualified his statement by adding 
1 hun- § “at variations in procedure would be 
carrier | D&essary to respect the convenience of 
printed g ating offices and so that “confu- 
ynopsis § “2 and extra cost” would not be cre- 
its own 9 2d. 
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ication to originate the bill of lading, including 
he rate | “opies, at the same time and by means 
an: of the same accounting machine. This 
nd dis- requires assembly on a manual basis or 
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sovern- f * Dumched tape of the transportation 
devices | ts from the shipping and transpor- 
lar de- tation departments, including the esti- 
rs, and § Mated weight of the shipment. This re- 
“There § “lis in a written bill of lading of 
vailable @ P&sent-day form, but also results in 


Ceation of prior steps of data that 


Harold T. Reed, (left), director of transportation, Line Material Industries, Milwaukee, acted as 
moderator of the afternoon speakers’ panel, the members of which were (from left): Dr. Edward 
Smykay, professor of marketing and transportation at Michigan State University, host school for 
the A S T & T transportation conference; Ross W. Bennington, director of traffic, United States 
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vice-president, Pacific Railroad, 



















40 


Transportation Week 











example, could receive the information 
about a new freight rate that has been 
filed (with the Commission) at the same 
instant that it is transmitted electrically 
to Washington. It could reproduce suf- 
ficient printed copies within a few hours 
to distribute to its smaller customers who 
do not care to receive it directly by means 
of their own electronic equipment. 
“Actually a completely electronic data 
control and processing system would 
speed up the dissemination of informa- 
tion to everyone, whether electrically 
interconnected with the system or not. 
The small shipper would have quicker 
access to a proposed tariff change than 
can possibly be the case with today’s 
slow printing and mailing procedures. 


The ‘Problem’ of Changeover 


“The problem of preparation of 
punched tapes and cards is formidable, 
especially in terms of complete installa- 
tion, which would then have to convert 
millions of existing freight rates to the 
new basis. It makes sense to avoid this 
problem by a long period of transition 
in which only the new changed items 
are handled electrically. On the other 
hand, we may be sure that inventive 
genius is at work on this problem. Al- 
ready much simplification and reduc- 
tion in use of punched cards and/or 
punched tapes has been achieved, and 
still more progress can be confidently 
anticipated. . 


“The concept that a complete national 
system for electrical handling of tariffs, 
bills of lading, waybills, train make-up 
orders, invoices for transportation 
charges, and inter-carrier accounting 
requires limitation as to type of ma- 
chinery is incorrect. This is not a pro- 
posal to produce future stagnation due 
to the gigantic problem of changeover to 
a better system. 


“The fundamental element is the use 
of electrical intercommunication be- 
tween numerous electronic data control 
and processing devices. The devices can 
differ, thus adapting to local problems 
and providing opportunity for experi- 
mentation and improvement, provided 
only that the devices at Point A can 
receive information fed to them. No one 
device, not even that of the Commission 
in Washington, needs to be or will be the 
master unit in the sense of receiving and 
transmitting all the information that 
will circulate within the system.” 


Mr. Plowman said that he had dis- 
cussed the subjects of tariff publication 
and usage, bill of lading improvement 
and centralized inter-line accounting 
because underlying all of them was the 
“break-through” of the inter-connection 
of extremely fast, high capacity elec- 
tronic data control and processing de- 
vices. 


“Its application to transport control in 
the United States,” he concluded, “can be 
accomplished if we believe in it, if we 
work toward its installation, and, above 
all, if we ourselves possess the required 
‘new skill’ in the sense of knowing what 
needs to be done and how to do it.” 


Modern Methods and Results 

Replying to a query posed in a ques- 
tion-and-answer period at the end of the 
morning session, Mr. Plowman asserted 
that his proposed system of automated 
handling of paperwork would enable in- 
dustry to do a better job of distribution, 
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Train and plane schedules had made it necessary for several officers and board members of the 
Society to depart before the end of the board meeting, the afternoon of September 11, when th 
photographer appeared. In the first row, (from left), are: Col. John A. Keiper, Jr., chief, transpor. 
tation division, headquarters Air Research and Development Command, U.S. Air Force, Andrey; 
Air Force Base, Washington, D.C., director; Everett Weathers, general manager of the traf 
Continental Can Co., New York City, director, and F. A. Doebber, director of the coal and troy, 
portation department, Citizens Gas & Coke Utility, Indianapolis, chairman of the board of th 
Society. Second row (from left): Henry A. Fahl, registrar and assistant treasurer of the Society 
Chicago; Charles H. Vayo, of Rochester, N.Y., director and member of executive committee of 



































































































































































the Society; Ernest J. Hensen, of Houston, transportation consultant, newly-elected regional vig. § quired to P 
president for the Society's southwestern region, and Albert P. Heiner, president of the Society on Contre 
vice-president, traffic and public relations, of the Kaiser Steel Corp., Oakland, Calif. While th 
day gener 
and that such results would begin to to speed pickup and delivery, and hoy§ from contr« 
show almost immediately following its leased long-distance telephone _lins§ gq discussio! 
installation. He also commented that helped his central dispatch office to kep | try’s positi 
this contention had been supported by over-the-road drivers on schedule. as to whic 
results of automation and modern tech- In his talk on “Personnel Challengs§ isted amor 
niques told by the two other speakers on of the Jet Age,” Mr. Johnson asseriai § people. 
the panel. that the country had entered an m They we 
Walter H. Johnson, Jr., senior vice- that would affect not only transport it which wer 
president, marketing, of Capital Airlines, J] business. There would be changs§ only to th 
Washington, D.C., had related how an in the general tempo of business andinf’ must likew 
automated reservation system recently distribution habits, he said. who wish 1 
installed by his company had reduced “Competition will change for all buj-§ rate struct 
from eight hours to 17 minutes the time ess” he added, “as some companis§ system rea 
required to compile a daily midnight re- more quickly grasp new distribution py § expressed 
port of seat availability. sibilities.” questions v 
Donald P. Kipp, president of Kramer “Challenges” in the jet age, he sag next few 
Bros. Freight Lines, Detroit, had told would come from demands for mo be some it 
how radio was used by his company productivity, increasing complexity d§ be treated 
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methods and machines, pressure, “hu- 
manities,” and service. The last, service, 
would be the greatest “challenge,” he 
contended, because poor service after the 
sale was the “greatest single failing” of 
American business today. 

Mr. Johnson listed qualities needed in 
jet age personnel as leadership, work 
capacity, desire for improvement, cre- 
ativity, curiosity and individualism. 


Mr. Kipp, in his talk on “Organizing 
Service,” said that the business of 
company had increased about 1,400 
cent in the last 20 years. After de- 

improved methods which he said 
were being used to meet the demands of 
expansion, he expressed the belief 
that the entire motor carrier industry 
accepting today’s “challenge” and 
well organized to serve the public 
and to fulfill its common carrier obliga- 
tions. 

He went on to comment that improve- 
ments made in the past and being made 
today cost money and were, therefore, 
reflected in the price charged for truck- 
ing service. One of the questions in 
his mind, he said, concerned the precise 
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kind and quantity of service shippers 
» Andrew ired 
the tral wanted and required. 
and tron. “In the ultimate scheme of things, he 
rd of te | said, “the answer to that question will 
e Society determine the price which the shipping 
nmittee of } and receiving public is going to be re- 
ional ve. f quired to pay... .” 
ociety ond Controversy and Apprehension 
ome While the other speakers during the 
day generally steered studiously away 
and hw from controversy, Mr. Kipp plunged into 
1e lings | a discussion of the motor carrier indus- 
e to ken § try’s position on a number of subjects 
ile. as to which differences of opinion ex- 
hallengs | isted among traffic and transportation 
assertei J people. 
an ea They were subjects, he maintained, 
sport lt! which were “causing apprehension, not 
changs§ only to the motor carrier industry, but 
ss anding must likewise be disturbing to shippers 
who wish to rely upon a more stabilized 
all bus-§ rate structure and on a transportation 
ompanis § system ready to perform its call.” He 
ition po expressed his belief that most of the 
questions would be “answered within the 
he saii,_ next few months, or at least there will 
‘or moe§ be some indication as to how they will 
lexity aff be treated.” 





His remarks on agreed charges, and his 
comments on alleged attempts to “over- 
ride or circumvent the interstate com- 
merce act prohibiting unjust discrim- 
ination and undue preference or preju- 
dices between shippers selling in the 
same destination market area,” got him 
into a little trouble later in the course 
of the question-and-answer period. 


As to agreed charges, Mr. Kipp wanted 
to know if it was to be understood that 
“equal opportunity” from a rate stand- 
point for competing shippers to enter 
the same selling market would be predi- 
cated on the volume of business each 
had to offer the carrier. 


"Are we not fearful,” he asked, “that 
this idea may make the ‘big’ shipper 

r and the ‘small’ (shipper) non- 
existent?” 

He was later asked whether motor 
Catriers, rather than fighting railroad- 
Proposed agreed charges, might not to 
_ advantage enter that field them- 

es. 


























































































































Mr. Kipp conceded that contract car- 
Tlage essentially represented this kind of 
Tate-making. He went on, however, to 
contend that agreed charges would “hurt 


















common carriage,” and be “unfair” to 
small shippers. 


“The small shipper can’t make the 
minimum weight,” he said. 


(An “agreed charge,” as used in Can- 
ada and in several United States rail- 
road proposals, is a public contract be- 
tween one or more railroads and/or 
steamship lines, and one or more 
shippers, covering movement of a spe- 
cified commodity between specified sta- 
tions. Under it, carriers agree to give 
the shipper a fixed rate which will not 
be changed during the life of the con- 
tract. The shipper, in turn, agrees to 
give the participating carriers a stated 
percentage of his total annual move- 
ment of the covered commodities be- 
tween the covered stations. Since the 
volume requirement is proportional, and 
not absolute, any affected shipper may 
join any appropriate agreed charge, 
whether he ships one car, or 1,000 cars, 
per year.) 


Reaction Is Audible 


The last remark by Mr. Kipp brought 
a quite audible murmur of disagree- 
ment from the audience. Commented 
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es a & ® * . 3s i s + . a e 
shippers and receivers of freight who are 
located in off-route or intermediate 
points? What is going to happen to the 
long-haul/short-haul rules of rate mak- 
ing? If the majority of traffic between 
key points is going to move at drastical- 
ly reduced rates, isn’t that, of necessity, 
going to drive industry back to the large 
cities and reverse the trend toward de- 
centralization. . . .?” 


The reference to long and short haul 
restrictions in rate making later drew 
from a conferee the question whether 
motor carriers should not logically be 
bound by the same restrictions as were 
the railroads in this respect. 


While conceding that there was pres- 
ently not such a legal rate-making re- 
striction against truckers, Mr. Kipp con- 
tended that motor carriers nonetheless 
did observe the principle. The murmur 
of disagreement from the audience at 
this point exceeded the volume of the 
previous mutterings of objections. 


Other things causing “apprehension” 





These men constituted the panel for the separate meeting of certificated members of the American 


Society the morning of September 11. From left: 


Col. John A. Keiper, Jr., U.S. Air Force, modera- 


tor; Ralph E. Covey, traffic manager of American Sugar Refining Co., New York City, and vice- 

president of the Society; Kenneth H. Jamieson, general traffic manager of Eastman Kodak Co., 

Rochester, N.Y., and vice-president of the Society, and Francis P. Ryan, assistant general traffic 
manager of the Eastman Kodak Co. 


Harry D. Fenske, transportation con- 
sultant from Detroit, who was acting as 
moderator of the morning panel of speak- 
ers: “They don’t seem to be with you.” 


Whether various “schemes and devices 
offered on the (transportation) market 
today” would be “good for the general 
public’ would require “statesmanlike 
thinking by carriers and shippers,” de- 
clared Mr. Kipp as a preface to his ques- 
tion whether shippers were “willing and 
ready to forego protective measures” of 
the interstate commerce act. 


“Am I to understand,” he asked, “that 
shippers no longer care what their com- 
petitors pay for their transportation? 
Are the shippers ready to abandon the 
common carrier concept as we have 
known it to this day? 


“The most disturbing thing about the 
entire picture, as I see it, is that all 
of the innovations being proposed are 
applicable only between so-called key 
points which are the large metropolitan 
centers of population. What is going to 
happen to the competitive situation of 





in the motor carrier industry, as men- 
tioned by Mr. Kipp, included: 

—Railroad plans 3 and 4 “piggyback.” 
(The railroads, “forsaking the common 
carrier obligation of providing the com- 
plete transportation service,” he said, now 
wished to surrender a portion of this 
duty to the shippers and have them 
furnish a portion of the equipment re- 
quired to transport the traffic. Mr. Kipps 
posed the question: “Are we to under- 
stand that the majority of the shippers 
now want a modified form of transpor- 
tation in which the vehicles of carriage 
will be at the shipper’s expense?” 

—‘Piggyback” rate-making trends. 
(“Are we to understand,” he asked, “that 
making rates subject to higher minimum 
weights is in keeping with the current 
trend toward inventory reduction and 
control?’’) 

—Consolidation of shipments. (“Is the 
motor carrier going to handle more truck- 
loads in the future and thus cause the 
necessity of a new look at the truckload 
rate structure for a greater contribution 
to its financial needs?” Mr. Kipp asked.) 
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—Growth of shipper associations. 
(“This again,” he said, “stimulates the 
trend toward more truckloads. “. . . Is it 
possible for the shippers to approach 
the carriers directly to see what can be 
done to ease their cost problem and 
still get the benefits of the direct con- 
tact between carrier and customer?”) 

—Growth of private carriage. (“Some 
operations of private carriers are, no 
doubt, economically sound,’ Mr. Kipp 
avered. “But we question whether, in 
many instances, the costs of private car- 
riers are cheaper than those of regulated 
carriers, if all elements of cost and 
administration are set side by side for 
comparison. The common carrier is in 
the business of transportation, and if 
he is to remain and succeed in that busi- 
ness, and perform a complete trans- 
portation service to the public general- 
ly, he cannot find himself left with 
the skim milk after the shipper him- 
self has taken the cream of the traffic. 
If it is a matter of the freight rate, 
then let’s discuss the problem. If it’s 
a matter of service, give us the service 
requirements and let’s see what can be 
worked out.”) 


Mr. Kipp asserted that “there can be 
no question that there is a definite and 
crying need for greater cooperation and 
coordination among the various modes of 
transportation.” 

“Let us all hope that these objectives 
will be achieved in such a manner as 
not to disrupt and dislocate the greatest 
transportation system the world has ever 
known,” he said. 


Emphasis on Dependability 


At the afternoon session, transporta- 
tion men were told that they should 
take note of the fact that most shippers 
laid great stress on dependable and con- 
sistent transportation. Over-the-road 
transport costs were only part of the 
distribution question, declared Ross W. 
Bennington, director of traffic of the 
United States Rubber Co., New York. 


“T suspect,” he said, “that too . little 
weight has been given to the question 
of consistent service. 








Albert P. Heiner, (left), presents to Francis P. 
Ryan, of Rochester, N.Y., former registrar of the 
Society, a plaque bearing as an inscription an 
expression of appreciation by the Society for 
diligent service performed for it by Mr. Ryan. 


“TI do not believe that the shippers 
want any more than reasonable and 
consistent service so that their produc- 
tion schedules and their customers’ re- 
quirements can be geared to this level. 
All of us understand that additional in- 
ventories cost money. We also recognize 
the pronounced trend toward smaller 
inventory. Certain companies—including 
my own—are experimenting with direct 
shipping from factory to customer with- 
out going through nearby sales branches. 
This type of distribution requires split- 
second timing—and again, consistent 
service.” 

Mr. Bennington’s remarks on consist- 
ency of service were made in the course 
of a talk he gave on “Applying Traffic 
Skill to Transportation.” If today’s trans- 
portation or distribution department was 
to achieve its true potential, he said, its 
head executive must compare favorably 
with his counterparts in other mana- 
gerial positions. 

“Many of us,” he contended, “will be of 
the opinion that the ability to lead is 
more important than an _ exhaustive 


technical knowledge of your subject.” 
Today’s traffic executives in the indus- 

trial field, he said, were applying their 

skills in terms of the total problem of 


Constituting the panel for the separate meeting, of ‘educators’ at the East Lansing meeting of the 
American Society of Traffic and Transportation, September 11, were (from left): L. L. Waters, pro- 
fessor of business at Indiana University, Bloomington; John E. Clayton, of George Washington 
University, Washington, D.C.; James W. Bennett, Jr., head of the department of transportation 
and public utilities, University of Tennessee, Knoxville; E. Albert Ovens, vice-president and dean 
of the Academy of Advanced Traffic, New York City; Kenneth U. Flood, professor of transporta- 
tion at the Atlanta division, University of Georgia; and Virgil D. Cover, professor of transportation 
at Syracuse University, Syracuse, N.Y., and director of education of the Society. 
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physical distribution, rather than mer 
to routes and rates which not too lo 
ago had been almost their sole concer, 
Among new ways in which traffic map. 
agers could “fulfill responsibilities,” hp 
listed: 

—Re-assessing marketing areas. Ne 
factories across the nation, populatig 
increases, changed size and location ¢ 
suburbs demanded a new approach tp 
selling, warehousing and transportatig, 
channels, he said, adding that he cou 
state with conviction that “the traffp 
managers throughout the United Stats, 
are constantly reviewing the distribution 
areas involving their respective com. 
pany’s products.” 

—Analysis of distribution costs. In aj 
recent discussions among traffic map. 
agers, said Mr. Bennington, there hag 
been emphasis on an asserted need tp 
“figure real distribution costs over ang 
beyond the actual charges paid to car. 
riers.” . Such additional costs, he 
said, included those on packing, intrs- 
plant handling, loading and unloading 
loss and damage, investment in invep. 
tory, as well as cost of operating ware. 
house facilities. He urged close attep. 
tion to the percentage relationship of 
transportation to sales. At this point 
in his talk, Mr. Bennington took up the 
subject of consistency of service. 

—Elimination of preventable handling 
costs. Mr. Bennington said there was 
an ever-increasing trend toward the buk 
handling of commodities, wherever posgi- 
ble, and that this took the form of pa- 
letized or unit loads through the use of 
containers or various types of bulk car- 
rier equipment .. .” 

—Basic transport economies. The basic 
economies that could be found in ever. 
day, run-of-the-mill traffic operations 
should not be overlooked, he said. He 
stated that investigation of the activitigs 
of some traffic departments in large com- 
panies had indicated that the full bene 
fits of consolidation of small shipments 
into carload or truckload lots had ng 
been fully realized. 


Traffic-Purchasing Cooperation 


Review of raw materials, stated Mr. 
Bennington, was a place where “con- 
trolled transportation” could be impor 
tant, and where plant traffic personnd 
should work closely with local purchas 
ing people. Traffic, he said, should leam 
“key areas” of production for possibk 
stop-off consolidations and also should 
watch shipping dates for possible adjust 
ments to put orders together. He offerei 
these suggestions for study of purchas- 
ing requirements: 

—Eliminate the splitting of orders. Or- 
der bi-monthly instead of equal weekly 
amounts, to increase size of shipment 

—Plant to move as much freight 
possible for shipment on the first and 
fifteenth day of each month, to insur 
greater consolidation possibilities. 


—~Try for sufficient planning to eli- 
minate “rush shipments” at premium 
rates. 


—Set up consolidations as the order 
are written, with all the facts at hand 

—Exchange lists of commodities pur- 
chased by each plant; where require 
ments are small, purchase from allied 
plants rather than from the supplier. 

—Work closely with purchasing agent 
to help trace and expedite needed ma- 
terials; show him ways of improving 
and scheduling orders. 

—Carefully watch FOB terms and the 
transportation charges billed the plant. 
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Mr. Bennington stated that economic 
changes had brought an increasing num- 
per of innovations in transport equip- 
ment and in rate publication. He men- 
tioned increased use of “piggyback,” con- 
tainers interchangeable among various 
modes of carriage, multiple-car rates, 
and guaranteed or “agreed” rates. 

“we in the transportation and dis- 
tribution fields,” he said, “must be ever 
mindful of such new developments, and 
keep an open mind on their possible use 
for our companies. I sincerely believe 
that the interstate commerce act as 
presently written provides sufficient lee- 
way for the various carriers to exercise 
their managerial discretion to meet most, 
put not all, of the demands of today’s 
transportation requirements.” 


Views on Selling Transportation 


Mr. Bennington also commented on 
carrier sales forces and on industrial 
selection of carriers to handle shipments. 
He began this portion of his talk by 
asking how many industrial traffic man- 


would route a carload or truckload of 
freight by ‘good old Joe’s outfit’ because 
‘old Joe’ either bowled with you or drank 
with you. But under today’s emphasis 
on modern distribution methods, does 
mere sentimentality satisfy? Of course 
not. I think the best way to illustrate 
my position in this regard is to cite 
what my own department is doing. 

“The responsibility for routing in gen- 
eral is in the general traffic department. 
However, our plant traffic personnel have 
the very important task of making our 
distribution program work. We recently 
completed a detailed survey of the routes 
and transit time on the movement of 
tires from our plants to all of our 
branches. The variation in transit time 
between the same points by the same 
routes or different routes was quite re- 
markable. 

“When we finally had the record of our 
shipments, it was accurate, recent, and, 
above all, specific. We picked out the 
best times, and the carriers were told that 
they would have to give us their recom- 





Members of panel for meeting of founders of American Society of Traffic and Transportation, left 
to right: Elliott C. Youngberg, traffic manager of Inland Steel Co., Chicago; F. A. Doebber, of 
Indianapolis, moderator; C. C. Collins, president of National Carloading Corp., New York City; 
Theodore M. Caizza, assistant vice-president—traffic, of the Santa Fe Railway, Chicago, and W. 
Mason King, vice-president of the Southern Railway System, Washington, D.C., pictured as he 
discusses activities of the Southern’s traffic department in encouraging employe efforts to pass 


the examinations of the Society. 


Eighty-three employes of the Southern who had qualified for 


A ST & T membership certificates attended the meeting of the Society in East Lansing. 


agers had politely ushered carrier Solici- 
tors into their offices only to listen to 
them “discuss everything except why 
he was calling on us.” 


“I, for one,” he said, “have no objec- 
tion to any carrier asking me for busi- 
ness—so why doesn’t he? I make oc- 
casional calls with some of our sales 
executives and I find that they are never 
hesitant to ask for business if they feel 
that their product can be of use or bene- 
fit to the customer. 


“Yes, you say, they are selling a tangi- 
ble product, such as a tire or a conveyor 
belt or a piece of airbrake hose. I think 
it’s agreed it is easier to sell a commodity 
than it is a service. Yet how many 
industrial sales representatives are per- 
mitted to call upon a customer unless 
beforehand they have gone through a 
very thorough training program in con- 
hection with the product that they are 
to sell? 

“Therefore, does it not require even 
more training to sell an intangible com- 
modity such as transportation? In the 
old days we—my own company as well— 









mendations as to what their most con- 
sistent time would be. They were told 
they would be expected to adhere to this 
on a consistent basis and without giving 
the car or truckload any preferential 
treatment. This might seem drastic, but 
if we as industrial traffic executives are 
to produce, we must have the maximum 
cooperation from our carrier friends. 

“Tf the carrier sells only service, he 
must know his product. He must not be 
reluctant to sell it if he believes that it 
can help his customer. Is there any rea- 
son why, before visiting a shipper, he 
should not endeavor to know a little 
about the shipper’s company? ... 


Must Explain Service Benefits 


“Tt is not enough for a railroad to offer 
‘piggyback’ service, or for a truck line 
to offer a distribution service. They 
should be interested enough to suggest 
how such services might be of particular 
benefit to a particular shipper. 

“T do not mean to convey that the 
carrier should be familiar with every 
detail of his shipper’s requirements; but 
what I do mean is that under today’s 
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conditions, with the intense competition 
that exists between the various forms of 
transportation, the old methods are not 
enough. Selling transportation is no dif- 
ferent than selling shoes, except that 
it is more difficult, and therefore our 
carriers must prepare themselves. 

“Competition comes from _ various 
sources—other railroads, other truck 
lines, barge lines, and, last but not least, 
private carriage. 

“The industrial traffic manager is in 
a very good bargaining position. His 
choice of transportation will depend on 
many things that would include rates 
and consistent transit time. No longer 
should the selection of a carrier be on 
a hit-or-miss basis. The choice must 
be what the carrier can do for your 
particular company. 

“The very real threat of private car- 
riage is before us, since this form of 
transportation has been increasing faster 
than common carriers. However, we are 
all familiar with the advantages as well 
as the disadvantages of private trans- 
portation. 

“The wealth of transportation avail- 
able to industry emphasizes the necessity 
for the carrier to determine whether he 
has fully exhausted all his efforts to keep 
his facilities at their most efficient 
levels.” 


Era of Specialized Equipment 


Mr. Bennington next turned to a dis- 
cussion of specialized transport equip- 
ment, a subject he had previously touched 
on briefly. 


“Liquids,” he noted, “are shipped in 
tank cars, tank trucks or collapsible con- 
tainers. Dry freight is in unit loads 
or in large-volume-type carrier equip- 
ment. 


“I believe that the carriers should 
encourage this kind of shipment. It is 
suggested that the motor carriers of gen- 
eral commodities review their operat- 
ing authorities to determine how far 
they can go in encouraging the use of 
containers for dry or liquid freight. 


“The railroads, I believe, are recog- 
nizing that today is the era of special- 
ized equipment and are making prepara- 
tions to meet the problems created by 
this subject. However, the railroads 
must keep in mind the absolute neces- 
sity of offering regular and, above all, 
consistent service at attractive and regu- 
lar schedules.” 


Mr. Bennington went on to relate how 
his organization was moving to meet 
changing concepts of transportation by 
taking a “fresh look” at the distribution 
picture at regional meetings of branch 
and factory traffic personnel with mem- 
bers of the general traffic department. 
Objectives of the meetings, he said, were 
to stimulate profit awareness, find ways 
and means to control and reduce trans- 
port costs, develop and provide adequate 
distribution of products, exchange ideas 
for better performance, and increase co- 
operation between general and plant 
traffic departments. 


“What is going to mean so much to 
the distribution manager of the future,” 
he said, “is how well he and his employes 
grasp the over-all responsibility of his 
department. ... 


All of us are burdened with paper- 
work, but the value of our ability to tell 
the story of how well our department 
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counting the days... 
count on T.P.&W. 


The customer says, “Rush!”’— and every day in production, loading 
and transit makes a difference. Be sure to specify T.P.&W. for these fast 
shipments. Then you know your car will cross Illinois with no delay in 
big city classification yards, where it becomes one among thousands. 
T.P.&W. takes it straight across the state, with direct 
delivery to any of 16 railroads. 





Of course, you shouldn’t wait for a rush order to take advantage 
of T.P.&W. speed and service. Shippers who use T.P.&W. week after 
week appreciate the delay-free route, the prompt passing report, 
frequent car inspection and other T.P.&W. features that have helped 
build this railroad’s reputation during the past decade. 


TOLEDO, PEORIA & WESTERN RAILROAD COMPANY 


Offices in 17 principal cities General Offices: Peoria, Illinois 
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contributes to the success of the com- 
pany cannot be overestimated. If done 
in the proper fashion, it will greatly 
aid in having the distribution depart- 
ment brought in at the planning stage 
rather than later... .” 


Mr. Bennington also touched on regu- 
lations for payment of railroad rates 
and charges, presently the subject of 
proceeding in Ex Parte 73, and on the 
“small shipments problem.” 


He expressed a belief that a weekly 
statement to which freight bills would be 
attached would be of mutual benefit to 
shippers and carriers alike. Why, he 
asked, should railroads operate differ- 
ently than commercial enterprises? 


Labor costs in the handling of small 
shipments “offers a real challenge,” he 
declared. He suggested that recently pro- 
posed “solutions”—a combination bill of 


specialist in his own area, be it market- 
ing or transportation or purchasing or 
some other point in the organizational 
structure, but also he must be familiar 
with the problems of other management 
areas. Mathematical methods, because of 
their universal application and because 
of the requirement of collecting informa- 
tion from a wide variety of specialist 
areas, refuse to be bounded by artificial 
and rigid organizational structures.” 

In his talk on the subject, “Mathe- 
matics Can Help You Do a Better Job,” 
Dr. Smykay told of the application of 
mathematical methods to five specific 
cases of physical distribution cost control. 
The cited cases included: Determina- 
tion of the number of distribution points 
needed to reach one company’s customers 
on an overnight delivery basis, and ar- 
rangement of those points to find the 
one of least cost; finding of the best 
average area to be served from a ware- 
house to minimize cost; selection of a 
location for a trucking terminal based on 
pickup and delivery expense; selection of 





os 


Among those seated at the head table at a luncheon of the Society, September 11, were these 
men (from left): Peter Badarak, traffic manager of Kramer Bros. Freight Lines, Inc., Detroit, board 
member of the Society and vice general chairman for the East Lansing transportation conference 
and seminar; C. J. Goodyear, of the Mushroom Transportation Co., Philadelphia, Society board 
member; Charles H. Vayo, of Rochester, N.Y., board member; Frank J. Ryan, of Pittsburgh, Pa., 
vice-president, sales, of Helm’s Express, Inc., and executive vice-president and director of public 
relations of the Society, and Col. John A. Keiper, Jr., U.S. Air Force, board member. 


lading and freight bill, prepayment, 
simplified carrier accounting, a released 
rate order for shipments regardless of 
size, and a flat charge on a distance basis 
—be made topics for “serious considera- 
tion at our various traffic organization 
meetings.” 


Summarizing, Mr. Bennington said that 
the ability to meet the challenge of 
today’s and tomorrow’s distribution prob- 
lems was based on: “(1) Having the 
- personnel to do the job; (2) recognizing 
that your ability to accomplish your 
task is only as good as the service offered 
by the transportation companies; and 
(3) . .. both shippers and carriers being 
fully aware that there is definitely a 
concept and importance given to distri- 
bution costs that has not previously 
existed.” 


“Never,” he concluded, “has the op- 
portunity been as good as it now is for us 
to apply our traffic skills to distribution.” 


Traffic and Mathematics 


At least a “speaking acquaintance” 
with fundamental mathematical tech- 
niques was necessary for traffic and 
transportation managers who wished to 
play an important role in physical dis- 
tribution, asserted Dr. Edward Smykay, 
professor of marketing and transporta- 
tion at Michigan State University. 

“The individual who eventually be- 
comes reasonably competent in these 
skills,’ he said, “must not only be a 


a mode of distribution to minimize total 
cost from one plant to various markets, 
and selection of plant location. 

The last, he said, was of considerable 
importance to industrial traffic people. 
He questioned, however, whether traffic 
was being allowed to contribute its full 
potential in this phase of business man- 
agement. 

“It appears,” he said, “that industry 
is taking increasing notice of transport 
costs as a factor in plant location. How- 
ever, in a disturbingly large proportion 
of companies the determination of plant 
location is lodged in some department 
other than traffic. 

“The function traffic generally per- 
forms in such cases is to simply advise 
on existing rate structures. In such 
cases, the number of possible locations 
have been previously determined on the 
basis of wage levels, production costs, 
taxes, and other pertinent factors. 

“At best, under a system of this type 
the only thing that can be done in terms 
of locating at the least cost point of 
plant location is to make a comparative 
analysis of previously selected cities. 
However, under this method one can 
never be certain that the least cost point 
in fact has been found. It is only when 
production costs, tax costs, and distribu- 
tion expense are handled together in 
one general formula that the plant can 
in fact be located at the least cost point.” 


In his summation, Dr. Smykay had 
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this to say about the traffic function, ang 
about education for traffic people: 

“It appears certain that in a grow. 
ing number of firms the battle for cop. 
trol over the physical distribution funge. 
tion is joined. Indeed from the view gf 
present functions, no one is more suiteg 
to perform this task than the trafi, 
manager. However, in too great a num. 
ber of cases the control of this function 
is being taken over by other specialists 
particularly the marketing man. 

“There are, of course, a variety of 
reasons explaining this situation. His. 
torically the traffic function gained jp 
importance with the passage of regula. 
tory acts controlling prices and services 
of transportation companies. This, jt 
appears, has caused the study and prac- 
tice of traffic management to be un- 
duly legalistic. Too frequently this ori- 
entation results in defending the statys 
quo position before administrative com- 
missions, rather than analyzing the rea] 
traffic needs of the company. 

“On the transportation side, manage. 
ment has tended to operate under an 
umbrella of regulation. Indeed the new 
views of railroad management with re- 
gard to rate reductions consistent with 
sound economic principles has appeared 
to cause a uniform reaction from the 
trucking group. This reaction is a monot- 
onous negative disapproval followed 
by an appeal to the appropriate regula- 
tory body. 

“My comments here are obviously gen- 
eralizations to which exceptions may be 
made. However, the evidence supporting 
(these) contentions is too great to bh 
ignored. 


“Sitting in a university atmosphere 
we at Michigan State and those teaching 
transportation in other schools have am- 
ple opportunity to view business problems 
through the eyes of various specialists. 
We have this opportunity through ow 
associations with various groups off the 
campus, as well as the 8,729 persons who 
came to Kellogg Center last year to at- 
tend 121 business conferences. We also 
see it in the employment practices of 
companies hiring our graduates. From 
these experiences a few conclusions may 
be drawn: 


“(1) The traffic meetings at MSU and, 
I am sure, at other universities gen- 
erally, do not deal with new manage- 
ment techniques unless the university 
controls the program completely. 


“(2) Of all specialties represented at 
our management conferences, the small- 
est percentage is from the traffic groups, 
about 4.6 per cent. 


“(3) Our ablest students find that 
transportation jobs generally do not ap- 
pear as attractive as jobs in other areas 
of business. On the assumption that 4 
college education will improve the busi- 
ness ability of an individual, then this 
must mean that transportation is nd 
getting its fair share of young talent 
from which future executives will be 
drawn... .” 


‘Transportation Is Marketing’ 


Last January 1, the Western Pacific 
Railroad made effective a reorganiza- 
tion of its traffic department by adop- 
tion of a concept described as a “distinct 
break with railroad tradition.” Sub- 
sequently, Malcolm W. Roper, vice-presi- 
dent marketing for the WP, in an ex- 
clusive TraFFIc Worip interview, de 


scribed his new marketing setup and 
told how service cognizant of, and de- 
signed to fit, the needs of each shipper, 
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was to be devoloped (T.W., Feb. 21, p. 
63 and Jan. 10, p. 31). 

In his talk at the AST&T seminar, Mr. 
Roper elaborated on his thesis that 
“Transportation Is Marketing,” described 
now the marketing concept was being 
progressed on his railroad, and gave 
advice derived from WP’s experience in 
revamping its “selling arm” and in 
delving into market research. 

There was little doubt, he said, that 
the “new concept of marketing trans- 
portation itself” would be adopted by all 
major railroads, as well as by other car- 
riers. 

“This marketing concept,” he con- 
tinued, “is a far cry from the former 
practice where the operating depart- 
ments decided what kind of a service 
could be offered and it was up to the 
traffic solicitor to fill his pockets with 
cigars and go out and try to sell it. 


Mr. Roper conceded that the “shake- 
down” on his railroad since the first of 
the year had not been without its 
problems. 

“Old habits and approaches to prob- 
lems are not quickly changed,” he ob- 
served. “Specific examples of problem 
handling had to be analyzed from the 
penefit of hindsight to determine where 
integration of effort between the various 
component departments of our marketing 
division . . . had not been as complete as 
had been contemplated. From such re- 
views, certain patterns of approach to 
problem solving have emerged... . 

“Were we now to make the change- 
over, has experience taught us anything? 
Definitely yes! We would spend more 
time in advance of the change, outlining 
to those in the division the difficulties, 
shortcomings and weaknesses of the for- 
mer system. We would explain how we 
believed the proposed system would aid 
the individual’s productivity potential 
and provide opportunities for job en- 
largement, growth and development; 
how it would give a wider scope of re- 
sponsibility and more opportunity for 
initiative and creative thinking, as well 
as other personal satisfactions—thereby 
creating benefits to the individual as well 
as Management. 

“We also would solicit their ideas con- 
cerning the changes, any desirable modi- 
fications thereof and the timing to be 
observed. To the extent possible, such 
ideas would be worked into the plan. 


“One effect of such an approach would 
be to obviate doubt, fear or sense of 
threat to individuals or their jobs in- 
cident to the proposed changes. This 
would help eliminate the grapevine, 
with its speculations and attendant dis- 
tortions. Another benefit would be the 
development of a greater sense of par- 
ticipation on the part of the group, 
thereby creating a psychological and 
functional asset.” 


Mr. Roper concluded by expressing his 
belief that more exposure to and greater 
knowledge of other business functions 
in marketing by transportation people 
would better equip them to do a proper 
job. He suggested that at future con- 
ferences experts in phases of business 
other than transportation be included 
on the program to outline their problems 
and to offer suggestions as to how trans- 
— people could do “an even better 
lob.” 

Harold T. Reed, director of transporta- 
tion for Line Material Industries, Mil- 
Waukee, acted as moderator for the panel 
of speakers that was presented in the 
afternoon. 





At the luncheon on September 10, the 
Society members broke with the serious 
atmosphere of the conference to hear 
a humorous “lecture” by James G. Hays, 
associate professor (emeritus) dairy at 
MSU, on the subject, “The Anatomy of 
a Cow.” 


Announcements in the course of the 
day were made by Peter Badarak, vice- 
general chairman for the conference and 
seminar committee and traffic manager 
for Kramer Bros. Freight Lines, Detroit. 


Bekins Van Names Egeland 


Firm President in Arizona 


Appointment of Marvin E. Egeland, an 
employe of Bekins Van Lines, Inc., Los 
Angeles, since 1936, as president of Bekins 
Van & Storage Co. 
of Arizona, Phoenix, 
has been announced 
by the household 
goods mover organi- 
zation. Mr. Egeland, 
who began as a 
helper, has ad- 
vanced from pack- 
er warehouseman, 
driver, assistant dis- 
patcher, dispatcher 
and superintendent 
of operations. In 
1950 he received his 
first executive as- 
signment, being named district manager 
in San Bernardino, Calif. He later be- 
came district manager in Arizona in 
1954. Mr. Egeland formerly had been 
in the moving field with his father. 
Active in community affairs, he recently 
completed three years as president of 
the Arizona Vicinity Carriers’ Associa- 
tion. He is a native of Watertown, S.D., 
but later moved with his family to Oak- 
land, Calif., where he attended business 
college. 


M. E. Egeland 


Nickel Plate Shows Gains 


In Gross and Net Income 


The New York, Chicago & St. Louis 
Railroad Co. has announced that with 
an increase of 13 per cent in gross rev- 
enues in the first eight months of 1959 
over the same period in 1958, earnings 
increased 71 per cent. 

F. S. Hales, president, said revenues in 
the 1959 period totaled $101,373,561 and 
that net income was $7,991,207. In the 
first eight months of last year, revenues 
totaled $89,879,645 and net income was 
$4,670,936, he said. 


1960 World Trade Conference 


The twenty-third Chicago World Trade 
Conference will be held March 9 and 10, 
1960, in the Palmer House, Leslie H. 
Dreyer, vice-president of the world trade 
division of the Chicago Association of 
Commerce and Industry, and Earl A. 
Denton, president of the International 
Trade Club of Chicago, joint sponsors of 
the conference, have announced. 


Grain Inspection in Canada 


Announcement September 10 by the 
Department of Agriculture that grain 
inspection service was available at Cana 
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dian ports followed defeat in Congress of 
an attempt to bar the establishment of 
such a service for exports of surplus 
grain under Public Law 480 (T.W., Aug. 
29, p. 44 and Sept. 12, p. 71). 


The department said that inspection 
service was available at Montreal, Que- 
bec, Kingston and other Canadian ports. 

Those desiring to use the new service 
were instructed to ask for it in writing 
or by telephone. Messages should be 
addressed to J. T. Pugsley, Officer in 
Charge, Grain Division, Agricultural 
Marketing Service, U.S. Department of 


Agriculture, 139 Center St., New York 
13, N.Y. 


Division of Canadian Truck 
Group Formed to Seek More 


Funds to Promote Industry 


The Canadian Trucking Associa- 
tions, Inc., has established a new 
“trucking industry formation” called 
the Canadian Ship-by-Truck Fed- 
eration, to gain the financial sup- 
port of “all whose livelihood is 
dependent on the existence and 
prosperity of the Canadian trucking 
industry” for additional promotional 
efforts. 


Frank McCullum, president of the 
CTA, announced that the federation had 
been launched as a division of the as- 
sociation and urged support of the fed- 
eration. Mr. McCullum was chairman 
of the committee which worked out the 
plan for the federation. W. J. Russell, 
manager of sales for the trailer division 
of the Canadian Car Co., Ltd., was co- 
chairman. The third member of the com- 
mittee was Camille Archambault, of 
Montreal, vice-president (Quebec) of the 
CTA. The secretary of the CTA, John 
Magee, of Ottawa, is also secretary of 
the federation. 

Mr. McCvullum asked for the support 
for the industry “from all ranks—owners, 
employes, suppliers and just plain well- 
wishers.” 

“Despite the fact that thousands of 
dollars are being spent to finance es- 
sential activities of our provincial and 
national trucking associations, it has 
been evident for some time that addi- 
tional expenditures are imperative, “Mr. 
McCullum stated. “This requires support 
from all whose livelihood is dependent on 
the existence and prosperity of the Ca- 
nadian trucking industry.” 


“Nobody, whether he be an emyployee 
or owner, is going to be unduly taxed if 
he supports the Federation—and we are 
looking for support from everyone who 
realizes the immensity of the task con- 
fronting the provincial and national 
trucking associations. Membership in the 
Federation will be available to every per- 
son contributing $1 to it—and all funds 
will be turned back into programs of 
the provincial and national trucking as- 
sociations which are designed to promote 
truck transportation, protect truck 
transportation, and insure its continued 
existence as a free enterprise industry.” 


All members of the Federation will 
receive a membership card from head- 
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quarters in Ottawa. Members will also 
receive periodically from the Federa- 
tion’s Ottawa a news bulletin providing 
information on national developments 
of importance to the industry. 

“T ask everyone who is approached for 
support on behalf of the Canadian Ship- 
by-Truck Federation to cheerfully and 
willingly give that support in the form 
of a nominal contribution of $1, Mr. 
McCullum said. “With the funds re- 
ceived in this way, our provincial and 
national associations will proceed with 
the implementation of needed programs 
for the betterment of the industry. In- 
creased prosperity for the industry—ex- 
pansion of its markets and operating 
scope—will be promoted by these pro- 
grams. All of us will benefit far in excess 
of the small amounts contributed indi- 
dually.” 


Increased Plant Outlay 


Forecast in Transportation 


Outlays by railroads for new plant and 
equipment in 1959 are expected to total 
$1,032 million, an increase of 37 per 
cent over the expenditures of $754 mil- 
lion made in 1958, according to the-lat- 
est survey conducted jointly by the De- 
partment of Commerce and the Securi- 
ties and Exchange Commission. 


For transportation other than rail, 
the 1959 figure is predicted to hit $2,024 
million, or 35 per cent over the $1,500 
million actually spent in 1958. The two 
federal agencies said that “record new 
equipment purchases by the airlines are 
mainly responsible for the rise in out- 
lays of non-rail transportation com- 
panies, although steamship lines and 
trucking companies also are planning 
increases over last year.” 


They said the rail and non-rail trans- 
port expected to reach a peak in the 
third quarter of this year, with some 
tapering off indicated for the final three 
months. 


Curry Sees Shippers Hurt 
If Rails Get in Trucking 


A “pure monopoly” will face many of 
the country’s small shippers if the rail- 
. roads succeed in “destroying” the inde- 
pendent trucking industry, in the opin- 
ion of Neil J. Curry, chairman ‘of the 
executive committee of the American 
Trucking Associations. 


Mr. Curry said in a speech September 
18 at French Lick, Ind., that if the rail- 
roads were successful in driving in- 
dependent motor carriers out of business 
shippers not having enough freight to 
make operation of their own truck fleets 
economical would have only the alterna- 
tive of using railroads or rail-owned 
truck lines. 


“If that happens, this country will 
have lost something priceless,” Mr. Curry 
told members of the Indiana Motor 
Truck Association at their annual con- 
vention. 

Mr. Curry said the railroads were 
“openly and energetically engaged” in 
a drive to “take over” the nation’s 
trucking, and he added: 


“What they are up to, of course, is 





to try to get the Interstate Commerce 
Commission to disregard completely the 
effect of a rate proposal by one form of 
transportation on another.” 


He said that the transportation act of 
1958 “does say, in effect, that rates of 
one form of transport shall not be held 
up to any certain level merely to protect 
another form of transport—the so-called 
umbrella theory.” He continued: 


“But, to prevent the complete and 
ruthless destruction of one form by an- 
other—to prevent the very thing the 
railroads say they are out to do, namely 
to hurt the trucking industry—the act 
still admonishes the Commission as to 
its duty to preserve the inherent advan- 
tages of each form of transportation.” 


President Hopes Labor, 
Management Will Settle 
‘Featherbedding’ Dispute 


President Eisenhower has declined 
to appoint a presidential commission 
to investigate railroad working rules, 
as requested by railroad manage- 
ment, on the ground that, with ne- 
gotiations between railroad man- 
agement and labor scheduled to 
begin November 1, appointment of 
a commission “could interfere with 
normal collective bargaining proc- 
esses” and would not be in the pub- 
lic interest. 

The railroads had sought the coopera- 


tion of the brotherhoods in a joint re- 
quest to the president for the appoint- 


BLE Chief Applauds 
President’s Action 


The decision of President Eisen- 
hower to deny a railroad plea for 
a commission to study rail oper- 
ating and working rules was 
praised by Guy L. Brown, grand 


chief engineer of the Brotherhood 
of Locomotive Engineers. 


“I'm glad the President recog- 
nized the fact that this request 
was just another effort by the 
railroads to gain a selfish and un- 
fair advantage in the forthcoming 
negotiations,” Mr. Brown said. 





ment of a special commission to study 
railroad working ules. When _ the 
brotherhoods rejected the invitation to 
be parties to the request, the railroads, 
themselves, through Daniel P. Loomis, 
president of the Association of Ameri- 
can Railroads, asked President Eisen- 
hower to appoint a commission “charged 
with the responsibility of studying the 
effect upon the public of outmoded work 
rules in the railroad industry and of 
recommending essential changes that will 
eliminate this unconscionable waste.” 
(T.W., Aug. 22, p. 18.) 


On September 11 the AAR released the 
text of the letter from President Eisen- 
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hower in which he declined to conside 
the railroads’ request at this time 

Commeting on the letter, Mr. Loomis 
declared that “we requested a commis. 
sion in the sincere hope that an objectiye 
study of featherbedding would avoij 
a labor crisis in the railroad industry 
The President’s decision makes it im. 
perative in the public interest that raj 
labor and management reach a solution 
themselves. Management will continy 
to explore every reasonably possibility 
that holds any promise of solving this 
perplexing problem without furthe 
hardship to the public.” 


Text of President’s Letter 

The text of the President’s letter tp 
Mr. Loomis follows: 

“I have your letter of August 17 jp 
which you propose that I establish 
Presidential Commission to study ang 
make recommendations concerning the 
rules structure of the operating clas. 
Sifications in the railroad industry. 


“I recognize that there are important 
problems in this area, of mutual concem 
to management and labor, as well as to 
the general public. I am informed that 
collective bargaining negotiations be. 
tween the industry and the major op- 
erating unions are scheduled to begin 
on November 1 of this year. The issues 
of wages and rules may well be a part of 
the subject matter of those negotiations, 
The appointment of a Commission at 
this time could interfere with normal 
collective bargaining processes, and such 
a result Would, in my judgment, not be 
in the public interest. Accordingly, with. 
out expressing any opinion on the merits 
of your proposal, I cannot consider it at 
this time. 


“It is my earnest hope that in the 
course of the upcoming negotiations la- 
bor and management will exert every 
effort through negotiation to settle the 
issues between them.” 


Leighty Again Attacks 
‘Featherbedding’ Charges 


A spokesman for railway labor told the 
editors of the nation’s labor press Sep- 
tember 16 at the International Labo 
Press Association Convention in San 
Francisco that the anti-“featherbed- 
ding” propaganda campaign of railroad 
management had cost “many hundred 
times” whatever amounts the railroad 
may have unfairly paid out because @ 
any alleged imbalance in the work rule 
for railroad operating employes. 


“The truth is,” said G. E. Leighty, 
chairman of the Railway Labor Execw- 
tives’ Association, “that the railroads— 
since they pay their train service em- 
ployes no Sunday or holiday pay, night 
differentials, away-from-home expenses, 
or other premium payments common 
today in every other industry—actually 
save under present work rules among 
their operating workers.” 


Charging that newspapers had “blind- 
ly” repeated railroad management’ 
claim that “featherbedding” among rail 
workers “costs the railroads $500 million 
a year,” Mr. Leighty declared this figure 
to be “pure hokum” and “without any 
factual foundation whatever.” 


“Actually,” he said, “you can judge for 
yourselves just how unsound the figure 
really is when you recall that when the 
railroads first launched their “feather- 
bedding” smear campaign, they said the 
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cost was $200 million a year. As the 
charge has been repeated, the alleged 
cost has been going up.” 

Mr. Leighty perdicted that soon the 
stockholders of the railroads would de- 
mand an accounting of management for 
its present “wasteful” expenditures to 
attack rail employes. 

“When that day comes,” he said, “I am 
doubtful if even the admittedly capable 
public relations talents employed by the 
railroads will be able to dream up a 
satisfactory answer.” 

Mr. Leighty said that railroad labor 
realized that it was still behind in the 
struggle to inform the public of the is- 
sues in the current controversy on the 
railroads. 

“This struggle, in Many ways, is more 
than a struggle limited to the railroad 
industry,” he said. “As editors, all of you 
are aware that big industry in general, 
and I am referring specifically to the 
Chamber of Commerce and the National 
Association of Manufacturers, have made 
a campaign against so-called ‘feather- 
pedding’ practices a major part of their 
anti-labor program for the months 
ahead. 

“We have already seen how this policy 
has been reflected in the negotiations in 
the steel industry, where management 
also charged ‘featherbedding’ in an in- 
dustry which we all know has one of the 
most modern and efficient work struct- 
ures in existence. 


“T say to you quite frankly that, as the 
number one target in big industry’s ‘anti- 
featherbedding’ campaign, railroad labor 
this year is fighting a battle that will 
affect every labor organization in this 
nation. The truth and the facts are on 
the railroad workers’ side, but it will do 
us no good in our current dispute with 
management unless we can find a way to 
get the truth and the facts into the 
minds of the American people.” 


Michigan Traffic League 


Elects Officers, Directors 


The Michigan Industrial Traffic 
League, at its annual meeting in Lansing 
on September 9, elected the following 
officers and directors: 


J. B. Flook, of E. W. Bliss Co., Hastings, 
Mich., president; J. E. Laedlein, of Wy- 
andotte Chemicals Corp., Wyandotte, 
Mich., vice-president, and J. R. Vosburgh, 
of Michigan Carton Co., Battle Creek, 
Mich., treasurer. Directors for three- 
year terms are R. M. Cowdin, of South- 
eastern Michigan Shippers Association, 
Detroit, and G. W. Wright, of Interna- 
tional Salt Co., Chicago. 


Meeting of Highway Officials 


The electronics committee of the 
American Association of State Highway 
Officials has set October 15 and 16 for a 
meeting in the Statler hotel in Boston. 
Everett S. Preston, of Ohio, chairman of 
the association, will preside at the ses- 
sions, which will consist of talks by var- 
lous state and federal highway officials. 


NARUC Issues Convention ‘Call’ 


The “official call” for its seventy-first 
annual convention has been issued by 
the National Association of Railroad and 
Utilities Commissioners (T.W., Aug. 22, 


p. 22 and July 25, p. 31). The meeting 
will be in progress from October 12 
through 15 in the Bellevue-Stratford 
hotel in Philadelphia. The business ses- 
sions will include workshops, speeches 
and committee reports, along with the 
annual election of officers. 


Liquor Control Board 
Urges Closer Inspection 
Of Damaged, Short Cargoes 


Warehouse superintendents and 
railroad representatives were re- 
quested at the recent 1959 transpor- 
tation and traffic meeting of the 
Pennsylvania Liquor Control Board 
to have rail inspectors make a more 
thorough inspection of damaged and 
short shipments at time of delivery. 


“We are experiencing too many in- 
stances of bottle shortages reported from 
rail cars arriving under original car 
seals,’ the report of the meeting said. 

“Warehouse superintendents were cau- 
tioned in regard to statements placed 
on case shortage reports indicating cars 
arrived under original car seals. Al- 
though seals may be intact upon arrival 
of the car, they may not necessarily be 
the ones originally applied.” 

Also contained in the report of the 
meeting were the following suggestions 
drawn up for contract warehouses and 
railroads, the first five being for ware- 
houses, the last four for railroads: 


“(1) Continue to cooperate in the 
prompt completion of the consignee’s 
carload damage report. 


“(2) Warehouses acting as the stop- 
off point for rail cars must properly 
level off the remaining lading prior to 
reforwarding the car to final destination. 


“(3) Receipts noting case shortages 
after unloading must undergo a recount 
in order to verify the accuracy of the 
shortage report. 
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“(4) Move oldest stock of merchandise 
into distribution channels prior to mov- 
ing new receipts of identical codes. 


“(5) Transportation damage must not 
be accumulated for several days or weeks: 
it should be turned over to the board 
subwarehouse daily. 


“(1) Promote more qualified damage 
inspections in order to identify poor 
loading, inadequate packaging, bad-or- 
der cars, rough handling, etc. Loss dam- 
age cannot be reduced unless the cause 
is determined. 


“(2) Increase efforts in the installa- 
tion of shock-absorbing equipment in 
cars. 


“(3) Provide and promote the proper 
use of more special-equipment cars. 


“(4) Give priority to the suggestion 
of the freight loss and damage preven- 
tion committee of the National Associa- 
tion of Shippers Advisory Boards, that 
the work of the freight loss and damage 
prevention section, AAR, be expanded. 

The liquor control board also noted 
that in the preceding year freight claim 
agents and claim prevention officers of 
railroads and representatives of the As- 
sociation of American Railroads, the 
Glass Container Manufacturers In- 
stitute, the Evans Products Co. and the 
U.S. Lines Co. had participated in dis- 
cussions to review the board’s methods 
for improving transportation and ware- 
housing. The board said it had received 
“splendid cooperation.” 


Rail Passenger Tax Ruling 


The Internal Revenue Service has 
ruled that the tax on the transporta- 
tion of persons is applicable to charges 
made by a railroad to a railway em- 
ploye group, whose members are en- 
titled to free transportation, for the 
use of special cars or trains, as well as 
charges made to such group for regular 











Japanese Businessmen Tour Truck Line’s Facilities 









Twenty-one Japanese business leaders on a world tour recently viewed the facilities of the 
Watson Bros. Transportation Co., Inc., at Omaha, as guests of the motor carrier. Ray Watson, 
president, said the group toured the company’s general offices, maintenance shop, and local ter- 
minal. They expressed particular interest in the IBM-equipped records section, he said. Roy Kers- 
bergen, Watson’s vice-president and director of sales, made arrangements to meet with members 
of the group late in September this year in Japan. He said he would travel to Japan to implement 
operation of a Watson Bros.’ foreign freight division, and appoint agents for export routing 
service via ship to west coast ports and thence via Watson to destination. Among the visitors was 
K. Nabata, head of the Tokyo air transport division of Nippon Express Co., Ltd. 
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Pullman service. The ruling (Rev. Rul. 
59-291) is published in the September 
8 issue of the Internal Revenue Bulletin. 


Webb Discusses Transport 
Questions at Meetings 
Of Truckers and Oil Men 


Freedom and regulation are not 
incompatible when harnessed to the 
pursuit of virtue, Commissioner Webb 
said in a speech before the District 
of Columbia Trucking Association at 
the Mayflower hotel in Washington, 
September 16. On the following day, 
in an address on “ICC Regulation of 
the Oil Pipeline Industry,” the com- 
missioner told members of the Na- 
tional Petroleum Association that he 
was opposed to the regulation of the 
pipeline industry at this time. The 
second speech was delivered in At- 
lantic City, NJ. 


In his address in Washington titled 
“Regulation of Local Cartage—Good or 
Bad?” Commissioner Webb said that he 
did not have an answer to the question 
of whether local cartage should be un- 
der federal regulation, but that he hoped 
that those “of you who are already sub- 
ject to economic regulation will agree 
that such regulation rests on an ethical 
foundation and that it created a sense of 
membership in a decent and responsible 
community.” 


“There will be many times, of course,” 
he said, “when you will disagree with 
our. decisions in particular cases. How- 
ever, I hope you will agree that members 
of the Commission with whom I serve 
and our very competent staff are ably 
and impartially representing carriers, 
shippers and the public interest. During 
my brief service as a member of the 
Commission, I have encountered nothing 
which reflects adversely on the caliber of 
that representation or its high purpose.” 


Sentiment for Regulation Grows 


The ICC member said he thought it 
rather unfisual that sentiment within 
the local cartage industry for Commis- 
_ Sion regulation appeared to be growing 
stronger at a time when many students 
of transportation were clamoring for 
drastic curtailment of the Commission’s 
authority. 


“It is encouraging to know that these 
new friends of regulation are generally 
more familiar with the practical prob- 
lems of transportation than those who 
advocate virtually unrestrained compe- 
tition,” the commissioner said. “We are 
dealing here with a question of basic 
economic philosophy. It has always 
seemed to me that the best safeguard 
against nationalization of the transpor- 
tation industry is the intelligent regula- 
tion of this competitive enterprise in the 
public interest and not a return to the 
law of the jungle where the strongest, 
not the fittest, would survive.” 


Commissioner Webb said that six 
months earlier he had spoken on the 
pros and cons of federal regulation. He 
said that he had no answer six months 
ago and “I have no answer today.” 





“If I can continue to avoid a direct 
answer to that controversial question,” 
he said, “I have hopes of being recognized 
as an expert on the subject.” 


In his address on “ICC Regulation 
of the Oil Pipeline Industry,” at the 
fifty-seventh annual meeting of the NPA 
in the Hotel Traymore, Atlantic City, 
September 17, Commissioner Webb dis- 
cussed the question of whether or not 
pipelines should be certified. 


“Several facts suggest that it would 
be inappropriate at this time to extend 
the certification requirements to pipe- 
lines,” he said, “First there is apparently 
no sentiment for the idea inside or out- 
side the industry. And secondly, pipe- 
lines carry such a limited range of 
commodities, and generally at rates so 
far below those of other carriers, that 
the power of certification would not 
materially aid the Commission in carry- 
ing out the national transportation policy. 


Pipeline Commodity Transport 


“Whether or not pipeline certification 
will appear desirable at some future 
time is an open question. We are not 
blessed with 20-20 foresight. One pipe- 
line is now carrying pulverized coal from 
Cadiz to Cleveland, O. Another is trans- 
porting gilsonite from Bonanza, Utah 








North African ‘Student’ Gets 
‘Viewpoint’ of Truck Driver 





Mahmoud Abdulssalam Belkeirat, center, who as 
transportation chief of Libya is responsible for 
management of that nation’s transportation, 
boards tractor of Bruce Motor Freight for his 
first ride in a truck-trailer combination. His trip 
was made at the invitaton of E. W. Harlan, left, 
president of the Des Moines, la., trucking 
company, as the North African wound up a 
10-month study of United States common carrier 
and other transport operations with a two-day 
examination of Bruce operations. Walter Boehm, 
right, of Bruce’s St. Louis terminal, was the driver 
on the trip from Des Moines to Prairie City, la. 
Everyone concerned with traffic and transporta- 
tion regulation, management or public informa- 
tion should have an opportunity to see truck 
operations from the drivers’ point of view, main- 
tains Mr. Harlan. ‘Our traffic in Libya is not 
nearly so heavy,’ said Mr. Belkeirat, ‘but our 
drivers will benefit from the safety programs 
and driver training programs that have been 
outlined for me in the United States by the 
many trucking firms | visited.’ 
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to Grand Junction, Colo. Grain, woo 
chips, salt, and several other products 
are regarded as technologically eligibl. 
for interstate transportation by pipeling 

“If pipelines begin to handle mor 
commodities and at rates approximating 
those of other common carriers, th 
question of certification would appear jp 
a different light. In that event it might 
be considered necessary to weigh the 
benefits accruing from a limited adgj. 
tional service promising no material gay. 
ings in transportation costs against the 
economic damage to more versatile com. 
mon carriers. 

“The issue is dormant today because 
the pipeline industry is providing service 
at substantially lower rates than its 
potential competition. On the othe 
hand, where highly competitive modes 
of transportation are involved, the Com. 
mission cannot preserve their inherent 
advantages, as required by the nationg] 
transportation policy, if one such mode 
is to any considerable extent beyond the 
orbit of regulation. 


“As previously indicated, pipeline rates 
and charges are subject to regulation 
under the act. The Commission has re. 
ceived no complaints of discrimination 
from independent oil producers or re- 
finers, or from the general public. Po. 
tential discrimination is inherent in the 
dual status of shipper and comma 
carrier. 

“If this potential discrimination be. 
comes actual, the Commission has ample 
power to act. As you know, a mor 
drastic remedy—divorcement of pipelines 
from their shipper-owners—has been 
suggested. ‘This could be accomplished 
by extending the commodities clause tp 
pipelines or by defining rebates unde 
the Elkins act to include dividends. My 
personal opinion is that a sledgehammer 
should not be used to drive a tack. Hovw- 
ever, your best protection against drastic 
action lies not in the Congress or in 
the Commission but within your ow 
industry. As Commissioner Aitchison 
said in an address before the American 
Petroleum Institute a little over ten 
years ago: “Liberality toward patrons of 
the pipelines rather than policies of 
preserving the monetary or strategic in- 
terests of the owners of the properties, 
should be the rule.” 


Michigan Trucking Group 
Elects Schindler President 


Herb Schindler, Jr., executive vice- 
president and general manager of White 
Star Trucking, Inc., Lincoln Park, Mich, 
became the twenty-third president of 
the Michigan Trucking Association on 
September 11. He was elected at the 
group’s convention in Saginaw. 


Mr. Schindler succeeds J. Robert 
Cooper, president of Red Star Transit 
Co., Inc., Detroit, who also is president 
of the American Trucking Associations. 
Mr. Cooper now becomes the state asso- 
ciation’s executive committee chairman. 
Other MTA officers elected at the two- 
day convention attended by more than 
500 truck operators, were: 


Philip W. Lewis, president and general 
manager of Grand Rapids Motor Express, 
Inc., Grand Rapids, first vice-president; 
John A. Cooper, president of Cooper Sup- 
ply Co., Detroit, second vice-president; 
Charles Cooper, president of Holland 
Motor Express, Inc., Holland, Mich., sec- 
retary, and James House, Jr., partner 
in James House & Sons, Essexville, Mich. 
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Mr. Schindler is a past president of 
the Motor City Traffic Club, and is now 
chairman of its youth activity commit- 

_ He also is a director of the Central 
Motor Freight Association, and of the 
Motor Carriers Employers’ Association. 

The outgoing MTA president, Mr. 
Cooper, warned the conferees in a talk 
that the “trucking industry is passing 
through the most important transition 
since the motor carrier act was enacted 
in 1935.” 

Mr. Cooper said that “if the trucking 
industry is to survive as known today, 
the number one assignment for each 
and every operator is to make his own 
appraisal of the forces at work in trans- 
portation. Make it a primary order of 
business to find out and study your or- 
ganized industry’s position on such things 
as railroad ownership of truck lines, 
agreed charges, national transportation 
policy, highway tax policy, and the rest 
of the issues.” 


ALPA Sets Safety Forum 
At Chicago, October 13-15 


Air safety in the jet age will be the 
guiding theme of the seventh annual 
Air Safety Forum sponsored by the Air 
Line Pilots Association, October 13 to 
15, in the Shoreland hotel, Chicago, the 
ALPA has announced. 


Cc. N. Sayen, president, said the agenda 
included panel discussions on develop- 
ments on certification and early oper- 
ation experience of large _ turbine- 
powered aircraft, air traffic control and 
collision prevention, and jet aircraft 
flight training and airport fire protec- 
tion. 

He added that about 300 airline pi- 
lots, company, government, manufactur- 
ing and military air safety representa- 
tives were expected to attend the 
three-day discussions. 


Cincinnati Traffic Club Has 
Seven University Courses 


Seven comprehensive courses covering 
the field of transportation and traffic 
management are being sponsored by the 
Cincinnati Traffic Club through the 
evening colleges of the University of 
Cincinnati and Xavier University. 


The club said the University of Cin- 
cinnati would offer five consecutive 
courses, including a course in transporta- 
tion law. The courses are staffed by 
members of the club and are to start in 
the week of September 28. Classes at 
Xavier University are scheduled to begin 
September 23 and 24 in rates and tariffs. 


The club also made known that it 
would again offer scholarships to trans- 
portation students at both universities. 
The club’s educational committee re- 
ported that the late Edgar E. Weber, who 
was active for many years on the trans- 
portation faculty of the University of 
Cincinnati, had been succeeded by Nor- 
bert Flick, formerly of the New York 
Central System, and was now associated 
with the Service Bureau. 


UP-Avis Transport ‘Package’ 


Riders on the Union Pacific Railroad 
can now make a package arrangement 
t© be assured of having automotive 





transportation available at their destina- 
tions, according to Avis Rent-a-Car 
System, Inc. 

Avis says that under a contract signed 
between it and the UP, the railroad’s 
ticket agents are authorized to reserve 
rental cars for passengers at the same 
time the rail space is sold. 


S. Carolina Ports Studying 
Railroad Switching System 


A comprehensive study of the rail- 
road switching system of the South 
Carolina State Ports Authority is being 
conducted for the purpose of putting 
user railroads on a self-supporting basis, 
Cotesworth P. Means, chairman of the 
ports authority, has announced. 

He said that operating losses sustained 
in the fiscal year ended June 30 by 
the ports utilities commission and port 
terminal railroads consumed almost $50,- 
000 of a gross operating profit of $103,- 
409 for the SCSPA. 

However, he said, the ports authority 
had experienced a net operating profit 
of $53,640 in the last fiscal year, mark- 
ing the first time in 18 years that its 
operations had yielded a surplus after 
depreciation. 


“We are now well ahead of schedule 
in putting state ocean terminals on a 
pay-as-we-go basis,” he added. “Now 
we will concentrate on increasing port 
business and income. .. .” 


W. J. McNeil, Defense Aide, 


Named Grace Line President 


The appointment of Wilfred J. McNeil 
as president of Grace Line, Inc., on his 
resignation as an Assistant Secretary 
of Defense September 15, has been an- 
nounced by J. Peter Grace, president 
of W. R. Grace & Co., parent company 
of the line. 


Mr. McNeil also became a director 
of the parent firm. The Grace Line 
operates a fleet of freight and passenger 
vessels in serving Central and South 
America. 


The new Grace officer had served as 
assistant secretary under six Secretaries 
of Defense. Before joining the office 
of the Secretary of Defense, he had 
served as fiscal director of the Navy 
Department, and as administrative as- 
sistant to the Secretary of the Navy. 
He held the rank of Rear Admiral in 
the Navy Supply Corps in World War II. 


Railroad League in Maine 


Elects Rancourt President 


The Maine League of Railroad Men 
and Women says a tabulation of mail 
ballots has resulted in the election of 
Louis J. Rancourt as its president. 


Mr. Rancourt, an employe of the Rail- 
way Express Agency and chairman of 
the Maine state legislative committee 
of railroad brotherhoods, succeeds 
Harold D. Ulrich, general chairman of 
the Brotherhood of Railway Clerks on 
the Boston & Maine, the Maine Central 
and the Bangor & Aroostook railroads. 

Mr. Ulrich was the first president of 
the league, organized last year by labor 
and management of Maine railroads “to 
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join in supporting or opposing matters 
which are of mutual concern to railroad 
employes and management.” 

Reelected vice-presidents were Roy E. 
Baker, general manager of the Maine 
Central; M. L. Charity, general chair- 
man of the Brotherhood of Locomotive 
Firemen and Enginemen on the Maine 
Central, and H. C. Duffy, manager of 
operations for the B & A. 

Roy Plumley, comptroller and audi- 
tor of the B & A, was reelected’ treas- 
urer. Hugh F. Flynn, vice-general chair- 
man of the Brotherhood of Railway 
Clerks on the Maine Central, was re- 
elected secretary. 


39,850 Transport Workers 
In 31 Areas Reported Idle 


Because of Steel Strike 


The unemployment barometer re- 
flecting secondary layoffs in the 
transportation industry attributable 
to the steel strike shows an addi- 
tional 4,400 workers have lost their 
jobs since August 15, bringing to 
39,850 the total number of transport 
employes unemployed as of August 
31 in the 31 major strike-affected 
areas. 


In its third report on the impact of 
the steel strike on employment in 31 
primary steel producing and consuming 
areas, the Department of Labor revealed 
September 13 that between July 15 and 
August 31, 31,400 railroad workers were 
out of jobs; 2,800 in trucking, and 5,650 
in lake shipping. 

Of these job losses, 4,450 occurred on 
the railroads between August 15 and 31; 
200 in trucking, and 50 in lake shipping. 


35,450 Formerly Affected 


The 31 areas covered by the survey 
represent more than four-fifths of the 
steel industry’s total work force, and 
about half of the nation’s employment 
in major steel-consuming industries, the 
department made known. 


The second report showed that 35,450 
transport employes had been affected in 
the period July 15 to August 15 (T.W., 
Sept. 5, p. 21). The reports are compiled 
by the Department of Labor based on 
surveys conducted by state employment 
security agencies. The majority of the 
31 reporting areas said they anticipated 
“relatively light” increases in  strike- 
related layoffs in September. 


However, they reported that the strike 
could have a widening impact on local 
employment in plants producing prod- 
ucts such as heavy trucks and home 
appliances and other items made with 
steel. 


The third report also showed that the 
estimated nationwide total of secondary 
layoffs since the strike began has risen 
from 126,000 to about 144,000, as of Au- 
gust 31. The majority of the layoffs, it 
stated, continued to be centered in non- 
manufacturing activities—mostly trans- 
portation, with railroads being hit hard- 
est. 


Senator Smathers, of Florida, declared 
before the Senate on September 3 that 
the damage being done to the railroads 
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by the strike “far outweighs the partic- 
ular dispute between the steel com- 
panies and their employes” (T.W., Sept. 
12, p. 31). He called for an immediate 
settlement of the strike. 


Over-all, according to Secretary of 
Labor Mitchell, the 645,000 workers idled 
since the steel dispute began have suf- 
fered a wage loss of almost $550,000,000. 
Mr. Mitchell also noted that few of the 
strikers and laid-off workers had been 
able to find other jobs. He added that 
the latest report for the last half of 
August pointed to “heavy employment 
losses” if the strike continued into next 
month. 


Motor Carrier Interchange 
Committee Simplifies Rules, 


Makes No Per Diem Change 


With a little more than 90 days 
of operating experience under the 
rules which it set up for the inter- 
change of motor carrier equipment, 
65 regular and irregular-route motor 
carrier members of the National 
Motor Equipment Interchange Com- 
mittee met in Kansas City, Mo., on 
September 10 and 11 to consider 
changes in schedule No. 1, under 
which interchanges have been taking 
place. No changes were made in 
the charges in schedule No. 1, but 
the interchange rules were simpli- 
fied. 


George Briggs, president of Briggs 
Transportation Co., Eau Claire, Wis., 
and chairman of the NMEIC, said that 
“as a result of the changes authorized 
by the carriers, we believe that the 
interchange of equipment will take a 
thrust forward when we begin operat- 
ing under the revised rules.” 


Mr. Briggs said that the revised rules 
would go into effect about December 15 
and that, in the meantime, schedule 
No. 1 would remain in effect. 


Meeting in the Muehlebach hotel, the 
NMEIC said, the carriers, through rec- 
ommendations of the rental charge sub- 
committee and the advisory panel, com- 
posed of company men engaged in di- 
recting interchange practices, reviewed 
the per diem charges set forth in the 
present schedule No. 1 and determined 
not to change them. However, it said, 
the double compensation penalty provi- 
sion was deleted. 


The carriers also agreed, the NMEIC 
said, that independent action of a sig- 
natory carrier should pertain only to 
charges, or to rules and regulations per- 
taining to charges. These, it said, were 
embraced within item 100 in sections 
41 and 42 of the schedule and item 
200 of the table of charges. In an ef- 
fort to bring about greater uniformity 
between the carriers, the NMEIC em- 
phasized that any signatory carrier 
could take independent action in the 
future but only relating to charges. 
Kenneth R. Hauck, secretary of the com- 
mittee, explained that independent ac- 
tion on per diem charges must be 
filed and published by the secretary to 
become effective. He said that, from dis- 








A copy of schedule No. 1 under which interchange of equipment between members of the 
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National Motor Equipment Interchange Committee has been taking place, is exhibited at ¢ 
meeting of the committee in Kansas City by (center) George Briggs, chairman of the NMEIC. 


At his right is C. 


James McCormick, chairman 


of the rental charge subcommittee of the 


NMEIC, and president of Indianapolis and Southern Motor Express, Inc., Vincennes, Ind. At 
Mr. Briggs’ left is Donn McMorris, treasurer and chairman of the finance and membership subcon. 
mittee of the NMEIC, and vice-president—operations, of the Denver-Chicago Trucking Co., Denver 


cussion on the floor, “it seemed clear 
that member carriers want to bring 
about the greatest amount of uniform- 
ity.” 
Legal Liability 

In another action, the NMEIC said, 
the carriers approved a clarification of 
the carrier’s legal liability under item 
100 in section 3.5 of the schedule. The 
new wording, the NMEIC said, “Will 
clearly impose upon the using carrier, 
the one who presently has the trailer 
or other equipment interchanged, legal 
liability according to applicable law for 
damages to persons or property, includ- 
ing the property being transported.” 


D. L. Rockwell, chairman of the 
trailer interchange advisory panel, which 
formulated the recommended changes 
in rules and regulations, said the pro- 
posed new language for this section 
would be discussed with the Freight 
Claim Council of the American Trucking 
Associations, Inc., “to assure conformity 
with the well-established rule 28 of the 
council.” He said that if it were found 
not to be in conflict with that rule, the 
panel favored its adoption. 


The advisory panel, composed of op- 
erating men, recommended that a num- 
ber of rules be eliminated and left to 
the discretion of the carriers, the NMEIC 
said. 


For example, the committee said, the 
spare tire and spare tire rack provisions 
were eliminated. The rule on prompt re- 
turn of trailers, it said, was revised to 
read: 


“ 


. When a trailer in intcrchange 
service is unloaded it must be returned 
promptly to the carrier from whom re- 
ceived at the point of original inter- 
change in accordance with the trailer 
interchange receipt and safety inspec- 
tion report.” 


The rule on distribution of traile 
interchange receipt and safety insper- 
tion report copies was amended, the 
NMEIC said. It added that the se- 
tion on recordation and acknowledge- 
ment of foreign trailers received would 
be deleted from the revised schedule 
No. 1. 

Also, said the committee, the require- 
ment for waterproof box on trailer was 
revised to read: 

“Attached to the exterior of the trail- 
er, or as part of it, a waterproof con- 
tainer for necessary papers and doct- 
ments to accompany the trailer.” (Item 
40 section 3.1 (e).) 

The NMEIC said the advisory pand 
stated that it felt that the item on a 
rangements for braking connection 
(item 40 in section 3.3) “does not seem 
necessary today” although it was rt 
quired by conditions of a few years ago. 
No recommendation was made at this 
time, however, the committee said. 


The panel also discussed at some 
length the problem arising in variow 
parts of the country from the inter 
change of double bottoms, and othé 
types of interchanges not now embracei 
in the standard form, the committe 
added. 


“It was generally agreed that un 
formity of reports is most desirable ané 
economical for the carriers,” said Mr. 
Rockwell, “but there was no evidence 
that the practices mentioned have got 
ten out of hand.” 


George Minnick, speaking for the 
American Trucking Associations’ finant 
and accounting council, made a strong 
appeal for uniformity, and said that 
the matters under discussion would b& 
taken up at the forthcoming coundl 
meetings in Washington, D.C. 

Mr. Briggs expressed satisfaction # 
the conclusion of the final session, He 
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said, “The men who can make decisions 
about trailer interchange are on the 
NMEIC and we had a real working ses- 
sion here these past two days.” 

The NMEIC is an independent organ- 
jzation of the motor common carrier in- 
dustry representing regular and irreg- 
ylar route carriers. 


Safety Record of Rails 
Praised by Speaker at 


Harriman Awards Dinner 


Railroads had only about half as 
many passenger fatalities in 1958 as 
did either buses or airplanes, trans- 
portation officials attending the 
American Museum of Safecty’s for- 
tieth presentation of the E. H. Har- 
riman Memorial Awards September 
16 in the Hotel Roosevelt in New 
York City were told. 


The speaker at the dinner meeting, at 
which gold medals and certificates were 
awarded to 14 railroads for their safety 
records in 1958, was James G. Lyne, 
chairman of the Harriman awards com- 
mittee and editor of Railway Age. 


He said there were 60 passenger fatal- 
ities on the Class I railroads last year, 
as compared with 114 on domestic air 
lines and 120 on buses. And 44 of the rail 
fatalities, he noted occurred in a single 
accident in which a train went through 
an open drawbridge. 


Employe fatalities for Class I roads 
totaled 170 in 1958, he added, saying 
this was a casualty rate per million man- 
hours of 0.10. He said, too, that near- 
record lows were recorded last year in 
casualties at grade crossings and to 
trespassers On railroad property. 


“The present high standard of rail- 
road safety,” he said, “stems from years 
of organized safety work on the part of 
management, employes and rail service 
users. From 1923—when the industry’s 
first coordinated safety program was in- 
stituted—through 1958, $26.3 billion was 
expended for capital improvements to 
railway plant and equipment. 


“Of this huge sum, more than $14 bil- 
lion—or more than half—has been spent 
since World War II alone for new equip- 
ment, roadway and other modern facili- 
ties, enabling the railroads to attain 
new levels of safety.” 


: The Harriman medals went to the Un- 
ion Pacific, the St. Louis Southwestern 
and the New York, Susquehanna & 
Western railroads, representing large, 
medium-size and smaller lines, respec- 
tively. 

Certificates were awarded to the Class 
I roads with the best safety records in 


their respective regional and size groups 
as follows: 


Group A (large lines)—East, New 
York, Chicago & St. Louis Railroad; 
south, Seaboard Air Line Railroad; west, 
Great Northern Railway. 


Group B (medium)—East, Elgin, 
Joliet & Eastern Railway; south, Gulf, 
Mobile & Ohio Railroad; west, St. Louis- 
San Francisco Railway. 


Group C (small)—East, Bessemer & 
lake Erie Railroad; south, Atlanta & 
West Point Rail Road and Western Rail- 
Way of Alabama; west, Lake Superior 
& Ishpeming Railroad. 





In addition, two switching and ter- 
minal companies received certificates. 
They were the Houston Belt & Terminal 
Railway, winner among the larger com- 
panies, and the Alton & Southern Rail- 
road, chosen from the smaller lines. 

The E. H. Harriman Memorial Awards 
were originally set up by the late Mrs. 
Mary W. Harriman in 1913 in memory 
of her husband, a pioneer in the rail- 
road field. They have been continued by 
two sons, W. Averell Harriman, former 
governor of New York, and E. Roland 
Harriman, chairman of the national 
American Red Cross. 


Military Traffic Meeting 
Set Oct. 6 in St. Louis 


Common carrier representatives in the 
central traffic region of the Military 
Traffic Management Agency have been 
invited to attend a one-day carrier con- 
ference October 6 in the Coronado 
hotel, St. Louis. 

The conference, under the direction of 
Col. J. R. Messersmith, regional director 
of MTMA, will be devoted to all phases 
of transportation. After a morning ses- 
sion devoted to general orientation and 
a “no host” luncheon, the afternoon ses- 
sion will be divided into motor, rail, air, 
water, and specialized hauler discussion 
groups. 

Key staff members of the MTMA’s 
central region will assist Col. Messer- 
smith in the discussions. 


July Material Handling 
Equipment Orders Drop 


The dollar volume of orders reecived 
by industrial material handling equip- 
ment manufacturers in July dropped 
over 40 points from the bookings reported 
in June, the Material Handling Insti- 
tute reports. 

“The dollar volume of incoming orders 
booked in July was 130.26, using 100 as 
the monthly average for the statistical 
base year 1954,” the Institute said. “The 
June bookings figure was 170.72. 

“Despite this sharp dip, bookings for 
the first seven months of this year are 
26.5 per cent better than the correspond- 
ing months of 1958.” 

Eugene Caldwell, president of MHI and 
general manager of Baker Industrial 
Trucks, a division of Otis Elevator Co., 
gave several reasons for the July set-back. 
He said that bookings in the industry 
were running much higher than expected. 

“They were bound to slack off and be- 
come more realistic,” said Mr. Caldwell. 
“We were running 33 per cent better than 
in 1958. A leveling off in our bookings 
was inevitable.” 

The steel strike also had some bearing 
on this industry’s sales picture, according 
to Mr. Caldwell, with many firms delaying 
placing orders for industrial material 
handling equipment “until they can see 
the effect of the strike.” 

The MHI bookings index also shows 
that the dollar volume of business for 
the first seven months of 1959 repre- 
sents 75.82 per cent of all business rec- 
orded in 1958, and 83.31 per cent of that 
received in 1954, the statistical base year, 
according to the Institute. 

The Material Handling Institute’s 
bookings index is based on the dollar 
volume of orders reported by the As- 
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sociation of Lift Truck and Portable 
Elevator Manufacturers; Caster and 
Floor Truck Manufacturers’ Association; 
Conveyor Equipment Manufacturers’ As- 
sociation; Industrial Truck Association, 
and the Monorail Manufacturers Associ- 
ation. 


Hector Resigns From CAB, 
Saying It Isn’t Competent 
To Regulate Air Industry 


Louis J. Hector, a member of the 
Civil Aeronautics Board since early 
1957 and recently openly critical of 
the CAB and its functioning, has re- 
signed from the board. His resig- 
nation was accepted September 16 
by President Eisenhower. 


In his letter of resignation, Mr. Hector 
criticized the CAB as “not competent 
... to regulate a vital national industry” 
and he submitted a fuller statement in 
a memorandum. The memorandum was 
not made public by the White House, 
which said the President would send the 
memorandum to the Secretary of Com- 
merce for possible use in the over-all 
transportation study being undertaken 
by the department. 


“After two and a half years on the 
board,” Mr. Hector said in his letter, 
“I have come to the belief that an in- 
dependent regulatory commission is not 
competent in these days to regulate a 
vital national industry in the public in- 
terest. This is a serious criticism, and 
I therefore submit to you with this letter 
a fuller statement in a memorandum.” 


Late last month Mr. Hector spoke at 
the annual convention of the American 
Bar Association, saying that if a private 
business conducted its affairs in the 
manner of a modern federal administra- 
tive agency, it would go broke (T.W., 
Aug. 29, p. 23). 

“It is my belief also,” his letter to the 
President continued, “that we are trying 
to regulate far too many details of civil 
aviation—details which could better be 
left to management discretion and the 
free play of competitive forces. 


“Provided the government retains al- 
ways the basic residual powers necessary 
to prevent unfair competitive practices 
or excessive profits under a federal li- 
cense, many of our detailed controls of 
the rates and practices of the airlines 
could be terminated. 


“T hope that my comments may be of 
help in the improvement of our ma- 
chinery for regulating American busi- 
ness. Civil aviation has become far too 
important to our nation to be hobbled 
by a regulatory system which does not 
work.” 

Mr. Hector is the second member of 
the five-man CAB indicated to be leav- 
ing. On August 25, Chairman James R. 
Durfee was nominated by the President 
to be a judge of the US. Court of Claims. 
(T.W., Aug. 29, p. 39). However, the 


Senate judiciary committee did not act 
on the nomination before Congress ad- 
journed. Mr. Durfee’s term on the board 
runs through December 31, 1960. 


Mr. Hector, who was nominated to the 
board in February of 1957 and took the 
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oath of office April 4, 1957, has a term 
running through December 31, 1962. He 
was appointed to succeed Joseph P. 
Adams, whose term expired (T.W., Apr. 
13, 1957, p. 71, and Feb. 9, 1957, p. 18). 


Chairman Tuggle Discusses 
Enterprise, Rate Making 
Before Ohio Valley Board 


The new paragraph (3) incorpo- 
rated in section 15a of the inter- 
state commerce act as a result of 
passage of the transportation act of 
1958 has cleared the air “some- 
what” in the field of intermode com- 
petitive rate making, according to 
Chairman Tuggle, of the Commis- 
sion. He made that statement in an 
address before the Ohio Valley 
Transportation Advisory Board Sep- 
tember 16 in Louisville, Ky. His 
speech was titled “Some Reflections 
on American Enterprise and Rate 
Making.” 

“The legislative history of that amend- 
ment makes it plain that it was designed 
to give all modes of transport greater 
freedom in marketing their services,” 
Chairman Tuggle said. “The amendment 
clearly recognizes that each mode fre- 
quently has inherent advantages in 
transporting different kinds of traffic, in 
different kinds of equipment, for dif- 
ferent distances, and that each type of 
carrier should be given full opportunity 
to do the job for which it is best fitted, 
at the lowest rates which meet the test 
of reasonableness and other standards 
of lawfulness in the [interstate com- 
merce] act. 


Chairman Tuggle said, however, that 
it must be emphasized that the amended 
section did not over-ride the shipper’s 
statutory right to just, reasonable and 
fair freight rates. 


“And, herein, of course,” he said, “lies 
the major difficulties in rate making, 
particularly when it is remembered that 
the general public interest must be given 
paramount consideration in the matter 
of bringing about a lawful accommoda- 
tion as between carrier and shipper 
needs in particular situations. 


‘Thorns Extend’ 


“This presents one of the thorniest 
problems in the economic regulation of 
public transportation. And the thorns, 
it might be observed, extend in more 
than one direction.” 


Chairman Tuggle said that, because of 
the interdependence of transportation 
and shipping, the interests of both must 
go hand in hand if the nation was to 
have the necessary vital economic stabil- 
ity and growth. 


“The cost to the carriers of trans- 
porting given traffic, assuming the cost 
calculations are reliable, constitutes one 
of the most important rate-making ele- 
ments in determining minimum reason- 
able rates, the ICC chairman said. “But 
cost of service, however reliable, is not 
always the controlling test of the law- 
fulness of freight rates ... The point 


I wish to emphasize here is that while 
cost evidence may be accepted as proof 
of minimum reasonableness in particu- 
lar and appropriate situations, it does 
not necessarily follow, as some generali- 
zations have assumed, that all mini- 
mum rates are lawful; and this is true 
regardless of whether such minimum 
rates are designed to meet carrier com- 
petition of not. 


Influence of Competition 


“Rate making is not that easy. There 
are of course two kinds of competition 
that influence the level of freight rates. 
First, there is competition between dif- 
ferent carriers or between different 
modes of carriage. And secondly, there 
is market competition, that is, competi- 
tion between competing shippers. It has 
been our experience that most competi- 
tive rate controversies of any conse- 
quence involve both carrier and market 
competition. 

“In actual practice such situations 
frequently present issues involving im- 
portant economic interests from both 
carrier and shipper standpoints, as well 
as the general public interest in the de- 
velopment and maintenance of a na- 
tional transportation system composed 
of all modes of transport adequate to 
meet the needs of our growing com- 
merce, and for the other purposes stated 
in the policy clause of the act. 


“The mere statement of the complexi- 
ties involved in these situations demon- 
strates conclusively, I think, that it 
would be wholly impractical to devise 
any fixed general rules or formula for 
determining the lawfulness of freight 
rates, considering the many different 
kinds of factual situations that are pre- 
sented in contested rate cases coming 
before the Interstate Commerce Com- 
mission. 


Congressional Policy 


“It is for these very reasons, of course, 
that the congressional policy in rate 
making should be, as it now is, stated in 
language broad enough to comprehend 
the full scope, as well as the many var- 
iations of the problems involved in de- 
veloping, coordinating, and preserving a 
national transportation system adequate 
to meet the practical needs of the na- 
tion’s commerce and otherwise conform 
to the national welfare. 


“For exactly the same reasons, the 
rate making principles applied by the 
Commission must be realistic and flex- 
ible enough to met the practical needs 
of individual situations from both car- 
rier and shipper standpoints, within the 
framework of the regulatory provisions 
of the act and the congressional policy. 


“No one has claimed perfection either 
in the writing of our transport law, or 
in its administration. Perfection is 
something to strive for. The economic 
regulation of public transportation is a 
complex and exacting business. Any rea- 
sonable doubt about this has been re- 
solved for the affirmative, especially in 
recent years. In this connection, I cite 
the protracted congressional hearings 
last year that led to the enactment of 
the transportation act of 1958, also S. 
Res. 29 adopted March 5 of this year 
which specifies the areas of congression- 
al study now under way. 


“Unquestionably the 1958 act was a 
move forward towards strengthening 
public transportation generally, and the 
railroad industry particularly. And I 
feel confident that the S. Res. 29 study 
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will explore additional avenues for ig. 
provement with high promise of fruj. 
ful results for both transportation ay 
shipping. 

“On the subject of economic regyl. 
tions generally, I wish to point out that 
for good and sufficient reasons, well dog. 
umented in the history of our economy, 
government regulation has become 
integral and necessary part of free e,. 
terprise in the United States. For j, 
lustration, in all economic ventures ¢ 
any consequence free competition ip. 
plies freedom from unfair and destry. 
tive competition. In transportation, 
such freedom is specifically recognigaj 
in the national policy declared in the 
act, in the interest of developing a soung 
and efficient over-all national transpe. 
tation system adequate to meet the nm. 
tion’s domestic and defense needs. 


Just and reasonable economic regy. 
lations designed to strengthen all se. 
ments of public transportation, and tp 
provide fair and reasonable freight ratg 
for the nation’s commerce, are not only 
highly desirable, but such regulations 
are absolutely essential to the nationg 
Welfare under our business management 
system. This is so because of the essep- 
tiality of transportation to a sound ang 
growing national economy and its ip- 
pact upon the nation’s welfare at home 
and internationally. 


‘Wrong Implication’ 


“Incidentally, it has seemed to m 
that the term regulation of transports. 
tion conveys the wrong implication 
Sound transport law, and its administn.- 
tion, should be directed towards freeing 
both the transportation and productim 
industries from any unnecessary an 
destructive economic restraints from 
whatever source. Transport law which 
imposes restraints upon managers of 
transportation in their competitive ¢- 
forts, or upon shippers in their efforts to 
reach particular markets, is justifia 
only when such restraints afford mor 
desirable kinds of economic freedom 
than would obtain in the absence of 
such restraints. I would apply that gen- 
eral test to all economic regulations in 
transportation. 


“And now, in conclusion: From the 
earliest days of this united republic, 
citizens engaged in commercial actiy- 
ities have availed themselves of the rich 
opportunities afforded by our great con 
sumer-distribution system which, ove 
the decades, has resulted in a network of 
efficient transportation facilities thi 
reaches every community, large am 
small, up and down this broad land. 


“In the past few years our commert 
has expanded, geographically and i 
total volume, at a completely unheam 
of rate, acquiring new techniques, ne 
products, and new markets in a mann@ 
never dreamed of only a short decaée 
ago. Today, the United States is & 
periencing its most restless interval d 
technological change and physical e& 
pansion, and leaders of American enter 
prise are determined not to let memoriés 
get in the way of still greater and a 
celerated progress in the interest of the 
economic strength and general welfar 
of all America. 


‘Crucial Need’ 


“The crucial need for a sound ané 
sustained growth rate in our economy 
is well understood by government ani 
industry. It is of course fundamental 
that substantial advances in gross n& 
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tional product must be accompanied by 
corresponding improvements in the over- 
all efficiency of the nation’s distribution 
facilities, meaning of course transpor- 
tation. Material and sustained progress 
in transportation, as in all other com- 
mercial ventures, depends basically upon 
continuous rapid modernization and re- 
placement of plant and equipment. 


“This is truly a time of progress. Lead- 
ers of American enterprise in all seg- 
ments of production, shipping, and 
transportation are dedicated to promot- 
ing economic growth for the good of 
our people, of our economy, and of our 
defense—so that the citizens of this 
free republic shall continue to set the 
conditions and mold the shape of their 
freedom.” 


Meany Favors ILA Return 
To AFL-CIO Membership 


The International Longshoremen’s As- 
sociation (Independent) has received an 
endorsement by AFL-CIO president 
George Meany for its return to the ranks 
of the national federation. 


Speaking at the AFL-CIO convention 
in San Francisco on September 17, Mr. 
Meany said that he was “virtually cer- 
tain” that the ILA would receive a favor- 
able vote from the convention for federa- 
tion affiliation (T.W., Sept. 12, pp. 21 
and 39). 

The ILA was expelled from the federa- 
tion in 1953 on charges that it was 
dominated by racketeering influences. 


However, said Mr. Meany, the ILA is 
a “much cleaner union now than the 
one that was expelled.” Further support 
came from Paul Hall, president of the 
maritime trades department and head 
of the Seafarers International Union, 
who told convention delegates that he 
expected the ILA to become “an import- 
ant part of the maritime trades depart- 
ment” on its return to the federation. 


Meanwhile some roadblocks still stand 
in the way of the proposed unification of 
the unions. A referendum vote of ILA 
members on the merger, originally 
scheduled for September 14, has been 
postponed until September 21 by Capt. 
William V. Bradley, ILA president. Op- 
position to the merger reportedly is 
growing among officers of a number of 
ILA locals. 


Rank for FAA Administrator 


The President has signed a bill to 
reappoint Elwood R. Quesada to the 
grade of lieutenant general in the Air 
Force, on the retired list, after his 
service as administrator of the Federal 
Aviation Agency. It was said by the 
Secretary of the Air Force, in proposing 
the bill (S. 2500), that Mr. Quesada’s 
resignation from the service to accept 
the FAA post would represent a sacrifice 
after his FAA tenure. 


Philadelphia Agents’ Officers 


Leo J. Paternoster, general agent for 
the Wabash Railroad, has been elected 
an of the Railroad General 
Agents Association of Philadelphia. 
Elected with him at a luncheon Sep- 
r 11 were Paul A. Larson, general 
agent of the Milwaukee Railroad, vice- 






chairman, and Al M. DuPont, general 
agent for the Burlington Railroad, sec- 
retary-treasurer. 


AEC to Issue Nuclear Waste 


Disposal License to Carrier 


The Atomic Energy Commission has 
given notice of its proposal to issue a 
license to Ocean Transport Co., of San 
Francisco, Calif., “authorizing the dis- 
posal of waste byproduct, source and 
special nuclear material in the Pacific 
Ocean at a minimum depth of 1,000 
fathoms.” 

The AEC said that the license would 
be issued within 15 days from September 
16 unless a petition to intervene and a 
request for a formal hearing were filed 
within that time. 

The AEC said that the license appli- 
cation was available for inspection in 
its document room at 1717 H St., N.W., 
Washington, D.C. 

An appended memorandum summa- 
rized the principal factors considered 
in reviewing the application. Aside from 
requiring the licensee to comply with 
ICC and Coast Guard safety regulations, 
the memorandum said that each vehicle 
in which licensed material was trans- 
ported should be marked or placarded 
on each side and the rear with lettering 
at least three inches high reading: 
“Dangerous—Radioactive Material.” The 
AEC said that the licensee should store 
the packaged nuclear material at “its 
site located at the foot of South 4th 
Street, corner of Wright Avenue, Inner 
Harbor, Richmond, Calif.” 


Ship Conferences Agree 
To Furnish Their Tariffs 


The National Industrial Traffic League 
has announced that six steamship con- 
ferences have decided that they will 
make their tariffs available to the ship- 
ping public at an annual subscription 
rate of about $25. 


The six conferences are: North At- 
lantic Baltic Freight Conference; North 
Atlantic Continental Freight Confer- 
ence; North Atlantic French Atlantic 
Freight Conference; North Atlantic Med- 
iterranean Freight Conference; North 
Atlantic United Kingdom Freight Con- 
ference and the Atlantic and Gulf of 
Red Sea and Gulf of Aden Conference. 


The League said that the chairman 
of the conference, C. R. Andrews, had 
asserted that the $25 subscription charge 
would depend on the response to the 
notice that the tariffs were being made 
available. 


The NITL and the Canadian Industrial 
Traffic League have for a long period 
of time tried to persuade the steamship 
conferences to make their tariffs avail- 
able. In July, Grant Arnold, general 
traffic manager of E. J. Lavino & Co., 
Philadelphia, chairman of the League’s 
special committee on study of the ship- 
ping act of 1916, in a hearing before 
a special subcommittee of the House 
merchant marine committee; testified 
that one desirable change in the 1916 
shipping act would be a requirement 
for the issuance and reasonable distri- 
bution to exports and importers of the 
ocean shipping lines’ tariffs. The re- 
luctance of the conferences to distribute 
tariffs was discussed at the 1958 annual 
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meeting of the NITL (T.W., Nov. 8, 
1958, p. 52) and at the annual meeting 
of the CITL (T.W., Feb. 21, p. 17). 

The six conferences which the NITL 
has now reported as ready to distribute 
tariffs are in addition to a number of 
conferences which, at the time of the 
League’s 1958 annual meeting, were al- 
ready distributing their tariffs. 


Dallas Local Held Violating 


Act in Picketing ‘Neutral’ 


The National Labor Relations Board, 
in a decision and order issued before 
Congress passed the labor management 
reporting and disclosure act of 1959 
(Public Law 86-257), has found a Dallas 
drivers and warehousemen local in vio- 
lation of the section 8(b)(4)(A) of the 
Taft-Hartley act through its picketing 
of construction sites of “neutral” em- 
ployers while engaged in a labor dispute 
with a building supplier and contractor. 

The 1959 act partially exempted the 
construction industry from the ban 
against “hot cargo” picketing. 

In No. 16-CC-91, Dallas General Driv- 
ers, Warehousemen and Helpers Local 
Union No. 745, and Dallas County Con- 
struction Employers’ Association, Inc., 
the NLRB upheld the recommendations 
of a trial examiner in ordering the local 
union to cease such activity at all loca- 
tions other that at the facilities of the 
company directly involved in the dispute. 

The NLRB said the dispute arose in- 
itially in May, 1958, at the plant, offices 
and warehouse of Macatee, Inc., over 
terms and conditions of employment. 
Subsequently, it said, members of the 
local began picketing the premises of 
firms doing business with Macatee. 

The NLRB ordered the local to post 
notices in carrying out these instruc- 
tions: 

“Cease and desist from engaging in, or 
inducing or encouraging employes of em- 
ployers other than Macatee, Inc., to en- 
gage in a strike or a concerted refusal 
in the course of their employment to 
use, manufacture, process, transport, or 
otherwise handle or work on any goods, 
articles, materials, or commodities or to 
perform any services, where an object 
thereof is to force or require any em- 
ployer or other person to cease using, 
selling, handling, transporting, or other- 
wise dealing in the products of Macatee, 
Inc., or to cease doing business with that 
company or any other company.” 


Fruit-Vegetable Group Speaker 


The Florida Fruit & Vegetable Asso- 
ciation has announced that State Sen- 
ator Doyle E. Carlton, Jr., of Wauchula, 
Fla., will be the guest speaker at a 
special breakfast session of its sixteenth 
annual convention September 23 through 
25 at Miami Beach. The breakfast is be- 
ing sponsored by Florida Citrus Mutual 
and the Florida Citrus Commission at 
the Fontainebleau hotel. 


Great Lakes Board Meeting 


The one hundred-sixth regular meet- 
ing of the Great Lakes Shippers Advisory 
Board has been set for September 29 and 
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30 in the Commodore Perry hotel, To- 
ledo, O. Scheduled topics include fore- 
cast of carloadings, car efficiency, freight 
loss and damage prevention, legislative 
news, carload transport and other sub- 
jects. 


Direct Shipping Service, 
Chicago-World Ports, Seen 


Gradual expansion of Great Lakes- 
overseas freight movement between 
Chicago and widely scattered parts of 
the world is foreseen by Maxim M. Co- 
hen, general manager of the Chicago 
Regional Port District. 

In a talk before the Central Lions 
Club of Chicago, September 15, Mr. 
Cohen predicted that steamship lines 
would establish direct service between 
the Port of Chicago and the Orient, 
Australia, the east and west coasts of 
Africa, and the east coast of South 
America within the next two shipping 
seasons. 

Japanese flag freighters were ex- 
pected to serve Chicago next year, he 
stated, adding that these vessels would 
also serve the Philippines in the Great 
Lakes overseas trade. A Japanese “trial 
run” from Montreal to Toronto was “in 
the works” for this fall, he said. He also 
forecast that British ships would fol- 
low the Japanese in the Lakes. 


The 30 steamship lines that reach 
Chicago in foreign commerce present- 
ly serve continental Europe, Scandi- 
navia and the Baltics, the United 
Kingdom, the Mediterranean, Red Sea 
and Persian Gulf, the Caribbean, Vene- 
zuela and Colombia. 

Mr. Cohen expressed “agreeable sur- 
prise” at the “unexpected” number of 
ships that had called at Chicago this 
season. He emphasized, however, that 
it would take 10, 15, or 20 years for 
Chicago to become a great world port. 


“Our goal,” he said, “should not be to 
become a bigger port than New York, 
but to become the greatest inland port 
of the world.” 


Aluminum Aids Transport, 


Reynolds Executive Says 


Increasing use of aluminum in truck- 
ing, rail and water shipping equipment 
is bringing better products “and better 
living for Americans,” says David P. 
Reynolds, executive vice-president of 
the Reynolds Metals Co. 

Speaking September 15 at the dedica- 
tion of his company’s new regional of- 
fice building in Detroit, Mr. Reynolds 
told of the many uses for aluminum in 
a number of industries, transportation 
being covered as follows: 

“In trucks and trailers, lightweight 
aluminum increases payload and reduces 
maintenance. For years many of the 
large vans have been aluminum. Now 
aluminum cabs are being introduced. 
Piggyback and fishyback operations are 
growing. 

“Forty ships are being planned to ac- 
commodate so-called ‘roll-on, roll-off’ 
aluminum containers. In large ships, 


aluminum is increasingly used for hatch 
lifeboats, railings and whole 


covers, 


superstructures—all to achieve light 
weight and greater durability. 

“Recently we designed an aluminum 
hull, certified by the American Bureau 
of Ships, which would greatly increase 
payload. On your Detroit River, where 
perhaps more pleasure craft per capita 
roam the waters than most any other 
place in this country, you see many 
aluminum boats. A new development, 
aluminum hydrofoils, will increase the 
speed of pleasure boats up to 30 per 
cent and cut fuel consumption. 

“Continuing in the _ transportation 
field, you may have noticed that the 
first large-scale order for aluminum 
freight cars—1,200 of them—was placed 
recently. The designs and data we sub- 
mitted to the railroad convinced them 
that these gondola and hopper cars 
will be more economical than steel cars 
because of their lower upkeep, longer 
life and increased payload.” 


Traffic and Transportation 


Institute of Canada to Meet 


The first annual general meeting of 
the Canadian Institute of Traffic and 
Transportation, created by members of 
the Canadian Industrial Traffic League 
to provide uniform traffic and trans- 
portation education in Canada, has been 
called for October 22. It will take place 
in the Park Plaza hotel, Toronto, Ont., 
and will immediately follow a meeting of 
the board of directors of the Institute. 

Reports of various committees and of 
the board of directors will be received 
at the general meeting. New officers will 
also be elected. J. T. MacKenzie, gen- 
eral traffic manager of the Austin Motor 
Co. (Canada), Ltd., Toronto, now holds 
the office of president. 


Freight Car Leasing Firm 


Formed by Pullman, Inc. 


Champ Carry, president of Pullman, 
Inc., has announced extension of the 
corporation’s interests in the transpor- 
tation field to include service leasing of 
special types of freight cars. 

A new subsidiary—Transport Leasing 
Co.—has been formed to conduct the 
leasing activity, according to Mr. Carry. 


“The railroads clearly have entered a 
period of rapid advancement in the art 
of moving freight,” he says. “Our Pull- 
man-Standard division is contributing to 
this progress through the development 
and production of new and improved 
types of cars. Our subsidiary, Trailmo- 
bile, Inc., has become a leading supplier 
of truck trailers and demountable bodies 
for coordinated rail-highway service. 


“In the light of these trends, together 
with the furnishing of some of the new- 
est types of railroad equipment by ship- 
pers under special tariff arrangements, 
we have decided to establish a service 
leasing program with full responsibility 
for financing, maintenance and other 
phases of ownership.” 


The first cars in the new Transport 
Leasing Co. fleet are 100 85-foot piggy- 
back flat cars recently completed by Pull- 
man-Standard at its Butler, Pa., plant 
and which have been rented to freight 
forwarders and other users for operation 
primarily between Chicago and the Pa- 
cific coast, according to the announce- 
ment. 
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“While we are optimistic as to the ] 
range potentialities of the new leasing 
activity, it is ‘starting from scratch’ an 
is not likely to weigh heavily in oy» 
total operations for some time to come» 
Mr. Carry said. 


He said that John W. Scallan, presidey 
of Pullman-Standard, and Arthur | 
Berry, assistant to the president of Pyj. 
man, Inc., had been elected chairma, 
and president, respectively, of the Trang. 
port Leasing Co., which has its heag. 
quarters in Chicago. 


FAA to Receive Aircraft 


From Defense Department 


An agreement between the Feder] 
Aviation Agency and the Department of 
Defense under which aircraft will lp 
available to FAA through loan or tran. 
fer from the military services has bee 
announced by E. R. Quesada, adminis. 
trator of the FAA. 


“As a result of the negotiations,” he 
said, “FAA will be able to secure both 
high-performance jets and other needa 
aircraft directly from Army, Navy and 
Air Force sources without incurring the 
considerable expense that would be rp. 
quired by purchasing the aircraft.” 


Mr. Quesada called the agreement 
“another example of the fine coopen- 
tion between the military agencies an 
the Federal Aviation Agency in the 
field of aviation which results in greate 
economy and more efficiency, with bene. 
fits accruing both to the organization 
involved and the American public.” fe 
added: 


“Transfer or loan of aircraft would 
on an appropriate reimbursable basis 
with the military departments furnish- 
ing, within their capability, aircraft sup- 
port, such as equipment, repair ani 
special maintenance. This would alp 
be on a reimbursable basis. The agree 
ment permits the FAA to install special 
equipment necessary for carrying out 
its programs. 

“FAA’s programs include tests to de 
termine how a given device will operate 
in the thin atmosphere of high alt: 
tudes; flight checks to test communica- 
tion facilities to insure that no in 
accuracies exist in the signals broai- 
cast; studies to evaluate how fighte 
type aircraft would fit into a given Af 
Traffic Control environment. These ani 
other types of research activities ar 
carried out in order for FAA to achier 
and maintain the highest possible 
Standards of flight safety.” 


Values of Mergers Stated 
By President of Truck Line 


W. Stanhaus, president of the Spector 
Freight System, Inc., said September 
that mergers were essential to busines 
and in some fields represented the sole 
way an industry could achieve its high- 
est potential of public service. 

Mr. Stanhaus, speaking at the midwest 
management conference of the Society 
of the Plastics Industry, held in Chicago 
September 9 through 11, said all merger 
or acquisitions had these basic values: 

“(1) They enable diversification of op 
erations, with competitive advantagé 
and lessening of vulnerability. 


“(2) The broader scope of operation 
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they offer provides a better ultimate 
service package to the general public. 


“(3) They provide buying power. 

“(4) They enable mechanization of 
rocedures for volume transactions. 

“(5) They provide more dollars to 
work with—for example, in research and 
development and management training 
and development.” 

Mr, Stanhaus said the public generally 
disapproved of mergers because of the 
impression of “bigness,” and he said it 
was important that a proper balance 
be maintained between big and small 
pusiness. 

“Our economy in the world strug- 
gle,” he said, “should not be weakened 
pecause Of a lack of individual aggres- 
siveness, initiative, personal sacrifice 
and risk taking necessary to strengthen 
companies through mergers. 

“Good management is the prime re- 
quisite, proper organization is the key. 
It is important to have a master plan, 
make pro forma projection and measure 
all moves and actual performances to 
projection.” 


W. J. Burns Resigns as Head 
Of ATA Movers’ Conference 


William J. Burns, general manager of 
the Movers’ Conference of America since 
June, 1957, has announced his resigna- 
tion from the post for personal reasons, 
effective September 4. Mr. Burns did 
not disclose his future plans. 


Thomas R. Kingsley, assistant general 
manager of the conference, has been 
asked by the conference’s executive 
committee to carry on operations as 
acting general manager until September 
29 when the group will hold its annual 
membership business meeting in the 
Dupont Plaza hotel at Washington, D.C. 
A successor will be named at that time, 
it is understood. 


Mr. Burns, in a letter to conference 
president L. A. Larimore, executive vice- 
president and general manager of United 
Van Lines, St. Louis, said that he was 
submitting his resignation as general 
manager for “personal reasons.” He 
added: 


“I have sincerely appreciated the co- 
operation and assistance you have given 
me and want to take this opportunity 
to wish you and the industry much suc- 
cess for the future.” 


Mr. Larimore told Mr. Burns that he 
accepted his resignation with regret and 
that he wished him every success in the 
future, 


Mr. Burns, who succeeded the late 
J. F. Rowan in the post, formerly was 
managing director of the Munitions Car- 
riers Conference, another affiliate of the 
American Trucking Associations. Before 
that, he was associated with the Military 
Traffic Service, Office of the Secretary 
of Defense. He is a founder member of 
the American Society of Traffic and 
Transportation. 


He also is a graduate of the Academy 
of Advanced Traffic, and is licensed to 
practice before the Interstate Commerce 
Commission and the General Account- 
ing Office. 


Mr. Kingsley joined the Household 

Carriers’ Bureau in September, 
1949, and went to the conference as 
legal advisor in January, 1956. He was 
named assistant general manager in 
December, 1956. 






Philadelphia Payment Plan 
Fails to Cut Rail Deficit 


If essential commuter services are to 
be maintained in the Philadelphia area, 
says Joseph A. Fisher, president of the 
Reading Co., “a substantial payment 
must be made by public authorities to 
supplement fares paid by passengers.” 


Mr. Fisher was commenting on the 
results of a plan agreed on between the 
city of Philadelphia and the railroads 
offering commutation service to and 
from the Chestnut Hill area. The city 
agreed to pay for a period of six months 
the cost of operating added trains de- 
sired by the city, while the railroads 
offered reduced fares (T.W., Oct. 25, 
1958, p. 29). 


Mr. Fisher said that there had been 
an increase in passengers carried under 
the plan—called “Operation Northwest” 
—but that, while there was “encouraging 
progress toward the goal of reducing 
traffic on city streets” the experiment 
had not reduced the “staggering deficit 
being borne” by the Reading on its 
Chestnut Hill branch. 


“Thus,” said Mr. Fisher, “it is success- 
ful from the city’s point of view, but 
unsuccessful in eliminating the rail- 
road’s deficit.” 


He said that a study of the results of 
the first “complete six months of opera- 
tion” showed: 


“1. Riders increased by percentages 
ranging from 6.6 per cent in November 
1958, to 18.2 per cent in April 1959. 


“2. Total revenues from the branch 
for the six-month period studied were 
$262,000. Expenses for this period were 
$702,000. 


“3. This left a six-month deficit of 
$439,000 from operations. 
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“4. To this was credited the $46,300 
paid by the city of Philadelphia to cover 
only the bare costs of the additional 
trains used in the operation. 


“5. This left a net loss of $393,000, for 
the six months, or almost $800,000 on an 
annual basis. 


“A further analysis was made for the 
month of July alone in which the in- 
crease of 42.9 per cent in passengers 
was reported. However, because -of the 
reduction in fares, the revenue increased 
only 5 per cent and Reading’s deficit 
exceeded $66,000. 


“The Reading joined with the City in 
‘Operation Northwest’ to ascertain these 
facts. Now that they are available, we 
believe they point the way toward a 
solution. 


“It is our hope that this kind of co- 
operative effort which has led to a better 
understanding of the problems involved, 
will also lead to a prompt solution that 
will be equitable to all. 


“It is abundantly clear that volume 
of passengers carried at such low fares, 
regardless of the merits, is not alone 
the answer to the commuter deficit, the 
railroads cannot continue to bear defi- 
cits of this magnitude, and that if es- 
sential service is to be maintained, a 
substantial payment must be made by 
public authorities to supplement fares 
paid by passengers.” 


In the meantime, Richardson Dil- 
worth, mayor of Phildelphia, announced 
a proposal which David Berger, city so- 
licitor, had developed, under which there 
would be formed a municipal authority 
or corporation which would control and 
operate all railroad commuter lines serv- 
ing the city (T.W., July 11, p. 19). 











Australian Truckers Examine Techniques in U.S. 





Fifty Australian trucking executives listen to H. Scott Byerly, assistant to the general manager of 
the American Trucking Associations, discuss problems of the trucking industry in the United States. 
The visitors, members of the Australian Hauliers Federation, are on a month-long tour of the U.S. to 
view operations and techniques of motor carriers in this country. Before leaving Washington 
September 16, they spent two days at the headquarters of the ATA to learn the functions and 
organizational setup and to discuss problems confronting the industry. Heading the delegation, 
which will fly to Hawaii September 23 for a one-day stop before returning to Australia, is 


W. V. Rowe, vice-president of the Australian Hauliers Federation. 
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86th Congress Concludes First Session 


With Many Transportation Bills Pending 


Among Major Actions Taken Were Outlawing of ‘Hot-Cargo’ Agreement 


Cutting of ‘Travel’ Tax, Increasing Rail Worker Benefits, and Initiation 
Of Broad Transport Studies. Many ICC and Legislative Items Held Over. 


By STANLEY HAMILTON 


A review of activities in the first 
session of the Eighty-sixth Congress, 
which ended early September 15, 
showed that there was much discus- 
sion of matters affecting the trans- 
portation industry but that, of the 
legislation enacted in this field, only 
a few items might be termed of “far- 
reaching” importance. 


What might be considered the most 
important actions taken were the out- 
lawing of “hot-cargo” agreements in 
labor-management contracts in the 
trucking industry and in other indus- 
tries, reduction of the “travel” tax, ap- 
proval of increased benefits for railway 
workers, the undertaking of a broad 
transportation study by a special Sen- 
ate group, and the initiation of a House 
committee inquiry into the “prepared- 
ness” of the transportation industry in 
the event of a national emergency. 


The next session of the Eighty-sixth 
Congress—barring a call by the Presi- 
dent for a special session—will begin 
January 6, at which time Congress will 
be able to “pick up where it left off” on 
a large number of bills, including many 
transportation measures on which ac- 
tion by Congress was not completed. 


ICC, Air Agency Proposals 


Only two of the bills designed to im- 
plement the Interstate Commerce Com- 
mission’s 14 legislative proposals, made 
in its annual report for 1958, progressed 
far enough in this session to receive con- 
sideration on the floor of either house. 
One was a bill to give the ICC broader 
authority with respect to per diem 
charges for the use by railroads of 
freight cars owned by other roads. The 
bill (S. 1789) was passed by the Sen- 
ate, and a companion measure (H.R. 
7937) was later reported favorably by a 
subcommitte of the House interstate and 
foreign commerce committee to the full 
committee. The other bill (S. 1806), 
passed only by the Senate, would revise 
the explosives transportation act (see 
table). 

And of 13 legislative recommenda- 
tions by the government aviation agen- 
cies, only one—to permit the use of 
certified mail in the serving of proc- 
ess in administrative proceedings—be- 
came law 

The controversial labor-management 
reform bill (S. 1555) was passed, after 
early skirmishes, by overwhelming 
votes of both the Senate and House. A 
provision of particular concern to trans- 
portation outlawed all outstanding and 


future “hot-cargo” clauses, which sanc- 
tion refusal by unionized employes to 
handle goods of companies designated 
as “unfair” by unions. 

Legislation was enacted to reduce from 
10 to 5 per cent the federal excise tax 
on amounts paid for the transportation 
of persons, the reduction to become ef- 
fective July 1, 1960. Some segments of 
the transportation industry regarded 
this tax reduction as a step in the direc- 
tion of full repeal; others regarded the 
cut as little better than no reduction 
at all. 

Disliked by the railroad industry and 
shippers almost as much as it was 
relished by rail labor was enactment of 
a bill (H.R. 5610) increasing retirement 
and unemployment benefits for railroad 
employes and increasing rail retirement 
and unemployment insurance tax rates 
paid by the carriers. 


Surveys of Transportation 


Carried over from 1958 and renewed 
by the Ejighty-sixth Congress was the 
formation of a transportation study 
group by the Senate interstate and for- 
eign commerce committee. The au- 
thorization was renewed with the 
adoption by the Senate of S. Res. 29; the 
special unit was given $290,000 for a one- 
year study, and Maj. Gen. John P. Doyle 
(U.S. Air Force, retired) was appointed 
director. 

Capability of the nation’s transporta- 
tion industry in case of mobilization was 
the subject of a study undertaken by a 
subcommittee of the House armed serv- 
ices committee. Its report, which it is 
understood will contain proposals to 
bring about greater military-industry 
coordination and to give help to the 
railroads, is still being drafted. 


Important for all highway users was 
the 1-cent-a-gallon gasoline tax increase 
approved late in the session. The higher 
tax was made effective in H.R. 8678. The 
tax increase, intended to provide the 
necessary funds to keep construction of 
the federal-aid highway system on 
schedule, will remain in effect through 
1961. 


The legislative oversight subcommittee 
of the House interstate and foreign com- 
merce committee continued from 1958 
its investigation into the workings of 
the independent regulatory agencies. In 
the part of its 1959 investigation which 
pertained to the ICC and CAB, the sub- 
committee received a number of sugges- 
tions from witnesses who came before 
it but it had taken no action at session’s 
end. 


Activities of the Military Air Transport 
Service again underwent close scrutiny 
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on Capitol Hill, with these results: (4 
The minimum which, out of the fung 
appropriated for it MATS must spenj 
with commercial carriers in fiscal yeg 
1960, was set at $85 million; (2) from ap. 
other appropriation, $30 million for th 
modernization of the MATS fleet with 
new cargo craft was eliminated, and (3 
MATS was admonished, in a report by 
the House government operations com. 
mittee, that it should not compete with 
scheduled airline operations. 


The nomination of Frederick H. Mue. 
ler, formerly Under Secretary of Com. 
merce, for appointment as Secretary of 
Commerce was confirmed by the Senatp 
after a bitter fight which led to Senate 
rejection of the nomination of Lewis |, 
Strauss, former chairman of the Atomie 
Energy Commission. The President; 
choice of John J. Allen, Jr., for the 
office of Under Secretary of Transport. 
tion was accepted by the Senate. 


Two new ICC commissioners—Charly 
A. Webb and later Clyde E. Herring, ¢ 
Iowa—were sworn in after Senate ap. 
proval of their nominations, and ty 
incumbent members of the Commissig 
—Howard G. Freas and Abe McGregor 
Goff—were reappointed and reconfirme, 


Other legislation carried to completig 
included measures providing for exten. 
sion of the life of the Alaska Rail an 
Highway Commission; government aid ip 
financing airline acquisitions of new je 
and turboprop planes; extension of the 
federal airport act for two years through 
1961, and government aid in ship re. 
placement. 


Bills Still Pending 


The list of bills in the transport fiei 
on which no final action was taken i 
the first session of the Eighty-sixth 
Congress included several controversial 
measures. 


One was the so-called “train-off” bij 
designed to amend the transportatio 
act of 1958 so as to retard discontinv- 
ances of railroad passenger train ani 
ferry services. Extensive hearings @ 
the bill (S. 1331) took place before th 
surface transportation subcommittee ¢ 
the Senate interstate and foreign con- 
merce committee, but there was no at 
tion on several companion measures it 
the House. 


The House merchant marine and fish- 
eries committee conducted an eve 
longer hearing on the legality of th 
dual-rate system employed by the steam 
ship conferences. This followed th 
enactment, last year, of legislation sane 
tioning continued use until mid-19@ 
of this system—under which rates # 
shippers that agree to use exclusively 
the services of conference member ling 
are lower than the rates to other shipper 


The Senate post office committee, act 
ing on its announced intention of deter- 
mining whether the Post Office Depart 
ment should acquire the equipment ani 
facilities of the Railway Express Agency, 
held but one day of hearings. Furthe 
action was stalled, pending receipt d 
information requested of the ICC. 


The anti-trust subcommittee of th 
House judiciary committee issued a Ie 
port in which it accused common carriét 
companies engaged in transportation d 
petroleum and its products by pipelin 
of using the ICC as an instrument fa 
protection against requirements of % 
1941 consent decree to limit permissibl 
dividend payments to shipper-owners @ 
the pipelines. The same subcommitte 
also has announced that it will hol 
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ICC-PROPOSED MEASURES BILL NO. HEARING REPORTED PASSED LAW 
Alaska Water Regulation | S 1507/HR6244| S-H | 
ICC Control Alaska RR...| $1508/HR6244| SH | § 
Alaska Truck Regulation. .| S 1509/HR6244| S-H Tae. S 
Freight Car Shortages...| S 1789/HR7937| S-H | S 
Need for Motor Rights...| S 1802/HR 6541 | 
Motor Rights Suspension .| S 1803/HR 7058 
Water Rights Suspension.| S 1804/HR 6470 | 
Carrier Directorships ....| $ 1805 | 
Transport of Explosives ..| S 1806 S S 
Criteria for Mergers..... S 1807/HR 8538 | 
Motor Rights Enforcement | S 1808/HR 7059 | 
Repeal Bulk Exemption. ..| S 1809/HR 8467 
Rail Mail Changes...... S$ 1810 
Court Defense of ICC....| $1813/HR 9178 
Second-Proviso Repeal S 2417 S 

Other Major Transportation Measures 

Airport Act Extension... .| $1 S-H S-H S-H V 
Reduce Passenger Tax ...| HR 7523 S-H S-H S-H V 
Rail Worker Benefits... . . HR 5610 S-H S-H S-H V 
Labor-Managem’t Reform | S 1555 S-H S-H S-H V 
Over-all Transport Study.| S Res 29 Ss S * 
Higher Mail Size, Weight.| S 1306/HR 3670 S 
Mail by Truck.......... S$ 1251/HR 2752 
Mail by Plane ..... S 2402/HR8296| S S 
Financing of Planes S 1368 S-H S-H S-H V 
Alaska Road-Rail Study. .| S 498 S-H S-H V 
Ship Replacement Aid. ..| S 1434 S-H S-H S-H V 
Ship Mortgage Costs ....| $ 2148 S-H S-H S-H V 
U.S. 50-50 Cargo Law .. .| HR 1935 
Bar on Dual Ownership. .| S 452 S 
Okay to Dual Ownership | S 1353-4-5 S) 
Express Agency Status...| S Res 8 Ss 
National Transport Week.| Various 
Highway Financing ...... HR 8678 H S-H S-H 
Bland Forwarder Repeal .| HR 5067 H S-H S-H 
Appropriation for ICC ...| HR 7040 S-H S-H S-H V 
Nuclear-Power Tanker HR 4822 H 
Civil Aviation Penalties ..| $ 1542/HR 7599 
Certification by CAB ....| S$ 1543/HR 7593 
CAB Court Procedures... .| S 1544/HR7103 
End Some CAB Hearings .| S 1545/HR 7105 
CAB Accident Functions. .| S 1546/HR 7591 
Bar Ticket ‘Scalping’..... S 1547 /HR 7592 
Federal Aviation Policy. .| S 1548/HR 6930 
CAB Access to Records.. | S 1549 
Air Subsidy, Mail ....... S 1550/HR 7597 
Reduced Air Transport... .| S$ 1551/HR 4049 H H H 
Certified Air Mail....... HR 7112 H S-H S-H V 
Foreign Rate Regulation. .| S$ 1553/HR 7596 
Air Carrier Depreciation .| S$ 1554/HR 7595 
Slow Rail Discontinuances | $ 1331 S 


Legislation 


eeeeeeee#eeeeeeeeeee ee 
hearings early in October in New York 
City on anti-trust problems in the Amer- 
ican ocean freight industry. 


Hearings in Alaska 


Another series of off-session hearings 
will be held in Alaska by the Senate 
interstate and foreign commerce com- 
mittee on measures to give the ICC 
authority over rail, motor and water 
carriers and freight forwarders from and 
to Alaska. A bill (S. 1509) applying this 
authority to truck operations was passed 
by the Senate midway in the 1959 ses- 
sion, but in the House none of the pro- 
posals passed beyond the hearing stage. 

A bill (S. 2402) to permit the Post- 
master General to use air transportation 
for first-class and other classes of mail 
if surface transportation were deemed 
impracticable received the endorsement 
of the Senate post office committee, but 
progressed no further. Nothing at all 
was done in the House on a companion 
measure (H.R. 8296). A bill (S.1251) to 
enable motor common carriers to carry 
a larger share of intercity mail was side- 
tracked, resulting in complaints from 
the American Trucking Associations. 

One day of hearings was held by the 
surface transportation subcommittee on 
the Senate side on three controversial 
bills which would allow dual ownership 
of various forms of transportation, and 
on another bill which would expressly 
forbid such “diversification.” No fur- 
ther action was taken on these bills. 


Among other bills still on the “waiting 
list” are those to raise the first-class 
mail rate to 5 cents, from the present 
4 cents an ounce, as asked by President 
Eisenhower; to increase the $l-an-hour 
minimum wage to $1.25, as recommended 
by the labor subcommittee of the Senate 
labor and public welfare committee; to 
give the Securities and Exchange Com- 
mission jurisdiction over investment 
firms, now under ICC jurisdiction as 
transport holding companies; to estab- 
lish a Railroad Equipment Administra- 
tion to purchase, finance, lease and 
dispose of railroad rolling stock, as pro- 
posed in a bill introduced by Representa- 
tive Flood, of Pennsylvania, and one to 
have National Transportation Week pro- 
claimed each year, as proposed in a 
number of resolutions before each house. 


AMMI Pledges Full Backing 
Of Senate Transport Study 


Ralph E. Casey, president of the Amer- 
ican Merchant M arine Institute, has 
pledged the full cooperation and as- 
sistance of the American-flag steamship 
industry in the transportation study be- 
ing undertaken by a special unit of the 
Senate interstate and foreign commerce 
committee. 


At the same time, Mr. Casey said that 
Maj. Gen. John M. Franklin, president 
of the United States Lines Co., would 
serve on the industry advisory panel to 
the study group. : Previously, the AMMI 
had selected Frazier A. Bailey, managing 
director of American Export Lines, but 
Mr. Bailey then announced he would 
retire this year from the company (T.W., 
June 20, p. 62). 

Cc. D. Gibbons, vice-president and 
treasurer of United States Lines, will be 
Mr. Franklin’s alternate on the council, 
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Westbound departures from New York and intermediate cities: Monday ... Tuesday ... Thursday... Friday ... Saturday 
Eastbound departures from Tokyo: Tuesday ... Thursday... Friday... Sunday ... Monday 


Daily DC-7C combination flights in addition to the expanded freighters mean Northwest offers 12 cargo 
services weekly to the Orient ... more lift than any other 


airline. Request Northwest Sky Freight Service*. 
*Northwest’s mark of service. 
GREATEST FREIGHTWAY TO THE ORIENT 


* 
For local office, see Yellow Pages under “Air Orient Al 4 [| 4 ES 
Freight,” or call your freight forwarder. 
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Legislation 


which consists of more than 20 leaders 
from the various transportation indus- 
tries and labor (T.W., Aug. 22, p. 30). 


Senators Act to Clarify 
Congressional Intent of 
Section 13a(1) of IC Act 


The Interstate Commerce Com- 
mission has been told by three mem- 
bers of the Senate interstate and 
foreign commerce committee that 
when Congress enacted section 13a 
(1) of the interstate commerce act 
a year ago it intended that the ICC 
carefully examine every notice of 
train or ferry discontinuance under 
the section in the interest of the 
general public. 

In a letter to Chairman Tuggle, of 
the ICC, written just before adjourn- 


ment of the first session of the Eighty- 
sixth Congress, the committee chairman, 


‘Train-Off,’ Safety Bill 
Set for Next Session 


An aide to Senator Williams, 
of New Jersey, told Traffic World 
September 16 that early in the 
next session of Congress the sen- 
ator would introduce a bill com- 
bining features of other bills to 
“slow” train and ferry discontin- 
vances and to increase the num- 
ber of reportable railroad acci- 
dents to the Interstate Commerce 
Commission. 


The senator had drafted such 
a bill for introduction late in the 
session ended September 15, the 
aide said, but several details de- 
ferred putting it in the hopper. 


“It will definitely be one of 
the first to go in next January, 
though,” he said. 


Details of the bill were not 
revealed, but it was understood 
that on discontinuances it would 
roughly resemble S. 1331, on 
which the surface transportation 
subcommittee of the Senate in- 
terstate and foreign commerce 
committee held extensive hear- 
ings (T.W., Sept. 5, p. 35). 

On the accident reporting, the 
Williams bill was said to be simi- 
lar to S. 1964, on which the same 
subcommittee held hearings, tak- 
ing supporting testimony from the 
Railway Labor Executives’ Asso- 
ciation but unfavorable testimony 
from both the ICC and the rail- 
roads (T.W., July 4, p. 60). 





Senator Magnuson, of Washington, and 
Senators Schoeppel, of Kansas, and 
Smathers, of Florida, ‘said the letter 
was only to clarify the congressional in- 
tent of the new statute. The letter fol- 
lows: 

“The surface transportation subcom- 
mittee is not going to be able to finish 
its labors on S. 1331 and S. 1450 during 
this session of the Congress. As you 
know, these bills pertain to section 13a 
(1) of the interstate commerce act in- 
volving train discontinuances. 

“During the hearings, the charge was 
repeatedly made, although not fairly 
substantiated, that section 13a(1) per- 
mits a capricious discontinuance of pas- 
senger trains without action or examina- 
tion into the notice of discontinuance by 
the Interstate Commerce Commission. 

“The Commission testified that such 
charges were not well founded and in 
fact that the Commission or their repre- 
sentatives examine each of the notices 
to determine whether or not there should 
be a subsequent investigation, during 
which time the trains would continue 
to operate. 

“In fact, the Commission has pre- 
scribed rules and regulations which re- 
quire the railroads, when filing a notice 
discontinuance, to accompany it with 
detailed information insupport of the 
proposed discontinuance. Further, the 
Commission has under consideration pro- 
posed amendments to these rules in Ex 
Parte 217, Revision of Rules Governing 
Notices and Petitions of Proposed Dis- 
continuance or Change of the Opera- 
tion or Service of Trains or Ferries. 

“Certainly, it was the intention of the 
Congress at the time of the passage of 
13a(1) that the Commission take a care- 
ful look at each of these notices of dis- 
continuance in the interest of the gen- 
eral public. This letter is written only for 
the purpose of once again clarifying the 
intention of the Congress that under 
section 13a(1) the Commission is to ac- 
tively and adequately protect the public 
interest in its consideration of notices 
of train discontinuances. 

“The subcommittee will resume its con- 
sideration of this matter of discontinu- 
ance at the beginning of the next session 
of the Congress.” 


ICC Allocated $19,650,000 


For Fiscal 1960 Functions 


President Eisenhower on September 
14 signed into law the independent of- 
fices appropriations bill for the fiscal 
year 1960. Among the appropriations in 
the bill (H.R. 7040) is $19,650,000 for the 
Interstate Commerce Commission. 

Also included are appropriations of 
$65,425,000 for the Civil Aeronautics 
Board, $535,525,000 for the Federal Avia- 
tion Agency and $2,000,000 for the 
transportation and public utilities ser- 
vice of the General Services Administra- 
tion (T.W., Aug. 1, p. 45, and Sept. 12, 
p. 71). 


New York-New Jersey Pact 


A resolution to grant the necessary 
consent of Congress to an interstate 
compact establishing the New York-New 
Jersey Transportation Agency has been 
sent to the President for approval. Final 
congressional action came September 
10 when the House accepted Senate 
amendments to the measure, H. J. Res. 
403. 
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RAIL TRANSPORTATION bo 


S. 2715, to require railroads to erect 
warning gates and post guards at all 
grade crossings adjacent to schools. By 
Senator Langer, of North Dakota. 


H.J. Res. 536; to establish a National 
Railroad Museum at Oneonta, N.Y. By 
Representative Stratton, of New York. 


MOTOR TRANSPORTATION 


S. 2676, to provide for the designation 
of a Hawaii defense highway system. 
By Senators Fong and Long, of Hawaii, 


S. 2677, to provide for the designation 
of defense highways in Hawaii as part 
of the national system of interstate a 
defense highways. By Senators Fong % 
and Long, of Hawaii. 


H.R. 9177, to amend section 204(a) of” 
the interstate commerce act to authorize - 
the ICC to encourage the adoption by 
the staes of laws in conformance with) 
the Uniform Vehicle Code. By Repre 
sentative Halpern of New York. 4 

















WATER TRANSPORTATION 


» H.R. 9172, to amend section 502(d) of 
the merchant marine act of 1936 to prow 
vide that to the extent that any awa 
to a west coast shipbuilder increases 
actual construction-differential over 5 
per cent of the cost, the cost of such 
additional construction may be paid by 
the government. By Representative 
Bonner, of North Carolina. 


GENERAL TRANSPORTATION 


S. 2686, to provide for the appointment 
of regional directors of the National 
Labor Relations Board by the President 
By Senators Goldwater, of Arizona, and 
Dirksen, of Illinois. 


S. 2693, to amend the Clayton act and 
related acts to provide for the issuance 
of temporary cease-and-desist orders to 
prevent certain acts and practices pend- 
ing completion of proceedings. By Sen- 
ator Sparkman, of Alabama. 


S. 2695, to amend the Internal Revenue 
Code to provide an additional method 
and rate of depreciation for new prop- 
erty having a useful life of five years or 
more and to eliminate capital gains 
treatment for personal property used in 4 
trade or business. By Senators Smathers, 
of Florida, and Bible, of Nevada. 


H.R. 9157, to amend the United States 








CLI 


Code to provide for collection and pub- Special 

lication of foreign commerce and trade must | 

statistics. By Representative Hiestand, 

of California. Becz 
H.R. 9176, to authorize the National Inform 

Labor Relations Board to assert juris- 

diction over all labor disputes arising of eve 

under the national labor relations act. ro 

By Representative Halpern, of New York. special 


H.R. 9178, to amend the United States 
Code as it relates to the defense of 
ICC orders in federal courts. By Rep- 
resentative Harris, of Arkansas. 


H.R. 9243, to amend the public health 
service act to establish a National Acci- 
dent Prevention Center. By Represent- 
ative Roberts, of Alabama. 





CLIC keeps the spotlight 
on special equipment 


Special equipment, as every Traffic Manager knows, 
must be where it is needed, when it is needed. 
Because Chesapeake and Ohio’s CLIC (Car Location 
Information Center) knows the immediate whereabouts 
of every car on its system, greater utilization of this 


special equipment is possible. This, in turn, makes more 


DF cars, compartmentizer cars, quick-loaders, insulated 
cars, piggyback cars, covered hoppers and covered 
gondolas available to C&O’s customers. 

CLIC fits into efficient transportation in many 
ways. Have C&O’s traffic man explain how CLIC can 
help you. 


For free booklet describing CLIC, just write: 


Chesapeake and Ohio Railway 


3800 TERMINAL TOWER, CLEVELAND 1, OHIO 


Cc & O 


AND WATCH 
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Magnuson Asks What Rails 
Are Doing on Their Own 
To Relieve Car Shortages 


Senator Magnuson, of Washington, 
chairman of the Senate interstate 
and foreign commerce committee, 
has asked the Association of Ameri- 
can Railroads what its “committee 
of presidents” has accomplished con- 
cerning an industry solution to the 
freight car supply problem. 


Daniel P. Loomis, president of the 
AAR, immediately replied, saying that 
the committee had met several times 
and would make a “progress report” 
September 25 at a meeting of the AAR 
board. He also said the railroads did 
not believe that per diem was “by any 
means a complete answer.” 

In his letter, which he made public 
September 14, one day before adjourn- 
ment of the first session of the Eighty- 
sixth Congress, the senator noted that 
in recent hearings on S. 1789 the rail- 
roads had asked that no action be taken 
on the bill—which would give the Inter- 
state Commerce Commission authority 
to determine the basis for per diem rates 
for the use of freight cars—pending a 
study by a special committee of railroad 
presidents (T.W., July 4, p. 58). 

The committee later reported the 
measure favorably, but the Senate took 
no action on it (T.W., Sept. 12, p. 66). 
This was noted, also, by Senator Mag- 
nuson in his letter, which follows: 

“As we approach adjournment of the 
Congress for this session, it becomes ap- 
parent that the Senate will have no op- 
portunity to consider S. 1789 or any 
other legislation designed to augment 
the national supply of railroad freight 
cars or otherwise alleviate the shortages 
which have become such an important 
national problem. 

“I think this is unfortunate because, 
as you know, this committee reported 
the bill favorably on June 29 and because 
I think the public interest may suffer 
from further temporizing with this re- 
curring blight on the economy. 


“Of course, I recognize the fact that 
the Senate has been occupied of late 
with other important legislation, the 
fact that adjournment is imminent and 
the fact that the steel strike has re- 
lieved some of the demand for freight 
cars which ctherwise might have been 
* far beyond the available supply. It is 
not unlikely, of course, that settlement 
of the steel strike, which we all hope 
will occur soon, will bring a surge of 
demand for freight cars which may 
create a serious shortage later this year. 


“Although this delay postpones con- 
gressional action which, in my judgment 
is long overdue, it is in conformity 
with a request submitted at the Senate 
committee hearing by your representa- 
tive, who asked that the committee 
defer action until next year pending an 
effort to solve the problem within the 
industry. He stated that a committee 
of railroad presidents had been appointed 
to deal with the problem. 


“This brings me to the purpose of this 
letter, which is to inquire what has been 
accomplished by this committee of presi- 
dents since its appointment. In my 
judgment, legislation like S. 1789 is nec- 
essary in any event because Congress 
must do its part to make sure if pos- 


sible that serious freight car shortages 
do not occur in 1960 and succeeding 
years, but I will be grateful for a prompt 
reply to my question concerning the ac- 
complishments to date of the committee 
of presidents.” 

The text of Mr. Loomis’ Letter, dated 
September 16, follows: 

“Our committee since its appointment 
has held several meetings, has had 
available to it a vast amount of histor- 
ical and statistical material, has re- 
viewed all old proposals and now has 
under study a variety of new ones. A 
progress report will be made to our 
board of directors at their next meeting 
on September 25 and additional meet- 
ings of our committee of six are sched- 
uled. 

“As you know, this is a most difficult 
and complex matter. The principal 
obstacle is lack of funds. I feel sure that 
if the railroads as a whole were in a 
prosperous condition, much of the prob- 
lem of freight car supply would quickly 
disappear 

“We do not feel that per diem, even 
assuming that it would be a partial 
answer to freight car shortages, is by 
any means a complete answer. Per diem, 
regardless of the rate at which it may 
be set, is basically a matter of distrib- 
uting a certain portion of railroad in- 
come among the various railroads, de- 
pendent upon car usage; it does not 
bring into the industry any additional 
money to finance or repair freight cars. 

“A proposal for a construction reserve 
fund, as recommended by your commit- 
tee and included last year in S. 3778 as 
reported, but not included in the bill as 
passed, would, in my judgment, be the 
most effective single step that could be 
taken by the Congress to put the rail- 
roads in a position to furnish an ade- 
quate freight car fleet. 

“In addition, railroads should be per- 
mitted to write off the cost of rolling 
stock in not more than 15 years and 
of property other than rolling stock in 
not more than 20 years. A bill to this 
effect, H.R. 2172, was introduced in the 
House of Representatives this year by 
Congressman Ikard but no action was 
taken. 

“Nevertheless the work of our commit- 
tee will continue on other aspects of the 
matter, including per diem, and I will be 
pleased to keep you informed of pro- 
gress from time to time.” 


Senate Approves Changing 


Maritime Law on ‘Citizens’ 


The Senate on September 9 passed 
H.R. 6888, a bill to modify citizenship 
requirements for U.S. shipping corpora- 
tions. It was sent to the White House 
for the President’s signature. 

The bill would change the definition 
of “citizen” in section 2 of the shipping 
act of 1916 to include in the definition 
(if the stock ownership requirements 
of the section were met) corporations 
organized under U.S. or state laws and 
having some alien directors but not so 
many that a meeting of the board of 
directors could be held without a major- 
ity of the directors present being U.S. 
citizens (T.W., Aug. 15, p. 48). 


Ban on ‘Interstate’ Taxes 


The President on September 14 signed 
S. 2524, a measure to prevent states and 
political subdivisions, under certain con- 


TRAFFIC Wory 


ditions, from levying a net income tg 
on business revenue resulting from iq 
terstate commerce (T.W., Aug. 15, Dd 
54). It became Public Law 86-272. 


Senator Capehart Doubts 
‘58 Act Has Aided Rails, _ 


Urges Less Regulation 


Another member of the Senate hg 
voiced doubts that the transport, 
tion act of 1958 has accomplishg 
its intended purpose of providing , 
step toward the relief of the raj, 
roads. 


Senator Capehart, of Indiana, «@. 
pressed this opinion September 9 in, 
speech in the Senate. He said thy 
“what the railroad industry needs no 
is less regulation, not more.” Just a we 
earlier, Senator Bridges, of New 
shire, said much the same thing ing 
~— to the Senate (T.W., Sept. § 
p. 18). 

Senator Capehart said the railroad 
loss of freight traffic, percentagewise, hag 
been abetted by money spent by govem. 
mental units on the development of wa- 
ter, air and highway transportation, and 
he added: : 

“We have continued to impose 
and more regulations on the railr 
and more and more taxes until the t 
burden, regulations and taxes has 
some instances become almost unbea® 
able. ; 

“Congress earlier this year enactal 
legislation imposing an additional bu 
of more than $100 million a year "a 
industry in the way of increased rak 
road retirement and unemployment ip 
Surance taxes for railroad employe 
That burden under the sliding scale @ 
increasing those taxes will eventually 
rise to more than one-quarter-billio 
Gotiars per year. How long can this go 
on? 

“The time has come when we mus 
stop imposing more and more burden 
upon the railroad industry. The time has 
come when we must give the able ma 
who run the railroads more freedom t 
operate their railroads as other busi- 
nesses are operated. 


“The railroad industry is one of ow 
largest employers of labor, one of the 
nation’s largest taxpayers, one of the 
largest purchasers of the products 
American industry and agriculture. The 
time has come when we must stop treat- 
ing the railroads as the stepchild a 
American industry.” ... 


The senator said he realized that i 
the days when the industry was growing 
there had been a few “robber barons,’ 
but he said such persons no longer were 
to be found in railroading. 


“Let us not continue to heap coals 
upon the heads of the men who ru 
America’s railroads today for the sins of 
those in the industry perpetrated long 
before anyone within the sound of my 
voice sat here,” Senator Capehart said 


“I join the senator from New Hamp- 
shire in expressing the hope that out 
of the studies currently under way will 
come recommendations for legislation 
that will more nearly equalize the com- 
petition betwen our agencies of trans- 
portation. 


“T hope for legislation that will give to 
the railroads a plain, old-fashioned 
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—The Washington Post 


On the sidelines? 


If, like the puppy in the picture, your traffic department 
occasionally has to “sit one out”—if you miss the chance 
to make or save your company thousands of dollars be- 
cause you can’t get the up-to-the-minute, accurate in- 
formation necessary for a sure decision—our Service 
Department can give you the answers you need. Where 
the ordinary channels of information are too slow or 
the data incomplete, you can count on the Service De- 
partment to give you accurate information within hours, 
often within minutes. 


Located in Washington, D.C. and with experts “cover- 
ing” every federal regulatory and judicial agency, the 
Service Department keeps you informed by phone, wire 
and letter on the matters that affect your operation— 
the matters you specify in your instructions to us. 
Whether it be an upcoming rate change on one of a 
group of commodities you ship, or a new tariff filed, 
you can be sure that the information you need will be 
picked up and relayed to you as soon as it happens. 
Again, you may need the answer to a specific question, 
photostatic copies of a document, or a particular set of 
Statistics . . . and you don’t know, perhaps, what gov- 
emmment or private agency to contact, and you don’t 
want to wait possibly for weeks to get the information. 
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A call or wire to the Service Department will expedite 
tabulation of the data you require and very often it is 
on the way to you the same day. 

Think of what this can mean—an expert and confiden- 
tial eye-and-ear department in Washington for as little 
as $20 a month! If you prefer, of course, you may assign 
specific work on a unit basis, and we’ll be glad to quote 
prices in advance. Use the coupon for full details. 


Mr. Harry L. Gay, Manager, Service Department 
The Traffic Service Corporation 
815 Washington Building, Washington 5, D. C. 


Please send me details of the service checked below. | understand that this 
request places me under no obligation, and that no salesman will call. 


(1 Watching Service [) Research 
() Document Service [] Special Services 


Name and Title 
Firm 
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City 
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Legislation 
eeeeeeeeeeeesee 
American square deal to which every 
man and woman, yes, every industry, is 
entitled, and with less than which no 
one should be satisfied. We need the 
railroads in peacetime and in time of 
war. Let us stop imposing further reg- 
ulations upon them.” 


President Signs Measure 
Banning ‘Hot-Cargo’ Pacts 


“Hot-cargo” agreements, with the ex- 
ception of those connected with the con- 
struction industry, are banned by terms 
of the labor-mangement reform bill 
which President Eisenhower signed into 
law on September 14. 


The bill (S. 1555) is entitled “an act 
to provide for the reporting and dis- 
closure of certain financial transactions 
and administrative practices of labor or- 
ganizations and employers, to prevent 
abuses in the administration of trustee- 
ships by labor organizations, to provide 
standards with respect to the election of 
officers of labor organizations, and for 
other purposes” (T.W., Sept. 12, p. 68). 
It became Public Law 86-257. 


Hearings on Transport Bills 
Set for October in Alaska 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee announced 
September 14 that the committee would 
hold hearings late in October in Alaska 
on several transportation bills concerning 
the new state. 


The hearings will be on S. 1507, 1508 
and 1509, which would make the inter- 
state commerce act applicable to trans- 
portation by water, rail and truck be- 
tween Alaska and other states in the 
U.S.; S. 2451, which would establish a 
joint board and require mandatory 
through routes and joint rates for car- 
riers serving Alaska, Hawaii and other 
states, and S. 2452, to establish a joint 
board and permit the filing of such 
through routes and joint rates. 


The hearings will take place October 
20 in Ketchikan, October 22 in Juneau, 
October 24, 25 and 26 in Anchorage, Oc- 
tober 27 in Sewar and October 29, 30 
and 31 in Fairbanks. 


Magnuson Raps Rail Efforts 
To Defeat Car Safety Bill 


Senator Magnuson, of Washington, has 
accused the railroads of conducting a 
campaign to get their employes to sign 
management-prepared telegrams and 
other statements to their congressmen 
in opposition to S. 1425 and H.R. 2487, 
bills to give the Interstate Commerce 
Commission authority to set rules for 
the safe operation of track motorcars 
and other self-propelled rail equipment. 


In a statement September 10, Senator 
Magnuson, who is chairman of the Sen- 
ate interstate and foreign commerce com- 
mittee, included exhibits of messages 
prepared for signing, by rail workers. 


Singling out one, signed by a road- 


master and sent to section foreman, the 
senator said that “it seems to be simply 
an order to all the foreman under him 
to send a specific wire to their senator, 
to pay for it out of their own pockets 
and then get a refund.” 


“I can only regard as a matter of 
grave concern to very member of this 
Congress the present effort by some to 
create the appearance that railroad 
workers themselves oppose this legisla- 
tion by forcing them to send manage- 
ment-prepared communications to Con- 
gress in the manner it has been done,” 
Senator Magnuson said. 


“The death and injury rate to railroad 
workers using this kind of equipment 
has been rising steadily and, in my view, 
has reached serious proportions. I can- 
not agree with management’s claim that 
such regulation of the use of these cars 
to prevent such accidents, with their 
mounting loss of property and losses to 
the railroads as well as the needless 
deaths and maimings of railroad workers, 
would be an undue burden upon 
them because it would complicate their 
operations—we would not pass such a 
law... 


“T am confident that Chairman Harris 
(of the House interstate and foreign 
commerce committee) is not going to 
be intimidated or misled by this, but 
since many others of the members of 
the Senate and House no doubt have re- 
ceived telegrams produced in this way, 
I want the Congress to be fully aware 
of the nature of their origin so that they 
may be appraised accordingly.” 


The surface transportation subcom- 
mittee of the Senate committee held 
hearings in July and this month (Sep- 
tember) on S. 1425. The railroads op- 
posed enactment, rail labor favored it 
(T.W., Sept. 12, p. 72, and Aug. 1, p. 41). 
However, no action was taken on the 
bill before Congress adjourned. 


Funds for Various Agencies 
Wrapped Up in One Bill 


Only hours before final adjournment 
of Congress, the Senate and House passed 
and then reached a compromise on an 
appropriations bill providing supple- 
mental funds for fiscal 1960 for federal- 
aid highway work, activities of the Office 
of Civil and Defense Mobilization, the 
National Labor Relations Board and the 
Department of Labor, and ocean freight 
charges for the mutual security pro- 
gram. 


For these agencies and projects, the 
bill (H.R. 8385) carries the same sums 
as originally reported in the Senate, ex- 
cept that the appropriation for salaries 
and expenses of the OCDM has been cut 
from $6,500,000 to $3,250,000 (T.W., Sept. 
12, p. 78). 


An official of the OCDM said that the 
sharp cut in that agency’s funds meant 
that at the moment there was no pos- 
sibility of an allocation of funds to 
other agencies, such as the ICC. Before 
all defense activities were centered in 
the OCDM, a defense unit at the ICC 
had prepared orders for defense trans- 
portation activities which would go into 
effect automatically if an emergency 
or state of war was declared. The ICC 
unit also administered the transporta- 
tion executive reserve, made up of ex- 
perienced’ men in transportation who 
would be responsible for executing the 
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“self-triggering orders.” In hearings q 
the appropriations it had been suggesty 
that transport duties, and funds to a 
minister them, be handed over to 
ICC. 


For highways, the bill provides for th 
appropriation of $188,000,000, to be gay 
rived from the highway trust fund. ey) 
repayable advances to the fund, th] | 
bill would allow $359,000,000. F 

The NLRB and the Labor departmey§ | 
would receive $500,000 and $2,000,000, m 
spectively, to enable them to carry out 
the responsibilities imposed by the 
> iogianaanan labor-management reform 
ill. 

For ocean freight charges on relig 
shipments by voluntary agencies UNder 
the mutual security program, the 
calls for $1,910,000. This, along with the 
reappropriation of $390,000 in unobligates 
balances, would make available a 
of $2,300,000 as asked in the budget. 























Bill to Repeal Bland Act 


Sent to White House 


Legislation to repeal the so- 
Bland act—section 217 of the mer 
marine act of 1936—was sent to 
President after Senate passage on 
tember 11. 


Discussing the bill (H.R. 5067) on 


floor before passage, Senator Ma 
of Montana, said: 


“At the beginning of World War 
American goods were shipped to G 
Britain in large quantities under 
lend lease act. These shipments 
documented direct to the British 
consequently the British had com 
control of transportation from 
points of origin to oversea destina’ 


“British agencies were established 
American ports of export. American 
warders and brokers received a mi 
of the work which otherwise would 
passed through them. The Bland 
warding act was designed to keep 
American forwarders in business d 
the war. 


“It is clear that the Bland forw 
act has served its purpose and should® 
repealed, especially in view of the fi 
that it has been misunderstood and mb 
interpreted not only by the forwar 
but by others. 


“Some forwarders construe the a 
as a bill of rights to assure forwarde 
of participation in government ship 
ments, whereas the Maritime Admini 
tration does not believe that govert 
ment agencies should be required to 
forwarders where they are not otherwit 
needed. We believe that each gover 
ment agency should be permitted to de 
termine whether or not a forwarde 
should be employed on any particula 
shipment.” 


Much the same was said earlier in the 
report by the House merchant marilt 
and fisheries committee, which said 4 
future conflict might necessitate simila 
legislation (T.W., Aug. 15, p. 52). 


Study of Alaska Ports 


The Senate on September 10 passed 
S. 2628, which would establish a stud 
commission on the development of river 
ports and drainage basins in Al 
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How Air Express speeds solutions by electronic brain 


JBM computers are the new tools of business. AlR EXPRESS helps them sum up 
complicated data— from all over the nation— with jet-age speed. Daily, AIR EXPRESS 
gathers and forwards thousands of vital business and scientific statistics, recorded on 

magnetic tapes and punched cards. These are then fed into IBM machines at key loca- 
tions. Cost of this important service that assumes all shipping responsibility door-to-door? 
Only $7.07, for instance, for 15 /bs., Kansas City to New York (1104 air-miles). Other 
rates similarly low. Whatever you market... think FAST...think AIR EXPRESS first! 


AIR E> PRESS 


© CALL AIR EXPRESS, DIVISION OF RAILWAY EXPRESS AGENCY + GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 
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Motor Carrier Personnel” 
with present or future 


managerial responsibilities: 


* And personnel of industrial firms using 
motor common carrier transportation 





ERE IS AN IMPORTANT EDUCATIONAL course for indi- 

viduals at or destined for the managerial level, where a broad 
yet accurate background in motor carrier regulation is essential for 
making decisions and setting policies: 


MOTOR CARRIER REGULATION 
A 26-week evening course 
FIRST SESSION 


Philadelphia, Thursday, October 1 at 6 p.m. 
New York, Tuesday, October 6 at 6 p.m. 


THIS COURSE has been specifically designed for persons wishing to 
acquire the skills and knowledge necessary to interpret and apply 
Part II of the Interstate Commerce Act to their companies’ daily 
operations. Taught by recognized experts in the field, the course 
consists of practical projects where students work on the type of 
problems encountered every day by motor carriers and those using 
their services. Authoritative cases and materials are used at every 
stage of the course. 


Subjects covered include: Application of the I.C. Act; Adminis- 
tration of the Act; Operating Authority; Certification, Routes and 
Commodities ; Transfers of Authority ; Leasing Arrangements; Motor 
Carrier Insurance; Safety Regulations; Violations and Enforcement. 


This is an opportunity to learn both the important principles to 
apply to your own firm’s operations as well as the specific techniques 
of handling matters with the regulatory agencies. Inasmuch as 
registrations will be accepted only to the capacity of the facilities in 
each city, and the course will not be offered again until 1960, you are 
urged to register now. Full details, and a complete course outline, 
may be obtained by telephoning the Academy in either city. 





ACADEMY OF ADVANCED TRAFFIC 


NEW YORK 
63 Vesey St. 
Digby 9-4050 


PHILADELPHIA 


Market St. Natl. Bank Bldg. 
LOcust 3-3061 
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The bill then went to the House. w 
took no action before adjournment. 


Senate Committees Enlarged 


The Senate has enlarged the membe. 
ships of two of its committees to jp, 
clude the two senators from the ng 
state of Hawaii (T.W., Aug. 29, p. 4 
Senators Long and Fong have been ap. 
| pointed to both the public works ay 
| the interior and insular affairs cop. 
mittees. 


Alaska, Hawaii Airport Sums 


The Senate and House resolved dij. 
ferences September 10 over a bill t 
make Alaska and Hawaii eligible fy 
allocations from the discretionary fug 
under the federal aviation act, ay 
cleared the measure (S. 2208) for. th 
| President’s signature. 


Great Lakes Ships Use 


Agreeing to the conference report, the 
Senate and House sent to the Presiden 
for signing, H.R. 4002, a measure tp 
permit six ships purchased from the 
government in 1951 for exclusive Greg 
Lakes use to operate outside the Lakes 
area in any manner permitted othe 
ships documented under US. laws (T.W, 
Aug. 15, p. 48). 


Statistics 


Cars Unloaded at U.S. Ports 


Decline in August from 1958 


Cars of export and coastal freight- 
except coal and coke—unloaded at US. 
Atlantic, Gulf and Pacific ports in August 
totaled 76,547, a drop of 3 per cent from 
the 78,951 in the same month of 1958, at- 
cording to C. A. Lauby, manager of pot 
traffic for the Association of America 
Railroads. 


At Great Lakes ports,, the total of cats 
unloaded this August was 14,045, up 13; 
323 over the 722 in August of last yea 


For ports other than on the Lakes, et 
port grain acounted for 27,591 of the can 
unloaded this August, down 8 per cel 
from the 29,902 last year. 


Cars of export freight other than grain 
totaled 41,529, a rise of 4 per cent ove 
the 40,007 of last August. 


Coastal freight this August came 
7427 cars, off 18 per cent from the 9,0# 
of August of 1958. 


At the Lakes ports, cars of export graip 
unloaded came to 17,076, against none 4 
year ago. Export freight other thal 
grain aggregated 2,271 cars, up from tht 
514 of last year. And coastal freight this 
July totaled 4,698, compared with 208 last 
August. 





Inland Barge Traffic Off 


Common carrier barge traffic on the 
in'and waterways suffered a 13.01 pe 
cent drop in tonnage, a 21.13 per cent 
decrease in loadings, and a decline of 
21.64 per cent in gross freight revenué 
in July as compared with the same 
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month last year, according to the Inland 
Waterways 


Common Carriers Associa- 
tion. Patrick Calhoun, Jr., president, 
said the decline in business among the 
regulated carriers was due principally 
to a labor dispute which hampered the 
operations of four member companies. 
H> said 2,145,229 tons were transported 
in July (against 2,466,146 in July, 1958), 
1951 barges were loaded (2,474), and 
ross freight revenues totaled $4,847,928 
($6,187,280) . 


Rail Wage Bill for June Up 
7.98% From Last Year 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $433,834,912 in June, as 
against $401,775,985 in June, 1958, an 
increase of 7.98 per cent, according to 
a compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of Transport 
Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of June, 
1959, was 850,923—an increase of 15,055 
or 1.80 per cent over the number re- 
ported for June, 1958. 

The total number of hours paid for 
was 462 per cent more in June, 1959, 
than in June, 1958. A comparison of 
the number of employes who received 
pay during the month with the total 
hours paid for showed 184 hours an em- 
ploye in June, 1959, and 178 hours in 
June, 1958. In June, 1959, employes re- 
ceived pay for 5,669,379 hours of over- 
time which was 3.81 per cent of the 
straight time paid for. 


Compensation for “time paid for but 
not worked,” for June, 1959, was re- 
ported as follows: Executives, officials, 
and staff assistants, $8,808; professional, 
clerical, and general, $4,576,524; main- 
tenance of way and structures, $3,463,- 
539; maintenance of equipment and 
stores, $6,450,165; transportation (other 
than train, engine and yard) $2,774,078; 
and transportation (yardmasters, switch 
tenders, and hostlers), $617,046. 


In the train and engine service, com- 
pensation for June, 1959, was reported 
as follows: Straight time paid for, $108,- 
879,711; overtime paid for, $12,263,191; 
constructive allowances, $17,631,983; 
total, $138,774,885. Miles actually run 
totaled 298,820,573, and miles paid for 
but not run totaled 32,428,581. 


Truck Tonnage in July Up 
18.9% From July Last Year 


Intercity tonnage hauled by truck in 
July was 18.9 per cent above that hauled 
in July of 1958 but was down 4.2 per 
cent from June of 1959, according to 
the research department of the American 
Trucking Associations. 


The department also reported that in 
the first seven months of this year the 
tonnage had increased 20.1 per cent over 
the same period of 1958. It said the 
figures were based on a monthly survey 
of Class I and II intercity common car- 
riers of general freight. 

“About one-third of these general 
freight carriers, 395 operators, trans- 
ported 6,387,367 tons of intercity freight 

July, 1959, compared with 
5873,412 tons in July 1958, and 6,666,700 


tons in June 1959,” the department said. 
“These 395 carriers transported 43,382,634 
tons during the seven months of this 
year, compared with 36,119,674 tons in the 
same period of 1958. 


“All of the nine geographical regions 
reported gains over July, 1958. The 
largest percentage increase was registered 
in the Central region, with tonnage up 
25.7 per cent over July, 1958. Carriers 
in the Southern region reported an in- 
crease of 17.6 per cent, with Pacific and 
Mid-Western operators up 17.4 and 17.2 
per cent, respectively. New England 
carriers reflected tonnage up 16.2 per 
cent, followed by Middle Atlantic, up 
15.3 per cent, and Northwestern, up 15.2 
per cent. Other gains included South- 











Statistics 


western region, up 14.1 per cent and 
Rocky Mountain region, up 9.9 per cent.” 

The July tonnage by regions was 
shown as follows: 

New England—28 carriers; 226,880 tons 
in 1959; 195,329 tons in 1958; up 16.2 
per cent. 

Middle Atlantic—67 carriers; 781,813 
tons in 1959; 678,004 tons in 1958; up 
15.3 per cent. ; 

Central—120 carriers; 2,130,727 tons in 
1959; 1,695,444 tons in 1958; up 25.7 per 
cent. 

Southern—53 carriers; 999,087 tons in 








DIXIE HIGHWAY EXPRESS ACQUIRES ROUTES 


AND FACILITIES OF MOHAWK MOTOR LINES 


» ong Lhe DIXIE ROUTE 
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Interchange Agreements with 418 Motor Carriers 


Through added interchange arrangements made during 
Dixie’s period of operating Mohawk Motor Lines, ship- 
pers can now avail themselves of the advantages of two- 
line movement of traffic to 45 states and the District of 
This means faster, safer transportation of 
freight—fewer delays in terminals, fewer handlings of 
each shipment—savings in time, in claims . 
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Birmingham, Ala. 
Demopolis, Ala. 

Montgomery, Ala. 
Opelika, Ala. 


Selma, Ala. 
Tuscaloosa, Ala. 
Jacksonville, Fla. 
Atlanta, Ga. 
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DIXIE HIGHWAY EXPRESS, INC. 


General Offices: Meridian, Mississippi 


Columbus, Ga. 
Glasgow, Ky. 

Louisville, Ky. 
Paducah, Ky. 
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Direct Service Between Points 

in Ten States and Two-Line 
Movement of Traffic to 

45 States and D.C. Now Possible 


Washington, D. C. The Commis- 
sion, Division 4, acting in MC-F- 
6676, has granted authority to Dixie 
Highway Express, Inc. to acquire 
the operating rights and property 
of Mohawk Motor Lines, Inc., 
which it has been operating under 
temporary authority since 1957. 
Dixie’s success with the Mohawk 
operation, as well as present and 
planned use of the combined serv- 
ice by shippers and receivers, were 
among the reasons advanced by the 
Commission for granting the au- 
thority. (Traffic World, August 
31, 1959, pp. 62-63.) Dixie officials 
state that they will continue to pro- 
vide the very best motor common 
carrier service, and that they are 
now, with the acquisition of Mo- 
hawk, in a position to assure ship- 
pers the benefits of direct service 
between points in 10 states and 
two-line service to 45 states and 
the District of Columbia. 


Specialists in LTL 


Widely known for its expeditious 
handling of LTL freight, Dixie 
pioneered in its own territory the 
use of the Towveyor system of ma- 
terials handling, two-way radio for 
P.U.D. and Volume Van trailers, 
and will extend its modern han- 
dling methods into the newly- 
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acquired territory. 


Laurel, Miss. 

Meridian, Miss. 
St. Louis, Mo. 
Nashville, Tenn. 


New Orleans, La. 
Gulfport, Miss. 

Hattiesburg, Miss. 
Jackson, Miss. 
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Cut damage claims 
--e speed loading, 
unloading 







































with the U. S. Rubber 
Shor-Kwik® System 
of inflatable, returnable, 





reusable dunnage 





This U.S. Rubber Shoring System 
cuts damage to goods and cost of 
claims. Keeps customers happy. 
Speeds loading, unloading and turn- 
around time. Cuts demurrage costs. 
Keeps the freight cars rolling. To 
learn what this system can do for 
you, write, or phone DE 1-4000, 
United States Rubber Company, 
Providence 1, R. I. 


United 
States 
Rubber 





1959; 849,613 tons in 1958; up 17.6 per 
cent. 

Northwestern—29 carriers; 450,723 tons 
in 1959; 391,242 tons in 1958; up 15.2 
per cent. 

Midwestern—22 carriers; 302,500 tons 
in 1959; 258,084 tons in 1958; up 17.2 
per cent. 

Southwestern—29 carriers; 762,570 tons 
in 1959; 668,509 tons in 1958; up 14.1 
per cent. 

Rock Mountain—16 carriers; 218,593 
tons in 1959; 198,890 tons in 1958; up 
9.9 per cent. 

Pacific—31 carriers; 514,474 tons in 
1959; 438,297 tons in 1958; up 17.4 per 
cent. 


Carloadings in Canada 
Rise at End of August 


Carloadings in Canada in the last 10 
days of August totaled 104,871, up 6.5 
per cent from the 98,489 in the same 
period of last year, according to the 
Dominion Bureau of Statistics. 

The bureau said the principal com- 


modities requiring more cars were 
wheat, 6,240 (against 4,042 in 1958); 
“other” grain, 3,709 (2,108); iron ore, 


14,904 (10,091); aluminum ore and con- 
centrates, 1,658 (170); crude gypsum, 
2,010 (605), and miscellaneous carload 
commodities, 9,420 (7,388). The major 
decreases occurred in loadings of coal, 
3,886 (5,242); non-ferrous ores and con- 
centrates, 880 (1,539); gasoline, 3,558 
(4,624); other petroleum products, 980 
(1,431); lumber, timber and plywood, 
5,347 (6,701); pulpwood, 2,111 (3,053), and 
merchandise, LCL, 13,158 (15,057). 

Revenue cars received from connec- 
tions fell from 36,003 to 35,206—2.2 per 
cent. 

Carloadings in the eastern division 
numbered 69,747, compared with 66,193 in 
1958, while receipts from connections rose 
from 30,396 to 30,479 cars. In the West, 
carloadings rose from 32,296 to 35,124, 
while cars received from connections de- 
clined from 5,607 to 4,727. Flat cars 
loaded in “piggyback” service totaled 
3,451, of which 2,984 were in the east, 
467 in the west. 

For the first eight months of the year, 
2,524,979 cars were loaded in Canada, up 
1.7 per cent from the 2,483,498 in the 
same period of 1958. Cars received from 
connections were down 0.9 per cent, from 
946,511 to 938,273. Cars in “piggyback” 
service came to 84,247, with 70,472 of 
them in the east and 13,775 in the west. 


Carloadings Totaled 544,089 
In Week Ended September 5 


Loadings of revenue freight for the 
week ended September 5 totaled 544,089 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
19,636 cars, or 3.5 per cent, below the 
corresponding week in 1958, it said, and a 
decrease of 102,028 cars, or 15.8 per cent, 
below the corresponding week in 1957. 

The AAR said that comparisons with 
corresponding weeks in prior years were 
somewhat distorted as the week ended 
September 5 did not include a holiday 
but was affected by the steel strike, while 
both the 1958 and 1957 weeks did include 
the Labor Day holiday but were not 
affected by any major strikes. 


Loadings in the week of September 5 
were 4,731 cars, or nine-tenths of one 
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per cent below the preceding week. It 
estimated, the AAR said, that ab 
165,000 additional cars would have }h 
loaded in the week ended September 
if there had been no steel strike. Bg 
on these week-to-week estimates, 
asserted, the cumulative loss was gy 
proximately 1,200,000 cars. F 
Coal loading amounted to 100,927 cam 
an increase of 2,677 cars above the ¢ 
responding week a year ago, but a @& 
crease of 733 cars below the precedip 
week this year, said the AAR, adding?) 


Miscellanous freight loading totaled 
827 cars, an increase of 17,498 cars q 
the corresponding week last year, but a 
crease of 2,335 cars below the prec 
week. 

Loading of merchandise less-than-car 
freight totaled 42,655 cars, a decrease 
1,872 cars below the corresponding week fy 
1958, but an increase of 449 cars above § 
week ago. 

Grain and grain products loadings totalg 
47,736 cars, an increase of 803 cars abgp 
the corresponding week in 1958, but a 
crease of 1,571 cars below the preceding 
this year. In the Western Districts, 
and grain products loadings for the w 
September 5, totaled 33,159 cars, an inc 
of 882 cars above the corresponding 
week, but a decrease of 1,280 cars below 
preceding week. 

Livestock loading amounted to 6,250 am 
a decrease of 380 cars below the correspond. 
ing week in 1958, but an increase of 
cars above the preceding week this 
In the Western Districts, loading of 
stock for the week of September 5, to 
5,239 cars, a decrease Of 82 cars below 
corresponding week a@ year ago, but an 
crease of 820 cars above the preceding 

Forest products loadings totaled 4 
cars, an increase of 6,324 cars above a 
ago, but a decrease of 1,722 cars below y 
week ago. 

Ore loading amounted to 9,380 cars, 
decrease of 41,459 cars below last year, 
an increase of 202 cars above last week 

Coke loading amounted to 3,213 carg,4 
decrease of 3,227 cars below a year a, 
but an increase of 303 cars above a Wek 



























































ago. 

All districts reported increases compali 
with the corresponding week in 1958 except 
the Allegheny and Northwestern. All ® 
ported decreases compared with the a- 
responding week in 1957 except the Sout- 
ern Central Western and Southwestern. 


Cumulative Carloadings 
1959 1958 1957 


RRS Peay 








Five weeks of Jan. 2,742,226 2,716,597 3,212 § © 

Four weeks of Feb. 2,291,295 2,111,693 2,67140 : . 
Four weeks of Mar. 2,398,165 2,148,771 2,742 ra ~ 
Four weeks of Apr. 2,489,320 2,105,765 2,695754% 5 - . 
Five weeks of May 3,419,372 2,730,028 3,558,395 & 

Four weeks of June 2,813,134 2,491,262 2,959M— 7 

Four weeks of July 2,249,251 2,142,220 2,707M8 © . Ben. 
Five weeks of Aug. 2,711,993 3,148,653 3,7360)§ [ine 


Week of Sept. 5 __ 646 )17 
Totals 21,658,845 20,158,714 24,930)! 


Toledo Port Shipping Up 


Preliminary figures released by th 
Toledo-Lucas County (O.) Port Al 
thority shows that general cargo, mud 
of it moving between Toledo and ove 
seas ports through the St. Lawrence Set 
way, amounted to 21,064 tons from th 
start of the shipping season throug 


June. It said this compared with 12 § Oscar Grex 
tons for the same period last year. how the ri 
the finest « 
Rail Financial Data dp 
At the end of June, Class I railroat is he 
exclusive of switching and terminal com § (M™munic: 
panies, had total current assets of $i §j his job to 1 
171,600,101, including $594,475,964 in cash maintainec 
as compared with $2,660,984,528, inclut Heli 
ing cash of $522,420,345 at the end @ eiping 
June, 1958, according to a statement (M § latest in ec 
125) of selected income and balan § onmunic 
sheet items of those roads, prepared ita | 
the Commission’s Bureau of Transpat§ “ate the } 
Economics and Statistics. hance of o 


The statement showed that $395,455,8ll 
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He’s on the Rock Island payroll, but... 


Oscar Green works for you! 


Oscar Green and the “Blue Ox” are a perfect example of 
how the right combination of experienced personnel and 
the finest equipment enable the Rock Island to offer you 
the very best possible freight service. 

Oscar, a veteran of 31 years with the Rock Island, is a 
communications foreman in the Southern Division. It’s 
his job to make sure that dependable communications are 
maintained regardless of weather. 

Helping Oscar in this vital task is the “Blue Ox”... the 
latest in equipment designed for the maintenance of good 
communications. Its high speed and maneuverability facil- 
itate the installation of new pole lines and the mainte- 
nance of old ones. This adds up to better, faster service for 
you in locating or expediting freight. 


XUM 


The thousands of people on the Rock Island whose job, 
like Oscar’s, is to help provide superior service from load- 
ing dock to loading dock, are backed up with the latest, 
most modern equipment. This ideal combination means 
fast, dependable freight handling . . . very good reasons 
for shipping Rock Island. 


If you have any comments, pro or con, regarding our rates or services, 
we invite you to discuss them with your Rock Island Traffic Representative. 


wire ROCK ISLAND LINES 


Island | The railroad of planned progress 
iia i m_— e 
... geared to the nation’s future 
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Bulk shipping 
safe from contamination 


DRY-FLO 


the new 
covered hopper car 


DRY-FLO 






GENERAL/ GeneRAL 
AMERICAN 
TRANSPORTATION 
CORPORATION 


1385 South f 

LaSalle Street 
Chicago 8, 
Illinois 


*” 
* Patent rights reserved 





—More ‘people do, 
again and again. 


Call Allied Van Lines, Inc. 
Look in the Yellow Pages 
under “Movers.” 


TRAFFIC ond 
TRANSPORTATION 


Today the man trained in TRAFFIC AND TRANS- 
PORTATION is one of the most important and 
well paid individuals in business and industry. 
Thousands of firms need experts on rates, tariffs, 


a. etc. 

e train you thoroly at home in spare time thru 
the famous LaSalle Problem Method under the 
personal guidance of expert traffic authorities. 

Splendid opportunities developing rapidly in 
MOTOR TRUCK and other phases of the Traffic 
and Transportation field. 

Get the facts. Mail coupon today for FREE 
48-page book, “Traffic and Transportation—the 
Fast Growing Profession.”” Learn about the oppor- 
tunities and how you can qualify as an expert in the 
TRAFFIC AND TRANSPORTATION field. 


LASALLE Gone ee eet oo 


417 S. Dearborn St., Dept. 995TA, Chicago 5, ll. 





of funded debt would mature within one 
year from the end of June, 1959. This 
compared with funded debt of $412,865,- 
262 matured in the comparable period of 
1958. 

Total current liabilities stood at $1,- 
782,611,655 at the end of June, 1959, as 
against $1,580,510,341 at the end of June, 
1958. 


Rail Employment Drops 


Employes of Class I railroads, exclu- 
sive of switching and terminal com- 
panies totaled 819,626 at the middle of 
August, 1959, a decrease of 2.91 per cent 


Services 


and Products 





Circular Truck Dock Model Wins Tri-State Award 


A prize-winning motor freight facility featuring o circular-designed terminal 
planned to be 100 feet in diameter with 30 bays was exhibited as a scale model at Tri-Sie 
College’s seventy-fifth anniversary alumni homecoming at Angola, Ind., September 1. Chars 
Slauter (left), of Pence, Ind., and George Rolleston (far right), of Carmel, N.Y., students in mow 
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under the figure for August, 1958, = 

a decrease of 3.14 per cent under ith Se a - 
1959, according to a rail employme dat : 





compilation prepared by the Co; genter, Box - 
sion’s Bureau of Transport Econ 
and Statistics. The August, 1959, 
ployment was reported as follows: Pullma n- 


Executives, officials, and staff asgy. 
ants, 15,203; professional, clerical, ag System ‘ 


general, 168,749; maintenance of wy} pyliman-S 
and structures, 131,714; maintenance Inc., have a 
equipment and stores, 190,008; transpo.| “p;avelift” 
tation (other than train, engine, ay “PAT” conte 
yard), 96,768; transportation (yardmgs The comp: 
ters, switch tenders, and hostie) g sales dist 
12,489, and transportation (train andj pravelift an 
engine service), 204,695. sturgeon B: 
the carrier. 
The “Tra 
straddle uni 
rubber tires. 


of spanning 
truck chassis 
up to 40 fee’ 
minutes. 
The annou 
fication of t 
ing of star 
existing desi 


transport management at Tri-State, and designers of the display, explain the exhibit to Perr. 
Ford (center), acting president of the college. The model won a first-place award of $50 ins 


competition based on the theme, ‘Pride in Accomplishment—Confidence in the Future.’ 


Mexico Agent for CUBAMEX 


Cuba, Mexico & West Indies Steamship 
Co., Inc., which provides weekly freight 
and passenger service from eastern ports 
to Mexico and Cuba, has announced the 
appointment of Representaciones Mari- 
timas, S.A., as its general agent in Mex- 
ico. The appointment was effective Sep- 
tember 18. Amerind Shipping Corp., New 
York, acts as general agent in the United 
States for CUBAMEX. 


Western Piggyback Expansion 


The Northern Pacific Railway is ex- 
panding its piggyback movements of au- 
tomobiles from California to north Pa- 
cific coast points with the ordering of 
25 specially equipped “Clejan” flat cars, 
Otto Kopp, vice-president—traffic, has 










Missouri 
1,300 Fr 

The Miss 
announced 
building pro 
tion of 1,3( 
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million. 

The comp: 
will be pur 
car builder : 

built at 
to, Mo. T1 
@nsist of 8 
pped wi 
ered hop; 
an Sto} 

Lufthansa 
nounced tha 
to its system 
others. Wol 
manager for 

deck anal chi, Calcutt 
added and 
Manchester 
Stamp Sa 
Savers of 
announced. He said the 85-foot c§ offered jet 
were ordered from General Ameri@ § areas, Willis 
Transportation Corp. at a cost of abili Stop & Sa: 
$350,000. Delivery is expected early D&@§ trips via P< 
year. to Europe, 
were among 
cluded in | 
‘CF’ System Map and Booklet amp” cate 
mer 
Consolidated Freightways, Inc., has & § with aces 
nounced publication of a new syst@ 
map and a guide booklet to provide & 
formation about its diversified servic TWA 
Shown on the map are the routes us to 
by “CF” from coast to coast, includi Trans W< 
interstate and intrastate regular rout that. when 
alternate routes, and pickup and deliva) . gout 
areas in major cities. The illus : a 
pocket-size booklet describes the vari poo 00°C 
“CF” services—from hauling freight # il cary 
leasing railroad cars — and includes#§ ..7 onib 
small route map. Both are being distrib — 
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238, any uted by sales representatives of Consoli- 
Cer Ji gated and by the company’s information 
ploymer| enter, Box 32, Chicago 50, Ill. 

Commis. 

CONOMiey is ifs age 

959, ° . 

ws: | Pullman-Trailmobile ‘PAT’ 
ff ‘ 4 

cal at| System Gets ‘New’ Loader 


Pullman-Standard and _  Trailmobile, 
Inc. have announced they will offer a 
“Travelift” carrier as part of their new 


NANce of 


‘ine, ani] pat” container system. 
yardms| The companies said they had signed 
hostile}, sales distributorship agreement with 
rain andl qravelift and Engineering Co., Inc., of 
Sturgeon Bay, Wis., manufacturer of 
the carrier. 
The “Travelift” carrier is a large 


straddle unit mounted on airplane-type 
mbber tires. It is said to be capable 
of spanning a rail car and a highway 
truck chassis and transferring containers 
up to 40 feet in length in less than five 
minutes. 

The announcement said a slight modi- 
fication of this crane permits side load- 
ing of standard highway trailers on 
existing designs of “piggyback” flat cars. 


Missouri Pacific to Add 
1,300 Freight Cars in ‘60 


The Missouri 
announced that 


Pacific Railroad has 


tion of 1,300 cars, all equipped with 
roller bearings, at a cost of about $14 
million. 

The company says 50 covered hoppers 
will be purchased from a commercial 
car builder and the other 1,250 cars will 

built at, the railroad’s shop at De- 
, Mo. The cars built by the MP will 
of 850 regular box, 250 box cars 
pped with damage-free devices, 100 
hoppers and 50 covered gondolas. 


New Stops for Lufthansa 


‘Lufthansa German Airlines has an- 
nounced that it will add three new cities 
to its system November 1 and drop three 
others. Wolfgang A. Kittel, the general 
manager for North America, said Kara- 
chi, Calcutta and Bangkok would be 
added and that Paris, Shannon and 
Manchester would be dropped. 


rd 


k  strucwe 
at Tri-Siole 
1. Chores 
ts in moor 
to Perry. 
F $50 ino ‘ 
re.’ Stamp Savers Get Jet Trips 


Savers of trade stamps now are being 
offered jet flights to the world’s resort 
areas. William H. Preis, president of the 
Stop & Save Corp., said that jetliner 
trips via Pan American World Airways 
to Europe, Bermuda and Puerto Rico 
were among the new gift listings in- 
cluded in the 1959-60 “Triple-S Blue 
Stamp” catalogue now being distributed 
to merchants who dispense such stamps 
with purchases. 
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TWA to Add Cargo Capacity 


Trans World Airlines has announced 
that, when six Lockheed Constellations 
é available in October after com- 
service with the Military Air 
rt Service, it will offer increased 
tatgo-carrying capacity in international 
and domestic services. 
Total capacity of the new services, the 





ig distrib 








its 1960 freight car | 
puilding program calls for the acquisi- 


company said, would be 6,157,000 ton- 
miles a month. It said the six planes 
to be obtained from MATS, and two ad- 
ditional similar planes, would operate 
all-cargo flights which would quadruple 
TWA’s present international service ca- 
pacity and increase domestic cargo ca- 
pacity by eight times. 

TWA said it would schedule six daily 
all-cargo domestic flights between 10 
cities in an area extending from San 
Francisco and Los Angeles to New York. 


Moore-McCormack Terminal 


The Moore-McCormack Lines, Inc., 
of New York City, has announced the 
opening of a large, modern steamship 
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terminal in Brooklyn. The facility, un- 
der construction for the last two years, 
measures 1.470 feet long and 230 feet 
wide and is fully equipped with general 
cargo handling equipment, according to 
the company. 












New Cargoliner for Lykes 


The Lykes Bros. Steamship Co. has 
announced that on September 12 the SS 
“James Lykes,” first of 53 new cargo- 
liners to be built for the company at a 
cost of half a billion dollars, - was 
launched at the shipyard of the Ingalls 
Shipbuilding Corp. at Pascagoula, Miss. 
Lykes says four other ships are on the 
building ways at Pascagoula. 











Stay Ahead—Always Ship... RINGSBY ROCKET 
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THE MODERN WAY... 


The most modern line-haul equipment on wheels travels over the 
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9000-mile Ringsby System. New, custom-designed 40-foot 

high-cube vans... versatile open top and flat bed trailers ...non-stop 
sleeper tractors assure the fastest transportation for your freight. 
Shipments flow smoothly at both ends of the haul with Ringsby. 
Pickup and delivery is speeded by two-way radio—terminal freight 


handling is streamlined with automatic Towveyor equipment. 
Ship RINGSBY ROCKET... your freight moves constantly, 


quickly, safely, economically—the modern way! 
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LINE OF THE ROCKETS 












SHIP FAST! 
SHIP SURE! 
SHIP EASY! 


AIR LINES 





MOST RELIABLE 
L.T.L. SERVICE 
ON THE ROAD! 
_— paVAso 
DARROWFLYTED 
‘Cornu 





HAVE YOUR 
SHIPHENTS 
SPEED-TREATED 


BY 
NAVAJO rreicut uNes, INC. 


NATIONAL HDQTRS. 
1205 SO. PLATTE RIVER DRIVE 
DENVER, COLORADO 


Depsniintiie 






CHICAGO, BURLINGTON & QUINCY 
RAILROAD 











turing Co., Cincinnati. 


Freight esteem wee 


provided more than 100,000 travelers on 
the “Slumbercoaches” of the Burlington 
Railroad’s Denver dome zephyrs between 


Containers Cleaned by ‘Jet Stream’ Unit 


The cleaning of shipping containers is facilitated by the use of a ‘jet stream’ of high pressure, hy 
water mixed with a detergent, according to Sellers Injector Corp., which has developed a ‘Seller 
Booster Jet Cleaner’ shown in action here. The cleaner also is said to provide substantial saving; jy 
labor costs. A delivery hose, 50 feet of three-quarter-inch neoprene, with its lance and nozzle a 
nects to a wall-mounted assembly as depicted. There, one-inch pipe connections are made to th 
steam and water lines, and a vertical pipe syphons the detergent from a 55-gallon storage dom 
Sellers says the steam and water are mixed in a chamber to produce the high stream velocity, 4 






user, the Chicago Refining Corp., which manufactures and ships edible oils, lard, and beef fey 
reports it has eliminated the bother of rejected containers and has saved about $4,500 per yeori: 
direct labor costs with an investment for the cleaner of about $400. 


Electrical Conduit Racks Hold Light Freight 


Costs are said to be cut in the tiering of fragile material through the use of relatively inexpent 

1%-inch electrical conduit, instead of pipe, with ‘Nu-Rail’ fittings made by the Hollaender Manvt 

Hollaender reported that racks such as shown above used by the Genet 

Electre Supply Co., St. Bernard, O., cost about 52 cents per square foot of shelf area. It said® 

cartons contained fluorescent tubes. ‘Nu-Rail’ fittings, the company explained, eliminated # 
threading or welding of pipe. 


Chicago, Denver and Colorado Sprii® 
in less than three years the cars hit 
been in regular service, according ® 
J. J. Alms, general passenger trait 
manager. Since introduction of the ca 
he said, they had averaged 33 passeng® 





Burlington ‘Slumbercoaches’ 
Comfort and privacy at low cost have 
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the ONLY DIRECT 


Coast-to-Coast Carrier 


Non-stop 
2-man 
sleeper 
cab service 
coast-to- 


coast 


ti Denver Chicago Trucking Co., Inc. 


HIGH and WIDE 


Erie can carry more 
out-size loads... 


CHICAGO TO 
NEW YORK 


ressure, ho 
d a ‘Seller; 
1 seavings jp 
nozzle con 
nade to th 
rage drum 
velocity, 4 
1 beef fer, 


per yeor ir 


“ask the man 
who ships’”’ 


SUPER SERVICE MOTOR FREIGHT CO 


General Offices: Nashville, Tenn 


per car trip, for an average occupancy 
rate of around 80 per cent of capacity. 
Total revenues resulting from their use, 
he added, had exceeded $3 million. He 
said the cars provided passengers with 
a coach seat that was convertible into 
a bed, as well as individual washroem 
facilities, for coach fare plus a modest 
reserved room charge. 


New Army Vehicle 


The Army Armor Center at Ft. Knox, Ky., says 
this new fuel tank truck is designed on a new 
‘GOER’ principle which ‘implies that a vehicle 
built to certain proportions can be capable of 
carrying cargo in excess of its own weight over 
any type of terrain or through waterways.’ This 
vehicle has a capacity of 5,000 gallons, has a 
curb weight of 35,000 pounds and a payload 
gross weight per cent of 45. The Army says 
the truck has ‘an exoskeletal constructon, large 
diameter, low-pressure tires with positive power 
wagon steering which permits decreased turning 
radius and effective application of 
forces.’ 


tractive 


Puerto Rican Air Traffic 


Cargo moved through the Interna- 
tional Airport at San Juan, Puerto Rico, 
in the 12 months ended July 31 
amounted to 41,194,749 pounds, a de- 
crease of 2.29 per cent from the 42,158,- 
779 pounds in the preceding 12-month 
period, according to Eduardo Gracia, 
executive director of the Puerto Rico 
Ports Authority. The number of passen- 
gers increased to 1,208,131 from 1,005,033. 


More Pacific Freight Flights 


Northwest Orient Airlines is increas- 
ing its transpacific air freight schedule 
from two to five flights weekly, effective 
September 8, according to T. R. Nolan, 
director of freight sales. He said west- 
bound cargo flights would leave New 
York at 10:00 pm. daily except 
Wednesday and Sunday. En route stops 
would be made at Detroit, Chicago, 
Seattle/Tacoma and Anchorage. East- 
bound cargo flights, he said, would de- 
part Tokyo at 10:30 p.m. daily except 
Wednesday and Saturday. 


Damage Prevention Devices 


A device said to permit easy partition- 
ing and locking of a loaded shipment at 
any desired half-inch intervals through- 
out a freight car has been introduced by 
the Evans Products Co., Plymouth, Mich. 
To be shown at the Allied Railway Sup- 
ply Association exhibition September 
20-23 in Chicago, it is called the “Evans 
Quick Loader.” The company said it 
also would exhibit a shock-absorbing 
“Hydra-Cushion Underframe” claimed 
to cushion impact and car body recoil 
by a hydraulically actuation friction 
mechanism designed to allow the entire 
car body to move in relation to a sliding 
center sill. 


Reasonable 
Freight 
Rates 


By GLENN L. SHINN 


An unusually well written, 
thoroughgoing study of practical 
fests or standards under current 
rate-making practices for deter- 
mining the reasonableness of 
freight rates under our present 
transportation structure. 


This book will prove an invaluable 
reference and working tool for 
traffic people and those studying 
this subject. It is well-documented 
in detail, historical background 
and has several hundred citations 
to 1.C.C. and court cases. 


No one could help but uaderstand 
this complex subject better after 
reading this logical book written 
in layman’s language. 


Cloth Bound e 195 Pages e $2.95 


ORDER YOUR 
COPY TODAY... 


The Traffic Service Corporation 
815 Washington Bldg., 
Washington 5, D.C. 


Please send me a copy of REASONABLE 
FREIGHT RATES. If | decide not to keep 
the book, | will return it within 5 days. 
Bill me for $2.95. 
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Chevrolet Trucks Show Advances in Suspension 





Chevrolet reports ‘impressive advances’ in the ride, handling, durability and safety of its truck 

line for 1960, through use of an ‘exclusive and revolutionary suspension system.’ This suspension 

design, it says, represents the nearest approach to passenger car ride and handling that has been 

achieved in any but dual-purpose trucks. The photograph above illustrates Chevrolet’s new light- 

duty truck line, with total redesign of styling and chassis. The addition of several new models 

and elimination of some previous ones will result in a net expansion of its line to 165 models, 
an increase of 26, according to this manufacturer. 


Corrugated Boxes Used 
By Shipper of Carpets 


The Magee Carpet Co., of Bloomsburg, 
Pa., has made known that it is shipping 
carpeting in rolls weighing 1,000 pounds 
and up to 15 fet long in corrugated boxes 
and gained advantages not found in us- 
ing either plywood or fibre cleated boxes. 


The new method, it said, had reduced 
the required storage area for packaging 
material by almost 30 per cent; four men 
had been eliminated in the box set-up 
job, and additional wrapping had been 
eliminated. It said that smooth sides of 
the corrugated containers also prevented 
rolls of carpeting from “telescoping” 
through the ends of the box and they 
could be better stacked. 


The containers are designed and sup- 
plied to Magee by the Gaylord Con- 
tainer Corp., a division of Crown Zeller- 
bach Corp. 


Milwaukee Road Credit Cards 


The Milwaukee Road has announced 
that starting October 1 it will honor 
American Express credit cards, with card 
holders being able to charge railroad 
tickets, sleeping car accommodiations 
and extra baggage fees both on Mil- 
waukee Road trains and on all other U.S. 
and Canadian railroads for trips origi- 
nating on Milawukee Road trains. The 
company says card holders also will be 
able to charge meals, snacks and bever- 
ages on all its trains. 


Brady Plans Terminal Changes 


Brady Motorfrate, of Des Moines, has 
announced that it wall make several 
changes in terminal facilities before the 
end of the year. John J. Brady, Jr., 
president, says plans call for terminal 
moves in Dayton, O., and Chicago, com- 
pletion of a terminal in Indianapolis and 
an addition to the terminal in Des 


Moines all involving moves to larger 
quarters. In addition, the general offices 
will be moved into new quarters October 
1, according to the company. 


Airline Credit Plan 


Western Air Lines announced Sep- 
tember 14 that it would honor more 
than two million Diners’ Club and Hil- 
ton Carte Blanche credit cards in pay- 
ment for all flights throughout the WAL 
system. 


Joining Arthur F. Kelly, vice-presi- 
dent-sales for Western, in announcing 
the new travel-on-credit program were 
Alfred S. Bloomingdale, president of the 
Diners’ Club, and Barron Hilton, execu- 
tive vice-president of the Hilton Credit 
Corp. 

All three companies maintain head- 
quarters in Los Angeles. 

“There is only one basic reason why 


Personal News 


SHIPPERS 


Richard B. Bunn has been promoted 
to vice-president and general manager 
of the B. H. Bunn Co., Chicago. Joining 
the company in 1946 as a service trainee, 
Mr. Bunn rose to vice-president and 
sales manager before the latest appoint- 
ment. 


Berthold M. Fischer has been ap- 
pointed general traffic manager of the 
Weyerhaeuser Co.’s paperboard convert- 


Communications for this department 


should be mailed to Editorial Department, 


Traffic World, $15 Washington Building, 
Washington 5, D. C. 
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Western has become the first major gy. 
line to honor these widely known 
cards,” Mr. Kelly declared. “We 5s 
want to make it easier and more 
venient for people to do business with 
us.” 


Pennsylvania Railroad Ge, 


First of Seven New Tugs 


The Dravo Corp. has announced thy 
on September 15 the first of seven mg 
ern diesel harbor tugboats under og. 
struction for the Pennsylvania Railrog 
was launched at Pittsburgh. 


Railroad officials said the tughosy 
would permit further improvement jp 
service to shippers by increasing th. 
over-all efficiency of harbor operation; 
in New York and speeding moveme; 
of barges and car floats in the harb 
area. 

Dravo said subsequent launching; 
would be at the rate of about one ty 
every three weeks, with deliveries to lp 
concluded in January. 

The new tugs, Dravo said, would gi 
the Pennsylvania’s New York hari 
fleet 19 diesel tugs and four oil-fipg 
steam tugs. 

New Cars to Haul Brass 

Fifteen covered gondola cars of a ney 





type especially tailored for the brig 
industry have been placed in service} 
the New Haven Railroad. The cay 
each measuring 52% feet long, @m 
equipped with loading racks and buk 
head devices. The New Haven said i 
expected to increase its carloadings wih 
the cars in handling brass shipmeii 
from the Naugatuck Valley. 


New Atlantic States Terminal 


Atlantic States Motor Lines, Inc., hes 
announced that on September 14 i 
opened a terminal in Durham, N.C.i 





order “to more adequately serve th NOW—IN 
Piedmont eastern area of North Cam-§ Sales anc 
lina.” The company has been under th§ dated Fre 
management of Johnson Motor Lins § to the Infc 
since February of 1958. with deta 
rate stud! 
prompt a 
tariff libr: 
Center wi 
It represe 
ing operations. Mr. Fischer, who ne DESIGNE 
will be based in Chicago, formerly ws§ Center is 
general traffic manager of the Nation § Sales & 7 
Can Corp. He is an Interstate Commem J The com| 


Commission practitioner and a membe 
of the National Industrial Trafk 
League’s committee on rates and pra 
tices. He also is chairman of the @ 
efficiency committee of the Midwe@ 
Shippers Advisory Board. 


CARRIERS 
Rail—— 


Joseph L. Bart, Jr., has been appointé 
public relations manager of the Southem 
Pacific lines in Texas and Louisiam 
with headquarters in Houston. Formery 
assistant public relations manager, ® 
has been with the SP since 1942, 
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Bae, + 4 NOW—IN ONE CENTRAL LOCATION—a fully staffed constant aim—to make it easier and more profitable 
th Cam § Sales and traffic information center for the Consoli- for you to do business with CF. Let them work for you 
mnder th § dated Freightways system. A phone call, letter or TWX —today! Call ; 
or Lins} to the Information Center puts you in immediate touch all or write 

with details of any of CF’s varied services. Complex CONSOLIDATED FREIGHTWAYS 

rate studies, traffic and distribution problems receive INFORMATION CENTER 

prompt attention from a trained staff and complete Box 32, Chicago 50, Illinois 


tariff library. If operating decisions are involved, the Telephone AUstin 7-7003. TWX Bellwood 172 
Center will quickly refer to the proper office for action. 


@ @ | \t represents every service in the CF system. pane nates sarees, Cail Uictial Sata ait iat ena 
: Kan cNally map o e Unite ates 
who ne» DESIGNED WITH OUR CUSTOMERS IN MIND, the showing the complete regular route CF system; illustrated 
nerly we § Center is located in the same facility as our National “Guide to CF Services’’ booklet; brochure on “‘How to 
Nation | Sales & Traffic office and our Chicago area sales unit. Prepare Your Shipments to Canada.’’ Ask your CF repre- 


sentative, or write the Information Center. 
a The combined staff of more than 50 people have one iv wri 4 ‘a 
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me out for World War II service. He 
. ga member of the National Defense 
snortation Association, among other 
roups. Other personnel changes on the 
> include promotion of G. W. R. Mc- 
eliand, formerly industrial agent at 
xs Angeles, to assistant general indus- 
wial agent at Los Angeles. He was suc- 
geded by Frank T. Kearns, formerly as- 
gstant to the manager of industrial 
development at San Francisco. V. Murray 
gichardson, district freight and passen- 

agent at Sacramento has succeded 
Mr. Kearns. George W. Morgan, district 
freight and passenger agent at Eugene, 
Ore., took over Mr. Richardson’s position 
st Sacramento. William L. Peebles, gen- 
wal agent at Spokane, Wash., was pro- 
moted to succeed Mr. Morgan, and C. 
G. Alton, general agent at Seattle, moved 
to Mr. Peebles’ former post. 


The headquarters of J. H. Suthann, 
manager of “piggyback” services for the 
Chesapeake & Ohio Railway Co., has 
teen transferred from Detroit to Cleve- 


land. 


Otto W. Pongrace, director of indus- 
trial development for the New York Cen- 
tral Railroad, has been named to serve 
on the faculty for a work-course in 
plant layout and facilities planning of- 
fered by the University of Kansas. A. C. 
lennartz, freight sales manager in De- 
troit for the NYC, has retired from active 
service. 


John H. Daniels, president of Archer- 

Daniels-Midland Co., Minneapolis, has 
been elected to the board of the Soo 
Line Railroad Co. He replaces Cola G. 
Parker, a director of Kimberly-Clark 
Corp., Neenah, Wis., who had been a 
member of the Soo Line board since 
1944. On the Soo also, Ernest A. Jensen, 
has been named assistant general claim 
attorney. He had been assistant gen- 
eral adjuster for the Chicago, Burling- 
ton & Quincy Railroad. 


0. Robert Treadwell has been ap- 
pointed commercial agent in Atlanta for 
the Erie Railroad Co. 


Charles C. Dailey, assistant freight 
traffic manager of the Lehigh Valley 
Railroad, Pittsburgh, retires from the 
post on September 30 after many years of 
service. A luncheon will be given in his 
honor by friends and associates on Sep- 
tember 29 at the Pittsburgh Athletic As- 
sociation. 


Earl H. Crawford and Y. A. Merwick 
have been named commercial agents of 
the Missouri Pacific Railroad Co. Mr. 
Crawford will be stationed at Columbia, 
§.C., and Mr. Merwick at Lincoln, Neb. 


Alva S. Baker, manager of merchan- 
dise traffic of the Baltimore & Ohio Rail- 
toad, has retired after more than 52 years 
of service. He began his career in the 
general freight office in Baltimore and 
advanced to the managerial post he had 
held since 1947. 


H. P. Cotton has been appointed as- 
sistant vice-president ‘at Roanoke, Va., 
for the Norfolk & Western Railway Co. 
He will have charge of the industrial 
sepppment and agricultural depart- 


H. Banks Meadows has been named 
‘mmercial agent at Miami for the Cen- 
Wal of Georgia Railway Co., to succeed 
iM. Green, who has resigned. 


Motor—— 


Warren D. Braucher has been named 
off-line sales representative in the Port- 
land, Ore., area for Denver Chicago 
Trucking Co., and George A. Keller has 
been named sales representative in De- 
troit. Mr. Braucher had been with Pa- 
cific World Shipping Co., and West Coast 
Steamship Co. Mr. Keller has been in 
sales posts with two other trucking firms. 


Joseph S. Ruscetta, general traffic 
manager of Spector Freight System, Inc., 
Chicago, has been elected to the board 
of directors of Central States Motor 
Freight Bureau, effective September 22. 
Mr. Ruscetta also is active on the gen- 
eral rate committee of the Eastern Cen- 
tral Motor Carriers Association. George 
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Blanda, professional football player with 
the Chicago Bears, has been named man- 
ager of driver sales for Spector. He has 
been associated with the carrier since 
1954 as a special sales representative. 
Spector also has made known appoint- 
ment of Paul T. Hughes as director of 
maintenance of Steffke Freight Co., 
Wausau, Wis., which it operates under 
temporary control. 


C. G. Stevenson has been promoted to 
superintendent of rights and regulations 
for Pacific Intermountain Express, Oak- 
land, Calif., and Joseph Braman has been 
named sales representative for the’ car- 
rier’s bulk commodities division at Wil- 
mington, Calif. Mr. Stevenson, with PIE 
since 1953, had been chief rate clerk and 
a sales representative in Chicago. Mr. 
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vz Executive 


Moves. 


of moving. He wants a service 
geared to the special needs of the 
busy decision-maker. 


That’s why the modern executive 
on the move...his family and his 
company ... prefer the time-saving 


convenience of United’s ““Pre-Planned” 


service. And you will, too! 


Call the United Agent in your 
community for a safer, easier, more 


pleasant moving day. He’s listed under 


“MOVERS” in the Yellow Pages. 
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The Man 
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It takes more than a dock to make a sea- 
port ... but one thing for sure. 

“The Man With the Hook” is the key 

to the efficient movement of cargo. 

At the PORT OF SAN DIEGO, 

labor, port-minded citizenry and port 
officials have banded together to 

build the “Port That Is A Step Ahead 

of Tomorrow.” That's teamwork! ! 

Cargo moves swiftly and with dispatch at 
San Diego. No other Pacific Coast port 
has less cargo damage or lower handling 
costs than the Port of San Diego. 










% For specific details write: 
PORT OF SAN DIEGO 


1365 Nerth Herber Drive 
Sen Drege |, Calif 
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Braman had been associated with the 
Pacific Electric Railroad, the Southern 
Pacific, and with the Interstate Com- 
merce Commission at Portland, Ore. 


Clyde Leslie has joined the staff of 
Ryder System, Inc., Miami, as vice-presi- 
dent of research and engineering, after 
25 years with International Harvester 
Co. He held the post of general super- 
visor of motor truck service with IH’s 
motor truck division in Chicago before 
the new association. 


Vernon T. Goeddel, claims prevention 
manager of Consolidated Forwarding Co., 
Inc., St. Louis, has been promoted to as- 
sistant manager of the motor common 
carrier’s St. Louis terminal, largest of the 
13 trucking terminals Consolidated op- 
erates. The company has also announced 
that Edward P. Englert, who served as 
Consolidated’s claims prevention man- 
ager from 1953 to 1956, has returned to 
succeed Mr. Goeddel, and that Wesley V. 
Williams has joined the concern as sales 
representative in its south St. Louis terri- 
tory. 


Clint Conner and Bill Kennedy have 
been appointed to the sales staff of 
T.I.M.E., Inc., in Los Angeles. Mr. Con- 
ner formerly was general manager of an- 
other motor carrier. Mr. Kennedy has 
served 10 years in the transportation in- 
dustry. 


Water—— 


James H. Priest, formerly chief ac- 
countant, has been named controller of 
the South Carolina State Ports Authority, 
succeeding J. M. Smith, state auditor, 
who had been acting controller of the 
authority for the last two years. Mr. 
Smith will continue to serve the author- 
ity as a fiscal consultant. Donald V. 
Richardson has joined the authority as 
superintendent of its new state pier No. 
31 at Georgetown, S. C. 


John W. Snyder, former Secretary of the 
Treasury under President Truman, has 
been appointed to the board of directors 
of the Toledo-Lucas County (O.) Port 
Authority. Mr. Snyder is executive vice- 
president of the Overland Corp. 


Shigeru Uchida, formerly an executive 
of the Osaka Shosen Kaisha Steamship 
Line, has been appointed to head the 
newly-established Port of San Diego 
trade promotion office at Yokohama, 
Japan. He will solicit and promote trade 
from the Orient to San Diego. 


Air—— 


Robert A. Ebert, a 17-year veteran 
with the Northwest Orient Airlines, has 
been appointed director of personnel 
and labor relations for the carrier. Ben- 
jamin G. Griggs, Jr., formerly budget 
analyst, has been named to a newly- 
created post of director of organizational 
control by Northwest Orient. 


Richard W. Gilbert, senior vice-presi- 
dent and secretary of Alaska Airlines, 
Seattle, has been elected to the carrier’s 
board of directors. Henry Margolis, 
chairman of the board and chief exec- 
utive officer of Aero Supply Manufac- 
turing Co., and of several other eastern 
companies, also has been elected to the 
airline’s board. Among seven other di- 
rectors reelected to serve is Charles F. 
Willis, Jr., president and general man- 
ager of Alaska Air Lines. 
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ews of 
iTraffic Clubs 


} The Freight Agents Association of 
City (Mo.) will sponsor a Septem- 
Hier 28 luncheon of the Traffic Club of 
City, the club has announced. 
4 principal speaker at the luncheon will 
be C. M. Roddewig, president, Associa- 
tion of Western Railways, Chicago. 


The Transportation Club of Kansas 
iB city (Mo.) reminds all members that it 
has club dinner meetings the second 
Wednesday of each month in the Aladdin 
hotel, and bowling every Tuesday at 
the Pla-Mor alleys. 


Harvey Gaylord, president of the Bell 
Helicopter Corp., Ft. Worth, who advo- 
cates the use of “whirlibirds” as the 
key to urban transportation, is sched- 
uled to speak on that subject at the 
September 22 luncheon of the Los An- 
geles Transportation Club in the Bilt- 
more hotel. 


New officers of the Bridgeport (Conn.) 
Traffic Association are to be installed 
September 21 at a dinner meeting at 
Bichner’s Grove. The officers are: Daniel 
Jj. Griffin, of the Warner Bros. Co., presi- 
dent; William M. Goldemen, of Spector 
Mid-States, vice-president; Harmon 
snoke, of the Manufacturers Association, 
secretary; Henry Butterworth, of Eastern 
Express, Inc., recording secretary, and 
Joseph Gage, of Lombard Bros., treas- 
|} urer. 


The Charlotte (N.C.) Women’s Traffic 
Club plans a “boss’s night” for October 
16 in the Barringer hotel in Charlotte. 


A “steamship night” on September 15 
at the Leamington hotel was on the 
agenda of the Oakland (Calif.) Traffic 
Club. 


—# Alex Dreier, news commentator of the 

National Broadcasting Corp., is to be 
the featured speaker for the Milwaukee 
} Traffic Club’s annual dinner November 3 
in the Milwaukee Arena. 





Members of the Wyoming Valley Traf- 
fic Club, Wilkes-Barre, Pa., are to at- 
tend a freight forwarder meeting Oc- 
tober 7 at Kingston. Officers of the club 
for 1959-60 include Lionel Satterthwaite, 
traffic manager of International Text- 
book Co. president; Charles J. Burke, 
Vice-president, and Fred R. Roberts, 
secretary. 


A tour of the Lon C. Hill plant was 
planned by the Corpus Christi (Tex.) 
Traffic Association immediately after its 
regular meeting on September 10 in the 
Nueces hotel. 


The first monthly meeting of the sea- 
son of the Central Arkansas Traffic Club, 
Inc., Little Rock, a luncheon, has been 
set jointly with the Southwest Shippers 
Advisory Board and the Little Rock 
Chamber of Commerce on September 24 
in the Lafayette hotel. Winthrop Rocke- 
feller is listed as featured speaker. 


The Phoenix (Ariz.) Traffic Club con- 
its regular luncheon meeting re- 

tently in the Sky Cove restaurant at the 
airport. Ray Kopke, traffic rep- 
Mesentative of the Missouri Pacific Rail- 
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Where YOUR 
problem gets 
a real going- 
over... 


Let us put our heads together 
Ve on your transportation problem. 
Suggestions based on 190 years’ know-how might open the way 
to new savings, safety and service for you. 94 years of oper- 
ation on Gulf waters, and the Canal’s largest fleet of dry cargo 
barges. For movement between Carrabelle, Fla. and Browns- 
ville, Texas, and connecting waterways, 
call Coyle. 


Member: American Waterways Operators, Inc. 
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Management 


1,700 pages, many illustrations, Buckram 
bound, this four volume series is the 
official text material of the College of 
Advanced Traffic and has also been selected 
by many leading Traffic Club study groups, 
Colleges and Universities. 


College of Advanced Traffic 
22 West Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. Complete set of four volumes $30.00 
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CHECK YOUR IML FLYER SCHEDULES 
(Sample Schedules) 
Overnight between Salt Loke City and Denver 


2nd Morning between Salt Loke City and West Coast 
2nd Morning between Salt Lake City and Kansas City 
‘2nd Morning —_ Chicago ond Denver 
2nd Morning between West Coast and Denver 
Jed Morning between Salt Lake City and Chicago 
Jed Morning between Los Angeles ond Konsas City 
3rd Morning between Oakland and Kansas City (E8) 
4th Morning ....between Portland and Konses City 
4th Morning . ..---_ between Portiond and Chicage 
Ath Morning ~---seneew between Oakland and Chicago 
Ath Morning between Socromento and Chicaga 
4th Morning between Los Angeles and Chicago 


WRITE FOR YOUR FREE COPY OF IML FLYER SCHEDULES FOLDER 


INTERSTATE MOTOR LINES, INC. 
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road, spoke on “Off-Line Railroad Agen- 
cies and Their Functions.” The honor 
guest was Stephen O. Belcher, general 
agent of the Kansas, Oklahoma & Gulf 
Railway, who retired September 1 after 
46 years of railroading. 


A fall golf-horseshoe outing is planned 
for October 1 by the Traffic Club of New 
Orleans at City Park. 


Slated by the Transportation Club of 
Bloomington (Ill.) for September 23 is 
“industrial night” in the Tilden Hall 
hotel. 


Mrs. Elizabeth B. Kunde, of the United 
States Railroad Retirement Board, was 
installed as president of the Women’s 
Traffic Club of Pittsburgh at the group’s 
September 15 installation meeting. Other 
officers include: Miss Dorothy A. Bozzo, 
first vice-president; Miss Olga Biseeda, 
second vice-president; Mrs. Viola E. 
Murphy, recording secretary; Mrs. Ruth 
E. Lewis, corresponding secretary; Miss 
Margaret E. Stewart, financial secretary, 
and Miss Mary A. Collavo, treasurer. 
Miss Patricia A. Bertie is chairman of the 
executive board. The club also saluted 
Miss Margaret L. Sommer, who has re- 
tired from the Pennsylvania Railroad. 
Mrs. Kunde, the new president, also 
headed the club in 1943-44. 


The Norfolk-Portsmouth (Va.) Traffic 
Club planned an industrial night for Sep- 
tember 16 at the Norfolk Yacht and 
Country Club. 


William M. Wilkinson, secretary of the 
National Safe Transit Committee, was 
scheduled as guest speaker at the Sep- 
tember 15 meeting of the Will County 
Transportation Club, Joliet, Ill., in Little 
Jack’s restaurant. 


The Transportation Club of Des 
Moines, Iowa, Inc., has announced that 
A. W. Schroeder, president of the Minne- 
apolis & St. Louis Railway Co., Minne- 
apolis, will speak at its seventh annual 
dinner October 28 in the Savery hotel. 


The next engagement of the Traffic 
Club of St. Louis will be an “educational 
day” on September 21 in the Statler ho- 
tel. For September 28, the club plans 
a “forwarders’ day.” The first meeting 
of October, on the fifth, will be a “coal 
and coke day.” 


A “motor night” has been set for Octo- 
ber 6 by the Chicago Transportation Club 
in the Pick-Congress hotel. Square danc- 
ing will be featured. 


The September golf outing of the Traf- 
fic Club of Denver has been set for Sep- 
tember 21 at Lakewood Country Club. 
The club also made known that almost 
350 members and guests attended the 
recent tenth all-Colorado transportation 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 


5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week’s issue. 
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day festivities at the Columbine Country 
Club. 


A luncheon for the Atlantic States 
Shippers Advisory Board is being spon- 
sored by The Transportation Club, of 
Rochester, N.Y., on September 24 in the 
Manger hotel. Harry C. Harshman, vice- 
president of Marine Midland Corp., is 
scheduled to speak on “Inflation.” 


Glenn Dobbs, athletic director of Tulsa 
University, was scheduled as guest speak- 
er at the regular club luncheon Septem- 
ber 15 of the Traffic Club of Tulsa in 
the Mayo hotel. 


An annual ladies’ day dance was set 
by The Transportation Club of Buffalo 
for September 19 in the Buffalo Trap & 
Field Club. 


“Sport Night” will take place for mem- 
bers of the Camden (N.J.) Traffic Club 





on September 21 in Kenney’s Restaurant, | 


with Jack Whitaker, sports announcer 


of WRCV-TV and other sports figures | 


as guests. 


The El Paso Traffic Club has an- 
nounced that its annual election of of- 
ficers will take place October 20. 


Delta 
Nu Alpha 


The Lancaster (Pa.) Chapter No. 26 
opened its fall season with a meeting on 
September 14 in the foreman’s class room 
of the Pennsylvania Railroad passenger 
station, where the group discussed the 
annual meeting of the national frater- 
nity to be held October 30 through No- 
vember 1 in Pittsburgh. 


Cleveland Chapter No. 21 has an- 
nounced that Vern W. Porter, traffic 
manager of the North American Aviation 
Co., Columbus, O., will be the featured 
speaker at its twelfth annual dinner 
October 15 in the Manger hotel, Cleve- 
land. Mr. Porter, whose topic will be 
“The Traffic Department—lIts Future,” is 
a founder member of the American So- 
ciety of Traffic & Transportation. 


The Los Angeles Chapter No, 116 held 
its first meeting of the new season August 
31 in the Roger Young auditorium un- 
der the direction of its newly elected 
officers. The new officers are: Randolph 
Hunt, of Richfield Oil Corp., president; 
William York of North American Avia- 
tion, first vice-president; R. C. Harmon- 
son, of Superior Fast Freight, second 
vice-president; G. L. Burke, of Richfield 
Oil Corp., secretary, and M. J. Nicolaus, 
of Western Motor Tariff Bureau, treas- 
urer. The meeting was held jointly with 
the San Bernardino and Orange County 
chapters in honoring James F. Holtzer, 
national president of Delta Nu Alpha 
Transportation Fraternity. 


The Dayton (O.) Chapter No. 159 
scheduled a charter presentation dinner 
for September 18 in Anticoli’s restaurant. 
Newly elected officers of the chapter are 
Richard H. Hauser, president; William 
J. Hechler, first vice-president; Eugene 
R. Knobel, second vice-president; George 
C. Janicki, secretary, and Thomas J. 
Simpson, treasurer. 
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classified 


advertising 


When answering ads please address as 
Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 


follows: 


Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 


Display ads, $20.00 a column inch. 


Classified Ads Payable in Advance. 


TER IETS RETE A Te 


Help Wanted 


Ear EEN EG A 
TRAFFIC COMMISSIONER wanted by Mid- 
West Chamber of Commerce. Traffic De- 
partment has been in operation continuously 
for over 40 years. Would prefer man with 
Chamber of Commerce or Trade Association 
background. However, not essential. Posi- 
tion open after September lst. All replies 
confidential. Please write details of educa- 


— background, experience etc. to Box 





DISPATCHER, exp’d. only, large well-known 
national Organization with huge local & 


| long distance fleet operating out of N.Y.C. 


Send resume & salary desired. All replies 
in strict confidence. Box 2175, 406 E. 149th 
St., N.Y. 55, N-Y. 


| FREIGHT BILL AUDITOR—knowledge all 


territories, excellent opportunity, can earn 


| between $7,500-$15,000. Write Freight Traffic 


Consultants, 108 South Franklin Avenue, 
Valley Stream, New York. 





Situations Wanted 


TRAFFIC MAN desires to relocate in N.C., 
S.C. or Ga. as ATM or TM. Presently em- 
ployed in Middlewest. 5 years experience 
all phases industrial traffic. Write Box 1986. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bidg., 22 West Madison St., Chicago 2, Ill. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarged edition, and only $8.00. This 
iraportant book in its four previous editions 
was written by J. H. Tedrow. Users and 
students of this book have a record of 90% 
admitted to practice. It has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportation Commissioner, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive. Covers acts, his- 
tory, practice, evidence, quizzes and plead- 
ing forms. Over 400 leading ICC and Court 
cases cited. Complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 15 days and if not completely satisfied 
your $8.00 refunded. Wm. C. Brown Com- 
pany, Publishers, Dubuque, Iowa. 


INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 


Practical and authoritative information 
that you need to meet the every-day 


problems of traffic management. Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 





TRAFFIC DATES 


September 


18-20—Military Railway Service Veterans (annual reunion), Minneapolis. 
20-23—Associated Traffic Clubs of America (annual convention), Baltimore. 
21-22—New England Shippers Advisory Board, Poland Springs, Me. 
22-23—American Short Line Railroad Association (annual meeting), Washington. 
22-24—Southwest Shippers Advisory Board, Little Rock, Ark. 

23-24—National Small Shipments Traffic Conference (annual meeting), Chicago. 
23-24—Central Claim Conference, Kansas City, Mo. 

23-24—Atiantic States Shippers Advisory Board, Rochester, N.Y. 

23-25—Florida Fruit & Vegetable Association (annual convention), Miami Beach. 
29-30—Middlewest Shipper-Motor Carrier Conference (annual meeting), St. Louis. 
29-30—Great Lakes Regional Advisory Board, Toledo. 

29-30—Industrial Relations Committee, American Trucking Associations, Des Moines. 


October 


5-7—Material Handling Institute, Industrial Truck Association, Association of 
Lift Truck and Portable Elevator Manufacturers, Monorail Manufacturers 
Association (joint fall meetings), Essex County, N.Y. 
6-8—National Association of Shippers Advisory Boards (annual meeting), New 
Orleans. 
7—National Classification Committee of the trucking industry, Washington. 
8—National Motor Freight Traffic Association, Washington, D.C. 
8-9—Northeastern Motor Carrier Claim Conference (fall meeting), Baltimore. 
11-14—National Defense Transportation Association (annual meeting), Seattle. 
12-15—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Philadelphia. 
15-16—Central Freight Claim Conference, Indianapolis. 
18-23—American Trucking Associations, Inc. (annual convention), Los Angeles. 
20-22—Eastern Industrial Traffic League, New York City. 
22—New England Motor Carrier Freight Claim Conference, Boston. 
27-28—Southern Shippers and Motor Carrier Council (annual meeting), Atlanta. 
28-29—Midwest Shippers Advisory Board, Springfield, Ill. 
28-29—Northwest Shippers Advisory Board, Bismarck, N.D. 
29-30—National Agricultural Cooperative Transportation Committee (annual meet- 
ing), Cincinnati. 
30-Nov. 1—Delta Nu Alpha Transportation Fraternity (annual convention), 
Pittsburgh. 


November 


10-11—Central Western Shippers Advisory Board, Denver. 
16-20—International Automation Exposition, New York City. 


Annual Dinner Dates of Traffic Clubs 


October 


10—Mid-Hudson Traffic Club, Poughkeepsie, N.Y. 
14—Women’s Traffic Club of Omaha, Omaha. 
15—Women’s Traffic Club of San Francisco, San Francisco. 
15—New Jersey Industrial Traffic League, Newark, N.J. 
21—Amarillo Traffic Club, of Amarillo, Tex. 
21—Transportation Club of Evansville, Evansville, Ind. 
22—Toledo Transportation Club, Toledo, O. 

29—New Bedford Traffic Club, New Bedford, Mass. 


November 
3—Milwaukee Traffic Club, Milwaukee. 
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The director of air Comme 
in the Department of Comme, 
issued regulations governing th 
length of time pilots could § 
on scheduled air transport rows 

1) A maximum of 1,000 fifing 
hours a year, and (2) a mm 
mum of 100 hours a month, by 
not for more than four cons 
tive months. Pilots were x 
quired to pass physical examin. 
tions quarterly. 


* 


Elected president of the 
American Association of Por 
Authorities was J. Russell Wat 


director of the port of Houstm. 


* 


Statistics released by the IC 
showed that as of December 3 
1933, the railroads had a tow 
investment in road and equ 
ment of $25,905,846,061, do 
$181,044,934 from the precedin; 
year. 





* 


The number of ships enter 
through the various U.S. custo: 
houses totaled 64,636 in the fis 
year ended June 30, 1934, 
Bureau of Customs noted. 1 
was up 5.4 per cent from ti 
previous year. 


* 


Because Congress had madet 
appropriation to cover expens| JIC T- 
of the new Railroad Adjustmet 
Board, the board reported it we 
having difficulty getting unde 
way. 
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PUT he eee) 


ON TRACING 


| New BsO 
»--DOT... 


- 


~ 


Nails down freight information 


concisely and constantly 
for shipper satisfaction 


B&O’s latest feat in modern rail- 
roading gives carload shippers 
faster freight tracing electronically. 
B&O... DOT... flashes terminal 
to terminal movements to system 
headquarters. From this one nerve 
center, the complete picture on car 


movement is relayed to all B&O 
traffic offices throughout the United 
States and Canada—24 hours a day. 


Now B&O can help shippers’ 
plans with even better information 
in a faster way. Ask our man! 


BALTIMORE & OHIO RAILROAD 
The line of SENTINEL Service—TIME SAVER Service—TOFCEE Service 
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Interstate Commerce 


Commission News 


Forwarder ‘Trailerload’ Volume Commodity 


Rates, Use of Plan III ‘Piggyback’ Upheld 


ICC Says Forwarders Are Not Restricted to Handling of Small Shipments 


Only. Rates Cover Assembly and Consolidation Service. Trailers Are 


Called ‘Containers’ Rather Than ‘Instrumentalities of Transportation’. 


In approving freight forwarder 
“trailerload” volume rates subject to 
minima ranging from 10,000 to 30,- 
000 pounds, in a report and order 
in the Plan III piggyback test case, 
the Commission has held that for- 
warders are not restricted to the 
handling of small shipments only, 
that the rates in issue cover a serv- 
ice which constitutes assembly and 
consolidation of shipments and that 
the trailers when transported on flat 
cars are containers rather than in- 
stumentalities of transportation. 


By a six-to-one vote, the Commission 
found just and reasonable and not other- 
wise unlawful the rates under investiga- 
tion in I. and S. No. 6993, Forwarder 
Volume Commodity Rates Between Chi- 
cago and New York, and embraced cases. 
The proceedings were discontinued. 

Embraced in the 1l-page (legal size) 
mimeographed report, were investiga- 
tions instituted by supplemental orders 
Nos. 1 through 7 in I. and S. No. 6993, 
and No. 32530, Forwarder Volume Com- 
modity Rates Between Chicago and New 
York. 


Respondents Identified 


The respondents were identified as 
Clipper Carloading Co.; Universal Car- 
loading and Distributing Co., Inc.; In- 
ternational Forwarding Co., Inc.; Re- 
public Carloading and Distributing Co., 
Inc.; National Carloading Corp.; Acme 
Fast Freight, Inc.; Lifschultz Fast 
Freight; Springmeir Shipping Co., Inc.; 
Pacific and Atlantic Shippers, Inc.; Mid- 
land Forwarding Corp., and Blue Ribbon 
Express, Inc. 

By schedules filed to become effective 
August 20, 1958, and later, the for- 
warders proposed to establish numerous 
volume commodity rates between Chi- 
cago, on the one hand, and, on the 
other, New York City, and points within 
the immediate vicinity thereof. On pro- 
test of the National Motor Freight Traf- 
fic Association, the Regular Common 
Carriers Conference of the American 
Trucking Associations, Inc., the Eastern 
Central Motor Carriers Association, Inc., 
and other motor common carriers, op- 
erations of the schedules was suspended 
until March 20, and later. The suspen- 
sion dates were not voluntarily extended, 
and certain of the schedules became 
effective, the Commission said. Rates 


under suspension in other related pro- 
ceeding were canceled by the respond- 
ents, the Commission said. It added 
that No. 32530 was an ancillary investi- 
gation instituted into the lawfulness of 
the volume rates established by the 
International Forwarding Co. between 
Chicago and New York. 

Plan III piggyback service is the trans- 
portation by railroads of shippers’ trailers 
between rail termini at a flat rate for two 
trailers containing not in excess of 70,000 
pounds of lading. Plan IV is essentially 
the same as Plan III except that the 
shipper must supply the flat car as well 
as the trailers. Plan I contemplates the 
transportation of shippers’ freight in 


DECISIONS 


motor carrier trailers and Plan II pro- 
vides for the rail transportation of rail 
trailers and includes pickup and delivery 
service. 

“These proceedings raise the issues,” 
the Commission said, “of whether (1) 
freight forwarders may handle shipments 
of any size, and, if so, may they establish 
decisions based upon minimum weights 
so as to attract volume shipments; (2) 
in the usual course of business, assembly, 
consolidation, break-bulk, and distribu- 
tion service will be performed under the 
considered rates; (3) a highway trailer 
transported on a railroad flat car under 
the proposed rates is an instrumentality 
of transportation and, if so, may a freight 
forwarder lawfully furnish it; and (4) the 
considered rates are intrinsically lawful. 

“In recent years the freight forwarders 
operating in Official Territory generally 
have maintained rates the same as those 
of the principal motor common carriers 
on shipments weighing less than 10,000 
pounds. Although they have published 
rates on some commodities subject to 
weights exceeding 10,000 pounds on a 
lower basis than those applicable to 
smaller shipments, they generally have 
not done so because the spread between 
their rates and the rail carload rates was 
insufficient to permit the establishment 
of lower rates on a profitable basis.” 

The Commission said that in July, 
1958, some railroads established so-called 
Plan III trailer-on-flat car rates be- 
tween Chicago and the New York City 
area of $451.50, which covered the trans- 
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The Commission said that these rate when addec 
were under investigation in another ppp. $225.75 per 
ceeding, No. 32533, Eastern Centr $263.75. In 
Motor Carriers Association, Inc. v. Balti.| yould load 
more & Ohio Railroad Co. et al. (Tw. trailer and | 
May 2, p. 93). than compe 
“These Plan III rates, which requig! jick-up anc 
the shipper to furnish the trailers ang 4 rot 
transport them to and from the mj Ag 
loading and unloading ramps, the Cop. spon aoe the 
mission said, “provide for the transportg. rates eam 
tion of not more than two trailers } wend forw 
one flat car, empty or loaded with 70,000 pa on t] 
pounds or less of freight, with no op oe ts whict 
article exceeding a specified percentag. es in tru 
of the total weight of the shipment} ee aers are 
usually 60 per cent. If the weight 2 e ove 
the lading exceeds 70,000 pounds, the! forwarders 
excess weight would be subject to a rate| “a routing 
of 64.5 cents per 100 pounds. After they small shipm 
rates were established the respondents tendered to 
concluded that they could establit | multitudino 
lower rates on volume shipments op , would have 
profitable basis. Accordingly, they Dib-$ dation with 
lished the proposed rates, subject tp service 
minima ranging from 10,000 to 3000) em.:. 
pounds, on the same level as those maip- Ts voy 
tained by the principal motor commm A ca i 
carriers, with the avowed purpose of = th st 
meeting motor-carrier competition. urge th ) 
“The respondents contend that ther eed ] 
right to establish so-called volume ratg _ the 
is implicit in their right to handle ship) POU’), 
ments of any size; that the propose not a neces 
rates generally are reasonably compe- and. insofa1 
satory and in some instances WOlld’ porned a 3 
yield a handsome profit; and that the statutory pr 
public interest requires them to reflect 
in their rates any advantages in casts F 
or services which may accrue from im-| “Thus, th 
provements or economies in the unéer-| truckload sh 
lying transportation service. be nothing 
“Under the proposed rates the {fe-| superfiuous 
warders generally would pick up a ship-) ply with the 
ment, either in a pickup truck or it4/ some aspect 
trailer used in line-haul service, andj lying carrie 
bring it to their terminals where it would] to do this ir 
be held awaiting consolidation with 4} which it } 
sufficient quantity of other shipments %} equivalent 
as to constitute the necessary traile-| protestants 
loads. forwarders | 
“When two trailers were loaded they} Without offe 
would be moved to the rail ramps ani| ny kind. 
the rail carriers would place them up®/ “The pre 
@ flat car. In certain instances a singe} the shipme1 
shipment of one commodity may &} accepts shx 
loaded in one trailer, but this is said) quires it to 
be the exception rather than the rue} perfunctory 
In September and October 1958, Um} break-bulk, 
versal loaded 12 trailers between Chité} is stresseq | 
go and New York and 190 from Ci} permitted 
cago to Los Angeles and San Francis) mental cha 
Calif., where one or more of the trailet] respondent: 
on each car contained a shipment weigh} the Plan 1 
ing 10,000 pounds or more. Of these, 4 (1) to acc 
trailers contained single shipments. to consigne 













any event, the respondents contend thé transfer of 
the flat car, not the trailer, is the UM§ some yolur 
of shipment so far as they are C0 amo: 
cerned, and that there always is cotg Wailers for 
solidation or shipments of flat cars. most advay 

“The respondents submitted a cag id (3) tc 
study, based on information suppligg Pacey of a 
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py seven forwarders, intended to show 
that the proposed rates are compensa- 
tory in that in practically all instances 
they are substantially above out-of- 
pocket costs. Particular reference was 
made to a rate of 96 cents, minimum 
9,000 pounds, on cleaning compounds 
from New York to Chicago, the lowest 
of the proposed rates, which would yield 
per shipment. Clipper’s witness 
sated that its trailer rental averages 
) © @6)48 for a single movement, and its cost 
of jockeying the trailers between its 
ierminals and the rail head is $10 at 
1€ flat car origin and at destination. These amounts 
hese rate! ghen added to the line-haul cost of 
other pro-| 995.75 per trailer produce a total of 
1 Centra) 15. In addition, however, Clipper 
C. V. Balti-| would load additional freight in the 
al. (TW.] gailer and the total weight would more 
than compensate for additional cost of 
) pick-up and delivery service. 
‘ailers ang “The protestants contend that the re- 
1 the rai gondents are not free to adjust their 
the Com-| “ates for the purpose of attracting volume 





ch require 


ransporia- They point out that generally the 
trailers op freight forwarder rates have heretofore 
with 70,00 


applied on the smaller any-quantity ship- 
th no me ments which would not qualify for move- 
percentage, ment in truckload lots. The freight for- 
Shipment) warders are said to enjoy a service ad- 
Weight a antage over the railroads, in that the 
ounds, the| forwarders reserve the right to specify 
t to a rate the routing for the consolidated lot of 
After thee! mall shipments which, if they had been 
espondenis| tendered to the railroads initially, the 

establish| multitudinous specifications of routing 
lents Oa! would have prevented efficient consoli- 
they pi dation with a deterioration in over-all 
Subject 10 service. 


a. 30000 “This service advantage resulting from 
“ come the consolidation of small shipments is 

| said to be attractive to shippers, but they 
reg !) urge that this does not exist in connec- 
that thei tion with volume shipments equal to 
j truckload lots. They contend that al- 
ume alts) though the consolidation of volume ship- 
indle ship- ments with others may take place, it is 
> propose! not a necessity with the motor carriers 
Y COMpél-} and insofar as the forwarders are con- 
ices Wold’ verned, a necessity only by reason of 


1 that the fai 
” to. sa statutory provision. 


2S in costs 
» from im- 
the under- 


Further Objections 


“Thus, they state, a consolidation of 
truckload shipments by a forwarder would 
be nothing more than an artificial and 
s the {-| superfluous operation done either to com- 
up @ Ship-) ply with the law or to take advantage of 
ck or in&/ some aspect of the tariffs of the under- 
rvice, aid} lying carrier. To permit the forwarders 
re it would) to do this in connection with traffic upon 
on with 2} which it has published volume rates 
‘ipments 9} equivalent to the truckload rates, the 
ry traile-| protestants argue, would be to permit the 

forwarders to compete with those carriers 
oaded the} Without offering any service advantage of 
ramps abi| any kind. 


them ups; “The protestants also contend that 
es a singe} the shipments which a freight forwarder 
y may ©) accepts should be of a kind that re- 
s is said | quires it to perform bona fide and not 
n the rut} perfunctory assembly, consolidation, 
1958, Ut} break-bulk, and distribution services. It 
een Chit} is stressed that if the proposed rates are 
from Ch} permitted to become effective, a funda- 
, Francis®) mental change in the operation of the 
the trailesf respondents may take place since, under 
rent weigh} the Plan III rail rates, they will be able 
of these, | (1) to accord services from consignor 
oments. Mf to consignee in a single trailer without 
mtend thi transfer of lading; (2) to break down 







is the some volume shipments and distribute 
y are cotgthem among several of the line-haul 
ays is cOM@ trailers for the purpose of taking the 
at cars. most advantage of the Plan III rates; 
red a and (3) to permit the exclusive occu- 






x suppliag Paicy of a single trailer for the trans- 





portation of a shipment from pick-up at 
origin to delivery at destination. 


Favored Localities 


“Although the protestants do not spe- 
cifically contend that the proposed rates 
are non-compensatory, they urge that 
the cost study presented by the respond- 
ents is defective, and that the proposed 
rates constitute a destructive compe- 
itive practice. They state that because 
of the very nature of their operations, 
freight forwarders offer services be- 
tween principal traffic centers at rates 
and charges less than those applicable 
from and to the smaller and less com- 
mercially important points; that if the 
forwarders are permitted to divert the 
heavy-moving and most desirable truck- 
load and volume traffic between the 
principal traffic centers the motor car- 
riers will not be able to continue their 
services at comparable rates to the 
smaller points; that motor rate increases 
at the smaller cities would necessitate 
similar increases at the principal centers, 
thereby increasing the diversion at the 
latter points; and that conceivably motor 
carriers would be ultimately relegated to 
service at the smaller points only and 
at rates substantially in excess of those 
which shippers at the large centers would 
have available by the forwarders, thereby 
causing disruption in the present com- 
mercial relationships between localities. 


“The protestants presented exhaustive 
summaries of testimony before the com- 
mittees of Congress in 1940-41, prior to 


The Freight Forwarders Institute 
has issued a “background fact 
sheet” on the issues in |. and S. 
No. 6993. Apparently prepared 
before the Commission released 
its decision, but received by 
Traffic World a day later, the 
memorandum, aside from stating 
its source and naming the mem- 
bers of the Institute, reads as fol- 
lows: 


“Specifics: Test case. Forwarder 
rates covering New York-Chicago 
traffic, ICC docket 6993. Filed 
July 28, 1958. Trucking industry 
protests resulted in suspension 
August 22, 1958. Suspension ran 
out March 20, 1959 (rates al- 
lowed to become effective but 
with investigation continued and 
decision pending). 

“Importance: First full Commis- 
sion decision on forwarder volume 
rates. Precedent-setting decision 
will determine whether (1) for- 
warding industry can solicit 
freight without limitation on size 
of shipments—contrary to truck- 
ing industry protests; (2) forward- 
ers would offer large-shipment 
(10,000 pounds and up) rates at 
lowered levels exactly equal to 
those offered by truckers; and 
(3) whether rates are ‘compensa- 
tory’ (fully cover all costs). 


“New lower level of rates to 
American industrial shippers: For- 
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the enactment of legislation regulating 
freight forwarders under Part IV of the 
act, and cited decisions of this Commis- 
sion purporting to show that freight 
forwarders are limited to the handling 
of small shipments. 


“The respondents likewise made refer- 
ence to those proceedings, and to certain 
Commission decisions. These presenta- 
tions do not establish that freight for- 
warders are restricted to the handling of 
small shipments only, nor does section 
402(a) of the act limit the maximum 
weight of a shipment which may be 
handled by a forwarder. Section 402(a) 
(5) reads: 


“The term ‘freight forwarder’ means 
any person which (otherwise than as a 
carrier subject to Part I, II, or III of this 
act) holds itself out to the general public 
as a common carrier to transport or pro- 
vide transportation of property, or any 
class or classes of property, for compen- 
sation, in interstate commerce, and 
which, in the ordinary and usual course 
of its undertaking, assembles and con- 
solidates or provides for assembling and 
consolidating shipments of such property, 
and performs or provides for the per- 
formance of break-bulk and distributing 
operations with respect to such consoli- 
dated shipments, and (b) assumes re- 
sponsibility for the transportation of such 
property from point of receipt to point 


warders always have offered cer- 
tain rates on volume, substan- 
tially lower than their traditional 
LCL (less-than-carload) rates. This, 
however, would allow forwarders 
to establish expansion of the 
principle to lower levels between 
all major cities. 


“Piggyback service: Nationally 
is involved because these new 
rates reflect lower underlying rail 
charges to the forwarders, in so- 
called Plan Ill and IV piggyback 
rates of major railroads. 


“Coordinated _ transportation: 
Using trucks for short haul, rails 
for long haul, with forwarder 
common carriers responsible for 
over-all route would quickly 
multiply present tonnage moving 
piggyback nationally. 


“Precedent: The decision in this 
case, if favorable, could be ex- 
pected to have an effect upon 
ending suspensions of such rates 
covering other cities; and offer 
guiding principles for later cases. 


“Opposition: Truck industry 
spokesman already promised to 
take approval-decision to court. 
Injunction unlikely against use of 
rates while court deliberates, be- 
cause traffic now moving on rates 
since last March, as described 
above under paragraph labelled 


4a“ 


‘specifics’. 
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of destination, and (c) utilizes, for the 
whole or any part of the transportation 
of such shipments, the services of a car- 
rier or carriers subject to part I, II, or III 
of this act.’ 


High Forwarder Minima 


“The fact that the proposed rates are 
subject to minima ranging from 10,000 to 
30,000 pounds does not automatically ex- 
clude the traffic from being handled by 
a freight forwarder. In Prepared Flour 
From Los Angeles to Arizona, 283 ICC 92, 
division 2 found just and reasonable, and 
specifically authorized a freight for- 
warder to charge, a rate competitive with 
motor carriers subject to a 20,000-pound 
minimum. It was pointed out, at page 
94, that ‘rates with a minimum of 20,000 
pounds are maintained by the respondent 
on at least 25 other commodities.’ In 
Consolidation of Shipments by Freight 
Forwarders, 256 ICC 305, 312, the Com- 
mission discussed volume rates of freight 
forwarders subject to minimum weights 
of 3,000 to 14,000 pounds without ques- 
tioning the right to maintain such rates. 
See also Forwarder Volume Commodity 
Rates — Transcontinental, (mimeo- 
graphed) decided May 18, 1959, and I. and 
S. No. 7044, Radios, Boots, Etc.—East to 
Texas, (mimeographed) decided May 26, 
1959, where forwarder volume rates sub- 
ject to minima ranging from 10,000 to 
30,000 pounds were approved. 


Assembly and Consolidation 


“As noted, the rail tariffs provide for 
a single shipment of mixed freight not 
to exceed 70,000 pounds loaded into two 
trailers transported on a flat car with 
a restriction that no one commodity may 
exceed a specified percentage of the 
total weight of the shipment. Therefore, 
to comply with the provisions of the 
tariffs, at least two different commodi- 
ties must be loaded on each car. The 
respondents have shown generally that 
their operations would consist of pick- 
ing up a shipment in equipment owned 
or operated by them, either the line-haul 
trailer or a regular pick-up and de- 
livery vehicle, which transports the ship- 
ment to their terminal, to be consolidated 
with other shipments assembled in a 
similar manner, or by loading into the 
line-haul trailer containing a shipment, 
other freight picked up at a shipper’s 
place of business en route between the 
forwarder’s terminal and the railhead. 
The loading of the trailers with these 
different shipments prior to delivery to 
the line-haul carrier, including those 
occasional instances where one of the 
trailers may be loaded with only one 
shipment from one consignor to one 
consignee, in our opinion, constitutes 
an assembly and consolidation of the 
shipments to be delivered to the carrier 
as one shipment. 


Transport Instrumentality 


“The protestants raise the question as 
to whether a highway trailer transported 
on a railroad flatcar is an instrumental- 
ity of transportation and, if so, whether 
the forwarder may supply it. Section 
418 of the act, insofar as pertinent here 
reads: 


“Tt shall be unlawful, except in the 
performance, within terminal areas of 
transfer, collection, or delivery services, 
for freight forwarders to employ or utilize 
the instrumentalities or services of any 
carriers other than common carriers by 


railroad, motor vehicle, or water, sub- 
ject to this act... .’ 


“The respondents urge that, although 
they have wheels attached, the trailers 
utilized in the operation conducted under 
the proposed rates are nothing more than 
containers or large boxes filled with 
freight at their assembly station and 
loaded onto the railroad flat cars for line- 
haul transportation to their break-bulk 
station. The protestants contend that the 
trailers are instrumentalities of trans- 
portation, that section 418 of the act pro- 
hibits the forwarders from employing or 
utilizing the instrumentalities of any car- 
riers other than those specified therein, 
that section 402(a)(5), as amended in 
1950, refers to forwarders as common 
carriers, and that, therefore, the for- 
warders being common carriers other 
than those subject to Parts I, II, and III 
of the act, may not furnish trailers. 


Trailers and Containers 


“In support of their position that 
trailers are instrumentalities of trans- 
portation, the protestants refer to Allow- 
ances for Use of Trailer, 296 ICC 351 
and 299 ICC 513, the latter on reconsid- 
eration by us. In the initial report 
therein, division 2 expressed the view 
that trailers furnished by shippers for 
use by the railroads under so-called 
Plan II trailer-on-flat-car rates are 
analagous to a container utilized by the 
shipper which, when returned, is sub- 
ject to individual rates. The finding was 
reversed by us on reconsideration, but 
it is noted that the proceeding related 
to so-called Plan II rates and services 
rather than Plan III. We pointed out 
that the view of division 2 seemed to 
overlook the fact that the rail carrier 
held itself out to furnish a complete 
door-to-door trailer-on-flat-car service 
for which trailers were needed as a part 
of respondent’s common-carrier equip- 
ment; and that a trailer need not be 
furnished by a shipper, but, under the 
respondent’s tariff, it was a part of the 
equipment of carriage which the re- 
spondent held itself out to furnish, and 
for which it could make a reasonable al- 
lowance under section 15(13) of the 
act. Here, under the Plan III rates, the 
shipper is required to furnish the 
trailers; there is no holding out by the 
rail lines to furnish them and their 
rates apply on the empty as well as on 
the loaded trailers. In Vehicle Container 
Rates in Southwest, 196 ICC 127, rates 
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were proposed on loaded or empty -trajj. 


=a - -unit ca 

ers or semitrailers which were considereg ly han 
as containers or articles of commen order to mal 
since they were to be furnished by the thus to 
shippers and charged for whether loadeq jee carrier ¢ 
or empty. S rate lev 
“Aside from the question of whethe | “In this Pp 
trailers when loaded upon flat cars ee in effe 


instrumentalities or containers. there jx | truckloads to 
no contention that the ordinary Shipper | follows that 
may not furnish the trailers under Plan | two such con 
ITI rates, and we think they likewise may receiving the! 
be furnished by forwarders. In Moy the line hau. 
of Highway Trailers by Rail, 293 ICQ 4g | ip the first ir 
we stated, at page 107, that in its rey: gelivery’ in t 
tion with carriers by railroad, a freight the meaning « 
forwarder is in many, perhaps most, ~. pistorical rol 
spects a shipper, citing Chicago, M, g tation pictur 
P. & P. R. Co. v. Acme Fast Freight, 33 | jow this reas 
U.S. 465, 468. Moreover, it appears tha Be 
the prohibition in section 418 against the } | 
use of instrumentalities or services of) “Advances | 
carriers, other than common carriers, was | and fiexibilit 
designed to prevent forwarders from take advanta 
using contract carriers. In Acme Pag | tages of each 
Freight, Inc., Common Carrier Applicg. order to ben 
tion, 8 MCC 211, 227, we expressed the | ways be ence 
view that freight forwarders could ng| in methods © 
lawfully ship by contract carriers, anq| is seized upo 
in enacting section 418 Congress ad to alter the 
this view. functions wit 


“We find that the proposed rates ar *4 a gy 
just and reasonable and not otherwise “@! Mode O | 
unlawful. The proceedings will be dis. 

ICC Me 


continued.” 
said: + ° 

“TI agree with the ultimate findings and | With h 
specifically with the conclusion that the 
trailers in issue are to be regarded as 


Separate Views 
Commissioner Murphy, concurring | 


containers rather than as instrumentalj- Financing 
ties of transportation. For the reasons Already 
stated in my concurring expression in 
Allowances for Use of Trailers, 229 I¢c Haven A 
513, I am of the opinion that the two 
reports are not distinguishable.” The Comr 


Commissioner Walrath, dissenting, said 
that while he was not persuaded that the} ? lemental . 
trailer was an instrumentality of trans. ing applicat 
portation as urged by protestants, never- Railroad fc 
theless he would find the volume mies modified it: 
in issue to be unlawful on other basic application 
grounds. Commissioner Walrath added: PP 
rulings on 


“There can be little doubt that a- 
proval of respondents’ proposals hee| “ons of the 
will permit a new and previously m-, ‘The suppl 
authorized method of competition for/ were issued | 
motor carriers without the safeguans| York, New E 
of requiring proof of public convenieme| Co, Loan Gt 
and necessity. The effect may be likened; Same: Finan 
to the Commission suddenly grantig) nance No. 2( 
certificates to additional carriers fmm| jp the pri 
volume shipper origins to the princpl| indicated tha 
city (railhead) destinations of the & plications in 
tion. I find it difficult to believe this 54 conditions it 
contemplated or authorized by the Ca- April 4. p. 70 
gress in promulgating Part IV of the a, As to th | 
or by the Commission in its case) i"). af 
case determinations cited in this repo. mission ar. 


Restriction on Forwarders “Reference 


“While conceding that very persuasit] Teport to ar 
arguments have been advanced by th] Under Part \ 
respondents for the approval of thee¢ Covering gua: 
volume rate proposals, I am neverthelss) der a condit 
constrained to feel that the forwarde | quisition 
right to handle shipments of any s#] Way equipme 
is inherently restricted to doing so #§ °st not to e 
rate proposals based upon costs of cit filed, that ap 


solidating and delivering ess-thag it had not b 
truckload or less-than-carload shipmem§ #2 amendme: 
as the case may be. The origin of ‘ft filed Jul 
warding’ as a form of carriage (as eallg Tespectively, 
as 1840) was based upon the concept Sale cc 


serving the small shipper, offering hij Ment were fi 
a saving through consolidating his le “Reference 
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y -trai). -unit cargo with cargo of others 
Sidered arly handicapped by low volume in 
aM eree, er to make up a minimum weight, 
by the thus to take advantage of a com- 


loaded | non carrier offering of carload or truck- 
rate levels. 

Whether “In this proceeding we are asked to 
AIS are ee in effect that since it takes two 
here js | truckloads to make a carload, it then 
Shipper | follows that the pro forma delivery of 
er Plan | two such containers to the railhead and 
ise may,’ receiving them separately at the end of 
vement the line haul constitutes ‘consolidation’ 
ICO 93 | in the first instance, and ‘breakbulk and 
ts rela. delivery’ in the second instance, within 
freight the meaning of the forwarders recognized 
0st, re. istorical role in the national transpor- 
M., St, tation picture. I find it difficult to fol- 
ght, 33 | low this reasoning. 


ars that Beyond Forwarding 


oan’ “advances in transportation technique 
iers, Was | and flexibility in routing of traffic to 
S from take advantage of the inherent advan- 
ne Fast | tages of each mode of transportation (in 
Applica. order to benefit the shipper) must al- 
sed the | ways be encouraged, but when progress 
uld no | in methods of achieving such flexibility 
ers, and is seized upon by one form of carriage 
ad to alter the character of its normal 
functions without congressional sanction 
and to the detriment of another essen- 


ates are tial mode of public service without offer- 


therwise 
be dis- 


ing a service advantage to the shipper 
not already available, such a develop- 
ment in my opinion constitutes destruc- 
tive competition. The motor carriers 
argue convincingly that these new pro- 
posals will affect their volume points 
only, thus doing the greatest possible 
damage to their ability to render service 
at all points, especially the smaller ones. 
Unless the national transportation policy 
is to be overlooked here, the volume 
rates in issue should be found contrary 
to the public interest and unlawful 
principally because of the departure 
from the traditional service function of 
freight forwarders. 


“The various piggyback plans already 
offer to the shipper a flexible choice of 
Piggyback methods, and within the 
natural capabilities of each mode of 
carriage to compete for participation 
therein we should not interfere. However, 
until Congress determines differently, we 
should not ignore the national require- 
ment for a balanced system of carriage, 
with each mode able to rely upon its own 
inherent advantages as its basic com- 
petitive assurance of survival.” 


It was noted that Chairman Tuggle 
and Commissioners Arpaia and Freas did 
not participate in the disposition of the 
proceedings. 


= | ICC Modifies Its Findings in Connection 
ineswa’ With New Haven Loan Guaranty Requests 


that the 
arded as 
menitali- 
| Teasons 
ssion in 
229 ICC 
the two 
. _| ‘The Commission has issued a sup- 
ting, slid plemental report and order cover- 
of trans. ing applications of the New Haven 
s, nevr- Railroad for loan guarantees. It 
me rales modified its prior findings in two 
ler bait) syplication proceedings and made 


a . tulings on two additional applica- 
als } tions of the railroad. 
usly W-, The supplemental report and order 


ition for/ were issued in Finance No. 20372, New 
afeguanis| York, New Haven & Hartford Railroad 
rvenieme| Co. Loan Guaranty; Finance No. 20397, 
e likenel} Same; Finance No. 20398, Same, and Fi- 
grantig| nance No. 20399, Same, Notes. 


ers {| tp the prior report the Commission 
princi! | indicated that it would approve the ap- 
the @' plications in Nos. 20372 and 20398 if the 
> this ¥5{ conditions it set forth were met (T.W., 





= 7 April 4, p. 70). 

pices y- As to the two proceedings embraced 

is reper in the supplemental report, the Com- 
mission said: 

ers “Reference also was made in our prior 

yersuasit| Teport to another pending application 

d by th] under Part V, Finance docket No. 20397, 





covering guaranty of the financing, un- 
der a conditional sale contract, of the 
acquisition of certain maintenance-of- 
Way equipment and machinery with a 
cost not to exceed $500,000. As originally 
filed, that application was incomplete as 
it had not been joined by a lender. In 
ah amendment and a supplement there- 
to filed July 27 and August 4, 1959, 
(as eallg Tespectively, a revised proposed condi- 
soncept Sale contract and a loan commit- 
ering hig Ment were furnished. 


; his l6@§ “Reference also was made in our prior 























































Financing of New Diesel Locomotives Approved in Lieu of Locomotives 
Already Delivered, and Guaranty to Second National Bank of New 
Haven Approved. Action on Issuance of Notes Is Deferred by ICC. 


report to a pending application in Fi- 
nance docket No. 20399, in which au- 
thority originally was sought under 
section 20a to issue an unsecured note in 
connection with the loan involved in 
Finance docket No. 20398. Under date 
of July 23, 1959, Finance docket No. 
20399 was amended to provide for pledge 
of the New Haven’s equity in its flood 
loan collateral as security for 56 promis- 
sory notes in aggregate principal amount 
of not to exceed $1,500,000.” 


Commission Findings 


After reviewing the proceedings and 
the requests of the New Haven for 
modifications of the prior report and 
findings, the Commission in its supple- 
mental report set forth the following 
findings: 

“1. In Finance docket No. 20372, that 
the findings made in paragraph 1 of 
our report therein dated March 25, 
1959, should be, and they hereby are, 
modified so as to embrace the financing 
of 30 new diesel-electric locomotives (in 
lieu of the theretofore delivered 30 
diesel-electric locomotives therein re- 
ferred to) and to change ‘$8,389,530’, 
where said amount appears in said par- 
agraph 1, to ‘$8,159,400’, and that, ex- 
cept as herein modified, said findings 
should be, and they hereby are, affirmed. 

“2. The findings in paragraph z, sheet 
29, of our prior report should be, and 
they hereby are modified, to read as 
follows: ‘2.In Finance docket No. 
20398, that (1) this Commission, pursuant 
to the provisions of section 503 of the 
act is empowered to guarantee the Sec- 
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ond National Bank of New Haven, New 

Haven, Conn., against loss on a loan in 

an amount not to exceed $1,500,000 for 

the purposes either of financing the 

construction of the above-described rail- 

road shop facilities or of reimbursing 

the New Haven for expenditures here- 

tofore made for such construction, (2) 

the New Haven is unable to obtain the 

funds necessary to affect such reim- 

bursement or such construction on rea- 

sonable terms without such guaranty in 

the amount thereof, (3) such loan is at 

a rate of interest which is not unrea- 

sonably high, (4) the terms of such 
loan require full repayment within 15 

years after the date thereof, (5) upon 
(a) pledge of the New Haven’s equity 
in the above-described flood loan col- 
lateral as security for such a loan and 
the further provision in connection with 
such pledge that such collateral shall 
also be pledged to secure the financing 
in Finance docket No. 20372 and any 
and all other loans or advances to the 
New Haven guaranteed by the United 
States under Part V of the act, and 
(b) the execution and delivery of a 
loan agreement in form and substance 
satisfactory to this Commission and 
containing provisions, among others, re- 
stricting (i) the payment of dividends 
on the common stock of the New Haven 
and (ii) purchases, except pursuant to 
said agreement between the New Haven 
and Union Securities Corp. dated No- 
vember 10, 1955, as heretofore amended, 
by the New Haven or any of its sub- 
sidiaries of shares of capital stock, or 
certificates representing an interest 
therein, of the New Haven or of any 
of its subsidiaries, generally similar to 
the provisions with respect to both such 
matters contained in a certain agree- 
ment made as of September 25, 1956, 
between the New Haven and The Chase 
Manhattan Bank and entered into in 
connection with the second flood loan 
to the New Haven, the prospective earn- 
ing power of the New Haven together 
with the character and value of such 
security, furnish reasonable assurance of 
the New Haven’s ability to repay such 
a loan within the 15-year period fixed 
by the terms thereof and reasonable 
protection to the United States, and 
(6) such guaranty against loss on such 
loan should be approved and authorized 
subject to the further conditions that 
(a) the guaranty agreement shall be 
in form and substance satisfactory to 
this Commission, (b) prior to the dis- 
bursement of the said loan the New 
Haven shall pay to this Commission a 
guaranty fee in the amount of three- 
eighths of one percent of the principal 
amount of said loan, and (c) on or 
before the execution and delivery of the 
guaranty agreement, there shall be de- 
posited with this Commission all docu- 
ments required under our rules and 
regulations governing applications under 
part V and by the guaranty agreement 
and also an agreement to furnish to 
this Commission all other papers and 
documents pertinent to the transaction 
which may be requested by the Director 
of our Bureau of Finance. 

“3. In Finance docket No. 20397, that 
(1) this Commission, pursuant to the 
provisions of section 503 of the Act, is 
empowered to guarantee Irving Trust 
Co., New York, N.Y., against loss on an 


a 
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advance or advances of not to exceed 
$500,000 to be made pursuant to a satis- 
factory conditional sale contract pro- 
viding for the acquisition by the New 
Haven of the above-described mainte- 
nance-of-way equipment and machinery, 
(2) the New Haven is unable to obtain 
the funds necessary for its acquisition of 
such equipment and machinery on rea- 
sonable terms without such guaranty, (3) 
the terms of such financing require full 
repayment within 15 years after the date 
of any such advance, and (4) upon com- 
pliance with the conditions imposed in 
our findings in Finance docket No. 20398, 
in the paragraph next above, the pro- 
spective earning power of the New 
Haven, together with the character and 
value of the security, furnish reasonable 
assurance of the New Haven’s ability to 
repay the obligations to be incurred in 
connection with such financing within 
the period proposed to be fixed therefor 
and reasonable protection to the United 
States. 

“Action on the section 20a application 
in Finance docket No. 20399 will be de- 
ferred until said application is appro- 
priately amended so that it will be in 
accordance with the provisions contained 
in paragraph 2 of our findings herein. 

“Final action in Finance docket No. 
20372 will be deferred pending completion 
of the application by the lender party, 
and the filing with us of information as 
to the proposed interest rate, the form 
of the proposed conditional sale agree- 
ment, and the form of the proposed 
guaranty agreement. 

“Final action in Finance docket No. 
20397 will be deferred pending the filing 
with us of information as to the maxi- 
mum rate of interest that will be in- 
volved and a satisfactory form of condi- 
tional sale agreement. 

“An appropriate order will be entered.” 


Concurrence, Dissents 

Commissioner Hutchinson concurred 
in the result. 

Commissioner Freas was joined by 
Commissioner McPherson in the follow- 
ing dissent: 

“In the original report it was con- 
cluded that the loans should be author- 
ized on condition that there be a five- 
year extension in the agreement with 
Union Securities Coroporation. I find 
nothing before us that calls for a change 


in that conclusion.” 


Commissioner Murphy did not partici- 
pate in the disposition of the proceed- 
ings. 


Consolidated Freight Lines 


Transactions Are Approved 


In connection with a proposed plan of 
reorganizing a system of commonly con- 
trolled motor carrier companies, the 
Commission, division 4, has approved 
and authorized, among other transac- 
tions, the acquisition by Consolfflated 
Freightways, Inc., of Menlo Park, Calif., 
of direct control of Sea-Van Express, 
Ltd., of Menlo Park, through purchase 
of its common capital stock. 


A report and order were issued in MC- 
F-7000, Consolidated Freight Lines, Inc. 
(Del. Corp.) — Consolidation — Consoli- 
dated Freightways, Inc. (Wash. Corp.) 
and Sea-Van Express, Ltd. (British 
Columbia Corp.); embracing also Fi- 


nance No. 20332, Consolidated Freight 
Lines, Inc.—Securities, and Finance No. 
20333, Consolidated Freightways Co— 
Securities. 

Also approved and authorized was the 
purchase by Consolidated Freight Lines, 
Inc. [whose name was to be changed to 
Consolidated Freightways Corp. (Dela- 
ware), on consummation of the trans- 
action], of the operating rights and 
properties of Consolidated Freightways, 
Inc., and merger into Consolidated 
Freight Lines, Inc., of the operating 
rights and properties of Sea-Van Ex- 
press, Ltd., for ownership, management, 
and operation. The division also ap- 
proved and authorized acquisition by 
Consolidated Freightways Co. [name to 
be changed to Consolidated Freightways, 
Inc.] of control of Consolidated Freight 
Lines, Inc., and of carriers controlled by 
it, through acquisition of capital stock, 
and of the operating rights and proper- 
ties through the transactions. 

In Finance No. 20332, authority was 
granted Consolidated Freight Lines, 
Inc., to issue not more than 99,990 shares 
of its common capital stock, par value 
$10 a share, and to assume liability as 
guarantor of the unpaid balance of a 
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20-year 5%2-per-cent mortgage note jp hp the establis! 
the maximum principal amount of ¢2. |, May 30, 1! 
000,000 previously issued by Freightway, }g-called dock 
Terminal Co., in lieu of Consolidatey }gippers ™au 
Freightways, Inc. Action was defe gere somewh 
on a request to assume obligation jp |dass rates. 

respect of outstanding securities of cer. “Between M 
tain carriers involved in pending app}. il freight for 
cations. juding Texas 


In Finance No. 20333, authority yg, |ublished clas: 
granted for Consolidated Freightway, |2300 basis. C 
Co. (Del.) to issue not more than 2,09. {shippers Tedu 
000 shares of its common capital stock {Chicago to its 
par value $2.50 a share, and to assume |For example, 
obligation as guarantor of the unpaid were reduced 
balance of a 20-year 5%-per-cent mort. |spectively, Un 
gage note in the amount of $2,000,099 |class tates. E 
issued by Freightways Terminal] (po, |n0 reductions 
Action was deferred on a request to isgye |S WS rete 
700,000 shares of Consolidated Freight. competition fe) 
ways (Delaware) common stock, at q ‘other freight 
par value of $2.50 a share. in 19 


ime specifi 
The division ordered that concurrently Se re of | 


with consummation of the transaction jp herein, 131 s 

MC-F-7000. Consolidated Freightways had been esta 

Co. would be considered as a Class ] 

common carrier by motor vehicle and Compe 

subjected to specific provisions of part | “Subsequent 

II of the interstate commerce act. forwarders 
method of m 


Texas Shippe 


ICC Invokes Amended Sec. 15a in Decision °2, °°" 


\preak-bulk } 


Approving Forwarder and Motor Rate Cuts | uF" 


Reversing in Part, Prior Ruling on Rates From Chicago to Texas, 
Division 2 Says Reduced Rates of Forwarder Should Not Be ‘Forced’ 
To Artificially High Level to Protect Traffic of Motor Competitors. 


Pointing to the provision of the 
recently amended rule-of-rate-mak- 
ing section of the interstate com- 
merce act (section 15a) that “the 
rates of a carrier shall not be held 
up to a particular level to protect 
the traffic of another mode of trans- 
portation,” the Commission, division 
2, has approved reduced class rates 
of a freight forwarder and reduced 
competitive class rates of motor car- 
riers and other freight forwarders. 


In its decision, division 2 said that the 
reduced rates of the forwarder “should 
not be forced to an artificially high 
level merely to protect the traffic of 
motor carrier competitors.” In its re- 
port, accompanied by an order, on fur- 
ther hearing in No. 32012, Class Rates, 
Chicago, Ill., to Texas., embracing MC- 
C-2018, Motor Class Rates—Chicago, IIl., 
to Texas, the division found just and 
reasonable the considered class rates of 
freight forwarders and motor common 
carriers from Chicago, Ill., to destina- 
tions in Texas. Findings in the prior 
report by division 2, 302 ICC 21, decided 
October 1, 1957, were reversed in part, 
the prior order was vacated, and the 
proceedings were discontinued. 


The division said that in the begin- 
ning of the controversy, certain pro- 
tests were received against “reduced 
rates in issue, but the rates were not 
suspended. However, is said, the Com- 
mission subsequently instituted investi- 
gations on its own motion in both the 
title case and the embraced proceeding. 

In the prior report, division 2 said, 
it was found that the reduced class rates 
of the freight forwarder respondents, 
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had also pre 
commodity ra 
some time f 
carriers, with 
had generall; 
28300 class-r 
increased. Al 
other than the Texas Shippers Associa- | the rates ws 
tion, and those of the respondent motor | stant procee¢ 
carriers, from Chicago to destinations | these rates 

in Texas, were not shown to be just and | motion. It i 
reasonable and that the same class rates tion into th 
published by Texas Shippers from and "from Chicag: 
to the same points were not shown tole «at the in 


unlawful. respondents, 
Contradictory Findings did not atter 


“The seemingly contradictory finding | Ss, excep 
was due to the fact that the burden of | "eTe necessa 
proof differed with respect to the r- | % Texas St 
spective parties,” the division said. “See- respondents 
tion 403(f) of the interstate commere 4 “2ding that 
act, under which Texas Shippers’ rates { B&¢essary to 
were investigated, has no provision re- | "Y the reduc 
garding burden of proof, but sections | V@rders. As 
406(e) and 216(g), under which the re- | {und that t 
mainder of the rates were investigated, | the res 
places on the respondents the burden of | Texas Ship; 
showing that proposed changed rates | duty of o 
are just and reasonable. The orders of | %#ainst the 
investigation were entered after the ¢- # little eviden 
fective date of those of the other freight ( %f record. A 
forwarders and the motor carriers.” ings, it wa 


The division said that pursuant to pe aa 
titions filed by the respondents, other oo m0n | 
than Texas Shippers, as well as by the sh cial. 
Chambers of Commerce of Oklahom| “As to thi 
City, Okla., and Lubbock and Beaumont, | “ional evide 
Tex., the proceedings were reopened ft the further 
further hearing. 


The circumstances that had given ris ys emery 
to the instant investigations were I and 








cited in the report as follows: al 
“Texas Shippers is authorized to ope} charge <a 


ate as a freight forwarder from 23 state 

to destinations in Texas. Chicago is tht ee, 
consolidating point for its shipmemi} .i0,i t 
moving by rail to eight break-bulk poi or m5) 
in Texas, namely, Amarillo, Austil 

Dallas, Fort Worth, Houston, Laredi§ , Division 
San Antonio, and Wichita Falls. Prieg Dearing, th 
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Note jn ip the establishment by the rail carriers 
Of $2. m May 30, 1952, of class rates on the 
ghtways ed docket No. 28300 basis, Texas 
Olidatey |shippers maintained class rates that 
deferreg |vere somewhat lower than the rail 
ition jin |dass rates. 
of cer. | “Between May 30 and August 8, 1952, 
B appli- jy freight forwarders serving Texas, in- 
duding Texas Shippers, voluntarily es- 
blished class rates on the docket No. 
ghtway, 19300 basis. On the latter date. Texas 
a 2.00, 4shippers reduced its class rates from 
11 Stock (Chicago to its break-bulk points in Texas. 
assume for example, classes 100, 85, and 177.5 
unpaid | ¥ere reduced 20, 10, and 5 cents, re- 
t mort. spectively, under the corresponding rail 
2,000,099 | lass rates. Below Class 70 there were 
nal Co no reductions and the rail level of class 
to issue |mates WAS retained. In order to meet the 
Freight. |competition of these reduced rates, the 
k, at 9 (other freight forwarder respondents, be- 
; inning in 1952, established from time 
to time specific commodity rates in their 
urrently | tariffs. As of the date of further hearing 
Ction in | herein, 131 such commodity-rate items 
ghtways | nad been established. 
Class I 


‘ity was 


cle and Competitive Development 
of part | “Subsequently, the other respondent 
*t. 4forwarders decided to change their 


method of meeting the competition of 
Texas Shippers, and on June 15, 1956, 
_ they established the same level of class 
Sion lrates as Texas Shippers to all of the 
preak-bulk points in Texas, except 
Ps t Wichita Falls. On September 1, 1956, the 
~ UTS respondent motor common carriers, who 
had also previously established certain 
commodity rates, did the same thing. For 
some time prior thereto, these motor 
carriers, With the exceptions mentioned, 
had generally observed the docket No. 
28300 class-rate scale, as subsequently 
| increased. Although protested, none of 
Associa- | the rates was suspended, and the in- 
it motor | stant proceeding is an investigation of 
inations | these rates on the Commission’s own 
just and | motion. It includes also an investiga- 
iss rales tion into the rates of Texas Shippers 
om and "from Chicago to Texas. 


vn tole “at the initial hearing, the forwarder 
respondents, other than Texas Shippers, 
did not attempt to justify their reduced 
fin | rates, except on the basis that they 
irden of | Were necessary to meet the competition 
the r- of Texas Shippers. The motor carrier 
d. “See- respondents took a similar position, con- 
mmeree 4 nding that their reduced rates were 
rs’ rates { B@CeSSary to meet competition created 
sion re- | 0Y the reduced rates of all of the for- 
sections | W@rders. As above indicated, division 2 
the re found that the burden of proof was up- 
stigated, | 90 the respondents generally, except 
irden of | Texas Shippers, which had only the 
d rates | duty of overcoming direct evidence 
rders of | 4gainst the lawfulness of its rates, and 
the ¢- f little evidence of that nature was then 
r freight of record. As a result of the prior find- 
rs.” ings, it was unnecessary to consider 
t to pe an allegation that the rates under in- 
s, othe vestigation were unduly preferential and 
; by the prejudicial. 
klahoms} “As to the burden of proof, the addi- 
aumont, | ional evidence available as a result of 
ened fry the further hearing is sufficient for a 
ruling as to the lawfulness of all of the 
rates under investigation. Under sections 
403(f) and 406(b) of the act, the Com- 
mission is authorized to inquire into the 
to opi lawfulness of any freight forwarder rate, 
23 states charge, or practice, and to require the 
0 is the removal of any unlawfulness found to 
‘ipments exist. These provisions afford us ample 
ik points ony to investigate the lawfulness 
‘Austil, Texas Shippers’ rates.” 


Laredj—f Division 2 said that at the initial 
is. Pri¢ , the evidence of the forwarders, 
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except Texas Shippers, was directed pri- 
marily to a showing of the revenue re- 
ductions which resulted from the appli- 
cation of the reduced rates and the poor 
financial condition of all forwarder re- 


spondents, rather than to a showing 
bearing directly on the reasonableness 
of the reduced rates. However, at the 
further hearing, the division said, evi- 
dence introduced by them showed that, 
for Class 70 and higher, the reduced 
rates generally exceeded their out-of- 
pocket costs. High-rated freight was pre- 
sently forwarded by them at reduced 
commodity rates to the break-bulk 
points in Texas, it said. 

The division said that the motor car- 
rier respondents admitted that the re- 
duced motor rates under investigation 
might be generally compensatory. The 
motor carriers, it said, emphasized that 
the rate-making methods of Texas Ship- 
pers encouraged the movement of high- 
rated traffic over its line, while forcing 
the other forwarders and motor carriers 
to transport lower-rated freight; also 
that the reduced rates maintained by 
them, necessitated by the competition of 
Texas Shippers, resulted in the main- 
tenance of higher rates to intermediate 
points than to more distant destinations, 
and that this lower rate basis might be 
expected to spread to other points. 


The chambers of commerce called at- 
tention to the disrupted rate relation- 
ships which formerly existed between the 
described break-bulk points and Lub- 
bock, Beaumont and Oklahoma City, 
“the latter points now being at a dis- 
advantage,” the division said. It was 
urged that by the rate reductions to the 
break-bulk points, Texas Shippers had 
unduly prejudiced Lubbock and Beau- 
mont, which it also served, the division 
said, adding that “they stress the unlaw- 
fulness of the higher intermediate-point 
rates.” 


Discussion and Findings 

In its discussion and findings, 
division said: 

“The rates under investigation have 
been in effect as either class or com- 
modity rates for seven years without any 
indication that they have caused a 
downward revision of rates to other 
points. They do not appear to be com- 
petitively destructive. In addition, they 
are generally compensatory for the 
freight forwarders as well as for the 
motor carriers. Recently amended sec- 
tion 15a(3) of the act provides that 
the rates of a carrier shall not be held 
up to a particular level to protect the 
traffic of or another mode of transporta- 
tion. By analogy, therefore, the reduced 
rates of Texas Shippers, a freight for- 
warder, should not be forced to an 
artificially high level merely to protect 
the traffic of motor carrier competitors. 

“Section 4 of the act does not apply 
to freight forwarders and the fact that 
intermediate-point rates are higher than 
those to the break-bulk destinations is 
not in itself sufficient justification for 
finding the rates unreasonable. Han- 
dling to or from break-bulk destinations 
from or to other points increases cost, 
thus warranting higher rates at the 
latter points. This matter was dealt 
with in Eastern Central M. Carriers 
Assn., Inc., v. ABC Freight, 300 ICC 733, 
736-7: 

“ ‘Basically, both rail and motor car- 
riers in their normal daily operations 
consolidate small shipments into car- 
loads or truckloads. Both modes of 
transportation assemble small shipments 
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at selected terminals, carry them in 

line-haul movements to other terminal 

points, and thereafter effect delivery 

after breaking bulk in a manner similar 

to a freight-forwarder distribution serv- 

ice. However, freight forwarders are 

not made subject to the provisions of 

section 4 of the act, and, under the rule 

of ratemaking prescribed in section 406 

(d) of the act, we must give due con- 

sideration to the inherent nature. of 

freight forwarding in the determination 

of the lawfulness of their rates and 

charges. Thus, freight-forwarder serv- 

ice to any point outside the distribution 

point may reasonably be considered as 

service to a point beyond notwithstand- 

ing that the point of delivery is geo- 

graphically situated intermediate to the 

distribution point over the route of the 

underlying carrier. Also, the additional 
cost of handling freight-forwarder ship- 

ments to such off-station points must be 
considered in passing upon the reason- 
ableness of the rates published thereto.. 
From the evidence before us, we would 
not be warranted in finding that the 
defendants’ higher rates to intermediate 
points than to more distant points of 
distribution are unlawful by reason of 
that fact alone.’ 

“The subsequent report therein by the 
Commission on reconsideration, 303 ICC 
773, did not repudiate the foregoing ex- 
pression in the prior report. 

“We find that the rates under in- 
vestigation are just and reasonable. An 
appropriate order will be entered.” 


Reduced Forwarder Class 
Rates, East and West, Held 


Unlawful in Some Instances 


Proposed reduced freight-for- 
warder class rates between Baltimore 
and points in New York and New 
Jersey, and from and to or between 
points in Official and Western Trunk 
Line territories, have been found just 
and reasonable in some instances 
and not shown just and reasonable 
in others, by the Commission, divi- 
sion 2. 


To the extent found not shown lawful, 
the proposed rates were ordered can- 
celed on or before October 16, on not 
less than one day’s notice. 


The action was by a report and order 
in I. and S. 7043, Class Rates—Maryland 
to New Jersey and New York, embracing 
I. and S. No. 7054, Forwarder Class Rates 
—From and to or Between Official and 
Western Trunk Line Territories, and No. 
32557, Forwarder Class Rates—American 
Freight Forwarding Corp. 


In No. 32557, the respondent’s class 
rates from, to or between points in Offi- 
cial and Western Trunk Line territories 
were found not shown to be unlawful. 

The. proceedings were discontinued. 


Proposed Rates 


The division said that, by schedules 
filed to become effective October 24, 
1958, and later, the respondents ABC 
Freight Forwarding Corp., and Midland 
Forwarding Corp., proposed to establish 
reduced freight-forwarder class rates on 
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less-than-carload shipments from Balti- 
more and points grouped therewith to 
New York, and points grouped therewith, 
in I. and S. No. 7043, and southbound 
from and to the same points, and from 
and to or between certain points in 
Official and Western Trunk Line terri- 
tories, in I. and S. No. 7054. 

The division noted that on protest 
of the Middle Atlantic Conference the 
operation of the proposed schedules in 
I. and S. No. 7043 was suspended to and 
including May 23, after which they be- 
came effective. In I. and S. No. 17054, 
on protests filed by the Eastern Central 
Motor Carriers Association, Inc., and 
five freight forwarders, the schedules 
were suspended to and including June 
4, the division said. It added that the 
effective date of these schedules was 
further voluntarily postponed until Sep- 
tember 30, except that proposed class 
rates from the Chicago area to the 
Philadelphia area became effective July 
20. 

In No. 32557 the Commission, on its 
own motion, instituted an investigation 
into and concerning the reasonableness 
of the class rates of American Freight 
Forwarding Corp., Inc., from, to or be- 
tween points in Official and Western 
Trunkline territories. 


Purpose of Rates 


The division said that the stated pur- 
pose of the proposed rates in the title 
case was to meet the competition of De- 
pendable Freight Lines, Inc. The present 
and proposed class rates on LCL ship- 
ments for representative classes main- 
tained by the respondents and their 
competitors between Baltimore and New 
York were set forth in tables in the 
report. 

“The proposed northbound and south- 
bound rates, minimum 20,000 pounds, are 
unchanged for all classes, and those sub- 
ject to a minimum of 15,000 pounds are 
unchanged for Class 85,” the division 
said. “The northbound rates on less than 
2,000 pounds are unchanged for Class 
50. The southbound rates applicable on 
less than 2,000 pounds are unchanged 
for all classes. The reductions for these 
four representative classes ranged from 
one cent to 25 cents, or an average of 
12.6 cents. For the most part, the pro- 
posed rates were the same as Depend- 
able’s prior to January 5, 1959, On that 
date Dependable increased its rates from 


- One cent to 22 cents, or an average of 


15.4 cents. 


Competition With Trucks 

“Prior to December 3, 1958, the class 
rates of the conference members were 
the same as ABC’s present rates in most 
instances, and were 15 to 40 cents higher 
in other weight brackets. On that date 
the conference increased the rates of its 
members an average of 63 cents. In 
most instances, the rates of other for- 
warders are much higher than the 
present rates of the respondents. Ap- 
parently, Acme Fast Freight, Inc., is 
the only forwarder which has a limited 
service southbound and rates lower than 
the respondents. Thus, the respondents’ 
competition is mainly with motor com- 
mon carriers . . 


“The respondents, ABC and Midland, 
in I. and S. No. 7054, also propose to 
establish class rates on shipments weigh- 
ing less than 5,000 pounds from and to 
or between points in Official and West- 


ern Trunk Line territories. They stress 
that these rates are necessary to meet 
the competition of American Freight 
Forwarding Corp., Inc., from and to the 
same points.” 

The division said that the respondents 
utilized plan III trailer-on-flatcar serv- 
ice of the railroads, as well as box cars, 
in transporting their freight between 
points in Official Territory. 

“The record indicates,” the division 
said “that the present rates of ABC, 
Midland, and American between Official 
and Western Trunk Line territories are 
on the same level. From New York to 
Kansas City, Mo., and Minneapolis and 
St. Paul, Minn., and from Philadelphia 
to Kansas City, the proposed rates would 
represent reductions ranging from 
five to 20 cents below the present 
rates. With respect to rates from 
and to or between points in Official 
Territory, it appears that the proposed 
rates in most instances are necessary if 
ABC and Midland are to compete with 
American. For example, from New York 
to Dayton, O., and St. Louis, on classes 
100, 85, 70, and 65, on quantities less 
than 5,000 pounds, American’s rates are 
lower than those of the respondents. 
Average costs to St. Louis and Dayton 
are shown as 160 and 156 cents, while the 
proposed rates to St. Louis for classes 
100, 85, 70, 65, 55, and 50 are 474, 404, 333, 
310, 272, and 240 cents, respectively, and 
to Dayton they are 373, 317, 286, 266, 229, 
and 210 cents. 

“Rate comparisons show a lack of 
competitive necessity for the proposed 
rates from New York to Chicago, Cin- 
cinnati, O., and Milwaukee, Wis. From 
New York to Chicago, on less than 5,000 
pounds, American, ABC, and Midland 
maintain rates of 460, 393, 329, 306, 262, 
and 240 cents on classes 100, 85, 70, 65, 55, 
and 50, respectively. The respondents 
are proposing rates of 440, 374, 314, 293, 
252, and 230 cents for these classes. 
From New York to Cincinnati, American 
has rates of 413, 354, 294, 275, 255, and 
255 cents for these classes. ABC main- 
tains identical rates for most of the 
classes, but proposes reduced rates of 
387 and 330 cents for classes 100 and 85. 
From New York to Milwaukee, American 
and the respondents presently maintain 
the same rates as those to Chicago, and 
the respondents propose rates of 440 and 
374 cents on classes 100 and 85. 


ICC Conclusions 


“Inasmuch as the rates of Dependable 
and the conference have been increased, 
the competitive situation between New 
York and Baltimore, referred to by the 
respondents, no longer exists; nor are 
we satisfied that the proposed rates in 
I. and S. No. 7043 and those in I. and 
S. No. 7054 from New York and points 
grouped therewith to Baltimore and 
points taking the same rates would be 
reasonably compensatory. As between 
Official and Western trunkline terri- 
tories, the competitive need for the pro- 
posed rates relied upon by the respond- 
ents is not shown to exist, and thus the 
statutory burden of proof resting upon 
the respondents has not been sustained. 


“However, from, to, or between points 
in Official Territory, the proposed rates 
of the respondents, with the exception 
of those from New York to Chicago, 
Milwaukee, and Cincinnati, appear to 
be competitively compelled, and the cost 
evidence indicates that they would be 
reasonably compensatory. On January 
31, 1959, American increased its rates 
to Chicago and Milwaukee to the level 
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Reduced Railroad Rates 

On Coal to Philadelphia 

For Export Found Lawful re 
qu ave 


The Commission, division 3, by a] & Ohio and 
report and order in I. and §. No,| rates and 1 
7109, Coal, Clearfield Group to Phij.| Central's m 
adelphia for Export, has found just, sags is 5& 
reasonable and otherwise lawful| than the r: 
proposed reduced commodity rates | Philadelphi 
on bituminous coal, in carloads, from ¢ ty sa 
the Clearfield, Pa., base group, an¢ | 


from other related groups, to Phik- “The = 
delphia, for export. It discontinued vania in fF 
the proceeding. to obtain : 


The division said that, by schedule | coal tonna 
filed to become effective January 29, the | through B 
New York Central Railroad Co., and| years, 195 
certain other rail lines proposed to @- | total exp 
tablish a reduced joint commodity rte | Tanged fro 
of 372 cents per net ton on bitumings ~ View of th 
coal, in carloads, minimum marked q@-| through 1 
pacity of car, from mines and stations | questions 
on its lines and those of the Cambria & differentia 
Indiana in the Clearfield, Pa., distriet,| The div: 
to the Port Richmond piers at Phila- | Volume of 
delphia. The Pennsylvania filed the} the Atlant 
same rate, involving similar points, ¢d- The re 


fective February 20, the division said. | “contend t 
; ... © fits or ad 
The Pennsylvania also published siml- ( ».auceq re 


lar reduced rates, differentially related, (1) Mi 
from its other bituminous coal origin 


groups to Philadelphia, thereby reducing ate a 
the rates to Philadelphia from all of its not now | 
coal origins. except at 
Philadelphia-Baltimore Parity move thri 
“These reductions are in each instante , tonnage f 
seven cents, and would place Phils rs its 7- 
delphia on an exact equality with Balti { “ve deter 
more, on export coal rates,” the division (2) Fle: 


said. possible. 


On protest of the Baltimore & Ohio a 
and Western Maryland railroads, the threatens 
schedules were suspended to and includ- (3) ‘The 


ing August 28, when they became effec- 
ae. 7” 4 qualities, 


“The respondents and protestants are > Sasa 
the principal carriers originating and 4) Tw 
transporting bituminous coal from the Philadel 
Clearfield and other differentially related z vailabl p 
northern coal districts to Philadelphia € 
and Baltimore,” the division said. “The (5) Sor 
Maryland Port Authority, charged with} creased « 
the statutory duty of protecting and pro | Ment mil 
moting the welfare of the ports of that (6) Un 


state, offered evidence in opposition ®§ in Clear 
the proposed rates. Representatives &§ now wor! 
five producers or exporters of coal.testi 
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d the capied in support of the proposed reduc- 
dents 









os the purposes of this proceeding, 









me level will be sufficient, in general, to con- 
Class raj der only the Clearfield origin district, 
© Propomd ance the rates from all the groups or dis- 
timore yricts are differentially related thereto, 


rn Tru. snd these relationships are not here as- 
No. ‘led or in issue... .” 
reaso The division noted that the operating 
POSed Tatel ute distances from the Clearfield dis- 
O, and be}irict to the Philadelphia piers were 
Tritory pj greater than the corresponding distances 
Sed Yalal ip the Baltimore piers. Most of the traf- 
Milwa fc under consideration involved ship- 
WN to bt ments destined for Europe. 
rther fiy| “The Central’s objective in this pro- 
ican yu ceeding is to enable producers located on 
om, to, qf its lines to compete on an equal basis 
d Westen) with neighboring producers located on 
Shown tp} the lines of the Pennsylvania,” the divi- 
order wii sion said. “It has 102 mines on its lines 
in the Clearfield, and apparently a few in 
the Reynoldsville district. These mines 
are, however, virtually ‘landlocked’ rate- 
wise, insofar as their ability is concerned 
to export coal through the north Atlan- 
hia tie ports. The Central has never been 
able to secure access to Baltimore at a 
wful competitive rate, although repeated re- 
quests have been made of the Baltimore 
1 3, by al & Ohio and Western Maryland for joint 
id S. No| rates and routes in order to place the 








ites 


) to Phil Central’s mines on a competitive basis. It 
"| does have a rate to Baltimore for export, 
und just,| put it is 552 cents, or 173 cents higher 


> lawful | than the rate from the same mines to 
ity rates| Philadelphia. Obviously, this rate is pro- 
ads, from hibitive, and not likely to encourage 


ou traffic. 
to . | Objective of ‘Pennsy’ 
ontinued “The stated purpose of the Pennsyl- 


yania in proposing these reductions is 
to obtain a larger share of the export 


schedule | COal tonnage through Philadelphia than 
ry 29, the | through Baltimore. For the last five 
Co., and| years, 1954-58, the percentage of the 
ed to ¢-| total exported from Baltimore has 
nity rate | Tanged from 89.3 to 95.8 per cent. In 
itumingys * View of the preponderance of the traffic 
arked c-| through Baltimore, the Pennsylvania 
1 stations | questions the necessity for the 7-cent 
ambria & | differential in favor of Baltimore.” 

, district, The division discussed at length the 
at Phila. | Volume of coal traffic moving through 
filed the | the Atlantic ports. 
oints, ef- “The respondents,” the division said, 
1 said. “contend that six or more distinct bene- 


ned sill * fits or advantages would accrue if the 
> related reduced rates is approved” as follows: 
al origin (1) Mines located on the Central 
reducing would become available as sources of 
f 


all of its export coal. Coal from these mines can- 
not now be shipped through Baltimore 
except at prohibitive rates, nor does it 
ity move through Philadelphia, where the 
instance, tonMage figures already instanced show 
e Phila-' that its 7-cent higher rate is a very effec- 
th Balti- { tive deterrent. 


+ division (2) Flexibility of movements will be 


possible. This would permit diverting 
& Ohio | Movements from one port to the other 
ads, the whenever congestion develops or 
i includ- threatens at one of them. 
ne effec- (3) The mixing of coals of different 


qualities, from different mines to meet 
the specifications of the foreign pur- 


— and chaser would be facilitated. 

rom the (4) Two additional dock facilities at 
y related elphia would be more readily 
adelphis | ®Vailable to coal exporters. 

id. “The (5) Sources of car supply would be in- 
zed with} Ceased and delay from lack of equip- 
and ee ment minimized. 

} of (6) Unempl 

sition mployment would be relieved 







in Clearfield County, where mines are 


tives &§ now working at less than capacity. 


al. 


act 









The division discusssed in detail the 
facilities at Philadelphia and Baltimore. 


Conclusions 


“The evidence is convincing,” the di- 
vision said, “that the establishment of 
the proposed reduced rates would en- 
able the Pensylvania to achieve a flexi- 
bility of operation in the exportation of 
coal and a more equitable utilization of 
its dock facilities at Baltimore and 
Philadelphia. For the Central, the pro- 
posal would accord mines on its lines a 
rate parity with nearby mines on the 
lines of the Pennsylvania. As heretofore 
discussed, the Central was unable to 
secure a competitive rate to Baltimore 
by means of a joint rate with the 
Baltimore & Ohio or Western Maryland, 
and in view of the overtaxing of the 
Pennsylvania’s facilities at that port, it 
does not appear to us that a joint rate 
with the latter carrier would have been 
a feasible solution. The rates proposed 
are admittedly compensatory, and other- 
wise reasonable, and not likely to divert 
from Baltimore much more of the Penn- 
Sylvania’s coal traffic than it is able to 
efficiently handle at that port. As stated, 
the location of the mines is conducive to 
a continuance of the movement of the 
preponderance of the traffic through 
Baltimore, and we do not find, on this 
record, that such diversion as will occur 
would so disadvantage the port of Balti- 
more as to be in contravention of any 
provision of the interstate commerce act 
or of the national transportation policy. 


“We find that the proposed rates are 
just, reasonable, and otherwise lawful. 
An order will be entered discontinuing 
the proceedings.” 


It was noted that Commissioner Freas 
did not participate in the disposition of 
the proceeding. 


ICC Orders Elimination 
Of One Key Point in Texas 
From ‘Mo-Pac’ Motor Rights 


The Commission, division 1, by a 
report and order in MC-89723, Sub. 
4, Missouri Pacific Freight Transport 
Co.—Removal of Key Points, has ap- 
proved the issuance of an amended 
certificate to eliminate Longview, 
Tex., as a key point. The report 
also embraced MC-89723, Sub. 5 of 
the same title. 


The division said a petition filed by 
the Missouri Pacific Freight Transport 
Co., of Houston, Tex., truck subsidiary 
of the Missouri Pacific Railroad, re- 
quested elimination of Longview and 
Hearne-Valley Junction, Tex., as key 
points. The petition was opposed by 
several motor common carriers and the 
American Trucking Associations, Inc. 


Proposed Operation 

The division said that the elimination 
of Longview and Hearne-Valley Junc- 
tion as key points would permit the 
motor subsidiary to operate (1) between 
Longview, on the one hand, and, on the 
other, Palestine and points on its routes 
south of Palestine extending to, but 
not including Houston, Austin or Waco, 
and (2) between Waco, on the one hand, 
and, on the other, Hearne-Valley Junc- 
tion and points extending to, but not 
including, Palestine, Austin or Houston. 
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It said the ‘Mo-Pac’ Railroad presently 
interchanged freight with the Southern 
Pacific Co. at Hearne, and Longview 
was a major junction point between the 
Mo-Pac and the Texas & Pacific Rail- 
way Co., as well as a junction point with 
the Atchison, Topeka & Santa Fe Rail- 
way. 

“Petitioner seeks modification of its 
certificate for the purpose of achieving 
rail operating economies by discon- 
tinuing the inefficient use of large num- 
bers of lightly loaded merchandise cars 
now being operated between Longview 
or Hearne-Valley Junction and other key 
points,” the division said. 

The division discussed statistics con- 
cerning the volume of traffic handled 
by the railroad and its truck subsidiary 
in the affected area. It noted that the 
protestant motor carriers operating in 
the area feared a diversion of traffic if 
the petition was granted. 

“Petitioner has shown that substantial 
improvement in operating efficiency 
would be achieved by the modification 
of the keypoint restrictions in the man- 
ner requested, and the only issue in- 
volved is whether the resulting change 
in service would remove its operations 
from the category of appropriate sub- 
stituted motor-for-rail service,” the di- 
vision said. 


The circumstances in the proceeding 
“fairly establish,” the division said, that 
the removal of Hearne-Valley Junction 
as a key point would materially alter the 
present competitive situation and allow 
the motor subsidiary to compete for 
traffic which it was not now enjoying. 


One Change Denied 


“In our opinion, the operations which 
petitioner proposes to conduct through 
Hearne-Valley Junction would not be 
subordinated to rail service but would 
become essentially the same as that pro- 
vided by common carriers by motor ve- 
hicle,” the division said. “To this ex- 
tent, therefore, the petition will be 
denied. 


“The circumstances with respect to 
Longview are somewhat different. Al- 
though it is true, as protestants assert, 
that Longview was originally imposed as 
a key point in recognition of its use as 
a large break-bulk station, we think the 
evidence fairly establishes that its use 
today for that purpose is no longer 
economical or efficient but is continued 
only because the considered restriction 
requires it. One competitive carrier has 
no vested right in the continuation by 
another of an inefficient method of op- 
eration ... We think that the presence 
of key points at Palestine, Hearne-Valley 
Junction, and Houston will effectively 
prevent such an alteration in the com- 
petitive situation as to remove peti- 
tioner’s operations from the realm of 
legitimate motor-for-rail service if Long- 
view is lifted as a key point. Existing 
carriers will continue to compete with 
the rail service to which the petitioner’s 
service will clearly remain subordinate, 
and they should not be materially prej- 
udiced by this limited modification of pe- 
titioner’s certificate. The failure to file 
exceptions on the part of the single pro- 
testant authorized to serve Longview di- 
rectly is an indication that no adverse 
effect is anticipated.” 


Accordingly, the division prescribed 
a change in the petitioner’s certificate 


ay eee 
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eliminating Longview as a key point. 

Commissioner Webb, dissenting in part, 
said he would eliminate both Longview 
and Hearne-Valley Junction, as key 
points. 


C & N W Permitted to Drop 
Three Sets of Passenger 


Trains Between Ill. and Wis. 


The Commission, division 4, has 
found that the Chicago & North 
Western Railway Co.’s three sets of 
passenger trains—Nos. 157-154 be- 
tween Waukegan, Ill., and Milwau- 
kee, Wis., and Nos. 119-156 and 151- 
120 between Chicago and Milwaukee 
—are not required by public conven- 
ience and necessity and that con- 
tinued operation thereof will consti- 
tute an undue burden on interstate 
commerce. 


A report and order were issued in Fi- 
nance No. 20609, Chicago & North West- 
ern Railway Co. — Discontinuance of 
Service — Chicago, Ill.-Waukegan, IIl.- 
Milwaukee, Wis., with Commisisoner 
Walrath dissenting in part. By its order, 
the division denied a request for oral 
argument made by the city attorney of 
Milwaukee and discontinued the investi- 
gation, effective 35 days from September 
15. 


The North Western had filed notice of 
its proposed discontinuance, under pro- 
visions of the interstate commerce act 
added by the transportation act of 1958. 
By the division’s order of last April 29, 
the latter instituted an investigation and 
ordered a continuation of the considered 
train service for the statutory four- 
months period. 


Financial Loss ‘Substantial’ 


“In making our determination,” the 
division said, “it is realized that a need 
for the service might under certain cir- 
cumstances warrant our requiring con- 
tinuance thereof even at a financial loss 
to the carrier. But where, as here, the 
financial losses of the carrier have been 
substantial over an extended period of 
time and where there remains adequate 


- common carrier service in the affected 


area, the continued operation of these 
trains would constitute wasteful and un- 
necessary service and would place an un- 
due burden on interstate commerce. 


“We therefore conclude that the op- 
eration of trains 157-154, 119-156 and 
151-120 is conducted at substantial fi- 
nancial losses to the carrier and there is 
no indication in the record that in the 
future traffic and resulting revenues 
would increase or that operating losses 
will be eliminated or reduced. 


“Upon the discontinuance of service 
as proposed, adequate substitute trans- 
portation in the form of other railroad 
trains, motor bus, airline and private 
vehicles operating on the public high- 
ways will be provided, and therefore the 
public will not be materially inconven- 
ienced by this discontinuance.” 


Citing the “Great Northern case” (Fi- 
nance No. 20348, Great Northern Rail- 
way Co.—Discontinuance of Service— 


Williston, N.D.-Watford City, N.D.- 
Richey, Mont., 307 ICC 59, decided Feb- 
ruary 6), in which the ICC found that 
it had no authority to impose protective 
conditions for the benefit of employes 
of a carrier in a proceeding under section 
13(a) (1) of the act, the division said: 


“That decision recognized, however, 
that in determining public convenience 
and necessity, consideration must be 
given to the probable effect which the 
discontinuance would have upon the 
employes. In this proceeding considera- 
tion has been given to this factor and, 
in our opinion, the probable adverse 
effect upon the carrier’s employes, when 
considered with other factors previously 
discussed, does not justify the findings 
which we are required to make before 
we may order the continuation of the 
operations involved herein.” 


Commissioner Walrath, dissenting in 
part, said he agreed with the majority 
report except as to the form of the 
ultimate findings and cited the Great 
Northern case. 


‘Sec. 5a’ Pact Amendment 
By Movers, Warehousemen 


Given Conditional Approval 


The Commission, division 2, has 
approved, with conditions, an 
amendment to a “section 5a” agree- 
ment between and among members 
of the Movers’ and Warehousemen’s 
Association of America, Inc., but has 
withheld an order of approval of the 
amendment for three months to al- 
low filing of a statement of com- 
pliance. 


The requested amendment to the 
agreement approved by the division in 
1954 would authorize the association to 
publish joint, agency, or individual tariffs 
for members relative to federal govern- 
ment traffic under section 22 of the in- 
terstate commerce act, the division said. 
The latter conditioned its approval on 
exclusion from the by-laws of certain 
provisions protested by the Department 
of Justice. 


The action was by a report in Section 
5a Application No. 4, Movers’ and Ware- 
housemen’s Association of America, Inc. 
—Agreement. The modified procedure 
was followed. 


The division said that, by an applica- 
tion filed on September 16, 1958, the ap- 
plicant, American Vanlines, Inc., for it- 
self and on behalf of other motor com- 
mon carrier members of the association, 
asked approval of the amendment. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from the 
provisions of the anti-trust laws with 
respect to agreements among themselves 
pertaining to rates and related matters, 
when such agreements have Commission 
approval. 

“The basic agreement of the associa- 
tion set forth its procedures for the 
joint consideration, initiation, or estab- 
lishment of rates, rules, regulations, and 
practices of its members applicable to 
the transportation of household goods 
in interstate or foreign commerce within 
the United States,” the division said. 
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“The agreement consisted of the con. qosnevesnnansnnnnnecesttet 
stitution and by-laws of the associatign» 


Prior reports in the proceeding Commission 


listed as 277 ICC 229, 286 ICC 651, ang) pan aste 
292 ICC 407. | means that 
full in the 

Original Proposal reports. NM 

. apes . rts in ft 

An earlier petition of the associatio, application 


embodied three proposed amendments 
to the agreement, according to the q.j«""""" 
vision. That petition was dated Mary piG IRON— 
18, 1958. able Iron Co. 

The division said that the Department‘ gay Co., et : 
of Justice protested two out of three} »consideratic 
amendments proposed on the ground| mended, fou 
that two were a matter of law beyong pig iron, in 
the scope of section 5a. and between 

“It was urged that approval of these per 27, 1955, 
subdivisions would sanction joint agree. dne, Wis. Fc 
ments and understandings with ingj-| ty rate of 
vidual carriers, other carrier associations) including Ex 
and carrier agencies, not members of the | «was, is, am 
association and not signatory to the| reasonable t 
agreement,” the division said. | exceeds, or I 

The division added that, subsequently, | the correspo! 
the earlier petition of March 18, 1958 | mte. Repare 
was withdrawn, and an order of dismis. | prior report, 
sal was entered. In the instant appli. | part. Chair! 
cation, the division said, approval was | sioners Arpal 
requested for only one amehdment per. pate. 
taining to section 22 traffic. 

BEER—I. an 


Department Protest Containers— 

The division said the department's Return. By d 
instant protest was not directed to dis- | followed. Rec 
approval of the amendment, but to the | omitted. Su: 
continued inclusion of the other amend- | canceled on « 
ments in the by-laws of the association, | less than ont 
The objection, according to the diyi- 4 img discontiz 
sion, was based on the grounds t,t be Just al 
as the by-laws were part of the associa. | Mon carrier 
tion’s rate agreement, their presence | proposed by 
therein might lead carrier members to | % cents per 
conclude that rate-making activity with | 0 pounds, 
carriers, other carrier associations, and | Boston, 2 
carrier agencies not signatory to the 0 pounds, 
agreement nor members of the associa- | verse dire 
tion had been immunized from the oper- | become e 


ation of the anti-trust laws. and were S 


“The department contends that, with- » a alg 


out Commission sanction, the activities go, said tl 
contemplated in the provisions objected maintained 
to would, under certain circumstances, carriers par 
violate the antitrust laws,” the division | yore 3g cen 
said. “It points out that we have co- and 37 cent 
sistently refused to sanction such »- and on emr 
called ‘opend-end’ provisions, which direction, 4 
would permit the use of procedures not ; pounds It s 
provided in the agreement. It requests ( the same in 
that we require the elimination of the | petween the 
protested amendments from the agret- Trucking C 
ment. This is a reasonable request, ald | carrier A}; 
it is granted. The elimination of the® | ents servi: 
protested amendments from the by-laws present rate 
will avoid their susceptibility to misil- advantage i 
terpretation by the members of the \haq the be 








association.” tates, the d 
Accordingly, the division found that | spondent all 
addition of the one amendment to the | were necess 


by-laws was not violative of section 5, | the contrac 


but conditioned its approval on excll-| that the cc 
sion of the other two amendments, and | clear due t 
on certain procedural requirements, it- | mony of th 


cluding notification to the ICC of compli | the respon 
ance by the association. the respon 

“We will withhold entry of an ordet ) aflic in iss 
of approval herein for a period not ex | fd was n 
ceeding three months from the date of | Were reason 
service of this report to enable the sion addec 


filing of the statement of compliant} » — 
with the notification requirement here idl 


in,” the division concluded. “If such state 

ment is not filed within that period | IRON OR ; 
an order dismissing this application fa M-12424 rr 
amendment of the agreement will b@§ Points in ¢ 
entered.” Vision 3. | 
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p An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 


SOCiation 
endments 
) the q.ja@""" 
‘d March | ppG IRON—No. 32279, Belle City Malle- 
; able Iron Co. Vv. Chesapeake & Ohio Rail- 
partment } gay Co., et al. By the Commission, on 
Of thre | reconsideration. Original complaint, as 
, ground | smended, found to include shipments of 
Vv beyond pig iron, in carloads, which moved on 
d between March 4, 1954, and Decem- 
Of these| per 27, 1955, from Jackson, O., to Ra- 
nt agree- | gine, Wis. Found that assailed commod- 
th indi. ity rate of $11.72 a gross ton, not 
ociations, including Ex Parte No. 175 increases, 
TS Of the { was, is, and will be” unjust and un- 
| the | reasonable to the extent it “exceeded, 
| exceeds, or May exceed” 21 per cent of 
equenti, | the corresponding first class exceptions 
18, 195g | rate. Reparation awarded. Findings in 
f dismis. | prior report, 305 ICC 1723, reversed in 
rt appli. | part. Chairman Tuggle and Commis- 
oval was | sioners Arpaia and Freas did not partici- 
lent per-* pate. 


BEER—I. and S. M-12468, Beer, Empty 
Containers—New York to Boston and 

urtment’s Return. By division 3. Modified procedure 
i to dis- | followed. Recommended report and order 
it to the | omitted. Suspended schedules ordered 
> amend- | canceled on or before October 18, on not 
ciation, | less than one day’s notice, and proceed- 
the divi. 4 img discontinued on finding not shown 
ds that li be just and reasonable reduced com- 
- associa- mon carrier truckload commodity rates 
presence proposed by Stone’s Express, Inc., of 
mbers tp | 0 cents per 100 pounds, minimum 31,- 
vity with 000 pounds, on beer from New York City 
ons, and | © Boston, and 28 cents, minimum 20,- 
to the 00 pounds, on empty containers in the 
associa. | verse direction. Schedules were filed 
the oper- | © become effective April 27, and later, 
and were suspended to and including 
«November 26 on protest of the New Eng- 
land Motor Rate Bureau, Inc. The divi- 
sion said the rates on beer presently 
maintained by respondent and other 
carriers parties to the bureau’s tariff 
were 36 cents, minimum 40,000 pounds, 
and 37 cents, minimum 36,000 pounds, 
and on empty containers in the return 
tures direction, 46 cents, minimum 25,000 
} pounds. It said the proposed rates were 

requesis ( the same in amount as rates maintained 
n Of the | between the considered points by P & T 
le oe Trucking Co., Inc., a motor contract 
ne carrier, A large shipper using respond- 
« rv ent’s services contended that under 
> by-la¥s | present rates it was under a serious dis- 
0 re advantage in that one of its competitors 
0 had the benefit of the lower contract 
tates, the division said, adding that re- 
und that / spondent alleged that the proposed rates 
it to the | Were necessary to regain traffic lost to 
ction 58, | the contract carrier. The division said 
m excll- | that the competitive situation was not 
ents, ali | clear due to the conflict between testi- 
ents, it | mony of the shipper that it was using 
if compl | the respondent’s services, and that of 
, the respondent that it had lost the 

an ordet ) 'affic in issue. Moreover, it said, the re- 
i not ex- | “rd was not persuasive that the rates 
e date of | Were reasonably compensatory. The divi- 
able the} 0m added that the “added traffic” 
ymplianee relied on by respondent had been 


ont here ‘ in many proceedings before the 
ich state Commission. 


t period | RON OR STEEL ARTICLES—I. and S. 
ation fo § M-12424 Iron or Steel Articles—Between 
; will tf Points in Colo., Utah, and Wyo. By di- 
Vision 3. Modified procedure followed. 
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Recommended report and order omitted. 
Suspended schedules ordered canceled on 
or before October 18, on not less than 
one day’s notice, and proceeding dis- 
continued on finding not shown to be 
just and reasonable a reduced common 
carrier truckload rate of 78 cents per 
100 pounds, minimum 40,000 pounds, pro- 
posed by Ashworth Transfer, Inc., on 
iron or steel plate, sheet, grader blades, 
pipe, bars, channel, castings, structural, 
fabricated, and cable, between Ogden, 
Provo, and Salt Lake City, Utah, on the 
one hand, and Colorado Springs, Denver, 
and Pueblo, Colo., and Cheyenne, Wyo., 
on the other. Schedules were filed to 
become effective April 15 and suspended 
to November 14 on protest of the Rocky 
Mountain Tariff Bureau, Inc., and the 
Colorado-Utah committee railroads. The 
division said the proposal reflected re- 
ductions from respondent’s present rates 
ranging from 18 to 68 cents. It said the 
principal justification for the proposed 
rate was to meet the competition of rail 
and motor rates. The division concluded 
that respondent had not sustained its 
burden to prove that the rate would be 
reasonably compensatory. It said re- 
spondent’s only mention of cost was a 
“mere reference” to its 1958 system- 
average expense. In a number of pro- 
ceedings, the division said, the Commis- 
sion had held that the system-average 
costs were not the best evidence of the 
reasonableness of rates on particular 
commodities. 


FERTILIZING COMPOUNDS—I. and 
S. M-12339, Gardening Commodities— 
Marysville, O., to Detroit. By division 3. 
Modified procedure followed. Recom- 
mended report and order omitted. Sus- 
pended schedules ordered canceled on or 
before October 16, on not less than one 
day’s notice, and proceeding discon- 
tinued on finding not shown to be just 
and reasonable a proposed reduced com- 
modity rate of 45 cents per 100 pounds, 
minimum 25,000 pounds, on gardening 
commodities (fertilizing compounds, tree 
and weed killing compounds, grass seed, 
lime and other commodities), in straight 
or mixed shipments, or in mixed ship- 
ments with advertising matter, paper, 
agricultural implements (fertilizer dis- 
tributors) and lawn mowers (engines or 
motors combined), from Marysville, O., 
to Detroit, Mich. The rate was published 
by the Central States Motor Freight 
Bureau, Inc., at the request of National 
Transit Corp., under its right of inde- 
pendent action, and compares with the 
present truck rate of 52 cents, minimum 
20,000 pounds and rail rates on fertilizer 
compounds of 35.75 and 24.5 cents, mini- 
ma 40,000 and 60,000 pounds, respective- 
ly. Schedules were filed to become effec- 
tive March 20 and were suspended, on 
protest of the bureau, to October 19. 'The 
rate was proposed by the respondent to 
meet rail and private carrier competition. 
The division said that National Transit 
was participating in the movement of 
the traffic and there was no evidence that 
it was in danger of losing its traffic 
under its present rate or that it was like- 
ly to increase its participation under 
the proposed rate. It added that the 
record was devoid of cost data from 
which the compensativeness of the 
proposed rate might be determined. 


SHORTENINGS —I. and S. M-12437, 
Shortenings—Champaign, Ill., to Michi- 
gan. By division 2. Modified procedure 
followed. Recommended report and or- 
der omitted. Order of suspension va- 
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cated as of October 18 and proceeding 
discontinued on finding just and reason- 
able proposed reduced truckload com- 
modity rates on lard and other shorten- 
ings from Champaign, IIl., to points in 
Michigan, ranging from 66 to 75 cents 
per 100 pounds, based on a minimum of 
20,000 pounds, and from 55 to 72 cents, 
based on a minimum of 30,000 pounds. 
The rates were published by the Central 
States Motor Freight Bureau, Inc., at 
the request of Darling Freight, Inc., 
under its right of independent action, 
for application over its direct routes and 
over routes to Chicago via other carriers. 
They were to take effect April 16 but 
were suspended to November 15 on pro- 
test of the bureau. The division said the 
present rates on these commodities were 
class rates, minima 20,000 and 30,000 
pounds, and commodity rates, minimum 
30,000 pounds. According to the propon- 
ent, the division said, the proposed rates 
were published to accord to shippers at 
Champaign a relative parity ratewise 
with competing shippers located at Chi- 
cago, and also to meet lower commodity 
rates, minima 20,000 and 30,000 pounds, 
maintained by the Emery Transportation 
Co., a contract carrier, on foodstuffs and 
canned goods, including shortenings. 
While there were no cost data of record, 
the division said, the revenues derived 
from the proposed rates compared fa- 
vorably with the revenues derived from 
rates maintained by carriers on the 
same commodities from and to points 
in the same general territory. It said the 
proposed rates appeared to be compen- 
satory and were needed to establish a 
reasonable rate relationship for the 
shippers concerned. 


COFFEE BEANS—I. and S. M-12198, 
Coffee Beans Other Than Green—Poole’s 
Drayage Co. et al., embracing I. and S. 
M-12226, Coffee Beans Other Than 
Green—Frigid Freightways. By division 3. 
Modified procedure followed. Recom- 
mended report and order omitted. Sus- 
pended schedules ordered canceled on or 
before October 18, on not less than one 
day’s notice, and proceedings discon- 
tinued on finding unlawful new motor 
common carrier commodity rates pro- 
posed by respondents on coffee beans, 
other than green, between certain points 
in the United States, because such trans- 
portation is beyond the scope of respond- 
ents’ operating authorities. In the title 
proceeding, schedules were filed by 
Poole’s Drayage Co. and Tigelaar and De 
Weerd to become effective February 7 
and were suspended to and including 
September 6 on protest of the Central 
States Motor Freight Bureau. In the 
embraced proceeding, schedules were 
filed by Frigid Freightways to become 
effective February 18 and were sus- 
pended to and including September 17 
on protest of the Central States Motor 
Freight Bureau and the New England 
Motor Rate Bureau. The division said 
no evidence was submitted in support 
of the compensativeness of the proposed 
rates. In support of their positions, the 
division said, respondents relied on their 
applications for “grandfather” certifi- 
cates filed pursuant to section (7c) of 
the transportation act of 1958 which 
amended section 203(b) (6) of the inter- 
state commerce act. It said they pointed 
to the unrestricted description “coffee 
beans” in the application form BOR 1 
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(49 CFR-7.1) as authorizing the trans- 
portation of coffee beans. However, said 
the division, the use of that term with- 
out qualification did not enlarge the 
rights granted in the 1958 amendment. 
Respondents, it added, could refer only 
to a previously exempt commodity which 
was coffee beans, green. The division 
said it was also argued that Congress, 
following the opinions in East Texas 
Motor Freight Lines, et al. v. Frozen 
Foods Express, et al., 351 U.S. 49, and 
Frozen Food Express v. U.S., 148 F.Supp. 
399, concluded that all coffee beans were 
exempt. With this, the division said it 
did not agree. Administrative ruling 
No. 107, dated March 19, 1958, issued by 
the Bureau of Motor Carriers, the divi- 
sion said, listed coffee beans, green, as 
exempt, and coffee, roasted, and coffee, 
instant, as not exempt. Congress, in the 
1958 amendment, it asserted, specifically 
adopted the exempt and not exempt 
listings therein contained, with certain 
specific exceptions, among which were 
coffee beans. By that exception, said the 
division, it subjected to regulation such 
coffee beans as, under ruling No. 107, 
would have been exempt, namely, cof- 
fee beans, green. Coffee beans, other 
than green, had never been considered 
an exempt commodity by the Commis- 
sion, the division said. 


FURNITURE PARTS—I. and S. M-11991, 
Bed Frames—Cleveland to Dallas, em- 
bracing No. 32801, Angle Iron Bed Base 
Frames—Cleveland to Dallas. By divi- 
sion 3, Commissioner Freas not partic- 
ipating. Proceedings discontinued. In 
I. and S. M-11991, a proposed reduced 
truckload commodity rate of $1.77 per 
100 pounds, minimum 23,000 pounds, on 
furniture parts, namely frames, bed 
base, from Cleveland, O., to Dallas, Tex., 
were found not shown just and rea- 
sonable. The tariff schedules filed to be- 
come effective November 27, 1958, by 
motor common carriers parties to Agent 
J. L. Querner’s tariff, were ordered can- 
celed on or before October 18, on not 
less than one day’s notice. On protest of 
the Middlewest Motor Freight Bureau, 
the division said, these schedules had 
been suspended to June 26, but, by 
order of January 16, the suspension or- 
der was vacated as of January 26, and 
the investigation was continued. The 
division said that the respondents of- 
fered no evidence in support of the rate 
of $1.77. In No. 32801, an investigation 
proceeding, the division found not shown 
unlawful, a rate of $1.77, minimum 23,- 
000 pounds, maintained by the bureau 
on the same commodities from Cleve- 
land to Dallas, and a rate of $1.94. The 
division said the rate of $1.77 had been 
published as the result of a tariff error 
and later was canceled, a rate of $1.94, 
same minimum, having been published 
in lieu thereof, effective last February 7. 
The division said no evidence was intro- 
duced in opposition to the $1.94 rate. 


MALT BEVERAGES—I. and S. M-12260, 
Malt Beverages and Containers—Be- 
tween N.J. and Ohio, Ky., and N.Y. By 
division 3, Commissioner Freas not par- 
ticipating. Modified procedure followed. 
Found not shown just and reasonable, 
proposed reduced truckload commodity 
rates on malt beverages, from Newark, 
N.J., to Ohio and New York destinations, 
and on empty containers, from points 
in Ohio and Watertown, N.Y., to Newark. 


Found unlawful, proposed initial truck- 
load rates on malt beverages from New- 
ark to Covington and Newport, Ky., and 
on empty containers in the reverse di- 
rection. Tariff schedules ordered can- 
celed on or before October 18, on one 
day’s notice. Proceeding discontinued. 
The division said the respondent car- 
rier’s showing had been insufficient to 
overcome a doubt as to the compensa- 
tiveness of the rates. The considered 
rates, the division said, were proposed in 
schedules filed to become effective Feb- 
ruary 25 and later, by Davis & Randall, 
Inc., a motor common carrier. On pro- 
test of the Eastern Central Motor Car- 
riers Association, Inc., Official Territory 
railroads, and W. T. Byrns Motor Ex- 
press, Inc., operation of the schedules 
Was suspended until September 25, the 
division said. The proposed rates to 
Kentucky and Ohio, ranging from 55 to 
79 cents per 100 pounds, minimum 30,- 
000 pounds, on beverages, and, on empty 
containers in the reverse direction, from 
47 to 62 cents, minima 18,000 and 
23,000 pounds, respectively, were in all 
instances substantially lower than those 
published by the association, said the 
division. It said the proposed rates on 
beverages to New York destinations rep- 
resented reductions of 8 to 18 cents 
below the present rates. 


CEMENT CLINKERS—No. 32454, Ideal 
Cement Co. v. Union Pacific Railroad Co. 
By division 2. Reparation awarded on 
finding unjust and unreasonable to the 
extent it exceeded a rate of 55 cents 
per 100 pounds, minimum 50,000 pounds, 
a Class 22.5 rate of 79 cents, same mini- 
mum, charged on 289 carloads of cement 
clinker, from Devils Slide, Utah to Boett- 
cher, Colo., on and between June 10 and 
August 7, 1957. The division said that in 
Western Cement Rates, 48 ICC 201 and 
69 ICC 644, the Commission prescribed 
scale IV rates in that proceeding from 
the eastern half of Colorado, including 
Boettcher and the western part of Kan- 
sas, Nebraska and South Dakota and 
that the scale IV rate during the repara- 
tion period was 55 cents a 100 pounds. 
The division said that the complainant 
had presented no evidence which in- 
dicated that the rate of 55 cents ex- 
ceeded a maximum reasonable level for 
the shipments of cement clinker during 
the reparation period. 


SULPHURIC ACID—No. 32493, Allied 
Chemical Corp. v. St. Louis Southwest- 
ern Railway Co. et al. By division 2. 
Modified procedure followed. Reparation 
awarded on finding unjust and unrea- 
sonable, to the extent they exceeded 
later established rates of $6.44 and $5.21 
per net ton, with increases, a Class 25 
rate of 48 cents a 100 pounds prior to 
December 1, 1955, plus an increase of 
15 per cent on and after that date, or 
55 cents, on 30 tank carloads of sul- 
phuric acid from Baton Rouge, La., to 
Tyler, Tex., and on 16 tank carloads 
of spent sulphuric acid, from Tyler to 
Baton Rouge, on and between Septem- 
ber 29, 1955, and February 25, 1956. The 
division said that the complainant sought 
reparation based on rates of $6.44 plus 
the increase on sulphuric acid and $5.21 
on spent sulphuric acid, plus the in- 
crease, which rates were established by 
the defendants on February 28, 1956, 
after the movement of the shipments. 
The division said that the rates sought 
were constructed on the so-called L & 
N scale shown in the appendix to the 
report in Southern Agri. Chem. Corp. 
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PAPER ARTICLES—No. 32377, Pape) for authorit 
Articles—Between Michigan, Ohio apg} of its line & 
Indiana. By division 3, Commissione| in a norther 
Preas not participating. Schedules} sippi County 
ordered canceled on or before November} miles to Wil 
18, on not less than 30 days’ notice} plicant said 
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rates consistent with conclusions reach] 9 deficit for 
in report, on finding unjust and w,.; territory Se? 
reasonable, rates of Arbet Truck Lines} needed the . 
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pocket costs on the basis of a one-way in the city 
load of 30,000 pounds over the short- iz One 
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Arbet’s cost from and to the points was 
38.28 cents a 100 pounds, as contrasted 
with its rate of 41 cents. The division : 
added that the Central States Motr poe we 
Freight Bureau presented evidence which need 
showed that the respondent’s authorized } railroad pu 
routes were substantially longer thn) s9vTHER? 
the short line distances from and to| pacific Co., 
most of the considered points. The divi-| no, 20823, h 
Sion said the evidence was clear that,| authority | 
with relatively few exceptions, the r-| pranch exté 
spondent’s rates were exceeded by its| end of the | 
out-of-pocket costs and therefore failed| g distance 
to meet the minimum requirements of) aj) in Coch: 
compensativeness. ern Pacific 
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Related Related Articles—Akron, O., to 
N.Y., N.J., and Pa. By division 3. Moéi- 
fied procedure followed. Recommen#ed 
report and order omitted. Proposed r- a te 
duced truckload rates on tile and r-| Commissi: 
lated articles from Akron, O., to New 


York, N.J., Philadelphia, Pa., and points all 
grouped therewith, found just and re- full in t 
sonable, but proposed intermediate nil ) reports 
over irregular routes in connection with ~ ano 
the rates, found not shown lawful and mission. 
ordered canceled on or before October 

18, on not less than one day’s notice)" 
Proceeding discontinued. The division *MC-11( 
said that Interstate Truck Service, Int,} Lines, Inc 
proposed to establish reduced rates of] North Gr 


113 cents a 100 pounds, and 86 cemls,) nied (1) 
minima 20,000 and 30,000 pounds, on tik, grease, ca! 
and related articles, from Akron to Nev} shipments 
York City, and rates of 98 and 74 cenls,} points in 

same minima, to Philadelphia. On prj Colo, and 
test of the Eastern Central Motor Cat-}| Neb. Min 
riers Association and Central Territory} containers 
railroads, operation of the schedules Was} cilities on 
suspended to and including November *MC-10 
20. The division said that the preset portation 
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to New York and 109 and 81 cents, ®] granted a 
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other rates on the same or similar Col] Marys w. 
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the intermediate point provision, #§ Murphy « 
division said that the findings in RUBR yyo_i97 
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MUM fey.| FRISCO—By an application in Finance 
its. No, 20816, the St. Louis-San Francisco 
Railway Co. has asked the Commission 
for authority to abandon that portion 
of its line extending from Wilson, Ark., 
in a northerly direction through Missis- 
sppi County, Ark. a distance of 21.4 
miles to Wilson Junction, Ark. The ap- 
plicant said that the portion of the line 
to be abandon had been operated at 
a deficit for some time and that the 
territory served by the line no longer 
needed the service now being provided. 


PACIFIC ELECTRIC—The Pacific Elec- 
tric Railway Co., by an application in 
Finance No. 20817, has asked the Com- 
mission for authority to abandon two 
portions of its Gardena-San Pedro line 
in the city and county of Los Angeles, 
Calif. One segment extends from mile 
post 20.61 to mile post 22.35, a distance 
of 1.74 miles and the other from mile 
post 17.10 to mile post 18.29, a distance 
of 1.19 miles, according to the applicant. 
Abandonment of the two portions of 
line, it said, would permit it to retire 
es Motor trackage which was not now needed nor 
nee which needed in the foreseeable future for 
sutho ri | railroad purposes. 


iger thin| s9UTHERN PACIFIC—The Southern 
n and t0/ pacific Co., by an application in Finance 
The divi-| No, 20823, has asked the Commission for 
lear that,| authority to abandon its Tombstone 
3, the re-| pranch extending from Fairbank to the 
ed by its) end of the branch at or near Tombstone, 
ore failed, g distance of approximately 9.931 miles, 
sments of| ali] in Cochise County, Ariz. The South- 
ern Pacific said that the line did not 
handle sufficient traffic to justify its 
continued maintenance and operation. 
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Commission Motor Reports 





Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 

ies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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*MC-110193, Sub. 33, Safeway Truck 
Lines, Inc., Chicago, Ill., Extension— 
North Grosvenordale. Certificate de- 
nied. (1) Cocoa, cocoa butter, cocoa 
grease, candy and confectionery, except 
shipments in bulk, in tank vehicles, from 
points in Mass., and Conn., to Denver, 
Colo. and points in Ill., Ia., Kan., Mo., 
Neb. Minn., and Wis., and (2) empty 
containers and other such incidental fa- 
cilities on return. 


*MC-104340, Sub. 135, Leaman Trans- 
portation Co., of Downingtown, Pa., Ex- 
tension—St. Marys, W.Va. Certificate 
granted and dual operations approved. 

e, Kerosene, and distillate fuel 
oil, in bulk, in tank vehicles, from St. 
Marys, W.Va., to points in Greene, Wash- 
ington, Fayette and Somerset counties, 

over irregular routes. Commissioner 
Murphy did not participate. 

MC-107227, Sub. 69, Insured Trans- 
Porters, Inc., of San Leandro, Calif., Ex- 
temsion—New Automobiles. Certificate 






























granted. New automobiles, in secondary 
movements, truckaway, from San Fran- 
cisco, Calif., to points in Nevada and 


Utah, over irregular routes. Western 
Auto Transports, Inc., which opposed the 
application and has been carrying mixed 
loads of cars and trucks for supporting 
shippers in the instant proceeding, was 
admonished to cease the unlawful trans- 
portation of trucks—its authority being 
only for haulage of automobiles in sec- 
ondary movements. 

* MC-58212, Sub. 16, Maas Transport, 
Inc., of Williston, N.D., Extension—Wyo- 
ming and Nebraska. Certificate granted. 
Cement, in bags, from Rapid City, S.D., 
to Torrington, Wyo., and Rushville, 
Gordon, Merriman and Mirage Flats, 
Neb., over irregular routes. 


Uncontested Finance Cases 





Report and order approved in Finance No. 
20674, Chicago Great Western Railway Co., 
Stock authorizing the Chicago Great Western 
Railway Co. to issue not exceeding (a) 
389,245 shares of common stock of the par 
value of $10 each in exchange for a like 
number of shares of applicant’s common 
stock of the par value of $50 each, and 
(b) an additional 30,000 shares of $10 par- 
value common stock, to be sold to key em- 
ployes pursuant to the provisions of a 
restricted stock option plan, subject to 
prescribed conditions. Commissioner Wal- 
rath not participating. 


Supplemental order approved in Finance 
No. 19484, Central Wisconsin Motor Trans- 
port Co. Stock, granting the supplemental 
application. Commissioner Walrath not par- 
ticipating. 


Order approved in Finance No. 20738, 
Pittsburgh & Lake Erie Railroad Co. Equip- 
ment Trust Certificates, authorizing the 
Pittsburgh & Lake Erie Railroad Co. to as- 
sume obligation and liability in respect of 
not exceeding $3,150,000 of Pittsburgh & 
Lake Erie Railroad second equipment-trust 
certificates of 1959, bearing dividends at the 
rate of 45g per cent per annum, to be issued 
by Peoples First National Bank & Trust 
Co., or Pittsburgh National Bank, the corpo- 
rate name to be assumed by said Peoples 
First National Bank & Trust Co., on the 
effective date of a proposed merger of Fidel- 
ity Trust Co. into said Peoples First Na- 
tional Bank & Trust Co., as trustee, and 
sold at 98.722 per cent of principal, plus ac- 
crued dividends, in connection with the pro- 
curement of certain new equipment. Com- 
missioner Walrath not participating. 


Order approved in Finance No. 20750, E. 
Brooke Matlack, Inc., Notes, authorizing E. 
Brooke Matlack to issue not exceeding $1,- 
174,516.73, principal amount, of 542 per cent 
secured long-term promissory notes to evi- 
dence loans of like total principal amount 
from the Philadelphia National Bank, the 
proceeds to be used to finance, in part, the 
purchase price of certain new equipment to 
be acquired at varying dates. Commissioner 
Walrath not participating. 


Order approved in Finance No. 20765, Mon- 
tana Western Railway Co. Notes, authorizing 
the Montana Western Railway Co. to issue 
to The First National Bank of Great Falls a 
6 per cent secured short-term promissory 
note or notes in total principal amount not 
exceeding $50,000 to evidence indebtedness 
of like principal amount, and the proceeds 
to be used for repairing and rehabilitating 
applicant’s track, and for operating and 
maintenance expenses. Commissioner Wal- 
rath not participating. 


Order approved in Finance No. 20783, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, authorizing the Southern Pacific 
Co., to assume obligation and liability in 
respect of not exceeding $6,000,000 of South- 
ern Pacific Co. equipment-trust certificates, 
Series No. 6, bearing dividends at the rate 
of 434 per cent per annum, to be issued by 
The First Pennsylvania Banking and Trust 
Co., as trustee, and sold at 98.583 per cent 
of principal, plus accrued dividends, in con- 
nection with the procurement of certain 
new equipment. Commissioner Walrath not 
participating. 


Report and order approved in Finance 
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No. 20784, Southern Pacific Co. Stock Split, 
authorizing the Southern Pacific Co. to issue 
not exceeding 18,094,244.2256 shares of com- 
mon stock without par value to holders of 
its common stock in order to effect a stock 
split on a 3-for-1 basis, subject to prescribed 
conditions. Commissioner Walrath not par- 
ticipating. 


Order approved in Finance No. 20721, Road- 
way Express, Inc. Note, authorizing Road- 
way Express, Inc., to issue to the Mas- 
sachusetts Mutual Life Insurance Co., 
Springfield, Mass., a secured 534 per cent 
long-term installment promissory note in a 
principal amount not exceeding $350,000, to 
evidence a loan of like principal amount, 
the proceeds to be used to replenish appli- 
cant’s treasury in part for expenditures made 
in acquiring a new terminal site and the 
construction of a new terminal facilities 
thereon in Taylor township, Wayne County, 
Mich. Commissioner Walrath not partici- 
pating. 


Report and order approved in Finance 
No. 20740, Roy Stone Transfer Corp. Stock 
Dividend, authorizing the Roy Stone 
Transfer Corp. to issue not exceeding 39,- 
000 shares of common stock of the par value 
of $5 a share, to be distributed as a dividend 
on the basis of 0.65 share for each share out- 
standing. Commissioner Walrath not partic- 
ipating. . 


Moter Finance Cases 





MC-F-6811, Texas-Oklahoma Express, Inc.— 
Purchase—Checker Transit Co. Purchase by 
Texas-Oklahoma Express, Inc., of Dallas, 
Tex., of certain operating rights and property 
of R. L. Richter, Martha Richter and Frank 
Carter, partners, doing business as Checker 
Transit Co., of Enid, and Okla., and of prop- 
erty of Richter Truck & Trailer Leasing, Inc., 
of Enid, and acquisition by Leonard B. 
Brown, Geo. Johnston and P. L. Case, all of 
Dallas, of control of the operating rights 
and properties through the purchase, ap- 
proved and authorized, subject to conditions. 
Dissenting in part, Commissioner Arpaia 
said that, in his opinion, the imposition of 
a condition requiring the cancellation of the 
vendor’s intermediate-point authority be- 
tween Caldwell and Kansas City, Kan. (ex- 
cept Emporia and Wichita as to the delivery 
of shipments originating south of the Kan- 
sas-Oklahoma state line) was not warranted 
by the record in the proceeding. He said he 
would impose a condition on approval 
which would prohibit the registration under 
section 206(a) of the vendor’s retained intra- 
state authority to the extent it duplicated 
the interstate authority sought to be ac- 
quired. 


MC-F-7189, Joseph E. Crinpas et al.—Con- 
trol—Bulk Motor Transport, Inc. Acquisi- 
tion by Joseph E. Grinpas, Robert E. Crow- 
ley, Jr., and John L. Robinson, all of Kansas 
City, Kan., of control of Bulk Motor Trans- 
port, Inc., also of Kansas City, Mo., through 
ownership of capital stock, approved and 
authorized. 


MC-F-7293, Oklahoma Transportation Co. 
—Merger — The Oklahoma Transportation 
Co., Inc. Merger of the operating rights and 
property of the Oklahoma Transportation 
Co., Inc., a Delaware corporation, of Okla- 
homa City, Okla., into Oklahoma Transpor- 
tation Co., an Oklahoma corporation, of 
Oklahoma City, for ownership, management 
and operation, and the acquisition by R. S. 
Bowers, Eugene Jordan and Julia Jordan, 
of control of the operating rights and prop- 
erty through the merger, approved and au- 
thorized. 
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FEC Reorganization Expenses 


The Commission incurred expenses of 
$4,004.88 in submitting a plan of reor- 
ganization of the Florida East Coast Rail- 
way to holders of first and refunding 
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mortgage bonds and unsecured creditors 
of the FEC. The Commission issued a 
certificate in Finance No. 13170, Florida 
East Coast Railway Co. Reorganization, 
certifying to the United States district 
court for the district of Florida the 
amount of expense it incurred in con- 
nection with the submission of the plan. 
The expenses were certified to the court 
in accordance with section 77(e) of the 
bankruptcy act which requires that the 
expenses be borne by the debtor’s estate. 


C A & E Traffic Movement 
By Other Lines Continued 


The Commission, division 3, has con- 
tinued until December 31 the authority 
of four railroads to operate over track- 
age of the Chicago, Aurora & Elgin Rail- 
way Co., in order voluntarily to handle 
that railroad’s traffic after its discon- 
tinuance of freight service. 

The original authorizations given in 
service orders, were to expire September 
10 (T.W., June 20, p. 78). Amended serv- 
ice orders have been issued extending 
the expiration dates until December 31. 

The original service orders and the 
railroads involved are as follows: Service 
order No. 927, Illinois Central Railroad 
Co.; No. 928, Indiana Harbor Belt Rail- 
road Co.; No. 929, Chicago, Burlington 
& Quincy Railroad Co., and No. 930, 
Chicago Milwaukee, St. Paul & Pacific 
Railroad Co. 

The instant action was by amendment 
No. 1 to each original order. The ICC 
also extended until December 31 Taylor’s 
ICC order No. 100, under which the 
C A & E and its connections were au- 
thorized to divert or reroute traffic over 
any available route regardless of routing 
shown on the waybill, to expedite the 
movement. The authority was issued 
because of the discontinuance of oper- 
ations by the CA & E. 


Taylor’s ICC order was issued under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent, un- 
der which Charles W. Taylor, director 
of the Commission’s Bureau of Safety 
and Service, as agent of the ICC, is 
empowered to authorize the rerouting 
or diversion of traffic when any railroad 
is currently unable to move traffic over 
its lines. 


L & N Rerouting 


The Louisville & Nashville Railroad Co. 
has been authorized to reroute or divert 
traffic routed over its line to expedite 
the movement, regardless of the routing 
shown on the waybill, because of a bridge 
burned out at Pascagoula, Miss. 


The authority, effective from Septem- 
ber 12 to September 25, was given in 
Taylor’s ICC order No. 107, issued by 
Charles W. Taylor, agent of the Com- 
mission, under service order No. 562. 


Temporary Water Rights 


By an order in W-525, Blue Stack 
Towing Co., Temporary Authority—Tam- 
pa (3), the Commission, division 1, has 
authorized the Blue Stack Towing Co., of 
Tampa, Fla., to operate as a common 
carrier by non-self-propelled vessels with 


the use of separate towing vessels in the 
transportation of (1) a shipment of ap- 
proximately 375 tons of steel tank ma- 
terial from Houston, Tex., to Tampa, Fla., 
and (2) sulphur, in bulk, from Galveston, 
Tex., to Tampa, by way of the Gulf of 
Mexico. The division said that the appli- 
cant had shown that there was an im- 
mediate and urgent need for the service 
and that there was no other carrier serv- 
ice capable of meeting such need. The 
authority is to continue in force to and 
including October 3. 


Movers’ Rate Group Enlarged 


By an order in section 5a application 
No. 1 Agreement Relating to Household 
Goods Carriers’ Bureau, the Commission, 
division 2, has approved an amendment 
to the rate-making agreement of the 
household goods carriers parties to the 
agreement providing for an increase in 
the membership of the rates and tariffs 
committee from seven to eight. The 
division said that there had been no ob- 
jection to the amendment and that the 
amendment did not change or modify the 
essential rate-making procedures pre- 
viously approved. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the _ interstate 
commerce act, carriers are immune from 
prosecution under the antitrust laws in 
the making of agreements concerning 
rates and related matters when such 
agreements have Commission approval. 


Suspended Tariffs 


> Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


UEEERECOQUCEGUOECOCCRESOEGUOECUSUCCECOECSRECRORRCESEROERCOROCOCURGREEEER GREE ORES 


I. and S. No. 17239, Cancelation of 
Absorption of Switching Charges at Du- 
luth, Minn., from September 15, to and 
including April 14, schedules published 
in supplement 51 to tariff ICC No. B- 
7811, issued by the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., Chicago, 
Ill., proposing to eliminate certain in- 
dustries from the list of industries shown 
as being located on the carrier’s lines 
and thereby cancel present provisions 
governing absorption of switching 
charges on shipments originating at such 
industries. 


I. and S. No. 7240, Radio and Television 
Sets—Jersey City, N.J., to Peoria, IIL, 
from September 16, to and including 
April 15, schedules published in supple- 
ment No. 23 to tariff ICC-FF No. 31 
(predecessor’s series), issued by Sidney 
B. Lifschultz, Bernice Brown, Rose Gross- 
man, Nora Bergman and American Na- 
tional Bank & Trust Co. of Chicago, 
trustee, doing business as Lifschultz Fast 
Freight, Chicago, Ill., proposing to es- 
tablish a new freight forwarder com- 
modity rate, minimum 14,000 pounds, on 
radio receiving sets and related articles, 
from Jersey City, N.J., to Peoria, Ill. 


I. and S. No. 7241, Freight, All Kinds, 
in Trailers—Providence, R. I., to Pitts- 
burgh, Pa., from September 17 to and 
including April 16, schedules published 
in supplement 12 to tariff ICC N-4, issued 
by Traffic Executive Association-Eastern 








TRAFFIC Wopg September 1 
Railroads, agent, Boston, Mass., proposing truckloac ar 
to establish a new rail commodity carrier comn 


minimum 20,000 pounds, on freight i fiectors, cel 
kinds, from Providence, R.I., to Pity’ nested, from 
burgh, Pa., in trailer-on-flat-car S€rvice | Mass. 


I. and S. No. 7242, Placement Cha, I, and S. 
I & S Forwarding Co., from Septembe 7 Wire—Chica 
to and including April 17, schedules py| from _ 
lished in tariff ICC-FF No. 6 and gy, April 18. Sc 
plement No. 1 thereto, issued by Joe yj revised pees 
Hambrick, doing business as I & § Fo,,| issued by | 
warding Co., Atlanta, Ga., proposing j)) 14 propos 
establish a new freight forwarder ¢ common cal 
for placing a vehicle at destination Poiny} mum 20,000 
and which would apply on shipments qj twine and b 
iron and steel articles from barge por to Omaha, - 
in the Pittsburgh, Pa., area to points jp} 1, and S 
Alabama, Florida, Georgia, Mississippi, Pproducts—E 
and Tennessee, and in addition, propos. Pa. | 
ing to provide for the absorption of such} jncluding A 
charge when shipments are consigned to} jn supplemé 
certain named firms. } No. A-840, 


I. and S. M-12910, Bananas and Green| Conference, 
Coffee Beans—Tex. and La., to Cali) proposing ¢ 
and Utah, from September 11 to ang} mom carte 
including ‘April 10, schedules publishes| 40.000 and 
in supplement No. 3 to tariff MF-Icc} % — 
No. 1 of M. W. McCurdy M. W. McCurdy} %-¥., % 

& Co., Houston, Tex., and tariffs of| coastwise © 
two other motor common carriers, pro-; 1 and S. 
posing new and reduced motor common! Net Weight 
carrier commodity rates on bananas} from Septe 
minimum weight 30,000 pounds, from} April 13, sc 
New Orleans, La., to Los Angeles and| ment No. 8: 
San Francisco, Calif., and Salt Lake} issued by | 
City, Utah, and from Galveston and! ence, agent 
Brownsville, Tex., to Los Angeles and| to establis 
San Francisco, Calif. and on green} motor com 
coffee beans, minimum weight 40000); on phosph 


pounds, from Galveston and Houston,| 23,000 and 
Tex., to Los Angeles and San Franciseo,| Falls, N.Y. 
Calif. New York. 


I. and Ss. M-12912, Shoes From Bel- =... 
camp, Md., to Central Territory, frm| “°®™ 


September 11 to and including April 10,| % . = 
schedules published on original page No.) bw 
387-A to tariff MF-ICC No. A-159 of The| #0 DCR 
Eastern Central Motor Carriers Ass- nee oxi : 
ciation, Inc., agent, Akron, O., proposing « aa of = 
commodity rates in lieu of higher class / handi: 
rates on boots and shoes of plastic or sins 

rubber, or of those materials combined L and S. 
with canvas, felt or wool from Belcamp, Stove Ca 


Md., to destinations in seven central| ritery, fron 


states. ing April 
, ta twenty-thi 
I and S. M-12913, Foods — Frm MF-ICC 1 


Charleston, W.Va., to Ohio, from Se- . 
tember 11 to and including April 10,) Tmsports 
schedules published in supplement No. 


22 to tariff MF-ICC No. 59, issued by| Teduced n 
Garland C. Flint, agent, of Charleston, ~ hey 
W.Va., proposing to establish new moter ‘. 4 
common carrier less - than - truckload 0 hag = 
commodity rates on foodstuffs fram) (0 sm 
Charleston, W.Va., to Gallia and Meigs + 
counties in Ohio. ;) Land Ss 
I. and S. M-12914, Candy and Co- * . 
fectionery—Between Chicago and Louis- ue nit 
ville, from September 11 to and includ-} , I De . 
ing April 10, schedules published “& ~ 
sixteenth revised page 32 to tariff MF} “S {TUCK 
ICC No. 8 of Craig Trucking, Inc., Ar} ston, 
bany, Ind., proposing to establish Ir ane: cor 
duced motor common carrier commodity — ny 
rates on candy and confectionery, mil-' Colo.. t . 
ima 20,000, 22,000 and 30,000 pounds thedn 
between . Chicago,. Ill, and Louisville L and 


Ky. Minn, & 


I. and S, M-12915, Shades, Reflectors = _ 
Related Articles—Jermyn, Pa., to Fal eath revis 
River, Mass., from September 14 to an# No, 4 (P 
including April 13, schedules publishé} go “an 
in supplements Nos, 121 and 125 to tariff business 
MF-ICC No. A-858 of Middle Atlanti af Bis | 
Conference, agent, W n, DOE yn on 


proposing to establish new less-thal 
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truckload and truckload motor common 
carrier commodity rates on shades or re- 
fiectors, ceiling fixtures, vent glass, 
nested, from Jermyn, Pa., to Fall River, 
Mass. 

L and S. M-12916, Baling Twine and 
Iowa, 
from September 14 to and including 
April 13, schedules published on second 
revised page 19 to tariff MF-ICC No. 13, 
jssued by Hove Truck Line, Stanhope, 
Ia., proposing to establish new motor 
common carrier commodity rates, mini- 
mum 20,000 pounds, on binder or baler 
twine and baling wire, from Chicago, IIl., 
to Omaha, Neb., and Sioux City, Ia. 


1 and S. M-12917, Petroleum and 
products—Buffalo, N.Y., to Philadel- 

, Pa. from September 14 to and 
including April 13, schedules published 
in supplement No. 81 to tariff MF-ICC 
No, A-840, issued by Middle Atlantic 
Conference, agent, Washington, D.C., 
proposing to establish new motor com- 
mon carrier commodity rates, minima 
40,000 and 50,000 pounds, on petroleum 
or petroleum products, from Buffalo, 
NY., to Philadelphia, Pa., on export, 
coastwise or intercoastal traffic. 


L and S. M-12918, Free Return and 
Net Weight—New York and New Jersey, 
from September 14 to and including 
April 13, schedules published in supple- 
ment No. 81 to tariff MF-ICC No. A-840 
issued by the Middle Atlantic Confer- 
ence, agent, Washington, D.C., proposing 
to establish in connection with new 
motor common carrier truckload rates 
on phosphorus pentasulphide, minima 
23,000 and 30,000 pounds, from Niagara 
Falls, N.Y., to Philipsburg, NJ., and 
New York, N.Y., and points grouped 
therewith, a provision to the effect that 
the rates will be based on the net weight 
of the shipment excluding the weight 
of the aluminum containers and will 
also include the return of aluminum 
containers, not to exceed 2,800 pounds, 
from original destination to original 
point of origin when moved via the car- 
rier handling the inbound shipment. 


Land S. M-12919, Exceptions Rating— 
Steve Canopies, Hoods—Central Ter- 
ritory, from September 15 to and includ- 
ing April 14, schedules published on 
twenty-third revised page 31-A to tariff 
MF-ICC No. 2 issued by Continental 
Transportation Lines, Inc., McKees 
Rocks, Pa., proposing to establish a new, 
reduced motor common carrier excep- 
tions rating on stove or range canopies 
or hoods, NOI, with blowers or fans, 
for application in connection with less- 
than-truckload traffic within points in 
Central Territory. 


L and S. M-12920, Cement—Boettcher, 
Cole., to Newcastle, Wyo., from Septem- 
ber 13 to and including April 12, sched- 
ules published in schedule MF-ICC No. 
lof Dennis Carruthers, doing business 
as Truck Equipment And Supply, Tor- 
rington, Wyo., proposing to establish 
ahew contract carrier minimum rate or 
charge on cement, except in bulk, mini- 
mum 15,000 pounds, from Boettcher, 
Colo., to Newcastle, Wyo. 


L and S. M-12921, Dairy Products— 
Minn, & N.D., Points to Twin Cities, 
from September 15 to and including 
April 14, schedules published on elev- 
eth revised page 97-A to tariff MF-ICC 
No. 4 (Peter C. Peterson, Earl K. Peter- 
sn and Clarence D. Peterson, doing 
business as Bison Freight Line Series) 
a Bison Freight Line, Inc., Mandan, 
ND., proposing new and/or reduced 


commodity rates on dairy products, mini- 
ma of 30,000, 40,000 and 50,000 pounds, 
from Moorhead, Minn., anad points in 
North Dakota to Twin Cities, Minn. 

I. and S. M-12922, Various Commodities 
Between Points in Central Territory, 
from September 15 to and including 
April 14, schedules published in Sup- 
plements Nos. 1 and 2 to tariff MF-ICC 
No. 214 of Ziffrin Truck Lines, Inc., 
Indianapolis, Ind., proposing to estab- 
lish new or reduced motor common car- 
rier commodity rates on various commod- 
ities, between points in Illinois, Indiana, 
Kentucky and Ohio. 

I, and S. M-12923, Wool or Mohair— 
Va., and N.C., to Rossville, Ga., from 
September 16, to and including April 
15, schedules published in supplement 
No. 7 to tariff MF-ICC No. 1021 of South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga., and in supplement 
No. 11 to tariff MF-ICC No. 541 of Motor 
Carriers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
new motor common carrier commodity 
rates on wool, NOI, including alpaca 
hair, camel’s hair or wool or mohair, 
minimum weight 32,000 pounds, from 
Newport News and Norfolk, Va., and 
Wilmington, N.C., to Rossville, Ga., ap- 
plicable on import traffic only. 

I, and S. M-12925, Stop-Off Charges— 
Yonkers and New York, N.Y., to Phil- 
adelphia, Pa., from September 17 to and 
including April 16, schedules published in 
supplement No. 5 to tariff MF-ICC No. 
A-13 of the Middlesex Transportation Co., 
New Brunswick, N.J., proposing to estab- 
lish reduced stop-off charges for partial 
unloading on shipments of beet or cane 
sugar, from Yonkers and New York, N.Y.., 
to Philadelphia, Pa. 

I, and S. M-12926, Newsprint Paper— 
Toledo to Sidney, O., from September 17 
to and including April 16, schedules pub- 
lished in supplement No. 5 to tariff MF- 
ICC No. 2 of Sidney Truck & Storage, 
Inc., Sidney, O., proposing to establish 
a new alternating commodity rate on 
newsprint paper, in rolls, minimum 20,000 
pounds, from Toledo, O., to Sidney, O. 

I. and S. M-12927 Animal or Poultry 
Feed—Florida to South, from September 
18 to and including April 17, schedules 
published in supplement No. 30 to tariff 
MF-ICC No. 1000 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish new motor 
common carrier commodity rates on 
phosphatic feed supplements for animal 
or poultry food, minimum 68,000 pounds, 
from Bonnie and Coronet, Fla., to points 
in the south. 


I. and S. M-12928, Scrap Aluminum— 
N.Y., and N.J., to Sandusky, O., from Sep- 
tember 18 to and including April 17, 
schedules published in supplements Nos. 
17, 19 and 21 to tariff MF-ICC No. A-163, 
issued by The Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
O., proposing to establish a new motor 
common carrier commodity rate, mini- 
mum 30,000 pounds, on scrap aluminum, 
from New York, N.Y., and points in New 
Jersey, to Sandusky, O. 

I. and S. M-12932, Rubber—Dunbar or 
Institute, W.Va., to Oaks, Pa., from Sep- 
tember 18 to and including April 17, 
schedules published in supplement No. 45 
to tariff MF-ICC No. 1 of D. S. Stewart, 
agent, Easton, Md., proposing to estab- 
lish a reduced motor common carrier 
commodity rate on natural or guayule, 
crude, neoprene or synthetic rubber, 
minimum 34,000 pounds, from Dunbar 
or Institute, W.Va. to Oaks, Pa. 
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Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


COUOCAACECOUOUCCECCOCRECCCROSOCCRCESCERERERESRGORO CER EOEORSOEUESORRRRReReeEEES 


The Commission, division 2, acting as 
an appellate division, voted September 
9 not to suspend protested schedules 
naming a new all-rail commodity rate on 
crop ends, minimum 100,800 pounds, from 
Minneapolis, Minnesota Transfer and 
St. Paul, Minn., to Sterling, Ill., pub- 
lished in supplements 210 and 211 to 
tariff ICC A-3910 of Western Trunk 
Line Committee, agent, to become effec- 
tive September 10. 


The Commission, division 2, acting as 
an appellate division, voted September 9 
not to suspend protested schedules nam- 
ing reduced all-rail commodity rates on 
aluminum articles, minima 36,000, 45,000 
and 50,000 pounds, from origins in Con- 
necticut, New Jersey, New York and 
Pennsylvania to destinations in Alabama 
and Georgia, published in supplement 9 
to tariff ICC 4802 (Hinsch series) of 
Traffic Executive Association - Eastern 
Railroads, to become effective September 
10. 

The Commission, division 2, acting as 
an appellate division, voted September 14 
not to suspend protested schedules nam- 
ing reduced all-rail commodity rates on 
grading or road-making implements or 
parts thereof, minima 20,000, 24,000, 30,- 
000 and 44,000 pounds, from transconti- 
nental groups C, C-3, K, K-1, K-2, L, 
L-1, M and M-1 to Pacific coast destina- 
tions, published in supplements 28 and 
33 to tariff ICC No. 1611 of Trans-Con- 
tinental Freight Bureau, agent, to become 
effective September 15. 


Division 2, acting as an appellate divi- 
sion, voted September 15 not to suspend 
protested schedules naming new all-rail 
charges per flat car on freight, all kinds, 
maximum weight 70,000 pounds, in ship- 
per-furnished trailers and flat cars, also 
empty trailers in the reverse direction, 
between points in Massachusetts, New 
Jersey and New York, and points in 
Louisiana and Texas, published in sup- 
plements Nos. 34, 39, 40, and 44 to tariff 
ICC 4298 of Southwestern Freight 
Bureau, agent, to become effective Sep- 
tember 16. 


The Commission, division 2, acting as 
an appellate division, voted September 15 
not to suspend protested schedules nam- 
ing new and reduced trailer-on-flat-car 
commodity rates on paint, paint ma- 
terials and related commodities, varying 
minima, from St. Louis, Mo., to Oklahoma 
City and Tulsa, Okla., published in sup- 
plement 33 to tariff ICC 4315 of South- 
western Freight Bureau, agent, to become 
effective September 16. 


Division 2, acting as an appellate di- 
vision, voted September 15 not to sus- 
pend protested schedules naming new or 
reduced trailer-on-flat-car commodity 
rates on seven commodities or groups of 
related commodities each from one dif- 
ferent origin in Connecticut, Rhode 
Island or Pennsylvania to one or more 
destinations in Texas, published in sup- 
plement 63 to tariff ICC 4298 of South- 
western Freight bureau, agent, to become 
effective September 16. 
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Commission Orders 





No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuation 
in the following proceedings have been 
adopted: 

Valuation 1347, Portland Pipe Line Corp. 

Valuation 1384, Minnesota Pipe Line Co. 


MC-29910, Sub. 50, Arkansas-Best Freight 
System, Inc. Application dismissed at appli- 
cant’s request. 


MC-56637, Sub. 8 TA, R. C. A. Truck Lines, 
Inc. Temporary authority granted by order 
of May 29 revoked because a certificate was 
issued in MC-56637, Sub. 7, granting per- 
manent authority to conduct operations 
authorized herein. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 re- 
defining contract carriers, “interim” per- 
mits have been issued in the following: 

MC-101126, Sub. 54, Stillpass Transit Co., 
Inc., Cincinnati, O. 

MC-111472, Sub. 61, Diamond Transporta- 
tion System, Inc., Racine, Wis. 


MC-103378, Sub. 128 TA, Petroleum Carrier 
Corp. Temporary authority granted by order 
of May 28 revoked because a certificate was 
issued in MC-103378, Sub. 116, which also 
embraces MC-103378, Sub. 120, granting per- 
manent authority to conduct operations 
authorized herein. 


MC-108692, Sub. 2 TA, Victory Van Lines. 
Temporary authority granted by order of 
Mar. 18 revoked because a permit was issued 
in MC-118560 granting permanent authority 
to conduct operations authorized herein. 


MC-111326, Sub. 8 TA, Warren Transport, 
Inc. Petition of Class I rail carriers in West- 
ern Trunk Line Territory for reconsideration 
of order of July 24, granting temporary 
authority, denied. 


MC-115966, H. M. & G. Grain and Feed Co. 
Operating authority issued Apr. 23, 1958, 
revoked concurrently with issuance of operat- 
ing authority in MC-117194. 


MC-116359, Sub. 8 TA, Sykes Transport Co. 
Temporary authority granted by order of 
May 5 revoked because a certificate was 
issued in MC-117109, Sub. 2, granting perma- 
nent authority to conduct operations author- 
ized herein. 


MC-119184 R, McCotter Oil Co. Applicant’s 
petition for reconsideration of order of Sept. 
1, denying certain emergency temporary 
authority, denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the follow- 
i & S. M-11250, Overfiow in Vol. Ship- 
ments—Steel Carriers Assn. 

I. & S. M-12355, Cocoa Beans, Import— 
New York to Philadelphia. 

I & S. M-12366, Cigars, 
Tobacco—Louisville to Chicago. 

I. & S. M-12371, Steel Wire and Rope— 


Cigarettes & 


* Kansas City, Mo. to Akron, O. 


I & S. M-12591, Crude Naphthalene— 
Chicago, Ill. to St. Louis, Mo. 

I. & S. M-12614 and pending supplement, 
Paper Boxes from New Haven, Conn., to 
Hershey, Pa. 

I. & S. M-12617, Frozen Foods—Highway 
Refrigerated Service, Inc. 

IL. & S. M-12651, Paper—Cumberland Mills, 
Me to Buffalo and Rochester, N.Y. 

I. & S. M-12653, Cotton Piece Goods—Rock 
Hill & Lyman, S.C., to Tenn. 

I. & S. M-12654, Paints and Related Arti- 
cles—Philadelphia, Pa. to Gibbsboro, N.J. 

I. & S. M-12658, Glass Bottles—Twin Cities, 
Minn. to Chicago, Ill. 

I. & S. M-12680, Stop-Off Charge-Building 
& Roofing Materials—Mo. to Kan. 

I. & S. M-12682, Plastic Materials—Paines- 
ville, O. to New York, N.Y. 

I. & S. M-12690, Freight, All Kinds—Cleve- 
land, O. to Louisville, Ky. 

I. & S. M-12700, Roasted Coffee and Coffee 
Extract—New Orleans, La. to Cincinnati, O. 

I. & S. M-12714, Foodstuffs—New Orleans, 
La. & Mobile, Ala. to Memphis, Tenn. 

I. & S. M-12719, Foodstuffs—Chicago & 
Minn. to Central, Middlewest and Southwest. 


I. & S. M-12733, Wood, Built Up—Pacific 
Coast Ports to Chicago, Ill. 

I. & S. M-12736, Sugar—Colo. & Wyo. to 
Points in Ill. 

I. & S. M-12740 (Corrected Order), Plastic 
Materials—Port Reading, N.J. to Marcus 
Hook, Pa. 


Respondents having failed to submit their 
Statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from Aug. 31 to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-12462, Heels or Soles—Nashua, 
N.H. to Chicago, Ill. 

I. & S. M-12739, Potato Flour—Grand 
Forks, N.D. to Chicago, Il. 

I. & S. M-12748, Printing Ink—Chicago, 
Ill. to St. Louis, Mo. 

I. & S. M-12753, Resin Compounds—New 
York City to Baltimore and Washington, D.C. 

I. & S. M-12754, Iron and Steel Between 
Zanesville, O., and Western Pa. 

I. & S. M-12756, Advertising Matter & Cool- 
ing Towers—Louisville to Chicago. 

I. & S. M-12759, Scrap Metal, Rubber— 
Memphis, Tenn. to Federal, Ill. 

I. & S. M-12760, Phthalic Acid—Chicago, 
Ill. to Detroit, Mich. 

I. & S. M-12762, Stop-In Transit Bet. 
Points in Ia., Kan., Mo. & Neb. 

I. & S. M-12764, Glass Containers—Win- 
chester, Ind. to St. Louis, Mo. 

I. & S. M-12766, Glass—Pa. & O. to Central 
Territory Points. 

I. & S. M-12769, Popped Corn—Chicago to 
Cleveland. 

I. & S. M-12771, Roofing—Baltimore, Md. 
to W.Va. 


Respondents having failed to submit their 
Statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on 
or before forty days from Aug. 28 to cancel 
the suspended schedules on not less than 
one day’s notice, and discontinuing the 
proceedings in the following: 

I. & S. M-12684, Coffee—New York (Zones 
1 and 2), N.Y. to Sharon, Pa. 

I. & S. M-12692, Iron and Steel Articles— 
Twin Cities to Fargo, N.D. 

I. & S. M-12694, Roasted Coffee—Capitol 
Distributing Co. 

I. & S. M-12695, Wooden Bed Spring 
Frames—Wichita, Kan. to St. Louis, Mo. 

I. & S. M-12697, Canned Goods—N.Y. & 
a4. - Minn. 

. S. M-12699 & pending sup., Paper— 
Hartsville, S.C. to Townley, NJ. 4 sia 

I. & S. M-12708, Automobile Parts—Ind. to 
Chicago. 

I. & S. M-12709, Printing Paper—Roaring 
Spring, Pa. to Teterboro, N.J. 

I. & S. M-12710, Fruits, Vegetables, Fish 
and Dressed Poultry—Bonanza, Inc. 

I. & S. M-12712, Iron or Steel Wire Ro 
Plate, Sheet—Bair Transport. ” 

I. & S. M-12721, Rubber—Louisville, Ky. to 
Dayton & Heath, O. 

I. & S, M-12726, Printed Matter—Chicago, 
Ill. to Buffalo, N.Y. 

1. & S. M-12727, Feed, Animal or Poultry— 
Md., N.J., & Pa. to Roanoke. 

I. & S. M-12737, Vehicle Parts—St. Louis, 
Mo. to Quincy, Ill. 

I, & S. M-12738, Boots & Shoes—Belcamp, 
Md. to Baltimore, Md. 


I. & S. M-12742, Paper—Madawaska, Me. to 
Framingham, Mass. 


I. & S. M-12744, Paints, Plastics and Rub- 
ber—Louisville, Ky. to O. & Mich. 


I. & S. M-12528, Aluminum—From Badin, 
N.C. to Edgewater, N.J. Petition of Morgan 
Trucking Co., Inc., for vacation of suspen- 
sion order denied. 


No. 30446, Farmers Fertilizer Co. v. A. T. 
& S. F., et al.; No. 30440, Sub. 1, Farm Bu- 
reau Chemical Cooperative, Inc. v. Same; 
No. 30440, Sub. 3, Farm Bureau Cooperative 
Association v. Same; No. 30440, Sub. 4, Smith 
Agricultural Chemical Co. v. Same; No. 30440, 
Sub. 5, Indiana Farm Bureau Cooperative 
Association, Inc. v. Same; No. 30440, Sub. 6, 
Farm Bureau Cooperative Association v. B. 
& O., et al.; No. 30440, Sub. 7, Miami Ferti- 
lizer Co. v. A. T. & S. F., et al.; No. 30450, 
Farm Bureau Cooperative Association v. A. 
C. L., et al.; No. 30450, Sub. 2, Smith Agri- 
cultural Chemical Co. v. Same; No. 3 
Sub. 3, Indiana Farm Bureau Cooperative 
Association, Inc. v. Same. Defendants di- 
rected to pay reparation to complainants on 
or before Oct. 15. 


Finance 19819, Missouri Pacific R.R. Co— 
Abandonment—Burr Oak Branch. Applica- 
tion dismissed without prejudice at appli- 
cant’s request because recent study shows 
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some improvement in financial results a 
operating the line. 


Finance 19885, Missoui Pacific R.R. Co_ 
Abandonment-Crete Branch. Applicant’s pp. 
tion for reconsideration denied. 


Respondents having failed to submit the 
statements of facts and arguments 
modified procedure, the Commission 
issued an order requiring respondent on 
before 40 days from Aug. 28 or not 
than one day’s notice to cancel the 
pended schedules, and discontinuing thy. 
proceedings in the following: 

I. & S. 7206, Frozen Food, NOIBN, Phi. 
delphia to Chicago. 

I. & S. 7213, Automobile Parts—Milwaukee 
Wis. to Detroit, Mich. 7. 


MC-39406, Sub. 10, Central Motor Lines, 
Inc. Oct. 5 fixed as date on or before which 
protestant may file verified statements jp 
opposition to application, and Oct. 15 fixeg 
as date on or before which applicant may 
file verified statements in rebuttal. 


MC-50404, Sub. 67 TA, Maxwell Co. Tempo. 


rary authority granted by order of Mar. 4 | 


revoked because an interim permit has been 
issued in MC-50404, Sub. 73, granting ay. 
thority to conduct operations authorizeg 
herein. 


MC-107002, Sub. 146, W. M. Chambers 
Truck Line, Inc. Oct. 5 fixed as date on or 
before which protestant may file verified 
statements in opposition to application, ang 
Oct. 15 fixed as date on or before which 
applicant may file verified statements in rp. 
buttal. 


MC-C-2397, Andrew J. Kovacs v. N. & ¥. 
Transportation Co. Complaint dismissed at 
complainant’s request. 


I. & S. M-12667, Candy & Confectionery 
Mass. to Del.. N.J. & Pa. Petition of Quinn 
Freight Lines, Inc., for vacation of suspen- 
sion order denied. 


W-26, Clifton Towing Co. Contract Carrie 
Application. Amended certificate and order 
issued applicant giving effect to change of 
name to Southern Barge Line Corp. 


At the request of the applicants, the Com. 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 

MC-80560, Eldred Nelson, Villisca, Ia., cer- 
tificate issued June 6, 1941. 

MC-109870, Subs. 1 and 2, Village Transfer, 
Inc., White Sulphur Springs, W.Va., certifi- 
cates issued Oct. 20, 1948. 


MC-103993, Sub. 122 TA, Morgan Drive. 
Away, Inc. Order of July 1, denying 
temporary authority, vacated. 
authorized to operate temporarily when con- 
ditions have been met. 


MC-113753, Sub. 1 TA, Weaver Bros. Ine. 
(Second Supplemental) Orders of Dec. 9%, 
1958, and June 10, 1959, modified to allow 
applicant to tack authority granted herein 
with authority set forth in certificate MC- 
113753. 


MC-115692, Sub. 4 TA, S. A. Wheeler, &. 
Order of Aug. 3, granting temporary author 
ity, vacated, and application dismissed at 
applicant’s request conditioned on issuance 
of same authority to his successor, Wheeler 
Trucking Co., from same period of time. 


MC-117507, Sub. 7 TA, Chemical Tank Lines, 
Inc. Order of July 22, granting temporary 
authority, revoked, effective Sept. 17. 


MC-119019, Sub. 1 TA, Hamner Truck Lines, 
Inc. Order of July 15 vacated. Applicant au- 
thorized to operate temporarily when con 
ditions have been met. 


I. & S. M-11783, Meats and PHP—Watson 
Bros. Transportation Co., Inc. Respondent’ 
petition for oral argument an dreconsidera- 
tion, or in alternative, further hearing de 
nied. Order of May 22 reinstated and modi- 
fied to become effective on Oct. 26, without 
change in requirements of said order. 


No. 33082, Intrastate Switching Charge 
at Texas Points. Petition of certain rail 
carriers requesting Commission to insti- 
tute an investigation under section 13 of 
interstate commerce act of intrastate switch- 
ing charges at Corpus Christi, Houston, 
Eagle Pass and Laredo, Tex., denied. 


Pending completion of a proposed survey 
in accordance with Public Law 85-163 rede- 
fining contract carriers, “interim’’ permits 
have been issued in the following: 
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Mc-100170, Sub. 3, Glen R. Ellis, Chatta- 
nooga, Tenn. 
MC-110117, Sub. 12, Kendrick Cartage Co., 


salem, Ill. 


MC-113790, Sub. 4 TA, Roe Bros. Trucking 
co. Applicant’s petition for reconsideration 
of order of July 14, denying certain tem- 
porary authority, denied. 


mc-116921, West Fordham Transportation 
Corp. Common Carrier Application. Order of 
Oct. 23, 1958, to extent it reopened proceed- 
ing for reconsideration, vacated. 


McC-118980 TA, Jacobsen Bros., Inc. (Sup- 
plemental ) Order of June 11 amended with 
respect to authority granted. 


mc-118982, B. & H. Inc. Application dis- 
missed at applicant’s request. 
mc-C-2022, Atchison Chamber of Com- 
merce, et al. v. A. & B. Transfer, Inc., et 
al. Order of June l, as modified by order of 
July 15, requiring defendants to take certain 
action on Or before Sept. 24, on not less 
than 30 days’ notice, further modified to 
ne effective date thereof to Nov. 15, 
without change in requirements of said 


order. 


MC-F-6912, David Rukin — Control — West 

Fordham Transportation Corp. Proceeding 
reopened for reconsideration, and order of 
ug. 15, 1958, dismissing application for lack 
of jurisdiction, vacated. Continuance by 
David Rukin in control of West Fordham 
Transportation Corp. through ownership of 
capital stock upon its becoming a carrier 
ursuant to certificate MC-116921 authorized, 
effective Sept. 1. 


No. 32375, Morrison-Knudsen Company, 
Inc. v. Missouri Pacific R.R. Time within 
which to file petitions under Rule 1.101 ex- 
tended to October 9. Replies to petitions 
may be filed on or before October 29. 


Mc-29886 Sub. 149, Dallas & Mavis For- 
warding Co., Inc. Hearing assigned Septem- 
ber 24, at Cincinnati, Ohio canceled. Ap- 
plication dismissed. 


MC-29886 Sub. 150, Dallas & Mavis For- 
warding Co., Inc. Hearing assigned Septem- 
ber 25, at Cincinnati, Ohio canceled. Appli- 
cation dismissed. 


MC-52657 Sub. 562, Arco Auto Carriers, Inc. 
Hearing assigned October 1, at Knoxville, 
Tenn. canceled. Application dismissed. 


MC-110698 Sub. 123, Ryder Tank Line, Inc. 
Hearing assigned September 23, at Washing- 
ton, D.C. canceled. Application dismissed. 


MC-117574 Sub. 45, Daily Express, Inc. 
Hearing assigned September 25, at Cincin- 
nati, Ohio canceled. Application dismissed. 


MC-119012, River Terminals Transport, Inc. 
Hearing assigned September 22, at Indianap- 
olis, Ind. canceled. Application dismissed. 


MC-F-7168, S & W Motor Lines, Inc.—Con- 
trol and Merger—Bison Fast Freight, Inc.; 
MC-F-7253, G. H. Sharpe—Investigation of 
Control—S & W Motor Lines, Inc. and Bison 
Fast Freight, Inc.; MC-F-7217, Thurston 
Motor Lines, Inc.—Purchase (Portion)—Un- 
ion Storage and Warehouse Co.; MC-F-7223, 
Hennis Freight Lines, Inc.—Purchase (Por- 
tion)\—Union Storage & Warehouse Co., Inc.; 
MC-F-7231, Shamrock Van Lines, Inc.—Pur- 
chase (Portion)—Janett B. Spangler; MC-F- 
718, Roy L. Jones, Inc.—Purchase—G. L. 
“DOC” Fife & Son; MC-F-7213, Arkansas- 
Best Freight System, Inc.—Purchase—C. M. 
Bradsher (Doyle Bradsher, Administrator); 
MC-F-7221, Texas Oklahoma Express, Inc.— 

e—U. L. Brooks and James C. Pitts; 
MC-F-7190, Union Bus Lines, Inc.—Purchase 
(Portion)—Continental Bus System, Inc.; 
MC-F-7220, Shamrock Van Lines, Inc.—Pur- 
chase (Portion)—James G. Arledge; MC-F- 
7113, Belyea Truck Co.—Purchase (Portion) 

uson Trucking Co.; MC-F-7114, Van 
Stone—Purchase (Portion)—Ferguson Truck- 
ing Co.; MC-F-7115, C. & H. Transportation 
Co, Inc. — Purchase (Portion) — Ferguson 
Trucking Co., Inc.; MC-F-7134, J. J. Willis 
ng Co.—Purchase (Portion)—Ferguson 
Trucking Co., Inc.; MC-F-7216, W. M. (Billy) 
er, Inc.—Purchase—Gus A. Becker; MC- 
F-17183, Dealers Transit, Inc.—Control and 
tr—Rowe Transfer & Storage Co. Or- 
ders of July 21, August 3 and August 18 to 
extent above-entitled matters were referred 
to Examiner Crowley for hearing and rec- 
Ommendation of appropriate orders thereon, 
Vacated and set aside. Above-entitled mat- 
ters referred to Examiner Winson for hearing 
® dates set forth in orders referred to 
e and in all other respects said orders 
continue in effect. 





Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
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order is stayed pending disposition of the 
matter. 


MC-99629 Sub. 1, Shulman, Inc., Second 
Proviso Application. Taking effect of rec- 
Ommended order served on February 27, 


val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 
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MC-FC-62333, C. W. Ward, Inc., Transferee, 
and Henry O. Rivest Trucking Co., Trans- 
feror. Order of Aug. 24 stayed pending dis- 
position of petition of Guyott Co., et al., for 
reconsideration. 


MC-F-6457, Santa Fe Trail Transportation 
Co.—Purchase—Meddock Truck Line; MC- 
30605, Sub. 91, Santa Fe Trail Transporta- 
tion Co.—Ariz.-Calif. Order of July 1 stayed 
pending disposition of petitions of American 
Trucking Associations, Inc., Illinois-Califor- 
nia Express, Inc., Navajo Freight Lines, Inc., 
and Western Truck Lines, Limited, et al., 
for reconsideration. 


Finance 20312, Terry Staples—Transfer— 
Jacob Rice & Sons, Inc. Order of July 31 not 
yet having become effective and petition for 
reconsideration having been filed September 
8, on behalf of National Water Carriers As- 
sociation, Inc., and other protestants, such 


stayed pending further order of Commis- 
sion. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handlin under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


October 5—I. & S. 7235, Cancelation of Cla 
Rates—Bet. Calif. & Nev. ° 
October 12—No. 33180, Herst-Allen Co. v. 

Dohrn Transfer Co. 
October 21—No. 33184, Middlewest Motor 
Freight Bureau v. Zuzich Truck Line, Inc. 


APPLICATIONS 


AND PETITIONS 


New York Central Proposes ‘Contract’ Rates 
On Carpeting and Rugs; Barge Lines Protest 


Rate of 155 Cents Per 100 Pounds Would Apply From Amsterdam, N.Y., 
To Chicago on a Minimum of 30,000 Pounds and Rate of 125 Cents on 
Excess If Shipper Agrees to Move 80% of Traffic a Year via NYC. 


What is believed to be the first 
“agreed” or “contract” rate for ap- 
plication wholly on interstate traffic 
between points in the United States 
has been filed with the Commission, 
effective September 30, by the New 
York Central Railroad. It has also 
been protested by the Waterways 
Freight Bureau. 


By its local contract tariff CC-1, ICC 
No. 1990, the Central proposes to publish 
on carpeting and rugs from Amsterdam, 
N.Y., to Chicago, Ill, a rate of 155 
cents a 100 pounds, minimum 30,000 
pounds, and a rate of 125 cents on the 
excess of 30,000 pounds, subject to a 
condition that the shipper must agree to 
move 80 per cent of its traffic in a 12 
month period from Amsterdam to Chi- 
cago via the lines of the NYC and 
furnish an indemnity bond to the Cen- 
tral providing for the payment of the 
higher non-contract rate in the event of 
default. 

In addition, the shipper must permit 
the carrier’s inspection of pertinent 
shipping data and furnish an affidavit 
getting forth the complete tonnage ship- 
ped by all forms of transportation to 






the Eastern Weighing and Inspection 
Bureau at the close of the contract 
period. 

NYC’s Obligations 


In return, the Central agreed, it has 
informed the Commission in a statement 
in justification of the proposal, that it 
would not voluntarily increase the rates 
and that the contract might be canceled 
by the shipper if the carrier failed to 
deliver 70 per cent of the traffic on or 
before the sixth morning after receipt 
of the traffic at Amsterdam. The con- 
tract also contained provisions for re- 
newal of the contract and its suspension 
during periods of strikes or other emer- 
gencies, the NYC said. 


A verified statement in support of the 
proposal has been submitted by Herbert 
F. Sixtus, manager of the general traffic 
department of Mohasco Industries, Inc., 
Amsterdam, N.Y., and a member of the 
executive committee of the American 
Carpet Institute’s Traffic Committee. 

“Speaking on behalf of Mohasco In- 
dustries, Inc., specifically, and the rug 
and floor covering industry generally,” 
Mr. Sixtus said: 

“It is my opinion that the contract 
rate traffic here involved is the har- 
binger of good news and that this Com- 
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mission should permit this use of mod- 
ern pricing technique to become effec- 
tive without suspension even though it 
may feel constrained to enter upon an 
investigation.” 

The Waterways Freight Bureau, on 
the other hand, noted that the Commis- 
sion had before it the legality of guaran- 
teed rates, involving a proposal of the 
Soo Line for application from Sault Ste. 
Marie, Ont., to Chicago, Ill., and said 
that the NYC’s rate should be suspended 
until such time (subject to the statutory 
limitation in such matters) as the prin- 
ciple of law involved was decided in the 
Soo Line case—I. and S. No. 7151, Guar- 
antee Rates, Sault Ste. Marie, Ont., to 
Chicago, Ill. The latter case has been 
heard and briefs have been filed. 

In its statement, the NYC said that 
intermediate shippers and receivers of 
rugs and carpeting would not be dis- 
criminated against because items in the 
tariff provided for the application of 
the proposed contract charges from in- 
termediate origins or destinations, sub- 
ject to the volume and other terms of 
the tariff. 

“Thus, by executing and filing the 
contract form contained in the tariff, 
any intermediate shipper or receiver of 
rugs and carpeting may enjoy the bene- 
fits of Central’s proposed contract 
charges and there will be no departure 
from the provisions of section 4 of the 
interstate commerce act,” it said. 

The Central said that the total carpet- 
ing and rug traffic originated at Amster- 
dam by the NYC dropped from 913 cars 
in 1955 to 159 cars in 1958, and that the 
carload traffic from Amsterdam to Chi- 
cago dropped from 132 cars in 1955 to 56 
cars in 1958. 

“Tt becomes quite apparent from a 
glance at the above figures that irrespec- 
tive of the destination a full scale di- 
version of the carpeting and rug traffic 
from Amsterdam is underway and that 
corrective measures must be taken im- 
mediately if that diversion is not to be- 
come complete,” it said. 


Section 15a(3) 


The railroad said that under section 
15a(3) of the act, the Commission, in 
determining the reasonableness of a 
rate, must look only to the facts and 
circumstances attending the movement 
of the traffic involved over the line of 
the publishing carrier. 

“In this case,” it said, “the fact of the 
erosion of the traffic, the compensative- 
ness of the rates, and the utter impos- 
sibility of discrimination are facts and 
circumstances attendant to Central’s 
movement under the proposed contract 
rates. The possibility that the proposed 
contract rates may have an adverse 
effect on motor carrier revenues no 
longer constitutes a legal barrier and is 
not a fact or circumstance which this 
Commission may consider in determin- 
ing the reasonableness of the contract 
rates proposed... .” 


“Central respectfully urges this Com- 
mission to permit tariff CC-1 to become 
effective without suspension because (a) 
the rates in question are 50 per cent 
in excess of fully distributed costs, (b) 
the increased minimum weight improves 
the efficiency in the use of the carrier’s 
freight equipment, (c) the 80 per cent 
requirement makes the rates available 
to large and small shippers without dis- 


crimination, (d) the carrier’s transporta- 
tion expense is reduced, (e) the level 
of the rates is so high and their compen- 
satory character is so obvious that these 
rates cannot possibly be deemed unfair 
or destructive competition and (f) the 
contract form of rate making has clearly 
been a recognized part of the railroads’ 
rate structure since long before the en- 
actment of the interstate commerce act 
and has repeatedly been approved by 
the Commission in the passenger field. 


“It is extremely important to the Cen- 
tral that it not be denied the use of 
this modern rate making technique and 
that its contract rates be permitted to 
prove themselves by actual usage.” 


Mr. Sixtus pointed to the company’s 
use of motor carriers for outbound 
movements and said that the rail service 
was still used on the inbound movements 
of materials and an occasional move- 
ment of outbound products. 


“It is Mohasco’s view that no carrier 
has a prior claim to its traffic,” he said. 
“But, if the railroad which transports 
the lower-rated inbound traffic can per- 
form satisfactory service and is willing 
to use its cost advantage to make rate 
concessions to offset the service advan- 
tages of the motor carriers, it is certainly 
entitled to the higher-rated outbound 
traffic. 


“We at Mohasco are firmly of the 
opinion that the contract rates published 
in the New York Central contract tariff 
No. CC-1 will permit us to return our 
outbound Chicago traffic to the railroads 
and that the provisions of the contract 
itself will afford us adequate assurance 
that the service which we require will be 
rendered.” 


The Waterways Freight Bureau said 
that if the railroads were to be per- 
mitted to tie up a shipper’s annual ton- 
nage by the method here employed it 
was not difficult to visualize the result, 
so far as water carriage was concerned. 

“We submit,” the bureau said, “that it 
would be highly improper to permit the 
railroads to whittle away at the rate 
structure in this manner while an im- 
portant case is pending.” 


Two More Barge Lines Ask 


Exemption Interpretation 


Two additional barge lines, the John 
I. Hay Co., and Coyle Lines, Inc., by 
a petition, have joined other barge lines 
seeking from the Commission a declar- 
atory order that would remove uncer- 
tainty regarding the construction and 
application of the exemption from reg- 
ulation afforded by section 303 (b) of 
the interstate commerce act . (T.W., 
Sept. 12, p. 28). 


The instant petition was docketed as 
W-C-5 as was the earlier petition filed 
by the Mississippi Valley Barge Line 
Co., Federal Barge Lines, Inc., and 
American Commercial Barge Line Co. 
In both petitions were presented simi- 
lar hypothetical situations and ques- 
tions involving carriers of bulk com- 
modities by water. The earlier petition 
referred to transportation of bulk freight 
at agreed rates not published or filed 
with the ICC. The instant petition spec- 
ified exempt traffic under contract with 
shippers. 


Section 303(b), among other things, 
exempts from ICC regulation the “trans- 
portation by a water carrier of com- 
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modities in bulk when the cargo space gf the Comm 
the vessel in which such Comm oditigy procedure und 


are transported is being used for th 
carrying of not more than three sug 
commodities.” 


Southern Says L & N Merge 
With Interstate Railroad Is 


Incapable of Consummation 


An application of the Louisvil} 
& Nashville Railroad Co. for author. 
ity to merge the Interstate Railroa 
Co. into the L & N is not capable 
of consummation and is nothing 
more than a tactical device to blog 
approval of the Southern Railway; 
bona fide contract to acquire contro 
of the Interstate, says the Southem 
in a petition seeking dismissal of 
the L & N’s application. 


The L & N’s application was filed jp 
Finance No. 20763, Louisville & Nashville 
Railroad Co.—Merger—Interstate Raj. 
road Co. The L & N filed the application 
after the Southern, in an application jp 
Finance No. 20675, asked the Commission 
for authority to acquire control of the 
Interstate through acquisition of its stock 
(T.W., Aug. 22, p. 77). 


The Southern earlier filed a petition 
for leave to intervene in the L & ¥ 


lieved that if the L & N application 
were granted, traffic now received by it 
from the Interstate would be diverted 
to competitive routes operated by the 
L & N and its affiliates. 


The Southern also asked the Commis- 
sion to dismiss a motion of the L &N 
for consolidation of the two proceed- 
ings for hearing. 


“Standing alone,” the Southern said, 
“the instant [L & N’s] application is be- 
yond the Commission’s authority and ju- 
risdiction under section 5(2) [of the 
interstate commerce act] to grant, to en- 
tertain, or to hear evidence upon because 
it seeks approval of an _ involuntary 
merger application, in that (a) there és 
no contract existing between the appli- 
cant and the owners of the carrier to bk 
merged (b) the owners have not partici- 
pated in any joint initiation of the pro- 
posal, (c) the owners have rejected ap- 
plicant’s offer to exchange L & N stock 
with the owners of the carrier to & 
merged and (d) the owners vigorously 
oppose its filing, its approval and its col- 
summation. 


L & N Not Entitled to Hearing 


“Even post-approval acquiescence could 
not remove its congenital defect, because 
section 5(2) does not authorize the Com- 
mission to act upon an application, such 
as that of the L & N for a ‘hunting li- 
cense’ with which to negotiate a ‘shotgun’ 
merger. Valid Commission action cal 
only come after a voluntary proposal has 
been submitted to it.... 


“The unilateral L & N application for 
approval of an involuntary, undesired 
merger with an unwilling carrier cannot 
be authorized under section 5(2), is spec- 
ulative, premature, and not ripe for hear- 
ing. It therefore is not entitled to any 
hearing—even on its own, much less on 
comparative hearing... .” 


The Southern said that its petition 
sought determination of basic questions 
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of the Commission’s jurisdiction and 

rocedure under section 5(2). 

“Their determination does not re- 
quire the taking of testimony. They 
should be settled now, by an order which 
permits immediate judicial review, if 
desired, before the damage of extra- 
jurisdictional action has been sustained 
py petitioner, the Commission’s process, 
and untold future applicants—indeed, 
the L & N itself. Their determination 
should not await the added expenditure 
of time, effort and money entailed in 
a comparative hearing on the merits, 
followed by a subsequent approval in- 
yolving the same jurisdictional ques- 
tions.” 

Pleas to Intervene 


The Piedmont & Northern Railway 
Co., has filed a petition in the proceed- 
ing for leave to intervene saying that 
if the L & N-Interstate merger or con- 
trol of the Interstate by the L & N is 
approved it will be adversely affected in 
the traffic and revenue now enjoyed by 
it in connection with the Interstate 
Railroad. The Virginia Coal and Iron 
Co. owner of the Interstate, has also 
petitioned for leave to intervene, saying 
that it has a direct interest in the ap- 
plication and that it desires to protest 
the application. 


Opposition to Southern 


With respect to the application of the 
Southern, the Atlantic Coast Line Rail- 
road Co., which had joined in the L & 
N application in view of its control of the 
L & N, has filed with the L & N and 
the Clinchfield Railroad Co. a joint re- 
quest to intervene in the Southern pro- 
ceeding. 

They said that the alleged purpose of 
the Southern application is to enable 
the Southern to construct a track by 
which it would be able to reach and 
serve the Tennessee Eastman Co., near 
Kingsport, Tenn., and “such other in- 
dustries as may in the future be lo- 
/ cated along the proposed line.” 

“The said Tennessee Eastman Co.,” 
they asserted, “is an important industry 
which is located on and has been for 
many years served directly by the Clinch- 
field Railroad Co., and the rail traffic 
of that industry is now being handled 
by and over the said Clinchfield Rail- 
road Co. and contributes important reve- 
nues to the Clinchfield and to Clinch- 
field’s connections, including petition- 
ers’ Coast Line and Louisville & Nash- 
ville and other affiliated companies of 
petitioners. “Petitioners aver that the 
construction of the proposed line will 
cause the diversion of the traffic of said 
industry, which petitioners would other- 
wise enjoy, from petitioners to Southern 
and will cause serious and irreparable 
damage to petitioners and that peti- 
tioners have a direct interest in this pro- 
ceeding. Petitioners’ intervention is in 
Opposition to the proposed construction.” 


Yacht Transport Rights 


D. E. Bowles, of Chicago, doing busi- 
hess as Sheldon Shipping and Trading 
Co, has filed an application with the 
Commission, docketed as W-1139, for au- 
thority to operate as a common carrier 
by water of yachts and pleasure craft, 

or under their own power, over 
ar routes between the ports of 
© and Sturgeon Bay, Wis., and 
Southern ports (New Orleans, Miami and 

, Fla.), and between ports on 

Michigan, the Illinois waterway, 


the Mississippi River (Dubuque, Ia., and 
south) , the Gulf of Mexico, the east coast 
of Florida, and connecting bays and in- 
tercoastal canals. 


Forwarder Permit to Move 
Special-Type Containers 
To Overseas Ports Asked 


Freight forwarder operating au- 
thority based on through movement 
of special-type containers between 
United States points and foreign 
ports is requested in an application 
filed with the Commission by United 
Cargo Corp., of New York City. 


In the application, docketed as FF-256, 
United seeks a forwarder permit author- 
izing operations between points in speci- 
fied eastern states and the District of 
Columbia, and certain eastern port cities 
in connection with overseas movement by 
water. 


“The entire operation is based on 
through movement of special-type con- 
tainers between U.S. points and foreign 
ports or interior points,” the applicant 
said. “All domestic movements would be 
‘in, for, or from’ said special-type con- 
tainers, which under applicant’s plan 
must be used for water movement. This 
service would be an extension of existing 
foreign service already operated by ap- 
plicant in regularly alloted space on 
ships pursuant to common carrier tariffs 
duly filed with the Federal Maritime 
Board, to and from the port of New 
York, including inland movements over- 
seas. To the shipper, applicant offers a 
single-agency service and responsibility 

. Much of the traffic would be new 
traffic, and there would be little or no 
diversion from existing forwarder serv- 
ices.” 


Scope of Requested Rights 


The proposed rights, according to the 
applicant, would authorize operations as 
a freight forwarder utilizing rail or 
motor common carrier facilities in the 
transportation of general commodities 
when consigned for export or from im- 
port in special-type containers of the 
applicant, except perishables, explosives, 
commodities in bulk, and those of ex- 
traordinary value, between points in 
Maine, New Hampshire, Massachusetts, 
Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania, Delaware, 
Maryland, Virginia, North Carolina, 
South Carolina, Georgia, and the Dis- 
trict of Columbia, and the ports of 
Boston, New York, Philadelphia, Balti- 
more, Norfolk, Charleston, S.C., and New 
Orleans. 


Lehigh Valley Appeals PPUC 


Ruling on Passenger Trains 


The Commission has docketed as Fi- 
nance No. 20824, a petition of the Lehigh 
Valley Railroad Co. for authority to 
discontinue all passenger train service 
by rail diesel coach (Budd car) on its 
Hazleton branch, operating between 
Hazleton and Lehighton, Pa. 

The financial losses incurred by the 
Lehigh Valley in conducting its pas- 
senger service, both on the main line 
and its branches, had been and con- 
tinued to be a serious drain on its re- 
sources, the railroad said, adding that 
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the magnitude of the burden was such 
that it was substantially endangering 
the solvency of the company. 

The company noted that the Com- 
mission, in acting on a request of the 
Lehigh Valley for authority to discon- 
tinue all of its main-line trains, per- 
mitted the discontinuance of all but four 
daily and two Sunday trains. It said 
that it had sought authority from the 
Pennsylvania Public Utility Commission 
to discontinue the passenger operations 
on the Hazleton branch, but that the 
state agency denied the request on the 
ground that the reduced service per- 
mitted by the ICC should relieve the 
railroad of future substantial deficit 
operations and that the discontinuance 
would be a grave barrier to the efforts 
of the Greater Hazleton area’s citizens’ 
committees in their attempts to obtain 
industries and other commercial ven- 
tures. 


However, the railroad said that losses 
from the Hazleton branch in 1958 
amounted to $61,104 and the net loss 
from the branch in June, 1959, was 
$5,780. To command performance of the 
branch service under such adverse con- 
ditions that passenger revenues were 
insufficient to even pay the wages of 
the operating crews was unreasonable 
and imposed an undue burden on the 
main-line operations which the railroad 
was trying to save, the Lehigh Valley 
said. 


UUCCCECCCOUEUCEOOOCCOCORESCEEOOEUCOROSCCESESECUCROOUECCREROOURSRSGRSGRREORSESONE 


Motor Rights Applications 


P& Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the applica- 
tion number denotes common carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
intention to oppose an application at such 
hearing must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
properties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.” 


COCCCOCOECURCCOCORCEEROOSROCOCEEUOEOERO*SORRRCOCSCCREORCOSCOERCRERRESOSRCCRSORES! 
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* MC-704, Sub. 21 (correction), J. O. (Red) 
Willett Pipe Line Stringing Corp., Monroe, 
La. Irregular routes, pipe, pipeline machin- 
ery, equipment, materials and supplies in- 
cidental to and used in connection with 
the construction, operation, servicing, re- 
pair, maintenance and dismantling of pipe- 
lines, including stringing and picking up 
thereof, (1) between points in Alaska; (2) 
between points in Alaska, On one hand, and, 
on the other, points in U.S., including D.C.; 
(3) between points in Alaska, on one hand, 
and, on the other, points along international 
boundary line between Alaska and Canada; 
(4) between points in U.S., on one hand, 
and, on the other, points on and along inter- 
national boundary line between U.S. and 
Canada. 


* MC-1313, Sub. 8 (amendment), Ridgely 
Transport, dba Pioneer-Ridgely Freight Lines, 
Cheyenne, Wyo. Irregular routes, general 
commodities, with exceptions, serving inter- 
continental ballistics missile launching sites 
located in Colo., Wyo., and Neb., within 70 
miles of Cheyenne, Wyo., as off-route points 
in connection with applicant’s authorized 
regular-route operations to and from Chey- 
enne, Wyo. Note: Republication strikes re- 
striction “in Wyoming” from previous no- 
tice, and reassigns application for hearing 
before proper joint board. 


* MC-8969, Sub. 183 (correction), Howard 
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Sober, Inc., Lansing, Mich. Irregular routes, 
motor vehicles, (other than automobiles and 
trailers), and chassis, in secondary move- 
ments, in truckaway service, and parts of, or 
accessories for, such vehicles when trans- 
ported therewith, Fort Wayne, Ind., and 
Springfield and Toledo, O., to points in U:S., 
restricted to transportation of vehicles manu- 
factured at Bridgeport, Conn., Fort Wayne, 
Ind., or Springfield, O. Note: Purpose of re- 
publication is to correct wording in restric- 
tion so as to clarify proposed transportation 
from above-named points. 


* MC-19416, Sub. 10 (correction), Dunn 
Bros., Inc., Dallas, Tex. Irregular routes. 
pipeline machinery, equipment, materials 
and supplies incidental to and used in con- 
nection with construction, operation, servic- 
ing, repair, maintenance and dismantling of 
pipelines, including stringing and picking 
up thereof, (1) between points in Alaska; 
(2) between points in Alaska, on one hand, 
and, on the other, points in U.S., including 
D.C.; (3) between points in Alaska, on one 
hand, and, on the other, points along inter- 
national bounadry line between Alaska and 
Canada; (4) between points in U.S., on one 
hand, and, on the other, points on and along 
international boundary line between USS. 
and Canada. 

* MC-29886, Sub. 157, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Irreg- 
ular routes, automotive vehicles, gasoline or 
electrically driven, weighing 2,000 pounds or 
less each, including those equipped with 
material handling devices, and accessories for 
such vehicles when moving with aforemen- 
tioned commodities, in initial movements, in 
truckaway service, points in Orange and 
Los Angeles counties, Calif., to points in US., 
including Alaska, and on return, such of 
aforementioned commodities as are being 
returned to manufacturer for rebuilding, 
resale, repair or which are for demonstra- 
tion or show purposes, or which have been 
damaged or rejected. 


* MC-30837, Sub. 263 (correction), Kenosha 
Auto Transport Corp., Kenosha, Wis. Ir- 
regular routes, motor vehicles, (other than 
passenger automobiles and trailers), and 
chassis, in secondary movements in truck- 
away service, and parts of, or accessories for, 
such vehicles when transported therewith, 
Fort Wayne, Ind., and Springfield and To- 
ledo, O., to points in U.S., restricted to 
transportation of vehicles manufactured at 
Bridgeport, Conn., Fort Wayne, Ind., or 
Springfield, O. Note: Purpose of republica- 
tion is to correct wording in restriction so 
as to clarify proposed transportation from 
above-named points. 


* MC-30837, Sub. 264, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
three-wheeled automotive vehicles, and parts 
of, or accessories for such vehicles when 
transported therewith, Oakland, Calif., to 
points in US. 

* MC-42487, Sub. 415, Consolidated Freight- 
ways, Inc., Portland, Ore. Irregular routes, 
vegetable oils, Oakland, Calif., to Gabbs, 
Nev. Note: Common control may be in- 
volved. 


* MC-72140, Sub. 39, Shippers Dispatch 
Inc., South Bend, Ind. Regular and irregu- 
lar routes, liquid and dry commodities in 
containers, including but not limited to 
“Sealtank,” “Sealbin” and “‘Nest-a-bin” con- 
tainers, in or on ordinary vehicles over routes 
and in territories including all termini and 
all intermediate and off-route points au- 
thorized to be served at present time by 
applicant. 

* MC-73675, Sub. 26 (amendment), Gal- 
lagher Freight Lines, Inc., Denver, Colo. 
Irregular routes, (1) general commodities, 
with exceptions, but including shipper- 
owned compressed gas trailers, loaded with 
compressed gas (other than liquefied petro- 
leum gas), or empty, serving ballistic mis- 
siles testing and launching sites and sup- 
ply points therefor within 60 miles of Den- 
ver, Colo., as off-route points in connection 
with applicant’s authorized regular-route 
operations to and from Denver, Colo., and 
(2) general commodities, with exceptions, 
serving intercontinental ballistics missile 
launching sites located in Colo., Wyo., and 
Neb., within 70 miles of Cheyenne, Wyo., as 
off-route points in connection with appli- 
cant’s authorized regular-route operations 
to and from Cheyenne, Wyo. Note: Repub- 
lication strikes restriction “in Wyoming” 
from route (2) of previous notice, and re- 
assigns application for hearing before proper 
joint board. 

* MC-76032, Sub. 138, Navajo Freight Lines, 
Inc., Denver Colo. Regular routes, general 
commodities, with exceptions, but including 
Class A, B and C explosives and shipper- 


owned compressed gas trailers, loaded with 
compressed gas (other than liquefied petro- 
leum gas), Or empty, serving ballistic mis- 
siles testing and launching sites and supply 
points therefor within 60 miles of Denver, 
Colo., as off-route points in connection with 
applicant’s authorized regular-route oOpera- 
tions to and from Denver, Colo. 


* MC-88300, Sub. 22, Dixie Transport Co., 
Whitley City, Ky. Irregular routes, new and 
used farm tractors, and farm equipment 
used in connection therewith when a part 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over devia- 
tion routes as follows: (1) From the en- 
trance of the Indiana Toll Road at or near 
the Ind.-Ill. state line over the Indiana 
Toll Road to the exit or junction with 
the Ohio Turnpike at or near the Ind.-O. 
state line; (2) from the entrance to the 
Ohio Turnpike and junction Ohio Turnpike 
and Indiana Toll Road at or near the O.- 
Ind. state line over the Ohio Turnpike to 
its exit or junction with the Pennsylvania 
Turnpike at or near the O.-Pa. state line, 
and return over the same routes for Operat- 
ing convenience only, serving no inter- 
mediate points. 


MC-10761 (deviation No. 3), Transamerican 
Freight Lines, Inc., Detroit, Mich. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Kansas City, 
Kan., over the Kansas Turnpike to the 
Kan.-Okla. state line, thence over US. 
Highway 177 to junction U.S. Highway 177, 
thence over US. Highway 77 to junction 
U.S. Highway 66 north of Oklahoma City, 
Okla., and return over the same route for 
operating convenience only, serving no in- 
termediate points. 


MC-29988 (deviation No. 3), Denver-Chi- 
cago Trucking Co., Inc., Denver, Colo. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From the O.- 
Pa. state line over the Pennsylvania Turn- 
pike to junction New Jersey Turnpike at or 
near the Pa.-N.J. state lime, thence over 
the New Jersey Turnpike to the junction 
of New York State Highway No. 3 at the 
Lincoln Terminal Interchange No. 16 ap- 
proximately three miles from New York, 
N.Y., and return over the same route, for 
operating convenience only, serving no in- 
termediate points. 


MC-30138 (deviation No. 1), A.C.E. Trans- 
portation Co., Inc., Arkon, O. General 
commodities, with exceptions, over devia- 
tion routes as follows: (1) From Pennsyl- 
vania Turnpike Interchange 20 (Lebanon- 
Lancaster) Over Pennsylvania Highway 72 to 
junction U.S. Highway 22; (2) from Pennsyl- 
vania Turnpike Interchange 21 (Reading) 
over U.S. Highway 222 to Reading, Pa., 
thence over U.S. Highway 122 to junction 
U.S. Highway 22; from Pennsylvania Turn- 
pike Interchange 21 (Reading) over USS. 
Highway 222 to Reading, Pa., thence over 
U.S. Highway 222 to junction U.S. Highway 
22 near Allentown, Pa., and return over the 
same routes for operating convenience only, 
serving no intermediate points. 


MC-35484 (deviation No. 2), Viking Freight 
Co., St. Louis, Mo. General commodities, 
with exceptions, over a deviation route as 
follows: From Dayton, O., over U.S. High- 
way 25 to junction Ohio Highway 73, thence 
over Ohio Highway 73 to junction Ohio 
Highway 4, thence over Ohio Highway 4 to 
junction Ohio Highway 128 at Hamilton, O., 
thence over Ohio Highway 128 to junction 
U.S. Highway 50 near Cleves, O., thence over 
U.S. Highway 50 to junction Indiana High- 
way 57 at Washington, Ind., thence over 
Indiana Highway 57 to junction U.S. High- 
way 41, thence over U.S. Highway 41 to 
junction U.S. Highway 60 near Henderson, 
Ky., thence over U.S. Highway 60 to Paducah, 
Ky., and return over the same route, for 
operating convenience only, serving no in- 
termediate points. 


MC-35484 (deviation No. 3), Viking Freight 
Co., St. Louis Mo. General commodities, with 
exceptions, over a deviation route as fol- 
lows: From Indianapolis, Ind., over In- 
diana Highway 67 to junction Indiana High- 
way 57, thence over Indiana Highway 57 to 
junction U.S. Highway 41, thence over U.S. 
Highway 41 to junction U.S. Highway 60, 
thence over U.S. Highway 60 to Paducah, 
Ky., and return over the same route, for 
operating convenience only, serving no in- 
termediate points. 


MC-50544 (deviation No. 1), The Texas and 
Pacific Motor Transport Co., Dallas, Tex. 
General commodities, with exceptions, over 
a deviation route as follows: From Dallas, 
Tex., over the Dallas-Fort Worth Turnpike 
to Fort Worth, Tex., and return over the 
same route, for operating convenience only, 
serving no intermediate points. 


MC-59680 (deviation No. 3), Strickland 
Transportation Co., Inc., Dallas, Tex. Gen- 
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eral commodities, with exceptions, over 
deviation route as follows: From St. Loug, 
Mo., over U.S. Highway 66 to Webb City, 
thence over U.S. Highway 71 to junction the 
Will Rogers Turnpike (U.S. Highway 16 
near Joplin, Mo.), thence over the Wy 
Rogers Turnpike to Exit Gate No. 3 Dey 
Big Cabin, Okla., thence over U.S. Highway 
69 to Denison, Tex., thence over U.H. 
way 75 to Dallas, Tex., and return over 
same route for operating convenience Only 
serving no intermediate points. 3 


MC-59680 (deviation No. 4), Stric 
Transportation Co., Inc., Dallas, Tex. Geney 
commodities, with exceptions, over qa 
ation route as follows: From Dallas, 
over U.S. Highway 175 to Kaufman, 
thence over Texas Highway 243 to Canton, 
Tex., thence over Texas Highway 64 to 
Henderson, Tex., thence over U.S. High 
79 to Carthage, Tex., and thence over Us. 
Highway 59 to Nacogdoches, Tex., thene 
over Texas Highway 21 to San Augus 
Tex., thence over U.S. Highway 96 to J 
Tex., thence over U.S. Highway 190 4 
Kinder, La., and return over the same route 
for operating convenience only, serving » 
intermediate points. 

MC-59680 (deviation No. 5), Stricklang 
Transportation Co., Inc., Dallas, Tex. Ge. 
eral commodities, with exceptions, over , 
deviation route as follows: From junctig 
U.S. Highway 90 and Texas Highway % 
approximately eight miles from Beaum 
Tex., over Texas Highway 235 to the Tex. 
La. state line, thence over Louisiana High. 
way 12 to Kinder, La., and return over th 
same route, for operating convenience Only. 
serving no intermediate points. ’ 

MC-59680 (deviation No. 6), Stricklang 
Transportation Co., Inc., Dallas, Tex. Gep. 
eral commodities, with exceptions, over , 
deviation route as follows: From De 
Mich., over U.S. Highway 25 to Toledo, 6 
thence over U.S. Highway 25 to Findlay, 9, 
thence over U.S. Higway 68 to Springfield 
O., thence over U.S. Highway 40 to St. Louis 
Mo., and return over the same route, ig 
operating convenience only, serving no ip. 
termediate points. 

MC-70451 (deviation No. 6), Watson Brg, 
Transportation Co., Inc., Omaha Neb. Ge. 
eral commodities, with exceptions, over 4 
deviation route as follows: From the jun. 
tion of U.S. Highway 89 and Arizona High. 
way 69 five miles northwest of Phoenix 
Ariz., thence over Arizona Highway 69 to the 
junction of U.S. Highway 89 at Whipple, 
Ariz., two miles north of Prescott, Ar. 
and return over the same route for opert- 
ing convenience only, serving no _ inte. 
mediate points. 

MC-70451 (deviation No. 7), Watson Brs. 
Transportation Co., Inc., Omaha, Neb. Gen- 
eral commodities, with exceptions, over 4 
deviation route as follows: From Show Loy, 
Ariz., over Arizona Highway 61 to junction 
U.S. Highway 666, at St. Johns, Ariz., thence 
over U.S. Highway 666 to Sanders, Ariz., and 
return over the same route for operating 
convenience only, serving no intermediate 
points. 

MC-72444 (deviation No. 4), Akron-Chi- 
cago Transportation Co., Inc., Akron, 0. 
General commodities, with exceptions, ove 
a deviation route as follows: Frmo Big Tre, 
N.Y., over U.S. Highway 20 to Avon, NY, 
and return over the same route, for op 
erating convenience only, serving no inte- 
mediate points. 


MC-72444 (deviation No. 5), Akron-Chicag 
Transportation Co., Inc., Akron, O. Genenl 
commodities, with exceptions, over a det 
ation route as follows: From Cincinnati, 0, 
over U.S. Highway 25 to Dayton, O., al 
return over the same route, for operatii 
convenience only, serving no intermedia 
points. 

MC-111231 (deviation No. 7), Jones Tru 
Line, Inc., Springdale, Ark. General com 
modities, with exceptions, over a deviatia 
route as follows: From Oklahoma City om 
U.S. Highway 77 to junction U.S. Highwi 
177, thence over U.S. Highway 177 to jun 
tion with an unnumbered highway at @ 
near Braman, Okla., thence over such w 
numbered highway to the Kan.-Okla. stat 
line, thence over Kansas Turnpike to Kal 
sas City, Mo., and return over the sal 
route, for operating convenience only, ser 
ing no intermediate points. 
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Finance No. 20802 (supplemental). 
Chicago, Burlington & Quincy Railroad 
ords the acceptance of a bid submitted 
Salomon Bros. and Hutzler in respect of 
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proposed issue of $3,150,000 principal amount 
equipment trust certificates, of 99.617 


A cent of the principal at a divided rate 


of 5 per cent. 


Finance No. 20819, U.S. Truck Lines, Inc. 
of Delaware, Cleveland, O., asks authority 
to issue 259,463 shares of its capital stock 
gs a dividend at the rate of one share for 
each two shares outstanding. 


Finance No. 20821, T.I.M.E., Inc., Lubbock, 
Tex., asks authority to issue a note in the 
cipal amount of $1,000,000 in connection 
with the acquistiion of certain new equip- 


ment. 


Co. asks authority to issue notes aggregating 
$6,000,000 in connection with its application 
in Finance No. 20760 for a guaranty under 
vy of the interstate commerce act of a 
joan of $6,000,000, and to pledge $10,000,000 
principal amount of its general consolidated 
mortgage bonds as security for the loan. 


Finance No. 20825, Missouri Pacific Rail - 
Co. asks authority to issue $3,225,000 


Te yinance No. 20822, Lehigh Valley Railroad 


cars and 50 70-ton box cars. 


Finance No. 20826, Dealers Transit, Inc., 
Chicago, Ill., asks authority to issue notes 
totaling $614,000 in connection with pay- 
ment of the purchase price of Rowe Trans- 
fer and Storage Co. 


MC-F-7313, Indianhead Truck Line, Inc., 
of St. Paul, Minn., asks authority to pur- 
chase all of the operating rights of Petro- 
jeum Transport, Inc., of Madison, Wis., and 
to operate temporarily. 


MC-C-7314, Ruan Transport Corp., of Des 
Moines, Ia., asks authority to acquire control 
of The Ruan Corp., of Des Moines, through 
ownership of capital stock. 


MC-F-7316, Ruan Transport Corp., of Des 
Moines, Ia., asks authority to acquire control 
of Ruan Transport Corp. of Kansas, Ruan 


fof Series M equipment trust certificates to 
Ee the acquisition of 350 50-ton box 
5 


Corp. of Missouri and Ruan Transport 
Corp. of Chanute, all of Des Moines, Ia., 
through Ownership of capital stock. 


Petitions for Rehearing, Etc. 


No. 13413, Automatic Train Control De- 
vices. Baltimore & Ohio R.R. Co. asks 
modification of orders of June 13, 1922 (69 
ICC 258), Jan. 14, 1924 (modified July 18, 
1924) (91 ICC 426), and Apr. 25, 1928 (142 
ICC 301) for authority to discontinue main- 
tenance and operation of its automatic in- 
termittent train stop system between Clifton 
Park interlocking, Baltimore, Md., and 
Locust St. interlocking, Philadelphia, Pa., 
a distance of approximately 91.3 miles. 


No, 32519, Phillips Petroleum Co. v. A. C. 
& Y., et al. 
tion. 


Complainant asks reconsidera- 


I. & 8. 7060, Syrup—Keokuk, Ia., to Chi- 
cago, Ill. Central States Motor Freight 
Bureau, Inc., asks reconsideration. 

MC-117844, Andrew Gullage — Common 
asks rehearing and stay or vacation of 


ion’s order and recommended order 
of examiner. 


MC-C-2055, E. and R. Shannon and Wil- 
cox Brokerage Co.—Investigation of Opera- 
—_ E. and R. Shannon asks reconsidera- 
on. 


L & 8S. M-12662, Glassware—Okla. to Chi- 
cago, Ill. & St. Louis, Mo. Respondents ask 


Stay Of order, reopening of proceeding, and 
oral hearing. 


MC-F-6986, Spector Freight System, Inc.— 
Control and Merger—Great American Trans- 
port, Inc. and Freightways Equipment Corp. 
A ts ask amendment of application. 


No, 31383, Terre Haute Malleable & Manu- 
facturing Corp., et al. v. B. & O., et al. Pitts- 
and Lake Erie R.R. Co. asks leave to 
oe petition for modification of final 





No. 32406, Rule, Standards and Instruc- 
for Installation, Inspection, Mainte- 
and Repair of Power or Train Brakes. 

, Topeka & Sante Fe Ry. Co., et al., 
ask reconsideration. 








* 


No. 32906, Sulphur—La. & Tex. to South 
& Southeast. Southwestern railroad respon- 
dents ask discontinuance of investigation 
and cancellation of hearing set for Sept. 22, 
at Washington, D.C., before Examiner Wil- 
liam J. Kane. 


No. 32982, Transcontinental Railroad Rates 
Applicable to Agricultural Implements and 
Certain Related Commodities. International 
Transport, Inc., et al., ask reconsideration 
of order of Aug. 5 denying their petition for 
an investigation. 


I. & S. 7092, Trailer-On-Flatcar Rates—New 
York Central R.R. Eastern Central Motor 
Carriers Association, Inc., asks reopening, 
reconsideration and further hearing. 


MC-9895, Sub. 95, R. B. “Dick” Wilson, Inc., 
Extension—Wyo. (reentitled Denver Chicago 
Transport Co., Inc., Extension—Wyo.). Ap- 
plicant asks further hearing and issuance of 
a certificate. 


MC-107002, Sub. 126, W. M. Chambers Truck 
Line, Inc. Extension—Cement. Applicant 
asks reconsideration by entire Commission 
and, in alternative, further hearing. 


MC-108461, Sub. 66, Whitfield Transporta- 
tion, Inc., Extension—Albuquerque, N.M. 
Applicant asks reconsideration. 


MC-110193, Sub. 35, Safeway Truck Lines, 
Inc., Extension—Chicago, Ill. Railroad pro- 
testants ask reconsideration. 


MC-111159, Sub. 66, Miller Transporters, Ltd 
Extension—Cement. W. M. Chambers Truck 
Line, Inc., and railroad protestants ask 
reconsideration by entire Commission. 


MC-117765, Sub. 1, Hahn Truck Lines, Inc., 
Extension—Anti-Freeze. Buckingham Trans- 
portation, Inc., asks reconsideration. 


MC-117889, John D. Stringfellow—Common 
Carrier Grandfather Application. Applicant 
asks rehearing and stay or vacaton of Com- 
mission’s order and recommended order of 
examiner. 


MC-118991, Coast to Coast Trucking Co. R. 
C. Motor Lines, Inc., asks change of place of 
hearing now set Sept. 28, at Fed. Bldg., Los 
Angeles, Calif., before Examiner F. Roy Linn. 


I. & S. M-12897, Paper—Woodland, Me. to 
Points in Mass. Border Express Co., Inc., 
asks vacation of suspension order. 


MC-F-6793, Wright Motor Lines, Inc.—Con- 
trol—L. L. Johnson Truck Lines, Inc. Appli- 
cants ask waiver of Rule 10l(e) and re- 
opening. 


FF-C-1, Mars Terminal Consolidating Co., 
Inc. Investigation of Operations. Carload 
Shippers Association, Inc., asks order vacat- 
ing supplemental order of Jan. 15 of division 
2, and dismissing petitioner as a party re- 
spondent. 


No. 29777, State Corporation Commission 
of Kan. v. A. T. & S. F., et al., and cases 
consolidated therewith. Indianapolis Board 
of Trade, Inc., et al., ask leave to file peti- 
tion for reopening and segregation of their 
complaint No. 29777, Sub. 1, from No. 29777 
and cases consolidated therewith. 


No. 32993, Clipper Carloading Co. v. Oregon 
Nevada California Fast Freight, Inc., et al. 
Complainant asks reconsideration. 


I. & S. 7235, Cancelation of Class Rates— 
Betw. Calif. & Nev. Pacific Southcoast 
Freight Bureau asks reconsideration of sus- 
pension order and dismissal of proceeding. 


Finance 20312, Terry Staples—Transfer— 
Jacob Rice & Sons, Inc. National Water 
Carriers Association, Inc., et al., ask recon- 
sideration. 


Finance 20325, Spector Freight System,, 
Inc.—Securities. Applicant asks amendment 
of application. 


MC-43038, Sub. 468, Commercial Carriers, 
Inc., Extension — Vicksburg, Miss.; MC- 
71902, Sub. 61, United Transports, Inc., Ex- 
tension—Same. King Transport asks recon- 
sideration, Oral argument and consideration 
and decision by Commission separately from 
Chrysler—St. Louis County cases. 


MC-111812, Sub. 42, Midwest Coast Trans- 
port, Inc., Extension—Frozen Foods to and 
from Additional Points. Pacific Intermoun- 
tain Express Co., et al., ask reconsideration. 


MC-118509, James J. Gilligan, Jr. Contract 
Carrier Application. Applicant asks recon- 
sideration by entire Commission. 


I. & S. M-12895, Aluminum Foil—New York 














ICC News 


Piers, N.Y. to Canajoharie, N.Y. John Vogel, 
Inc., asks reconsideration and vacation of 
suspension order. 


MC-F-7198, Central Jersey Motor Lines, 
Inc.—Purchase—Prompt Motor Lines, Inc. 
(William Farese and Frances Farese, Mort- 
gagees). Applicants ask issuance of subpoena 
duces tecum directing Cosmo Catania to ap- 
pear with certain documents at hearing Sept. 
22, at New York, N.Y., before Examiner Levi 
M. Pettis or on such later date to which 
hearing may be continued. 


No. 32473, Atchison, Topeka & Santa Fe 
Ry. Co. v. United States of America. Com- 
plainant asks oral argument. 


No. 32906, Sulphur—La. and Tex. to South 
and Southeast. Texas Gulf Sulphur Co. asks 
discontinuance of investigation and cancel- 
lation of hearing set for Sept. 22. 


MC-8681, Sub. 65, Western Auto Trans- 
ports, Inc. Extension—St. Louis County, 
Mo.; MC-42537, Sub. 21, Cassens Transport 
Co. Extension—Same; MC-65392, Sub. 75, 
Automobile Shippers, Inc. Extension—Same. 
Automobile Shippers, Inc., et al. ask recon- 
sideration and oral argument. 


MC-26895, Baltimore-Washington Express 
Co. Applicant asks clarification of certifi- 
cate. 

MC-52903, Sub. 13, Metropolitan Convoy 


Corp., and related cases. Applicant in MC- 
52903, Sub. 13, ask reconsideration. 


MC-106127, Sub. 5, Petroleum Tank Lines, 
Inc. Applicant asks reconsideration. 


MC-111812, Sub. 42, Midwest Coast Trans- 
port, Inc., Extension—Frozen Foods to and 
from Additional Points. Watson Bros. Trans- 
portation Co., Inc., et al., ask reconsidera- 
tion. 


I. & S. M-12911, Lumber—Ida. and Mont. 
to Midwest. Dallas & Mavis Forwarding Co., 
Inc., asks reconsideration of suspension or- 
der. 


No. 32207, Tower Construction Co. et al. v. 
Chicago Burlington & Quincy R.R. Co., et 
al. Complainants ask for reconsideration 
by entire Commission. 


I. & S. 6234, Routing—Akron, Canton & 
Youngstown R.R. on Overhead Traffic. New 
York, Chicago and St. Louis R.R. Co. asks 
for reconsideration of order dated August 10, 
reargument, and postponement of Commis- 
sion’s order requiring tariff publication to 
become effective October 16. 


I. & S. 6933, Lumber, California and Oregon 
to California and Arizona. Respondents asks 
that Commission’s order of August 10 be 
modified to require cancellation of schedules 
found not shown to be lawful on or before 
November 27. 


MC-4964 Sub. 23, Roy L. Jones, Inc.—Ex- 
tension Heavy & Cumbersome Commodities. 
Petitioner asks for reconsideration. 


MC-59211, Great Gee Furniture Trucking 
Corp. Petitioner asks for correction, clarifi- 
cation, reconsideration and revision of certi- 
ficate. 


MC-111159 Sub. 66, Miller Transporters, 
Ltd., Extension—Cement. Applicant asks for 
reconsideration of report of Commission, Di- 
vision 1, dated July 31. 


MC-115432 Sub. 4, Pawtuxet Valley Bus 
Lines, Inc.—Extension—Special Operations. 
Protestant asks for reconsideration by Grey- 
hound Corp. 


MC-F-6491, Transamerican Freight Lines, 
Inc., Purchase (Portion)—Luper Transporta- 
tion Co. of Oklahoma. Vendor and vendee 
ask for denial of petition for leave to inter- 
vene filed by Dallas General Drivers, Ware- 
housemen and Helpers, Local Union 745. 


COMPLAINTS 


Finance No. 20780, Chicago, Milwaukee,,. 
St. Paul & Pacific Railroad Co.—Dis- 
continuance of Service—Milwaukee, Wis. 


ony Ome eee 
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madennat " , 


106 


ICC News 


— Channing, Mich. Investigation in- 
stituted by the Commission, division 4, 
into and concerning a proposal by the 
Milwaukee Road to discontinue, effective 
September 23, the operation of its pas- 
senger trains Nos. 21 and 14 between 
Milwaukee, Wis., and Channing, Mich. 
The ICC suspended the proposal for four 
months from the effective date pending 
investigation. 


No. 33046 (first supplemental order), 
Liquid Wax—Marcus Hook to Minn., Wis. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on liquid wax, in bulk, from Mar- 
cus Hook Pa., to points in Minnesota and 
Wisconsin, as set forth in item 50 of 
tariff MF-ICC No. 15 of Milk Transport, 
Inc. 


No. 33180, The Herst-Allen Co., Chi- 
cago, Ill. v. Dohrn Transfer Co. Alleges 
rates on shipments of freight between 
Chicago, Ill., and Cincinnati, O., in the 
period from January 3, 1955, to August 
17, 1956, in violation of section 217. Asks 
order. Modified procedure ordered. 
(Thomas P. Scanlan, 111 West Washing- 
ton St., Chicago 2, Ill.) 


No. 33184, Middlewest Motor Freight 
Bureau v. Zuzich Truck Line, Inc. Al- 
leges rates maintained by defendant on 
packinghouse products and supplies, be- 
tween East St. Louis, Ill., and St. Joseph, 
Mo., in violation of section 218 of the 
interstate commerce act. Asks cease and 
desist order. Modified procedure ordered. 
(J. F. Edell, P.O. Drawer 647, Kansas 
City 41, Mo.) 


No. 33189, Chemicals—Detroit, Wyan- 
dotte to Cleveland and Pittsburgh. In- 
vestigation instituted by the Commission, 
division 2, into and concerning the law- 
fulness of rates and charges on chem- 
icals, from Detroit, Mich., to Cleveland, 
O., and Pittsburgh, Pa., and from Wyan- 
dotte, Mich., to Cleveland, O., as set 
forth in item 2670-F on page 2 of sup- 
plement No. 109 to tariff ICC No. 94 of 
the Motor Carriers Tariff Bureau, Inc., 
and in various items of tariffs MF-ICC 
Nos. 894 and 929 of Central States Motor 
Freight Bureau, Inc. 


No. 33190, Cement—Dundee, Mich. to 
Chicago, Ill. Investigation instituted by 
the Commission, division 2, into and 
concerning the lawfulness of rates and 
charges on cement, cement clinker and 
dry building mortar, in bulk, carloads, 
from Dundee, Mich., to Chicago, Ill., as 
published in item 765 of supplement No. 
15 to tariff ICC C-56 of the Traffic Exec- 
utive Association—Eastern Railroads. 


No. 33192, Volume Import Commodity 
Rates—Pacific Coast to East. Investiga- 
tion instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on commodities moving under import 
volume forwarder commodity rates ap- 
plying from Pacific coast ports to points 
east thereof, as set forth in various 
items of tariffs ICC-FF Nos. 61 and 83 
of Agent T. J. Fox. 


No. 33193, Freight, All Kinds—Maine to 
Chicago and E. St. Louis, Ill. Investiga- 
tion instituted by the Commission, Board 
of Suspension, into and concerning the 
lawfulness of rates and charges on 


freight, all kinds, in carloads, from Deer- 
ing Junction, Portland and Westbrook- 
Cumberland, Me., to Chicago and East 
St. Louis, Ill., as set forth in item 163-A 
on page 5 of supplement No. 6 to tariff 
ICC C4661 of the Maine Central Railroad. 


MC-C-2663, W. C. Jackson, Jr. and 
Walter C. Plunkett, a Partnership, dba 
Jackson-Plunkett Oil Co.—Investiga- 
tion of Operations and Practices. In- 
vestigation instituted by the Commis- 
sion, division 1, to determine if the 
respondents, of Aiken, S.C., have been 
and are engaging in transportation of 
property as common or contract car- 
riers without authority and whether 
American Oil Co., has participated in 
the operations. 


MC-C-2664, Federal Bus System, Inc. 
(Elkridge, Md.)—Revocation of Certifi- 
cate. Respondent ordered by the Com- 


PROPOSED 


Examiner Would Permit New 
Orleans Firm to Control 
Blue Stack Towing Co. 


Hearing Examiner Thaddeus W. 
Forbes has recommended that the 
Commission, division 4, approve and 
authorize acquisition by the DeBar- 
deleben Marine Corp., of New Or- 
leans, and, through that company, 
by Henry F. DeBardeleben and 
Bailey T. DeBardeleben, of control of 
Blue Stack Towing Co., a wholly 
owned subsidiary of Tampa Marine 
Co., through purchase of a majority 
of capital voting stock of Tampa, 
subject to conditions. 


A proposed report of the examiner was 
issued in Finance No. 20526, DeBardele- 
ben Marine Corp., et al—Control— Blue 
Stack Towing Co. 


The examiner said a review of the 
operating rights of Blue Stack and of 
Coyle Lines, Inc., the latter controlled 
by DeBardeleben Marine Corp., through 
ownership of capital stock, disclosed a 
duplication of authority. Such authority, 
he said, involved the handling of inter- 
state and foreign commerce by self- 
propelled and by non-self-propelled ves- 
sels with the use of separate towing 
vessels, in the transportation of com- 
modities generally between New Orleans, 
on the one hand, and, on the other, 
ports and points from Apalachicola to 
Carrabelle, Fla., including Carrabelle. 


“Under the circumstances,” the ex- 
aminer said, “the recommended findings 
herein are made subject to the condi- 
tions that Blue Stack’s certificate be 
modified by the elimination of the right 
to perform such service.” 


The examiner also concluded that the 
facts in the proceeding did not warrant 
inclusion of a provision subjecting Messrs. 
DeBardeleben to regulation with respect 
to reports, accounts, and other papers, 
except to the extent of making such 
special reports as the ICC might re- 
quire under section 313 of the inter- 


TRAFFIC We 


mission, Temporary Authorities Boa 
to show cause why it should not be » 
quired to comply with section 215 y 
the interstate commerce act with TeSperi 
to evidence of insurance or other secy. 
ity for the protection of the public, » 
indicate that it desires oral hear} 
failure to comply with which to regu; 
in construing show-cause order as i. 
Stitution of a proceeding to determi, 
if certificate should be suspended or p. 
voked. 


MC-C-2666, Burks Motor Freight Lip» 
Inc.—Investigation and Revocation 
Certificate. Investigation instituted 
the Commission, division 1, to determiy 
if Burks Motor Freight Line has beg 
and is engaging in transporting property 
to and from points in Louisiana, inclyj. 
ing Sterlington, La., and the plant ¢ 
Commercial Solvent Corp., without q. 
thority. 


REPORTS 


state commerce act concerning the jp. 
terests of such individuals in corporation; 
or carriers subject to regulation unde 
the act. He said the recommended find. 
ings were conditioned accordingly. 


The DeBardeleben corporation, the e- 
aminer said, was incorporated 
December 10, 1958, for the purpose of 
engaging in all phases of water tram- 
portation and related activities, including 
the power to purchase and hold secui- 
ties of other corporations. He added that. 
as of last April 30, the corporation hai 
not begun any water carrier operations, 
but intended to engage in the transpa- 
tation of bulk freight, including liquid 
and molten sulphur, between ports o 
the Gulf of Mexico. 


Rails Oppose Application 


A protest to the application in the i- 
stant case was filed on behalf of south- 
western railroads, the examiner said 

The DeBardeleben corporation had é- 
sued and outstanding a total of 11992 
shares of capital stock, par value $1 pe 
share, of which 42,557 shares wer 
owned by Henry F. DeBardeleben, chai 
man of the board, and 26,995 shares 
were owned by his brother, Bailey T. 
DeBardeleben, president, the examine 
said. 

He said Tampa Marine Co., was th 
instrumentality through which all activ 
ties of Blue Stack and the other st 
sidiaries had been directed and financed 
Blue Stack, he said, was the only stb 
sidiary of Tampa subject to Part Id 
the interstate commerce act regulatin 
carriers by water. 


“To avoid any essence of control @ 
Blue Stack by DeBardeleben prior # 
Commission approval,” the examil 
said, “the parties decided that Tamp 
should divest itself of its power, right 
and obligations incident to the owne 
ship of stock of Blue Stack includiz 
all control and power to control & 
directors and management of that com 
pany.” 

“To effectuate the divestiture, it W 
agreed between DeBardeleben, Tam 
Blue Stack, and The Barnett Natior 
Bank of Jacksonville . . . that actual ¢ 
full control of Blue Stack should 
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os given to the principal creditors of Tampa 

- through the trustee .. .” 

th Rail-Water Competition 

her secy.§ Examiner Forbes said that water car- 

Public, gf rier competition cited by the protestant 

hearing railroads was presently in existence 
to reg through interline movements and that 
er as inf no evidence had been submitted to in- 
determin§ dicate a creation of new service to in- 
ied or mf crease the competition for the railroads. 
“The operating rights of Coyle and 

" Blue Stack are for the most part com- 

ight Linf Djimentary,” he said. “Both carriers 

cation presently handle considerable quantities 

‘ituted of freight from and to points beyond 

determing their own routes which is interlined 

has bea} o¢ New Orleans. These two companies 

5 Propethy§ have only had occasion three times since 

1a, Includ-§ 3951 to interline their traffic with each 

Plant of other. 

‘thout ay. “approval of the proposed transaction 
will allow the two carriers to more ef- 
fectively coordinate their respective 
services on the Gulf Intracoastal Water- 

© © ¢«) way and the Gulf of Mexico and permit a 
degree of integrated service, all of which 
would be in the public interest .. .” 

Preliminary studies by the applicants 
eee indicated that certain economies and 
*) integrated service would result in re- 
duction of expenses of about $50,000 a 

ig the in-] year, the examiner said. 

poration} © 

‘ion under 

nd . ° ° 

nly “| Examiner Disapproves Truck 

on, the e- ne! H 

mater | Line’s Conversion Proposal 

Durpose of Examiner F. Roy Linn, by a recom- 

iter tram-} mended report in MC-109307, Sub. 13, 

» including} Kansas-Arizona Motor Express, Inc.— 

old secui-} Conversion Proceeding, has recommended 

vdded that} that the Commission find that operations 
ration ha} of Kansas-Arizona Motor Express, Inc., 

operation} of Montebello, Calif., on August 22, 1957, 

> transpa-{ insofar as they embraced commodities 

ling liquid} requiring authority under the interstate 

1 ports om} commerce act, conformed with the defi- 
nition of a contract carrier by motor ve- 

- hicle and were not those of a common 

aon carrier. 

in the in- The examiner proposed that it be 

| of south-} found that issuance of a certificate in 

liner said} lieu of a permit might not properly be 
ion hadis-} approved, and that the proceeding should 
of 11991 be discontinued. 

alue $1 pe The ICC, division 1, on application of 

ares wee\ the California carrier, the examiner said, 

ben, chait-{ had instituted a proceeding under provi- 

995 shams} sions of the interstate commerce act as 

Bailey Tj amended in August, 1957, to determine 

. examine} whether the carrier’s outstanding con- 
tract carrier permits should be revoked 

eee and a common carrier certificate issued 

* ..! in lieu thereof. 

1 all activ- . : 

other sub The examiner said that Kansas- 

d financed . Atizona’s operations in the westbound 

only sub transportation of meats and packing- 

Part Ima} house products were, and since 1952 had 

regulating} eM, performed exclusively for John 
Morrell & Co., and that its services for 
that company were now confined to 

control “} shipments from the shipper’s plant sites 

n prior ©] at Ottumwa, Ia., and Sioux Falls, S.D. 

examil®| He said Kansas-Arizona had held a 
iat Tam? contract with Hill Packing Co., of To- 
wer, Tigh} Deka, Kan., at one time, but had not 

the onviie served Hill since 1952. 

4 be ty) 1 the eastbound movement of its 

that com Vehicles,” the examiner said, “applicant 
tansports commodities not subject to 

, the certificate and permit requirements 
ure, it WR ofthe act, such as fruits and vegetables 
on, TamP§ and frozen shrimp, principally to desti- 
tt Natiom§ Nations in Kansas, Iowa, South Dakota, 
actual al and Minnesota.” 

should 








He said Kansas-Arizona believed the 


requested common carrier rights might 
have a value greater than its presently 
effective contract carrier permits, par- 
ticularly if the common carrier rights 
should not be restricted against inter- 
change with other motor carriers. 

After discussing three findings re- 
quired by section 212(c) of the act, be- 
fore a certificate might be isued in lieu 
of an effective permit, the examiner con- 
cluded that the applicant’s operations 
conformed wth the definition of a con- 
tract carrier as now set forth in the act. 

Any exceptions to the examiner’s re- 
port must be filed within 20 days from 
September 15. 


Mechling’s Plea for Broad 
Operating Rights Trimmed 
Under Examiner’s Findings 


A Commission examiner has rec- 
ommended an extension of general 
commodity authority for the A. L. 
Mechling Barge Lines, Inc., of Joliet, 
Ill., in connection with service be- 
tween St. Louis, Mo., and points on 
the Illinois Waterway and Missis- 
sippi River, on the one hand, and, 
on the other, Tampa, Fla., and also 
has proposed rights authorizing the 
transportation of specified commod- 
ities between the upper inland water- 
ways and Tampa. However, the rec- 
ommended authority is less than 
that sought by Mechling. 


The award of rights is proposed in a 
recommended report in W-630, Sub. 10, 
A. L. Mechling Barge Lines, Inc., Ex- 
tension—Ohio River by Examiner James 
I. Carr. Mechling applied for authority 
to transport by non-self-propelled ves- 
sels with the use of separate towing 
vessels, commodities generally between 
the ports of Tampa, South Boca Grande, 
Fort Myers, Miami and Port Everglades, 
Fla., on the one hand, and, on the other, 
ports and points on the Mississippi River 
from its mouth to Minneapolis, Minn., 
the St. Croix River below and including 
Stillwater, Minn., the Minnesota River 
below and including Port Cargill, Minn., 
the Illinois River to and including the 
Chicago port area, the Ohio and Monon- 
gahela rivers, the Cumberland and Ten- 
nessee rivers and the Hiawassee River. 


Examiner’s Conclusions 


After reviewing the evidence submitted 
by the applicant and supporting ship- 
pers as well as that introduced in opposi- 
tion, the examiner found “that the pres- 
ent and future public convenience and 
necessity require operation by applicant 
as a common carrier by non-self- 
propelled vessels with the use of separate 
towing vessels, in interstate or foreign 
commerce, in the transportation (1) of 
commodities generally between St. Louis, 
Mo., and ports and points on the Illinois 
Waterway and the Mississippi River in- 
termediate between such waterway and 
St. Louis, on the one hand, and Port 
of Tampa, Fla., on the other; (2) of 
animal feed supplement, from Musca- 
tine, Iowa, to Port of Tampa, Fla., and 
(3) canned goods, from ports and points 
on the Mississippi River from its con- 
fluence with the Illinois River to Minne- 
apolis, Minn., the St. Croix River below 
and including Stillwater, Minn., and 
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the Minnesota River below and includ- 
ing Port Cargill, Minn., to Port of 
Tampa, Fla.; that applicant is fit, will- 
ing, and able properly to perform such 
service and to conform to the require- 
ments of the interstate commerce act and 
the Commission’s rules and regulations 
thereunder; that an amended certificate 
should be issued authorizing such op- 
erations in addition to those specified 
in its present certificate except that 
present authority to transport dry sew- 
age sludge, from Chicago, Ill., to Port 
of Tampa, scrap iron and steel from 
Port of Tampa to St. Louis, Mo., and 
grain and soybeans and products there- 
of, phosphate rock, phosphatic feed 
supplements and phosphatic fertilizers, 
between the points specified in (1) of 
the findings herein should be elimi- 
nated, and that the application in all 
other respects should be denied.” 

The application was opposed, the ex- 
aminer said, by the Union Barge Line 
Corp., American Commercial Barge Line 
Co., Mississippi Valley Barge Line Co., 
Arrow Transportation Co., Blue Stack 
Towing Co., S. C. Loveland Co., Inc., 
John I. Hay Co., the Ohio River Co., 
Pennsylvania Railroad and railroads in 
Southern and Western Trunk Line ter- 
ritories. The Sioux City & New Orleans 
Barge Lines, Inc., Federal Barge Lines, 
Inc., and Gulf-Canal -Lines, Inc., ap- 
peared in opposition, he said, but with- 
drew after an amendment eliminating 
any request for authority to or from 
ports and points on the Missouri River. 

Examiner Carr said that the applicant 
proposed to use its coastwise barges in 
the considered traffic which would be 
propelled on the rivers by river towboats 
and on the Gulf by seagoing diesel tugs. 
For the most part, the need for service 
was based on the paucity of Gulf-River 
barges and the reluctance of river car- 
riers to pay 50 per cent more for such 
a barge over the cost of river barges 
considering the limited use, the examiner 
said. 


Examiner Carr said that Mechling’s 
past operation to and from Florida had 
been successful, apparently, and that 
there was no basis to conclude that 
the operations proposed should not be 
equally successful to the extent that 
they were generally similar to such ex- 
isting operation. 


Some Authority Denied 


There was no material evidence, he 
said, of any potential traffic from ports 
other than Tampa. He added that au- 
thority between the discussed area and 
Tampa was all that was warranted. Con- 
tinuing, the examiner said: 


“As concerns points on the Mississippi 
north of the confluence with the Illinois 
River and the Minnesota and St. Croix 
River, the only shipper evidence is for 
the movement of a feed supplement from 
Muscatine shipper, which applicant can 
now serve in the transportation of the 
other commodities produced by such 
shipper, and by a shipper of canned 
goods and one of its customers. The 
canned goods shipper and customer are 
interested in movements to Miami as 
well as Tampa but for the reasons indi- 
cated previously, authority for the move- 
ment other than to Tampa is not deemed 
warranted. 


“With only minor exceptions, shipper 
evidence in support of that part of the 
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application involving service over the 
Ohio and Monongahela Riers was con- 
fined to or from Tampa. Applicant pro- 
vides presently no regulated service in 
this area and Union, which serves all 
ports on these rivers, proposes a service 
to and from Tampa of the same type as 
proposed by applicant. This portion of 
the application should be denied. 

“Applicant has no authority to operate 
over the Tennessee, Cumberland or Hi- 
wassee Rivers and the evidence does 
not indicate any substantial barge traf- 
fic between ports or points on these 
rivers and points in southern Florida, 
except the movement of newsprint paper 
from Calhoun, Tenn. Although there is 
some conjecture even concerning the 
Calhoun business, the evidence as a 
whole indicates that a barge service 
such as proposed would be used from 
Calhoun on at least some of the Florida 
traffic from Calhoun. 

“Considering the distance from any 
present point of service, it is deemed 
necessary for applicant to have some 
rather substantial movement to some 
relatively distant point or points on the 
Tennessee River in order to operate suc- 
cessfully in the newsprint paper move- 
ment. Since there is no evidence of any 
such inbound movement, the examiner 
concludes that this portion of the appli- 
cation should be also be denied. 

“The only evidence concerning lower 
Mississippi River points is by a steel 
company and a wall board company in 
the New Orleans area and a pipe com- 
pany at New Orleans. The steel and pipe 
company each desire to become more 
competitive with Bethlehem Steel Co., 
from Sparrows Point, Md. As concerns 
movements to eastern Florida points, 
the ability to do so on barge shipments 
around Key West is very conjectural 
especially since they have shown no 
ability to meet such competition for more 
favorable points. The wall board com- 
pany has not made sufficient plans as 
to its use of barge service and it may 
be very well confined to Tampa. As con- 
cerns movements from these points to 
Tampa, Blve Stack has single-line serv- 
ice from New Orleans and its equip- 
ment can be operated as far north as 
Baton Rouge; moreover, if Gulf-River 
barge service is deemed desirable, Un- 
ion should be in a better position to 
provide service from these points than 
applicant.” 

Any exceptions to the exaimner’s re- 
port must be filed within 30 days from 
September 10. 


Motor Finance Proposals 


Hearing Examiner Joseph M. Zurlo, 
by a recommended revort in MC-F-6750, 
Helm’s Express, Inc—Control—Zeno 
Freightways, Inc., has proposed that 
the Commission approve and authorize 
the acquisition by Helm‘s Express, Inc., 
of Pittsburgh, Pa., of control of Zeno 
Freightways, Inc., of Reading, Pa., 
through purchase of its outstanding capi- 
tal stock, and by Harry M. Werksman of 
control of the operating rights and prop- 
erty through the transaction, subject to 
condition. 

Hearing Examiner Thomas J. Patrick, 
by a recommended report in MC-F- 
7013, United Truck Lines, Inc.—Purchase 
(Portion)—Western Express, has pro- 


posed that the Commission approve 
authorize the purchase by United Truck 
Lines, Inc., of Spokane, Wash., of cer- 
tain operating rights and property of 
Western Express, of Great Falls, Mont., 
and the acquisition by John Manlowe of 
control of the operating rights and 
property through the purchase. 


Examiner Finds Montana 
Stockyard a Public Facility 


Entitled to Loading Service 


Hearing Examiner John A. Rus- 
sell, by a proposed report in No. 
32542, Shelby Stockyards Co. v. 
Great Northern Railway Co., has 
found that the complainant’s stock- 
yard at Shelby, Mont., is a public 
stockyard, that the defendant rail- 
way has unlawfully refrained from 
providing free loading and unload- 
ing at the yard, and that reparation 
should be awarded the complainant. 


Examiner Russell said the principal 
issue in the proceeding was whether 
the complainant’s facilities were main- 
tained as a public stockyard within the 
meaning of section 15(5) of the inter- 
state commerce act. 

“That section,” he said, “requires de- 
livery and receipt by railroad’s of live- 
stock at public stockyards ‘without extra 
charge’ (in addition to line-haul rates) 
for unloading ‘into suitable pens’ or for 
loading at such yards. The interstate 
commerce act, however, does not define 
the term ‘public stockyards.’ ” 


Defendant’s Contention 


The defendant, said Examiner Russell, 
contended that the complainant did not 
conduct a public stockyard within the 
meaning of section 15(5) of the act, that 
its primary business was the operation 
of a private auction market or sales 
ring, and that the maintenance of pens 
for the yarding and care of the animals 
prior to and after their sale were merely 
incidental to that basic purpose. 


He said the Great Northern also com- 
pared the Shelby operation to those of 
a stockyard at South St. Paul, Minn. The 
Shelby company admitted, he said, that 
its operation was not of the same type 
as that conducted by a large terminal 
market such as the one at St. Paul, but 
that, nevertheless, there was a public 
use of the Shelby facilities. 


Examiner Russell said that the de- 
fendant railroad’s evidence was not con- 
vincing of the importance of the differ- 
ences emphasized by it as between the 
operation of the terminal livestock mark- 
ets and the manner in which the com- 
plainant conducted its business. 


Market Outlets 


“Actually, the services offered by the 
complainant for marketing livestock are 
more complete than those offered by 
the terminal markets,” the examiner 
said. “The record also is not convincing 
that the Congress intended to confine 
the term ‘public stockyards’ as used in 
section 15(5) to the larger terminal 
markets, as the defendant contends, 
merely because the majority of the 
slaughter livestock was sold through 
such markets when that section was 
enacted in 1920. The mere existence of 
other types of market outlets at that 
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time refutes that contention. Moreoye 
to accord credence thereto would teng 
to restrict the application of section 5 
(5) to shipments of livestock intendy 
for slaughter, which obviously was ng 
intended, since shipments in 1920 als 
included feeder and other types of liye. 
stock. Such an interpretation also would 
ignore subsequent developments in thy 
nation’s marketing system. In addition 
to the statements in the report of th 
Department of Agriculture upon whig 
the defendant relies, that report reveak 
that since 1930 the auction markets have 
become the more important type 
market outlet, and that in 1955 there 
were 2,322 such markets throughout the 
United States, compared with only 
of the larger terminal markets.” 

Examiner Russell also said there was 
no justification for interpreting the ter 
“public stockyards” as meaning only 
stockyards at which federal inspectig 
for communicable diseases was maip. 
tained. 

“The Commission should find,” the ey. 
aminer concluded, “that the complainant 
operates a public stockyard at Shelby, 
that the defendant’s failure to name thg 
stockyard in its tariffs as a public stock. 
yard and to provide for the loading from 
and unloading into suitable pens at that 
point of ordinary livestock, in carloads, 
shipped from or to such yards without 
cost to the complainant other than in the 
payment of line-haul rates, is unlawfy 
in violation of section 15(5) of the at: 
that the reasonable value of the com. 
plainant’s services for loading or wu. 
loading interstate shipments of livestock 
between the defendant’s cars and 
during two years prior to the filing @ 
the complaint and pendente lite, is $25 
per car, and that the complainant 5 
entitled to reparation in that amount 
for each such carload shipment sine 
October 12, 1956.” 

The examiner said the ICC shoul 
require the defendant railway to cease 
and desist from the unlawfulness foun 
by the examiner to exist. 


Examiner Would Let L & N 
Build Line to Haul Pulpwood 


An examiner for the Commission has 
recommended that the Louisville & 
Nashville Railroad Co. be authorized t 
construct and operate a line from Patty 
to Calhoun, Tenn., to permit direct one 
carrier delivery of pulpwood originating 
in forest areas in the vicinity of the 
railroad to the Bowaters Southern Paper 
Corp. plant at Calhoun. 


The recommendation of Hearing Ex 
aminer H. J. Blond is by a proposed re 
port in Finance No. 20061, Louisville & 
Nashville Railroad Co.—Construction— 
Patty to Calhoun, Tenn. 


“It is evident on the record,” he said, 
“that under practices prevalent in the 
south, Bowaters is unable to route suf 
ficient of its newsprint tonnage ové 
the L & N’s lines to enable the latter t 
afford to participate in the depressed 
scale of rates on pulpwood to Calhoul 

“The situation prejudices Bowater 
and . . . adversely affects the interests 
pulpwood producers and _ transporte 
within areas up to several hundred milé 
from Calhoun.” 

Examiner Blond said an amended 
agreement with Bowaters assured the 
L & N that it would have sufficient par- 


ticipation in the newsprint traffic from 
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oun to warrant its — — a 
riginatin ulpwood traffic from fores 
po adjacent to its lines. He added, 
however, that the amended agreement 
did not require ICC approval. ; 

The Southern Railway Co., which 
served the Bowaters plant, opposed the 
L & N plea, the examiner said. In the 
course of his report, he said: 

“The nature of the railroad service 
presently available at the Calhoun plant, 
which would continue in the future un- 
jess the conditions are ordered altered, 
distinguishes this case from the deci- 
sions in which the Commission has held 
that sound economic conditions in the 
transportation industry require that car- 
riers now serving a particular territory 
or locality normally should be accorded 
the right to transport all traffic therein 
which they can handle adequately, ef- 
ficiently and economically before a new 
operation should be authorized. ... 


“However, herein is presented an ex- 
ceptional situation in recognition of 
which the Commission should follow 
another basic principle of decision in 
construction application cases, which is 
summarized by the United States Su- 
preme Court in Chesapeake & O. Ry. 
Co. v. United States, 283 US. 35 (42-43), 
as follows: 

« _. the Commission has recognized 
the advantages of competitive services 
to shippers especially in respect of a 
diversified car supply for the shipment 
of coal and lumber; it suggests the pos- 
sibility of failure of operation from 
yarious causes, that under some cir- 
cumstances competition operates to 
stimulate better service and that reason- 
able competition may be in the public 
interest. Construction of Lines in East- 
ern Oregon, 111 ICC 3 (37); Construction 
of Line by Wenatchee Southern Ry. 90 
ICC 237 (257).” 


Examiner Blond said the new line 
also would be utilized for the movement 
of chemicals to the Bowaters plant and 
that shipments of newsprint from Cal- 
houn would be in accordance with a pre- 
scribed ratio of outbound newsprint to 
inbound pulpwood tonnage delivered by 
the L & N. He said the plant also 
utilized at present the services of barge 
lines and private and common carrier 
trucks. 


Bowaters, he said, was a member of 
a corporate group serving newsprint to 
about 200 publishers in the United 
States. 


‘Mo-Pac’ Train Discontinuance 


Hearing Examiner John L. Bradford, 
by a proposed report in Finance No. 
20592, Missouri Pacific Railroad Co— 
Discontinuance of Passenger Service— 
Atchison-Downs, Kan., has proposed that 
the Commission permit discontinuance 
of operation by the Missouri Pacific of 
trains Nos. 519 and 510 between Atchison 
and Downs, Kan. A petition for author- 
ity to discontinue the trains was filed 

the carrier under section 13a(2) of 
the interstate commerce act, after failure 
= action from the Kansas Commis- 


Examiner Bradford concluded that re- 
latively few passengers utilized the serv- 
ice provided by the trains; that most of 
the revenue produced by the trains came 
from the transportation of mail, express 
aid merchandise freight; that operation 
the trains had been conducted at 
tlatively large out-of-pocket losses and 

appeared to be no prospect for 









profitable operations in the future. He 
said that the loss petitioner would sus- 
tain from he continued operation of the 
trains and the resulting adverse effect 
on its other operations outweighed the 
inconvenience to the public from the dis- 
continuance of the service. 


Rail Reorganization Allowances 


Maximum limits of final additional 
allowances for services rendered by the 
debtor railroad’s trustee and by counsel 
to the trustee prior to March 1, 1958, 
have been recommended by Hearing 
Examiner John L. Bradford for approval 
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by the ICC, division 4, in a proposed 
report in Finance No. 13490, New Jer- 
sey & New York Railroad Co. Reorgan- 
ization. The examiner proposed that 
the division fix the maximum limit of 
additional allowance as $75,000 for Rich- 
ard Swan Buell, counsel, and $5,000 for 
Horace Banta, trustee, and that it au- 
thorize no additional compensation to 
Walter T. Margetts, Jr., counsel. The 
examiner said there was no warrant for 
a payment to Mr. Margetts in addition 
to amounts previously fixed by the Com- 
mission. 
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Rail and Water Reports 
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METALS—No. 32921, Lead and Zinc— 
Chicago, Ill., to Detroit, Mich. By Hear- 
ing Examiner Edward H. McMahan. On 
investigation, recommends that a rate 
of 38 cents per 100 pounds, minimum 
30,000 pounds, maintained by Chicago, 
Michigan and Eastern Freight Lines, 
Inc., on metals or metal articles, from 
Chicago to Detroit, be ordered canceled 
on findings such rate not compensatory 
and below a reasonable level. The ex- 
aminer said the rate was protested by 
the Central States Motor Freight Bureau 
and that the respondent failed to offer 
any evidence to support the reasonable- 
ness thereof and in no way refuted the 
facts and figures shown by the bureau. 
The rate under investigation came to 
attention of the Commission when De 
Rosa Transportation, Inc., filed a rate 
of 38 cents, minimum 20,000 pounds. 
This rate, the examiner said, was sus- 
pended in I. and S. M-12217 and at 
the same time an order was entered 
to investigate the rate of the respondent 
which was also 38 cents, minimum 
20,000 pounds. The rate suspended in 
I, and S. M-12217 was subsequently can- 
celed and the proceeding discontinued. 
The respondent increased the minimum 
weight to 30,000 pounds after the in- 
vestigation was instituted. 


Motor Recommended Reports 


p> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 


CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-76177, 
Sub. 270, Baggett Transportation Co., 
Extension—Opelika, Ala. Certificate 
proposed and approval of dual opera- 
tions recommended. General commod- 
ities, with exceptions, from Opelika, Ala., 
to Sylacauga, Ala., over US. Highway 
280, serving no intermediate points, but 
serving Auburn, Ala., as an off-route 
point. 


California (Oakland)—MC-730, Sub. 


143, Pacific Intermountain Express Co., 
Extension—Distilled Water. Certificate 
proposed. Distilled water, in bulk, in 
tank vehicles, from points in California, 
to the test site of the Atomic Energy 
Commission near Mercury, Nev., over 
irregular routes. 


California (San Leandro)—MC-107227, 
Sub. 73, Insured Transporters, Inc., Ex- 
tension—Oregon. Denial of certificate 
proposed. Automobiles, buses and trucks, 
except trailers, in secondary movements, 
truckaway, between all points in Oregon, 
on the one hand, and, on the other, all 
points in Ida., Mont., Nev., Ore., Utah, 
Wash., and Wyo., over irregular routes. 


Colorado (Denver)—MC-60012, Sub. 44, 
Rio Grande Motor Way, Inc., Extension 
—Aztec, N.M. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Aztec and Farmington, N.M., and 
Blanco, N.M., over irregular routes. 

Colorado (Denver) — MC-117990, Bill 
Matoba, dba Bill Matoba Trucking Co., 
Contract Carrier “Grandfather” Applica- 
tion. Applicant’s operation found to be 
those of a motor common carrier and cer- 
tificate proposed. Continuance of opera- 
tions, bananas, from New Orleans, La., to 
Denver, Colo., over irregular routes. 

Georgia (Atlanta)—MC-96814, Sub. 1, 
C. M. Wilbanks, dba Georgia Trucking 
Co., Common Carrier Application. Cer- 
tificate and dual operations proposed. (1) 
Road-construction machinery and equip- 
ment and parts thereof, (2) agricultural 
machinery and implements and parts 
thereof and (3) farm tractors and at- 
tachments and parts thereof, between 
points in Georgia, over irregular routes. 


Illinois (Caseyville) — MC-50132, Sub. 
47, Central & Southern Truck Lines, 
Inc., Extension—Furniture. Denial of 
certificate or permit proposed. Furni- 
ture, crated, from Fort Smith, Ark., to 
points in Ill., Ind., Ia., Mich., Minn., 
Mo., Neb., N.D., S.D., and Wis., over 
irregular routes. 


Illinois (Chicago)—-MC-1501, Sub. 17, 
The Greyhound Corp., Petition for Con- 
solidation of Certificates, including MC- 
1501, Sub. Nos., 27, 78, 84, 131, and 140. 
Revised certificate proposed. Passengers 
and their baggage, and express and news- 
papers in the same vehicle, between 
points in Ariz., Calif., Ida., Mont., Nev., 
N.M., Ore., Utah, Wash., and Wyo., over 
described routes. 


Indiana (South Bend) — MC-29886, 
Sub. 152, Dallas & Mavis Forwarding Co., 
Inc., Extension — Trucks and Trailers. 
Certificate proposed. Trucks, truck chas- 
sis, and truck trailers, driveaway and 
truckaway, in initial movements, from 
the Peterbilt Motors Co. plant at New- 
ark, Alameda County, Calif., to points 
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in the U\S., except Alaska and Hawaii, 
restricted against tacking the authority 
with any now held by the applicant. 


Iowa (Iowa City) —-MC-92983, Sub. 352, 
Eldon Miller, Inc., Extension—Fats and 
Oils. (Second corrected report and rec- 
ommended order.) Certificate proposed. 
Animal and vegetable oils and fats, in 
bulk, in tank vehicles, between points 
in Ark., Kan. (except Wichita), Mo., 
Okla. (except Oklahoma City), restricted 
(1) against the transportation of lard 
from Kansas City and Arkansas City, 
Kan., to points in Arkansas and Okla- 
homa, and (2) against the tacking or 
joining of the authority granted with 
any other authority held by the carrier 
for the purpose of providing a through 
service (a) from Estherville and Ottum- 
wa, Ia., Omaha, Neb., and Madison 
and Sioux Falls, S.D., (b) from or to 
Jacksonville and Champaign, Ill, points 
in New York and points in Pennsylvania, 
and (c) from points in Arkansas and 
Oklahoma to points in Ia., Minn., and 
Wisc., over irregular routes. 


Kentucky (Louisville) — MC-117672, 
Frank Louis Crenshaw, Common Car- 
rier “Grandfather” Application. Certifi- 
cate proposed. Continuance of opera- 
tion, bananas, (1) from New Orleans, La., 
Mobile, Ala., Tampa, Fla., and Norfolk, 
Va., to Louisville, Ky., and (2) from 
New Orleans to Canton, O., over irregu- 
lar routes. 


Kentucky (Paris)—-MC-118895, Cecil 
Waugh, dba Waugh Trucking Co., Com- 
mon Carrier Application. Denial of 
certificate proposed. Farm machinery 
and farm tractors, from New Holland 
and Lancaster, Pa.; Indianapolis, Ind., 
and Cincinnati and Coldwater, O., to 
points in specified counties of Kentucky, 
and rejected or returned shipments, on 
return, over irregular routes, restricted 
to traffic originating at the origin points 
and bound for the destination points, 
and further restricted against tacking 
or joinder with any other operating au- 
thority held by the applicant. 


Kentucky (Winchester) — MC-109540, 
Sub. 15, Yeary Transfer Co., Inc., “Grand- 
father” Application. Certificate proposed. 
Continuance of operations, (1) frozen 
bananas, from Tampa, Fla., to points in 
New York, and (2) frozen fruits, berries, 
and vegetables, (a) from Seabrook, N.J., 
to Ala., Ind., Ky., Mo., O., Tenn., Tex., 
Va., and W.Va., and (b) from Detroit, 
Mich., to Miami, Fla., over irregular 
routes. 


Maryland (Crownsville) — MC-116930, 
Sub. 1, Zenith Trucking and Sales Co., 
Extension—Lumber. Certificate proposed. 
Lumber, wooden piling, wooden poles and 
wooden posts, (1) from Baltimore and 
Harmans, Md., to points in R.I., Conn., 
Mass., and N.Y., except points in a de- 
scribed area of New York, and (2) from 
points in Howard, Anne Arundel, Prince 
Georges, Charles, Calvert and St. Marys 
counties, Md. (except points within 10 
miles of Baltimore), and points in de- 
scribed areas of Md., and Del., to points 
in D.C., Del., N.J., Pa., R.I., Conn., and 
Mass., and a specified portion of New 
York, over irregular routes. 

Maryland (Silver Spring) —MC-119005, 
Paul Greenfield, dba Paul’s Towing Serv- 
ice, Common Carrier Application. Cer- 
tificate proposed. Wrecked and disabled 
motor vehicles, by use of wrecker equip- 


ment only, between Washington. D.C., 
on the one hand, and, on the other, 
points in Del., Md., N.J., Pa., and Va., 
over irregular routes. 


Michigan (Garden City)—MC-117764, 
Brad Jackson & Sons Trucking Co., Con- 
tract Carrier Application. Denial of per- 
mit proposed. Commodities which, be- 
cause of their size or weight require the 
use of special equipment or special han- 
dling, between the Automotive Rubber 
Co., Inc., plant in Redford township, 
Wayne County, Mich., and near School- 
craft, Mich., on the one hand, and, on 
the other, points in the U.S., over irreg- 
ular routes. 

Michigan (New Buffalo) —-MC-107636, 
Sub. 2, M. M. Campion and George King- 
shott, dba C & K Transport, Extension— 
Fly Ash. Permit proposed. (1) Fly ash, 
from Chicago and Romeo, IIl., to points 
in the lower peninsula of Michigan, and 
points in Lake, Porter, La Porte, Saint 
Joseph, Elkhart, Lagrange and Steuben 
counties, Ind., and (2) lime, from points 
in Muskegon County, Mich., to Chicago, 
Ill., over irregular routes, under con- 
tract with the Chicago Fly Ash Co. and 
the Pozzolan Products Co., subject to 
the condition that the authority will not 
be granted before the elapse of 30 days 
from the republication of a correct notice 
in the Federal Register. 


Mississippi (Jackson) — MC-111159, 
Sub. 60, Miller Transporters, Ltd., Ex- 
tension—Arkansas, Louisiana and Texas. 
Denial of certificate proposed. Liquefied 
petroleum gases, in bulk, from points in 
Ark., La., and Tex., to points in Missis- 
sippi, except (1) from points in Con- 
cordia, Catahoula and Tensas parishes, 
La., to points in Adams County, Miss., 
and (2) anhydrous ammonia from Ster- 
lington, Avondale, and Lake Charles, 
La., to points in Mississippi, over ir- 
regular routes. 

Missouri (Brookfield) —-MC-117850, Sub. 
2, J. B. Kennedy, Common Carrier Ap- 
plication. Certificate proposed. (1) Dry 
feed, from Des Moines, Klemme, Mason 
City and Washington, Ia., and Decatur 
and Quincy, IIll., to points in Linn, Chari- 
ton, Sullivan and Grundy counties, Mo., 
and (2) dry fertilizer, from East St. Louis, 
Ill., to points in the specified counties 
of Missouri, over irregular routes. 

Montana (Great Falls) —MC-52465, 
Sub. 22, Western Express, Extension— 
Great Falls, Mont. Certificate proposed, 
subject to approval of MC-F-7013, United 
Truck Lines, Inc.—Purchase (Portion) 
—Western Express. General Commod- 
ities, with exceptions, over a regular 
route between Great Falls, Mont., and 
the junction of U.S. Highway 89 and 
Montana highway 20, in connection with 
its present route between Great Falls 
and Browning, Mont. 


New Hampshire (Salem Depot)—MC- 
118619, Tismac Transporters, Inc., Com- 
mon Carrier. Certificate proposed. Mo- 
bile homes, including furnishings and 
personal property of the owners con- 
tained therein, in secondary movements, 
truckaway, between points in Cheshire, 
Hillsboro, Merrimack, and Rockingham 
counties, N.H., on the one hand, and, on 
the other, points in Conn., Me., Mass., 
N.Y., R.I., and Vt., over irregular routes. 


New York (Rochester) — MC-117678, 
Frank L. Weston, Common Carrier 
“Grandfather” Application. Certificate 
proposed. Continuance of operations, 
bananas, from Baltimore, Md., New 
York, N.Y., and Norfolk, Va., to Roches- 
ter, N.Y., over irregular routes. 
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North Carolina (Charlotte)—mo¢ 
116048, Sub. 2, Mangum Trucking Gp 
Inc., Common Carrier “Grandfather 
Application. Certificate proposed. Cop. 
tinuance of operations, bananas, (a) 
from New York, N.Y., to Charlotte 
Gastonia, Asheville and Hickory, No: 
(b) from Norfolk, Va., to Charlotte 
Asheville and Morgantown, N.C., an 
Johnson City, Tenn.; (c) from Charles. 
ton, S.C., to Charlotte, Gastonia, Ashe. 
ville, Durham, Raleigh, Rocky Mouy 
and Newton, N.C., and Johnson City; 
(d) from Miami, Fia., to Charlotte, Nc. 
(e) from Tampa, Fla., to Asheville; ( 
from Mobile, Ala., to Asheville and Rg. 
leigh, and (g) from New Orleans, La, 
to Charlotte, N.C., and Columbia, §.¢, 
over irregular routes. 


North Carolina (Gastonia)—MC-7244 
Sub. 11, Akers Motor Lines, Inc., Exten. 
sion—Gastonia, N.C. Certificate pr. 
posed. General commodities, with e. 
ceptions, (1) between Greensboro, N.C, 
and Siler City, N.C., over U.S. Highway 
421; (2) between Greensboro, N.C., and 
Asheboro, N.C., over U.S. Highway 22), 
and (3) between Winston-Salem, N.C, 
and the junction of U.S. highways 29 
and 311 near Randleman, N.C., over US, 
Highway 331, all as alternate routes for 
operating convenience only, serving no 
intermediate points, and serving the 
junction of U.S. highways 220 and 311, 
for the purpose of joinder only. 


North Carolina (Raleigh)—MC-133q, 
Sub. 64, Carolina Coach Co., Extension 
Dover, Del. Certificate proposed, Pas 


sengers and their baggage, and expres 
and newspapers in the same vehicle, be- 
tween Dover, Del., and the junction of 
Maryland Highway 300 and USS. High- 
way 301, over a described route and re 
turn, serving all intermediate point.s 

North Carolina (Sanford)—MC-869ii, 
Sub. 7, Hunter Motor Lines, Inc., Exte- 
sion—13 states. Certificate proposed 
Lumber, except plywood and veneg, 
from points in Ind., Ill., Mich., Vt., and 
Mass., to points in N.C., Va., Tenn., and 
S.C., over irregular routes. 

North Dakota (Fargo) — MC-281%, 
Sub. 52, Hvidsten Transport, Inc., Ex 
tension—Dakota County, embracing MC- 
C-2552, Hvidsten Transport, Inc., In 
vesigation and Revocation @ 
Certificates, combined by ICC order fo 
hearing with title case, and MC-C-254, 
Transport, Inc. v. Hvidsten Transport, 
Inc., heard on joint record. In title 
case, Clarification of certificate proposed 
In embraced cases, dismissal of com- 
plaints recommended. Substitution fo 
authority previously granted, petroleum 
products, in bulk, in tank trucks, from 
Alexandria and Mankato, Minn., ani 
points in Minnesota within 10 miles d 
each, from points in Hennepin am 
Ramsey counties, Minn., and Woodbury, 
Afton, Cottage Grove and Denmar 
townships in Washington County, Minn, 
and from points in Dakota County, 
Minn., which are north of the southem 
boundary of Burnsville, Lebanon, ani 
Rosemount townships, extended anf 
continued on a straight line eastward 
the Mississippi River, to points in North 
Dakota. In the embraced cases, the 
applicant was found not to have bee 
operating beyond the scope of its cer 
tificate; even though its authority wa 
described as “somewhat ambiguous.” 

North Dakota (Jamestown)—MC 
114480, Sub. 1, Jet-Base Shortway, Inc, 
Extension—Minot. Certificate proposed 
Passengers and their baggage, express 
newspapers and mail, between James 
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town and Minot, N.D., over a regular 
route, and return, serving all intermedi- 


ate points 

Ohio (Columbus)—MC-117736, William 
L. Hoffman, Common Carrier “Grand- 
father” Application. Certificate proposed. 
Continuance of operation, bananas, 
from New York, N.Y., to Columbus and 
Dayton, O., over irregular routes. 


Ohio (Lebanon)—MC-1459, Sub. 2, 
Oliver S. Lowe, dba Royal Motor Express, 
Extension—Specified Commodities. Per- 
mit proposed. Merchandise dealt in or 
ysed by gasoline distributors or pipeline 
companies and merchandise manufac- 
tured, processed or used in oil refineries 
or petro-chemical plants, in shipper- 
owned trailers, except liquid commodi- 
ties, in bulk, in tank vehicles, between 
points in Ohio, on the one hand, and, 
on the other, points in Ind., Ill., Ky., 
and Wis., those in St. Louis County, 
Mo, and St. Louis, Mo., limited to a 
transportation service under a continu- 
ing contract or contracts with the Stand- 
ard Oil Co. of Ohio, Cleveland, O., over 
irregular routes, provided that applicant 
requests in writing the coincidental rev- 
ocation of its existing permit in MC- 
1459. 

Oklahoma (Oklahoma City)—MC- 
30423, Sub. 16, Oklahoma-Louisiana 
Motor Freight Co., “Grandfather” Ap- 
plication. Certificate proposed. Con- 
tinuance of operation, coffee beans and 
tea, from New Orleans, La., to Muskogee, 
Okla., over irregular routes. 


Oregon (Portland)—MC-114095, Sub. 
3, Western Produce Express, Inc., Com- 
mon Carrier “Grandfather” Application. 
Denial of certificate proposed. Frozen 
fruits and frozen berries, between points 
in Wash., Ore., Calif., and Ariz., over 
irregular routes. 

Pennsylvania (Cod or us)—MC-56213, 
Sub. 6, William H. Brillhart, dba H & 
B Trucking Co., Extension—Four States. 
Certificate proposed. Canned food prod- 
ucts, from Spring Grove and Codorus, 
Pa., to points in O., Ind., Ill., and the 
lower peninsula of Michigan, over ir- 
regular routes. 


Pennsylvania (Lewistown) — MC-8957, 
Sub. 4, Glenn H. Brower, Contract Car- 
rier “Grandfather” Application. Permit 
proposed. Continuance of operation, ba- 
nanas, from New York, N.Y., Newark, 
NJ., Philadelphia, Pa., and Baltimore, 
Md., to Tyrone, Altoona and Lewistown, 
Pa, over irregular routes, under con- 
tract with Cosmo Mannino, Inc., of Ty- 
rone, Pa. 


South Carolina (Camden) — MC-25708, 
Sub. 15, Beard-Laney, Inc., Extension— 
Virginia, embracing MC-103378, Sub. 117, 
Petroleum Carrier Corp., of Jacksonville, 
Fla, Extension—North Carolina and Vir- 
ginia, Denial of certificates proposed. In 
the title proceeding, petroleum products, 
in bulk, in tank vehicles, from Savannah 
and Port Wentworth, Ga., and points 
within seven miles of each, to points in 
Virginia. In the embraced proceeding, 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Savannah 
and points within 15 miles thereof, to 
points in N.C., and Va. 


Tennessee (Knoxville) — MC-111302, 
Sub. 20, Highway Transport, Inc., Exten- 
sion—Eight States. Certificate proposed. 
Chemicals, in bulk, in tank vehicles, from 
Knoxville, Tenn., to points in Ala., Fla., 
Ga, N.C., S.C., Va., and W.Va. (except 
Parkersburg), over irregular routes. 


Texas (Dallas) —-MC-113514, Sub. 48, 
Smith Transit, Inc., Extension—Panama 





City; Fla. Certificate proposed and ap- 
proval of dual operations recommended. 
Tall oil (other than crude), and fatty 
acids of vegetable oil, liquid, in bulk, in 
tank vehicles, from Panama City, Fla., 
to points in Texas and Oklahoma, over 
irregular routes. 


Texas (Fort Worth)—MC-112020, Sub. 
58, Commercial Oil Transport, Exten- 
sion—Baton Rouge, La., embracing MC- 
112020, Sub. 59, Same, Extension—Texas; 
MC-112020, Sub. 60, Same, Extension— 
Mississippi, and MC-112497, Sub. 134, 
Hearin Tank Lines, Inc., of Baton Rouge, 
La., Extension—Oklahoma. Certificate 
proposed in the title case; denial of cer- 
tificate proposed in the others. In MC- 
112020, Sub. 58, liquid wax, in bulk, in 
tank vehicles, over irregular routes, from 
Baton Rouge Parish, La., to points in 
Oklahoma. In MC-112020, Subs. 59 and 60, 
wax, in bulk, in specialized equipment, 
over irregular routes, from East Baton 
Rouge, La., to points in Ark., Mo., and 
Tex., in Sub. 59, and points in Ala., Fla., 
Ga., Ky., La., Miss., N.C., S.C., and 
Tenn., in Sub. 60. In MC-112497, Sub. 
134, liquid petroleum wax, in bulk, in 
tank vehicles, from East Baton Rouge 
Parish, to points in Colo., Ill., Ind., Ia., 
Kan., Neb., Okla., and Tex., over irregu- 
lar routes. 


Texas (Fort Worth) —MC-112020, Sub. 
62, Commercial Oil Transport, Extension 
—Adhesives. Denial of certificate pro- 
posed. Adhesives, except asphalt, alco- 
hol, alcohol products, liquid alums and 
Silicate of soda, in bulk, in specialized 
equipment, from New Orleans, La., and 
Dallas, Fort Worth and Arlington, Tex., 
to points in 28 specified states, restricted 
against any traffic moving from Texas 
points to Texas points, over irregular 
routes. 

Texas (Houston) —MC-1124, Sub. 155, 
Herrin Transportation Co., Extension— 
Zee, La., embracing MC-106977, Sub. 20, 
TSC Motor Freight Lines, Inc., of Hous- 
ton, Extension—Same. Certificates pro- 
posed. General commodities, with ex- 
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ceptions, serving the St. Francisville 
paper mill of the Crown Zellerbach Corp., 
Gaylord container division, about 18 
miles north of Baton Rouge, La., at the 
new community of Zee, La., as an off- 
route point in connection with author- 
ized regular-route operations. 


Washington (Spokane) — MC-117927, 
Arthur B. Chantry, Common Carrier 
“Grandfather” Application. Denial of 
certificate proposed. Frezen fruits, frozen 
berries and frozen vegetables, from points 
in Wash., Calif., and Ore., to ports of 
entry on the US.-Canada border in 
Wash., Ida., and Mont., over irregular 
routes. 


Washington (Spokane) — MC-118359, 
Harry B. Rice, Jr., and William S. Buteux, 
Common Carrier “Grandfather” Applica- 
tion. Certificate proposed. Continuances 
of operations, frozen fruits, frozen berries 
and frozen vegetables, from points in 
Multnomah, Washington, Marion and 
Lane counties, Ore., to points in Spokane 
County, Wash., over irregular routes. 


Wisconsin (Burlington) — MC-110420, 
Sub. 203, Quality Carriers, Inc., Exten- 
sion—Starch. Certificate proposed. 
Starch, sugar and products of corn, dry, 
in bulk, in vehicles designed for trans- 
porting bulk commodities, from Chicago 
(not including points in the Chicago 
commercial zone in Indiana), Decatur 
and Pekin, Ill., to points in Ind., Ia., Ky., 
Mich., Minn., Mo., O., Tenn., and Wis., 
over irregular routes. 


Wisconsin (Kenosha)—MC-30837, Sub. 
257, Kenosha Auto Transport Corp., Ex- 
tension—Burbank, Calif. Denial of cer- 
tificate proposed. Trailers designed for 
the transport of horses, truckaway, in 
initial movements, from Burbank, Cailif., 
to points in Ariz., Colo., Ida., Ill., Ind., 
Ia., Kan., Mich., Minn., Mo., Mont., Neb., 
Nev., N.M., N.D., O., Okla., S.D., Utah, 
Wis., and Wyo., over irregular routes. 


BRIEFS 


On Brief, Rails Argue for ‘Guaranteed’ 
Rate Plan; Rival Transport Lines Object 


Proposed Method of Rate Making, Railroads Aver, Is ‘Essential’ 


To Their Survival. 


Protestants See Violation of Anti-Trust Laws, 


Elkins and Bulwinkle Acts If ‘Principle’ Is Approved by ICC. 


The use of guaranteed rates is es- 
sential if the railroads are to regain 
their competitive position in the 
economy, say the rail respondents in 
briefs filed with the Commission in 
I. and S. No. 7151, Guaranteed Rates 
—Sault Ste. Marie, Ont., to Chicago, 
Ill. (T.W., Aug. 29, p. 92.) 

Certain protestants, in their briefs, 
maintain that approval of the agreed- 
charge principle of rate making would 


result in regulation designed to permit 
one mode of transportation to kill off 









all other modes, and would violate the 
ant-trust laws and the Bulwinkle and 
Elkins acts. 


A week-long hearing was held in the 
proceeding in June (T.W., June 13, p. 
116; June 6, pp. 16 and 102), before Hear- 
ing Examiner W. L. Baumgartner. 


Respondents’ Brief 


Respondents in the case are The Min- 
neapolis, St. Paul & Sault Ste. Marie 
Railroad Co., the Duluth, South Shore 
& Atlantic Railroad Co., the Chicago & 
North Western Railway Co., the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
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Co., and the Canadian Pacific Railway 
Co. Under suspension was their proposed 
rate of $10.05 a net ton on pipe or tubing, 
minimum 80,000 pounds, from Sault Ste. 
Marie to Chicago, the shipper agreeing 
to forward 90 per cent of his traffic by 
rail. 

In their joint brief the respondents 
said that the proposed rate had been 
shown to suit the needs of the respond- 
ents and the shipper in the situation 
involved in the proceeding, and that the 
same type of rate making might well 
serve the needs of the carriers and the 
public in many other situations. 

“It was shown that there are no rea- 
sons of public policy to condemn this 
type of rate making per se,” the respond- 
ents said. “The normal safeguards found 
in the [interstate commerce] act are 
adequate to protect the public from any 
abuses which might result from this 
type of rate-making, the same as they 
have been adequate to protect the pub- 
lic in the past with respect to other 
types of rate-making.” 

The respondents asked the Commis- 
sion to find that the proposed rate 
was compensatory, and that it would 
enable the respondents to maximize the 
contribution to overhead burden from 
the considered traffic at the least cost 
to the shipper. 

Also, the Commission was asked to find 
that “among the inherent advantages of 
railroads which the national transporta- 
tion policy requires the Commission to 
recognize are the ability to handle large 
volumes of traffic at low cost and to 
decrease unit costs by increasing vol- 
ume.” 

The ICC was requested to find that 
the proposed rate was just and reason- 
able and had not been shown to be 
otherwise unlawful; that the proposed 
rate was in full accord with the na- 
tional transportation policy and that 
that policy required the Commission to 
permit regulated carriers to meet the 
competition of unregulated carriers; that 
the deterioration in the rail position in 
the transportation industry required 
that the Commission permit new ap- 
proaches to rate-making designed to 
improve the rail position, and that a 
special case had been established within 
the meaning of section 4 of the act 
justifying relief from that section. 


Eastern Rail’s Brief 


A brief was also filed by the Traffic 
Executive Association—Eastern Rail- 
roads, an intervener. 

The association said it was the position 
of the eastern lines that any decision in 
the proceeding should not in any way 
prevent the railroads from using contract 
or guaranteed rates as a means of meet- 
ing lawful competition. 

The association discussed the “greatly 
weakened” competitive position of rail- 
roads in the American economy. 

“The guaranteed rate is one of the 
best methods to help the railroads to 
strengthen their weakened competitive 
condition,” the association said. 

It added that the principle underlying 
the proposed form of rate making was 
not new and had been approved by the 
ICC on many occasions. 


‘Right to Compete’ 


The association said it was clear since 
the enactment of section 15(a) (3) of 
the interstate commerce act that the 


law gave recognition to the “well estab- 
lished economic fact of life” that a rail- 
road, “or for that matter any other 
regulated mode of transportation,” must 
be given the right to compete on the 
basis of its own economics. 

The association said its brief showed 
that the principle of guaranteed or con- 
tract rates was economically sound, 
consistent with existing law and es- 
sential to the survival of the American 
railroad industry. 

“Regardless of the decision reached by 
this Commission as to the reasonable- 
ness and lawfulness of the instant 
rates,” the association concluded, “it is 
prayed that this Commission will find 
that the principles involved in _ this 
form of rate-making are not per se 
unlawful.” 


Protestants’ Brief 


A joint brief, together with an ex- 
tensive abstract of evidence, was filed 
by two protestants— National Motor 
Freight Traffic Association, Inc., and 
Clairmont Transfer Co. 

“The respondents claim that their 
freight traffic rate of growth has greatly 
worsened ‘to the point of stagnation’ is 
grossly exaggerated, due to use of an 
improper period of comparison, mislead- 
ing statistics, and failure properly to 
analyze and evaluate the proper sta- 
tics,” the protestants said, discussing 
the evidence. 

They said that, if the respondents’ net 
earnings were unduly depressed as 
claimed, “which they are not,” it was 
due largely to improvident rate-cutting 
and failure to solve the passenger 
deficit problem. 

“The impact of non-regulated trans- 
portation, although grossly exaggerated 
by respondents, is felt equally by the 
motor common carriers,” the protestants 
said. “The proposed charges would con- 
stitute per se discrimination under sec- 
tion 2 and undue preference under section 
3 of the interstate commerce act and 
unlawful concessions in violation of the 
Elkins act and unlawful tying arrange- 
ments in violation of the Sherman act.” 

The protestants asked that the Com- 
mission find the proposed charges not 
justified by any economic necessity, that 
they would contravene the rate equality 
required by law, and that they would 
unlawfully destroy the competition and 
services of other carriers. 


Waterways Bureau 


A brief was filed by another protestant, 
the Waterways Freight Bureau which 
contended that the proposed rate would 
be in violation of the anti-trust laws 
and the Reed-Bulwinkle act. 

The bureau asserted the plan was so 
“obviously an unreasonable restraint of 
commerce, and a move designed to elim- 
inate the competition of another mode 
of transportation—water—that the mere 
statement of it is sufficient to bring it 
within the sweep of the anti-trust laws.” 

“Arrangements such as that proposed 
can have no place in the play of a free 
competitive effort and they should be 
condemned in terms which will discour- 
age such efforts in the future,” the 
bureau concluded. 

The Steel Carriers’ Tariff Association, 
Inc., also entered the case as a protestant. 
It said the guaranteed rate principle was 
one of vital concern to its members. 

It characterized the principle as one 
“completely different and foreign to this 
country’s method of rate making.” 


“It is without a doubt that this case 
is not just another case,” the association 
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said. “It is a case that can well » 
a precedent for future rate-making pra 
tices not only for respondents but { 
all modes of transportation. Protests 

therefore, is opposed to the princiy 
of rate making herein sought. It is wm, 
warranted, unjustly discriminatory, wy, 
just and unreasonable and will establig 
a destructive and uneconomic rate-mg. 
ing practice resulting in either none» 
ruinous competition and permit a cop. 
mon carrier in effect to render contry 
carrier service.” 

Also protesting the proposal in a joy 
brief were the Great Lakes Ship Owng, 
Association, Inc., and the membe 
thereof, the American Waterways 
erators, Inc., and the National Wate 
Carriers Association, Inc. 

They said that the rail carrier » 
spondents had failed to justify the ga. 
eral burden of proof imposed on the 
by section 15(7) of the interstate com. 
merce act, and had failed to establig, 
the existence of water competition » 
as to make out a “special case” as p 
quired by the act. 

The protestants said that clear vig). 
tions of the Elkins act and the She. 
man act had been shown. 

“Wherefore, it is respectfully requesta 
that the proposals here in issue be fou 
in violation of the interstate commep 
act, the Elkins act and the Shermm 
anti-trust law,” the protestants cop. 
cluded. 


@eeeeeeeeeeeeeeeeeee eee ee ety 


HEARINGS 


Investigation Proceedings 
On Activities of Shipping 
Groups Set for Hearing 


The Commission has assigned fr 
hearing a number of investigation 
proceedings involving the question 
of whether certain shipping ass 
ciations or others are actually et- 
gaging in the services of freight 
forwarders without proper autho 
ity, in violation of provisions of pat 
IV of the interstate commerce at 
regulating the forwarders. 


One section of part IV, namely se 
tion 402(c), exempts from regulatim 
the “operations of a shipper, or a group 
or association of shippers, in consdl- 
dating or distributing freight for them 
selves or for the members thereof, @ 
a@ non-profit basis, for the purpose @ 
securing the benefits of carload, truck 
load, or other volume rates.” 

The Commission previously has callei 
on Congress to amend the exemptia 
provision with a view to making 
harder for organizations that were M0 
bona fide non-profit shipper group 
to enjoy the exemption while actually # 
or in effect operating as freight forward 
ers. It has been pointed out, howevé, 
that there is no intention of interferim 
with the operations of legitimate asso¢ 
ations serving shipppers. 


ICC Investigations 
Investigations instituted by the Com 
mission, division 1, to determine whe n 
the respondents have engaged in 5S€ 
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ices as freight forwarders without Com- 
mission authority, and the times and 
places of any hearings presently as- 
signed, include the following: 

FF-C-1, Mars Terminal Consolidating 
Co. Inc., Boston, Mass., Investigation 
of Operations. Hearing assigned for 
September 30 in St. Louis before Exam- 
iner A. Lane Cricher. 

FF-C-3, Southern Bonded Warehouse 
Co., Houston, Tex., Investigation of Op- 
erations. Hearing assigned for Septem- 
per 23 in Washington before Examiner 
Harold P. Boss. 

FF-C-4, American Freight Forwarding 
Corp. v. Ruben Konlon and Benjamin 
H. Walder, doing business as Mercury 
Parcel Delivery Co., and Freight Con- 
solidators Cooperative, Inc., embracing 
also FF-C-6, Freight Consolidators Co- 
operative, Inc., Chicago, Ill., Investiga- 
tion of Operations. Adjourned hearing 
assigned for October 13 in Washington 
pefore Examiner William R. Tyres. 

FF-C-8, Federal Shippers Association, 
Inc, and A-1 Truck Rentals, Inc., Miami, 
Fia., Investigation of Operations. Hear- 
ing tentatively assigned for Jacksonville, 
Fla., November 9. 

In FF-C-7, Atlanta Shippers Associa- 
tion, Inc., Atlanta, Ga.—Investigation of 

tions, a prehearing conference was 
held in Atlanta September 15, with Com- 
missioner Walrath presiding. 

The proceeding, FF-C-5, New Orleans 
Shippers Cooperative, New Orleans, La.— 
Investigation of Operations, has been 
assigned for hearing, but no date has 
been designated. 

In a complaint proceeding, MC-C-2594, 
Sample Truck Line et al. v. North Mis- 
sissippi Shippers Association, three 
southern truck lines alleged that the 
defendant association, of Tupelo, Miss., 
had engaged in unauthorized freight 
forwarding operations (T.W., May 16, 
p. 105, and May 30, p. 97). A petition 
for dismissal is pending. 

In another complaint case, MC-C- 
2186, Yale Transport Corp. v. Eastern 
Shippers Association, a Commission ex- 
aminer recommended that the ICC find 
that the defendant association was en- 
gaged in operation as a freight forwarder 
within the provisions of section 402(a) (5) 
of the act, and was not a group or associ- 
ation of shippers operating on a non- 
profit basis within the provisions of 
section 402(c) of the act (T.W., March 
28, p. 244). The recommended order, 
which became the order of the Com- 
mission, was stayed, however, on the 
effective date of the order, and the case 
awaits further disposition. 


LCC. Cases Assigned for Hearing 


P 1.C.C. cases assigned for hearing or oral 
argument appear Che. The assignments 
Gre grouped under separate headings as to 
rail, water, motor, etc. They will pub- 

only once. Changes in assignments 
ee published as announced by the 


RAIL 


Changes in Assignments 


No. 33096, Meats and Meat Products—Wis. 

to Calif, assigned September 18, at Hotel 

in, Chicago, Ill., transferred to Sep- 

r 18, at U. S. Custom Hse., Chicago, 
before Examiner Swearingen. 

32927, Pig Iron—Neville Island, Pa. to 

Louisville, Ky., assigned September 22, at 


Withington, D.c., canceled. 





d in sé 












No. 33021 and pending supplement, Mixed 
Piight. in. Containers .on..Flat..Cars-—B..4.O 


RR., assigned September 22, at Washington, 


D.C., canceled and reassigned November 2, 
at Washington, D.C., before Examiner 
Stecher. 


No. 33032, Tin Pate—Pittsbur@h Area to 
St. Louis Area, assigned September 22, at 
Washington, D.C., canceled. 

No. 32944, International Minerals & Chem- 
ical Corp. v. A. C. L., et al., assigned Sep- 
tember 25, at Hotel Morrison, Chicago, IIl., 
transferred to September 25, at U. S. Custom 
Hse., Chicago, Ill., before Examiner Swear- 
ingen. 

I. & S. 7190, Class and Commodity Rates— 
Calif. to Tex., assigned September 28, at 
Los Angeles, Calif., canceled. 

I. & S. 7161, Class and Commodity Rates, 
Los Angeles to Tex., assigned September 30, 
at Los Angeles, Calif., canceled. 

Finance 20632, New York Central R.R. Co. 
—Abandonment (Portion)—Jackson Branch, 
assigned September 17, at Jackson, Mich,. 
canceled and reassigned October 19, at 
County Ct. Hse., Jackson, Mich., before 
Examiner Romero. 

No. 33051, Minnesota Intrastate Freight 
Rates and Charges, assigned September 21, 
at Fed. Cts. Bldg., St. Paul, Minn., trans- 
ferred to September 21, at State Off. Bldg., 
St. Paul, Minn., before Examiner Peck. 

I. & S. 7229, Routing—Cement—A.C.L. R.R. 
—South, assigned September 29, at Washing- 
ton, D.C., canceled and reassigned October 
13, at Washington, D.C., before Examiner 
Morgan. 

No. 33039, Assembling Class Rates from O. 
to Mich., assigned September 15, at Chicago, 
Ill., canceled and reassigned November 17, 
at Washington, D.C., before Examiner 
Swearingen. 

I. & S. 7203, Lamp Shades—New York, N.Y. 
to Twin Cities, Minn. & Kansas City, Mo., 
assigned September 17, at Washington, D.C., 
canceled. 

No. 28000, Sub. 191, In the Matter of Ap- 
plications for Approval of Proposed Modi- 
fications of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate Com- 
merce Act, as amended, St. Louis-San Fran- 
cisco Ry. Co. BS-Ap. 14450, assigned Sep- 
tember 24, at U.S. Ct. Rms., Springfield, 
Mo., transferred to September 24, at Colonial 
Hotel, Springfield, Mo., before Examiner 
Vinskey. 

I. & S. 7165 and pending supplements, 
Rubber Tires—Memphis, Tenn., to South- 
eastern Ports, assigned September 28, at 680 
W. Peachtree St., N.W., Atlanta, Ga., trans- 
ferred to September 28, at Peachtree-Sev- 
enth Blidg., Atlanta, Ga., before Examiner 
Boat. 

Finance 20634, California, Arizona & Santa 


Fe Ry. Co., et al.—Construction, Etc., Abra 
Siding—Skull Valley, Ariz., Inc., assigned 
September 28, at Superior Ct., Prescott, 


Ariz., transferred to September 28, at P.O. 
Bldg., Prescott, Ariz., before Examiner 
Romero. 

No. 28000, Sub. 192, In the Matter of Ap- 
plication for Approval of Proposed Modi- 
fications of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate Com- 
merce Act, as amended, Missouri-Kansas- 
Texas R.R. Co. BS-Ap. 14452, assigned Octo- 
ber 21, at Jefferson City, Mo., canceled and 
reassigned September 22, at Hotel Missouri, 
Jefferson City, Mo., before Examiner Vinskey. 

No. 33026, Iron and Steel Articles—Chi- 
cago to Okla., assigned September 14, at 
Chicago, Ill., canceled and reassigned Sep- 
tember 23, at U. S. Custom MHse., Chicago, 
Ill., before Examiner Barber. 


No. 32420 and pending supplement, Class 
Rates—Hajek Trucking Co., Inc., assigned 
September 16, at Chicago, Ill., canceled and 
reassigned November 17, at U. S. Custom 
Hse., Chicago, Ill., before Examiner Kober- 
nusz. 


I. & S. 7210, Routing-Furniture-CAR& 
NW (SRS) to St. Louis-E. St. Louis, as- 
signed September 17, at Washington, D.C., 
canceled and reassigned October 20, at 
Washington, D.C., before Examiner Stecher. 

No. 32906, Sulphur—La. & Tex. to South & 
Southeast, assigned September 22, at Wash- 
ington, D.C., canceled. 


Finance 20635, Navajo Freight Lines, Inc.— 
Note, assigned September 23, at Kansas City, 
Mo., canceled and reassigned September 30, 
at New Pickwick Hotel, Kansas City, Mo., 
before Examiner Martenet. 


No. 33087, Plywood—Savannah, Ga. to 
Houston, Tex., assigned September 24, at 
680 West Peachtree St., N.W., Atlanta, Ga., 
transferred to September 24, at Peachtree- 
Seventh Bldg., Atlanta, Ga., before Examiner 
Boat. 


No. 33066, Rock Salt—Multiple Car Rates 
to Hopewell, Va., assigned September 24, at 
Washington, D.C., canceled and reassigned 
October 7, at Washington, D.C., before Ex- 
aminer Morgan. 


No. 32620, Iron or Steel Articles—East and 
Easterm..Central Points, assigned September 
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25, at Cleveland, O., postponed to a date to 
be fixed. 

No. 28000, Sub. 192, Application for Ap- 
proval of Proposed Modifications of Systems 
or Devices under Para. (b), Sec. 25 of Inter- 
state Commerce Act, as amended. Missouri- 
Kansas-Texas R.R. Co. BS-Ap. 14452, assigned 
September 22, at Jefferson City, Mo., before 
Examiner Vinskey, will be held at House 
Lounge, Capitol Bldg., instead of Hotel Mis- 
souri. 

Fourth Section Application 34747, Iron and 
Steel to Southwest Gulf Ports, Fourth Section 
Application 34757, Iron and Steel to South- 
west Gulf Ports (To Baton Rouge and New 
Orleans, La.), assigned September 28, at 
Washington, D.C., canceled and reassigned 
December 1, at Washington, D.C., before 
Examiner Ries. 


RAIL 


New Assignments 


D.C.—_Examiner 
Md., 


October 7—Washington, 
Morgan: 
No. 32900—Rock Salt—N.Y. to Del., 
N.J., N.Y. & Pa. 
October 8—Galveston, 
Examinar Wright: 
I. & S. 7224—Charges—Preparing Cars for 
Loading—Galveston Wharves. 
October 9—Cleveland, O.—Old P.O. Bidg.— 
Examiner Roper: 
33031—-New York, Chicago & St. Louis 
R.R. Co. v. New York Central R.R. Co. 
October 14—Green Bay, Wis.—Brown County 
Ct. Hse.—Examiner Romero: 
Finance 20780—Chicago, Milwaukee, St. 
Paul & Pacific R.R. Co.—Discontinuance 
3 \ aaa Wis.-Channing, 
ch. 


Tex.—Hotel Galvez~— 


MOTOR 


Changes in Assignments 


MC-115883, Sub. 5, Robert A. Welsh, White 
Mills, Pa., contract carrier application, as- 
signed September 10, at Washington, D.C., 
canceled. 

MC-C-2423, Heavy and Specialized Carriers 
Section Local Cartage National Conference 
v. General Expressways, Inc., assigned Sep- 
tember 14, at Chicago, Ill., postponed in- 
definitely. 

MC-67916, Sub. 13, New York Central R.R. 
Co., New York, N.Y.—Petition for Modifica- 
tion of Key Point Restrictions in Western 
District, assigned September 14, at Washing- 
ton, D.C., canceled and reassigned October 
14, at Washington, D.C., before Examiner 
Saltzman. 

MC-F-7184, Archie’s Motor Freight, Inc.— 
Purchase (Portion)—C. V. Darby, assigned 
September 15, at Pittsburgh, Pa., canceled 
and reassigned September 18, at Old P. O. 
ae Pittsburgh, Pa., before Examiner Mar- 
enet. 

MC-F-7082, Midwest Transfer Co. of Ill.— 
Purchase—A & A Trucking, Inc. (T. Ken- 
neth Mattimoe, Trustee), assigned Septem- 
ber 16, at Cleveland, O., canceled and 
reassigned September 30, at Old P. O. Bidg., 
Cleveland, O., before Examiner Martenet. 

MC-66562, Sub. 1503, Railway Express 
Agency, Inc., New York, N.Y., assigned Sep- 
tember 17, at Columbus, O., cancelled and 
reassigned October 14, at Wolverine Hotel, 
Detroit, Mich., before Jt. Bd. 296. 

MC-F-7149, Accelerated Transport - Pony 
Express, Inc.—Control—Downing & Perkins, 
Inc., assigned September 21, at Hartford, 
Conn., postponed to a date to be fixed. 

MC-119012, River Terminals Transport, 
Inc., Madison, Ind., common carrier applica- 
tion, assigned September 22, at U. S. Ct. 
Rms., Indianapolis, Ind., transferred to Sep- 
tember 22, at Meridian Plaza Motor Hotel, 
Indianapolis, Ind., before Jt. Bd. 208. 

I. & S. M-12361, Soybean Oil—O. and Ind. 
to Middle Atlantic Territory, assigned Sep- 
tember 22, at Hotel Morrison, Chicago, IIl., 
transferred to September 22, at U. S. Cus- 
tom 4Hse., Chicago, Ill., before Examiner 
Swearingen. 


I. & S. M-12663, Alcoholic Liquors—De- 
troit, Mich. to Chicago, Ill., assigned Sep- 
tember 24, at Hotel Morrison, Chicago, IIl., 
transferred to September 24, at U. S. Custom 
— Chicago, Ill., before Examiner Swear- 
ngen. 


I. & S. M-12457, Canned or Preserved Food 


Stuffs—Colo. to Tex., assigned September 24, 
at Denver, Colo., canceled and reassigned 
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October 1, at New Custom UHse., Denver, 
Colo., before Examiner Ries. 

MC-75289, Subs. 20, 21 & 22, D.C. Transit 
System, Inc., Washington, D.C., assigned 
September 16, at Washington, D.C., before 


Jt. Bd. 120 canceled. Applications with- 


drawn. 

MC-118829, Paul Hybart, Franklin, Monroe 
County, Ala., assigned September 17, at 
Montgomery, Ala., before Examiner Joyner, 
canceled and application dismissed. 

MC-113325, Sub. 5, Slay Transportation, 
St. Louis, Mo., assigned September 17, at 
St. Louis, Mo., canceled and reassigned Octo- 
ber 19, at U.S. Ct. Hse. and Custom Hse., 
St., Louis, Mo., before Examiner Hinely. 

I. & S. M-12750, Heater Services Charges 
within Official Territory, assigned Septem- 
ber 17, at Washington, D.C., canceled and 
reassigned October 20, at Washington, D.C., 
before Examiner Corbin. 

MC-F-7223, Hennis Freight Lines, Inc.— 
Purchase (Portion)—Union Storage & Ware- 
house Co., Inc., assigned September, 21, at 
Charlotte, N.C., before Examiner Winson, is 
canceled. 

MC-F-7087, Palmer Lines, Inc.—Control 
and Merger—Moody Transportation Co., Inc. 
and MC-87361, Sub. 11, Palmer Lines, Inc., 
assigned September 21, at Hartford, Conn., 
canceled and reassigned September 28, at 
U.S. Ct. Rooms, Hartford, Conn., before 
Examiner Letts and Jt. Bd. 227, respectively. 

I. & S. M-12610, Glassware, Washington, 
Pa. to Va., assigned September 22, at Wash- 
ington, D.C., before Examiner Morgan can- 
celed. 

No. 32903, Motor Carrier LTL and AQ In- 
creases between East and South, assigned 
September 23, at Washington, D.C., can- 
celed and reassigned November 23, at Wash- 
ington, D.C., before Examiner Roper. 

No. 33022, Alcoholic Liquors—Schenley, 
Pa. to Fla., assigned September 24, at 
Washington, D.C., before Examiner Stecher, 
canceled. 

I. & S. M-12829 and pending supplements, 
Foodstuffs, Fla. to South and Midwest, as- 
signed September 25, at Atlatna, Ga., before 
Examiner Boat, is canceled. 

MC-41915, Sub. 20, Miller’s Motor Freight, 
Inc., York, Pa., assigned September 25, at 
Harrisburg, Pa., before Examiner Hanback, 
will be held in Northwest Office Bldg., Capi- 
tol & Foster Streets, instead of Pennsyl- 
vania Public Utility Commission. 

MC-F-7216, W. M. (Billy) Walker, Inc.— 
Purchase—Gus A. Becker, assigned October 
12, at Dallas, Tex., canceled and reassigned 
October 13, at Baker Hotel, Dallas, Tex., be- 
fore Examiner Winson. 

MC-119012, River Terminals Transport, Inc., 
Madison, Ind., assigned September 22, at 
Indianapolis, Ind., cancelled. 

MC-110698 Sub. 123, Ryder Tank Line, Inc., 
Greensboro, N.C., assigned September 23, at 
Washington, D.C., cancelled. 

MC-29886 Sub. 149, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., as- 
signed September 24, at Cincinnati, Ohio 
cancelled. 

MC-117574 Sub. 45, Daily Express, Inc., 
Carlisle, Pa., assigned September 25, at Cin- 
cinnati, Ohio, cancelled. 

MC-29886 Sub. 150, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind., as- 
signed September 25, at Cincinnati, Ohio 
cancelled. 

MC-52657, Sub. 562, Arco Auto Carriers, Inc,. 
Chicago, Ill., assigned October 1, at Knox- 


ville, Tenn., cancelled. 
MC-117574, Sub. 44, Daily Express, Inc., 
Carlisle, Pa., common carrier application, 


assigned September 25, at Washington, D.C., 
canceled and reassigned October 13, at Wash- 
ington, D.C., before Examiner Tyers. 


MC-F-7087, Palmer Lines, Inc.—Control 
and Merger—Moody MTransportation Co., 
Inc., and MC-87361, Sub. 11, Palmer Lines, 
Inc., assigned September 28, at Hartford, 
Conn., canceled and reassigned September 
21, at U.S. Ct. Rms., Hartford, Conn., before 
Examiner Letts and Jt. Bd. 227, repsectively. 


MC-37203, Sub. 8, Millstead Transfer & 
Storage, Bartlesville, Okla., common carrier 
application, and MC-66990, Sub. 7, Don Eaton 
Transfer & Storage, Inc., Tulsa, Okla., com- 
mon carrier application, assigned September 
14 and 15, respectively, at Tulsa, Okla., can- 
celed and reassigned November 30, at Mayo 
Hotel, Tulsa, Okla., before Examiner Saltz- 
man. 


MC-114021, Sub. 7, Midwest Transfer Co. 
of Ill., Chicago, Ill., common carrier applica- 
tion, assigned September 16, at St. Louis, 
Mo., canceled. 

MC-111940, Sub. 25, Smith’s Truck Lines, 
Muncy, Pa., common carrier application, as- 
signed September 23, at State Comm., Har- 


risburg, Pa., 
at Northwest Off. Bldg., Harrisburg, Pa., be- 
fore Examiner Hanback. 


transferred to September 23, 


MC-15945, Sub. 7, Bringwald Transfer, 
Inc., Vincéhnes, Ind., common carrier ap- 
plication, MC-109637, Sub. 124, Southern 
Tank Lines, Inc., Louisville, Ky., common 


carrier application, and MC-114091, Sub. 23, 
Direct Transport Co. of Ky., Inc., Louis- 
ville, Ky., assigned September 23, at US. 
Ct. Rms., Indianapolis, Ind., transferred to 
September 23, at Meridian Plaza Motor 
Hotel, Indianapolis, Ind., before Jt. Bd. 60. 

MC-82, Sub. 6, Best Way of Ind., Inc., 
Terre Haute, Ind., common carrier applica- 
tion, and MC-101458, Sub. 27, National Cart- 
age Co., Hammond, Ind., common carrier 
application, assigned September 24, at U.S. 
Ct. Rms., Indianapolis, Ind., transferred to 
September 24, at Meridian Plaza Motor 
Hotel, Indianapolis, Ind., before Jt. Bds. 21 
and 356, respectively. 

I. & S. M-12320, Iron and Steel Articles— 
Chicago to Okla., assigned September 14, 
at Chicago, Ill., canceled and reassigned 
September 23, at U. S. Custom Hse., Chicago, 
Ill., before Examiner Barber. 

MC-109312, Subs. 27, 28 and 30, DeCamp 
Bus Lines, Clifton, N.J., and MC-118593, 
Mountain Coaches, Inc., East Orange, N.WJ., 
assigned September 15, at Newark, N.J., can- 
celed and reassigned September 15, at Gold- 
man’s Hotel, West Orange, N.J., before 
Jt. Bds. 119 and 3, respectively. 

MC-4405, Sub. 331, Dealers Transit, Inc., 
Chicago, Ill., common carrier application, 
assigned September 15, at Washington, D.C., 
canceled and reassigned November 4, at 
Washington, D.C., before Examiner Kilroy. 

MC-27648, Sub. 2, Eugene Merritt Savin, 
Townsend, Del., common carrier application, 
assigned September 15, at Washington, D.C., 
canceled and reassigned October 27, at U. S. 
Ct. Rms., Wilmington, Del., before Jt. Bd. 40. 

MC-67646, Sub, 51, Hall’s Motor Transit Co., 
Sunbury, Pa., common carrier application, 
assigned September 16, at New York, N.Y.., 
canceled and reassigned November 12, at 
346 Broadway, New York, N.Y., before Ex- 
aminer Smith. 

MC-115162, Sub. 48, Poole Truck Line, 
Evergreen, Ala., assigned September 16, at 
Montgomery, Ala., canceled. 

MC-F-7206, Smith’s Truck Lines—Purchase 
(Portion)—George P. Cooper and Howard M. 
Mesharer, assigned September 16, at Phila- 
delphia, Pa., canceled and reassigned No- 
vember 12, at Washington, D.C., before Ex- 
aminer Pettis. 

MC-102295, Sub. 4, Guy Heavener, Inc., 
Harleysville, Pa., common carrier applica- 
tion, assigned September 16, at Washington, 
D.C., canceled. 

MC-F-7184, Archie’s Motor Freight, Inc.— 
Purchase (Portion)—C. V. Darby, assigned 
September 18, at Pittsburgh, Pa., canceled 
and reassigned October 13, at Fulton Blidg., 
Pittsburgh, Pa., before Examiner Martenet. 

MC-117968, Sub. 2, Vincent Montone 
Transportation, Inc., Hazleton, Pa., common 
carrier application, assigned September 18, 
nod at ao —"% canceled and re- 

ptember 5, at Washin 
D.C., before Examiner Cave. aaa 


MC-119041, Russell A. Karchner, Syberts- 
ville, Pa., common carrier application, as- 


signed September 18, at Washington, D.C. 
canceled. , 


MC-C-2106, Roy Rittenhouse—Investiga- 
tion and Revocation of Certificate, as- 
signed September 21, at Washington, D.C. 
postponed to a date to be fixed. ; 


I. & S. M-11842, Iron or Steel Articles— 
Within Central Terr., assigned September 22, 


at Cleveland, ©., postponed to a date to 
be fixed. 


MC-95540, Sub. 306, Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier ap- 


plication, assigned September 23, at 
Mich., canceled. . sede 


MC-109637, Sub. 124, Southern Tank Lines, 
Inc., Louisville, Ky., common carrier applica- 
tion, assigned September 23, at Indianapolis, 
Ind., canceled and reassigned September 25, 


= Fed. Bldg., Cincinnati, O., before Jt. Bd. 


MC-F-7129, Navajo Freight Lines, Inc.— 
Control—Brooks Truck Lines, Inc., assigned 
September 23, at Kansas City, Mo., canceled 
and reassigned September 30, at New Pick- 
wick Hotel, Kansas City, Mo., before Ex- 
aminer Martenet. 


I. & S. M-11124, Cotton Fabrics—Ga. & 
S.C. to Savannah, Ga., assigned September 
24, at Atlanta, Ga., canceled. 


MC-34930, Sub. 19, Prue Motor Trans- 
portation, Inc., Portsmouth, N.H., common 
carrier application, assigned September 24, at 
Concord, N.H., canceled and reassigned Sep- 
tember 24, at New P.O. & Ct. Hse. Blidg., 
Boston, Mass., before Jt. Bd. 69. 

MC-68502, Sub. 4, Clifford L. Oberst, 
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september | 





Conyngham, Pa., contract carrier applica. october g—l 



































tion, and MC-117036, Sub. 1, Harold —Examin 
Kelly, York, Pa., common carrier application § ygc-111159 
assigned September 24, at State Com ”" Ltd., Ja 
Harrisburg, Pa., transferred to September Applicati 
at Northwest Off. Bldg., Harrisburg, Pa., he october 
fore Examiner Hanback. Rooms— 
MC-118982, B. & H. Inc., Arkansas City MC-113336 
Kan., assigned September 24, at Kansas City | Compa! 
Mo., canceled.  T october 9—C 
MC-113333, Sub. 9, Armored Car, Inc., Ney —Jt. Ba 
Orleans, La., contract carrier application, a | mc-113336 
signed September 25, at Washington, De Compan: 
canceled and reassigned October 16, »& | october 16— 
Washington, D.C., before Examiner Angle and Ct 
aminer 
MC-1255 ; 
Lynn, 
New Assignments ven 
October 19- 
MOTOR a 
a Sg 7 
Inc., Lo’ 
September 22—Boston, Mass.—New Post Of. plicatior 
fice & Court House Bldg.—Jt. Board 69; | october 21- 
MC-14547, Sub. 2—C.C. Febiger Company, —Exami 
South Essex, Mass. MC-117786 
September 22—Washington, D.C.—Examing Carrier 
Gaffney: October 26- 
MC-52917, Sub. 33—Chesapeake Motor Ling, Examin 
Inc., Batlimore, Md. MC-95540 
September 22—Washington, D.C.—Jt. Bd. 12} ~~ Inc.. T 
MC-52917, Sub. 34—Chesapeake Motor Lines Applica 
Inc., Baltimore Md. October 2 
September 24—Harrisburg, Pa.—Northwes Borroug 
Office Building—Examiner Hanback: MC-72140 
MC-118652—James Bedway and Regin South | 
Bedway, Bloomsburg, Pa. licatio 
September 29—Denver, Colo.—New Customs { 0 ole 27. 
Hse.—Jt. Bd. 198: e Seamin 
MC-1313, Sub. 8—Pioneer-Ridgely Freight MC-11549 
Lines, Cheyenne, Wyo., common carrie 2 Co 
application. : yy 
September 29—Denver, Colo.—New Custom, | oad > 
Hse.—Jt. Bd. 198: October . 
MC-73675 Sub. 26—Gallagher Freight Lins, | yyo-11910 
inc. Denver, Colo., common carrier 4p- thon 1 
plication. , 
September 29—Denver, Colo.—New Custom one? 28 
—Jt. Bd. 126: N 1187 
MC-76032, Sub. 138—Navajo Freight Ling ( MC-488' 
Inc., Denver, Colo., common carrier ap- by 
plication. rier 3 
September 29—Denver, Colo.—New Custom | °ctober 
Hse.—Jt. Bd. 197: as 
MC-23939 Sub. 89—Asbury Transportation MC-119 
Co., Los Angeles, Calif. Common Carrier —" 
Application. P tober 22 
September 29—Denver, Colo.—New Custom | 9° i 
Hse.—Jt. Bd. 198: MCs 
MC-23939 Sub. 91—Asbury Transportation . In ’ 
Co., Los Angeles, Calif. Common Car seath 
rier Application. ° A 
September 29—Denver, Colo.—New Customs c B a 
Hse. —Jt. Bd. 198: uc aene 
MC-96339, Sub. 6—Arrow Moving & Sto “Wi 
age Co., Cheyenne, Wyo., common carrie Truck 
application. mon | 
September 29—Denver, Colo.—New Custom | October 
Hse.—Jt. Bd. 198: Hotel- 
MC-103435, Sub. 85—Buckingham Tran MC-1104 
portation, Inc., Rapid City, S.D., com Expre: 
mon carrier application. rier A 
October 1—St. Paul, Minn.—Fed. Cts. Bldg | October 2 
—Examiner Swearingen: Bldg. 
33046, Ist Sup.—Liquid Wax—Marcus Hook MC-308: 
to Minn., Wis. port ¢ 
October 6—Denver, Colo.—Post Office Bldg. rier / 
—Examiner Lawton: October 3 
No. 32857—United States of America ij Bldg.- 
Administrator of General Services % MC-298: 
Oklahoma City-Ada-Atoka Ry. Co., et al wardi 
October 6—Jackson, Miss.—Robert E. le plicat 
Hotel—Examiner Roberts: Novembet 
MC-118222—Southern Shippers, Inc., Hat road 
tiesburg, Miss. amin 
October 6—St. Louis, Mo.—U.S. Ct. Hse. and MC-112 
Custom Hse.—Examiner Hinely: Inc.., 
MC-92983, Sub. 362—Eldon Miller, Ine, Appli 
Iowa City, Ia., common carrier applic | Novembe 
tion. road 
October 6—St. Louis, Mo.—U.S. Ct. Hse. and amin 
Custom Hse.—Examiner Hinely: MC-105 
MC-92983, Sub. 363—Eldon Miller, Ine, Com; 
Iowa City, Ia., common carrier applice rier . 
tion. 
October 7—Cleveland, 0.—Old P.O. Bldg- wee 
Examiner Roper: MC-88: 
I. & S. M-12645 and pending supplement 
—Iron or Steel Sheet or Strip—Detroit, —y 
Mich. to O. 7 Ppl 
October 7—St. Louis, Mo.—U.S. Ct. Hse. & — 
Custom Hse.—Jt. Bd. 135: Mc. es 
MC-101082, Sub. 7—Ee-Jay Motor Tranr pany 
ports, Inc., East St. Louis, Ill. rier 
October 7—St. Louis, Mo.—U. S. Ct. Hse. & Novembs 
Custom Hse.—Examiner Hinely: Hote 
MC-109637, Sub. 121--Southern Tank Line, MC-74 
Inc., Louisville, Ky. Inc., 
October 8—Memphis, Tenn.—Claridge Hotéd Plics 
—Jt. Bd. 229 or Examiner Roberts: Novemby 
MC-111159 Sub. 91—Miller Transporters Upt 
Ltd., Jackson, Miss. Common Carrier AP ami 
plication. MC-11 
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september 19, 1959 


8—Memphis, Tenn.—Claridge Hotel 
_Examiner Roberts: 


MC-111159 Sub. 92—Miller Transporters, 
Ltd., Jackson, Miss. Common Carrier 
Application. 

october 9—Charlotte, N.C.—US. Court 
Rooms—Jt. Bd. 196: 

MC-113336 Sub. 21—Petroleum Transit 


Company, Inc., Lumberton, 
october 9—Charlotte, N.C.—U.S. Court Rooms 
—Jt. Bd. 289: 


MC-113336 Sub. 22—Petroleum_ Transit 
Company, Inc., Lumberton, N.C. 

october 16—Boston, Mass.—New Post Office 
and Ct. Hse. Bldg.—Jt. Bd. or Ex- 
aminer Ross, Jr.: 

MC-1255 Sub. 7—McGinn Bus Company, 
Lynn, Mass. Common Carrier Applica- 
tion 


October 19—Louisville, Ky.—Kentucky Hotel 
—Examiner Roberts: 

MC-112617 Sub. 60—Liquid Transporters, 
Inc., Louisville, Ky. Common Carrier Ap- 
plication. ; 

October 21—Louisville, Ky—Kentucky Hotel 
—Examiner Roberts: 

MC-117786—Riley Whittle, Inc., Common 
Carrier “Grandfather” Application. 
October 26—Tampa, Fla.—U.S. Ct. Rooms— 

Examiner Brooks: 

MC-95540 Sub. 309—Watkins Motor Lines, 
Inc., Thomasville, Ga. Common Carrier 
Application. 

October 26—Washington, D.C.—Examiner 
Borroughs: 

MC-72140 Sub. 39—Shippers Dispatch, Inc., 
South Bend, Ind. Common Carrier Ap- 
plication. 

October 27—Tampa, Fla.—U.S. Ct. Rooms— 
Examiner Brooks: 

MC-115491 Sub. 16—Commercial 
Corp., Auburndale, 
rier Application. 

October 27—Tampa, Fla.—U.S. Ct. 
—Examiner Brooks: 

MC-119106—Kenneth J. Pangburn, Mara- 
thon, Fla. Common Carrier Application. 

October 28—San Francisco, Calif—New Mint 
Bldg.—Jt. Bd. 78 or Examiner Linn: 

MC-42487 Sub. 415—Consolidated Freight- 
ways, Inc., Portland, Ore. Common Car- 
rier Application. 

October 28—San Francisco, Calif—New Mint 
Bldg —Jt. 78 or Examiner Linn: 
MC-119113—F. N. Rumbley Company, 
Fresno, Calif. Contract Carrier Applica- 
tion. 

October 28—Tampa, Fla.—U.S. Ct. Hse.—Ex- 
aminer Brooks: 

MC-105813 Sub. 40—Belford Trucking Co., 
Inc.. Miami, Fla. Common Carrier Ap- 
plication. 

October 29—Jacksonville, 
Hotel—Examiner Brooks: 
MC-107002 Sub. 148—W. M. Chambers 


Carrier 
Fla. Common Car- 


Rooms 


Fla.—Mayflower 


Truck Line, Inc., Kenner, La. Com- 
mon Carrier Application. 
October 29—Jacksonville, Fla.—Mayflower 


Hotel—Jt. Bd. 205 or Examiner Brooks: 

MC-110410 Sub. 4—Benton Brothers Film 
Express, Inc., Atlanta, Ga. Common Car- 
rier Application. 

October 29—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-30837 Sub. 264—Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Common Car- 
rier Application. 

October 30—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-29886 Sub. 157—Dallas & Mavis For- 
warding Co., Inc. Common Carrier Ap- 
plication. 

November 2—Tallahassee, Fla.—Florida Rail- 
road Commission—Jt. Bd. 393 or Ex- 
aminer Brooks: 

MC-112520 Sub. 34—McKenzie Tank Lines, 
Inc.. Tallahassee, Fla. Common Carrier 
Application. 

November 3—Tallahassee. Fla.—Florida Rail- 


road Commission—Jt. Bd. 98 or Ex- 
aminer Brooks: 
MC-105881 Sub. 27—M.R.&R. Trucking 


Company, Crestview, Fla. Common Car- 

rier Application. 
November 4—Jacksonville, 

Hotel—Examiner Brooks: 

MC-88300 Sub. 23—Dixie Transport Com- 
Pany, Whitley City, Ky. Common Carrier 
Application. 

November 6—Jacksonville, Fla.—Mayflower 
Hotel—Exaimner Brooks: 

MC-88300 Sub. 22—Dixie Transport Com- 
pany, Whitley City, Ky. Common Car- 
tier Application. 

November 10—Jacksonville. Fla.—Mayfiower 
Hotel—Jt. Bd. 205 or Examiner Brooks: 

MC-74761 Sub. 8—Tamiami Trail Tours, 
Inc., Tampa, Fla. Common Carrier Ap- 
Plication. 

November 16—Raleigh, N.C.—U.S. Ct. Rooms, 

Uptown P.O. Bldg.—Jt. Bd. 7 or Ex- 
aminer Brooks: 

MC-119031—Newsom Transports, Inc., Roa- 


Fla.—Mayflower 






noke Rapids, N.C. Contract Carrier Ap- 
plication. 
November 17—Raleigh, N.C.—U.S. Ct. Rooms, 
Uptown P.O. Bldg.—Eaminer Brooks: 
MC-116727 Sub. 3—Nelson Transportation 
Co., Inc., Sanford, N.C. Common Car- 
rier Application. 
November 18—Raleigh, N.C.—U.S. Ct. Rooms, 
Uptown P.O. Bldg.—Examiner Brooks: 
MC-117571 Sub. 2—L. L. Allen Motor Lines, 
Cashiers, N.C. Common Carrier Applica- 
tion. 


November 18—Raleigh, N.C.—U.S. Ct. Rooms, 

Uptown P.O. Bldg.—Examiner Brooks: 

MC-119011—Lanning Truck Lines, Fletch- 
er, N.C., Common Carrier Application. 


November 18—Raleigh, N.C.—U.S. Ct. Rooms, 

Uptown P. O. Bldg.—Examiner Brooks: 

MC-120307—Morven Freight Lines, Inc., 
Morven, N.C. 


Federal 
Maritime 
Board News 


Increases of 15% and 12% 
In U.S.-Puerto Rico Trade 
Found Lawful by Examiner 


A Federal Maritime Board exam- 
iner has found just and reasonable 
steamship rates between north At- 
lantic and Gulf ports of the United 
States and Puerto Rico as increased 
in 1957 by 15 per cent or 6 cents 
per cubic foot or 12 cents per 100 
pounds, whichever produces the 
greater increase in revenue, and 
further increased in 1958 by 12 per 
cent. 


In his initial decision on further hear- 
ing in No. 807, Atlantic & Gulf-Puerto 
Rico General Increase in Rates and 
Charges, Examiner Arnold J. Roth said 
that the 15 per cent increase became 
effective January 10, 1957, and the further 
increase of 12 per cent became effective 
January 15, 1958. 

The board, after oral argument on 
exceptions to the first initial decision 
of the examiner, in US. Atlantic and 
Gulf Puerto Rico Rate Increase, 5 FMB 
426, overruled the examiner’s findings 
that the exhibits offered and the testi- 
mony under oath of witnesses at the 
original hearing was sufficient, without 
the introduction of underlying books, 
records and accounts for the purpose of 
cross-examination to test the accuracy 
of the exhibits. 


ICC Precedent Followed 


After a lengthy review of the testi- 
mony offered, Examiner Roth, following 
a direction in the board’s order remand- 
ing the proceeding for further hearing, 
discussed the contention of certain par- 
ties that Bull Insular Line, Inc., should 
be considered as the basic rate-making 
carrier in the trade. As to this conten- 
tion, he said: 

“The rates here involved apply equally 
from north Atlantic and Gulf ports. To 
make findings determinative of the is- 
sues herein based only on the operating 
results of Bull would fail to give any 
consideration to operations from the 
Gulf, in which the remainder of the 
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respondents are wholly or partly en- 
gaged. On the other hand, were the 
trade to be atomized and separate find- 
ings made with regard to north Atlantic 
and to Gulf rates, the possible disparity 
of rates which might result could only 
be disruptive to the trade. It seems the 
better course, therefore, to follow the 
long-standing practice of the Interstate 
Commerce Commission, which in the 
consideration of rates applicable over a 
number of carriers, holds that neither 
the strongest nor the weakest lines can 
control the rate adjustment, and that 
findings must be based on the average 
conditions confronted by the respondents 
as a group. See Increased Freight Rates, 
1947, 270 ICC 403 (1948); Increased 
Freight Rates, 1951, 284 ICC 589 (1952); 
and Increases, Calif., Ariz., Colo., N. Mex., 
and Tex., 1949, 51 MCC 747 (1950). 

“In any event, based on the findings 
above, Bull in 1957 suffered a loss of over 
$500,000 and the four carriers a composite 
loss of over $1.5 million, and the 15 per 
cent increase has been shown to be 
fully justified. Based on the projections 
for 1958, which have heretofore been 
found to be reasonable, Bull on a rate 
base of some $17.5 million, valuing ves- 
sels at domestic market value, would for 
1958 earn a return of only 1.85 per cent, 
and the composite position of the four 
carriers again shows a loss after pro- 
vision for income taxes. The conclusion 
is warranted that the combined 15 per 
cent and 12 per cent increases are like- 
wise fully justified.” 


Operating Ratio Rejected 

The examiner then said that the mem- 
bers of the United States Atlantic & 
Gulf-Puerto Rico Conference contended 
that operating ratios of the respondents, 
“or the ratios of their expenses to gross 
revenues,” should be considered by the 
board as “an indispensible frame of 
reference in determining the reasonable- 
ness of the rates here under investiga- 
tion, citing Increased Freight Rates, 
1951, supra, at page 604.” 

Examiner Roth said the operating 
ratios of the respondents, after provision 
for income taxes in 1958, were expected 
to range from 89.6 in the case of Water- 
man Steamship Corp., to 111.7 in the case 
of Alcoa Steamship Co., Inc., and to re- 
sult on a composite basis in an operat- 
ing ratio of 100.5. 

He said that in General Increases in 
Alaska Rates and Charges, 5 FMB 486, 
the board had recently “declined to de- 
part from the fair-return-on-fair-value 
standard which it and its predecessors 
have used in the determination of issues 
presented in general rate increase pro- 
ceedings.” He added that, since the use 
of the operating-ratio theory would have 
no effect on the ultimate conclusions 
arrived at by the use of standards “here- 
tofore approved and adopted by the 
board, no further consideration need be 
given to the contentions relating there- 
to.” 

The examiner said the proceeding 
should be discontinued. 


More Service Found Needed 
On Foreign Trade Route 13 


Notice has been given by Clarence G. 
Morse, maritime administrator, of a 
tentative finding made by him on Sep- 
tember 10 that service between ports in 
North Carolina and ports in the Mediter- 
ranean on Trade Route No. 13 by com- 
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bination vessels and freight vessels op- 
erating on Trade Route No. 10, was es- 
sential to the foreign commerce of the 
United States. 

Under section 211 of the 1936 merchant 
marine act, a finding must be made 
concerning the essentiality of a foreign 
ship service before a subsidy covering 
such operations may be granted. 

Those interested may submit their 
views or request a hearing in writing 
addressed to the chief, Office of Govern- 
ment Aid, Maritime Administration, De- 
partment of Commerce, Washington 25, 
D.C., on/or before September 25. If a 
hearing is requested, the reasons for the 
request must be given. If a hearing was 
afforded, the administrator said, it would 
be before an examiner on an informal 
basis. 


U.S.-Hawaii Rate Increases 
Allowed Subject to Refunds 
Pending Outcome of Inquiry 


Increased rates published to be- 
come effective September 14 between 
Pacific west coast ports and Hawaii, 
and between Hawaii and Atlantic 
and Gulf ports, have been placed 
under investigation by the Federal 
Maritime Board. The board allowed 
the rates to go into effect with a 
proviso that refunds must be made 
if the board finds the rates to any 
extent unjust and unreasonable. 


The investigation was instituted by 
an order in No. 869, Pacific Coast- 
Hawaii and Atlantic/Gulf-Hawaii—Gen- 
eral Increase in Rates. 


The board said it ordered the inves- 
tigation to determine whether the rates 
were just and reasonable. The partici- 
pating carriers—Matson Navigation Co., 
American President Lines, Isthmian 
Steamship Line, Oceanic Steamship Co. 
and the United States Line Co.—were 
ordered to keep account of freight rev- 
enues flowing from the increases until 
final determination is made by the board 
concerning the reasonableness of the 
rates. On final determination, the board 
said, the carriers must refund “any 
charges collected which may be in excess 
of those determined to be just and 
reasonable.” The rates may not be 
changed until the investigation is com- 
pleted. 


The board’s order named a number of 
supplements to Matson tariffs, among 
them supplement No. 22 to Matson 
freight tariff No. 1-N, FMB-F No. 87. 
However, the board said that the in- 
vestigation would include all matters 
and issues with respect to the lawfulness 
of the named schedules and “of all 
other freight schedules of the carriers 
named herein” in effect between the 
ports in Hawaii and those on the Pacific 
Atlantic and Gulf coasts of the United 
States under the shipping act of 1916, 
as amended, and the intercoastal ship- 
ping act of 1933, as amended. 


Classification of Ocean 


Cargoes Under Scrutiny 


An investigation has been instituted 
by the Federal Maritime Board to de- 
termine whether ocean shipments of in- 





fusorial or diatomaceous earth carried 
from U.S. Gulf ports to Europe in 1958 
and 1959 were misclassified as silica. 

The order of investigation was en- 
tered in No. 868, Misclassification of Di- 
atomaceous or Infusorial Earth as Silica. 
The following shipping lines were named 
respondents: Aktiebolaget Svenska 
Amerika Linien (Swedish American 
Line); Wilhelm Line (a joint service); 
Zim, Israel American Lines (a joint serv- 
ice) and Lykes Bros. Steamship Co., Inc. 

The board said that the shipments 
had been carried for the Great Lakes 
Carbon Corp. and/or its subsidiary, F. 
W. Berk & Co., Inc., and Johns-Man- 
ville International Co., and that the 
shipments were forwarded by Mattoon 
& Co., Inc., and H. P. Lampert Co., Inc. 
Those companies were also named as re- 
spondents. 

The board said the proceeding would 
be set for hearing before an examiner 
from the hearing examiner’s office at a 
time and place to be announced. 


Pan-Atlantic Tobacco Rates 
Hearing Set for Oct. 13 


A hearing in No. 867, Proportional 
Commodity Rates on Cigarettes and To- 
bacco, has been set by the Federal Mari- 
time Board for October 13, in room 4519, 
New General Accounting Office Build- 
ing, Washington, D.C., before Examiner 
Arnold J. Roth. 

Because of the necessity for expedi- 
tion of the proceeding, the board said, 
the filing of briefs by the parties would 
be omitted. In lieu of briefs, the board 
said, the parties would be afforded an 
opportunity at the close of the hearing 
to submit proposed findings and con- 
clusions, and to present oral argument 
thereon. The board said that an initial 
decision would be issued. 

The board suspended from August 25 
to December 24 the operation of sched- 
ules filed by Pan-Atlantic Steamship 
Corp. providing new reduced propor- 
tional rates and charges, and new rules 
affecting the charges applicable on cig- 
arettes and tobacco, from U.S. Atlantic 
ports to ports in Puerto Rico. (T.W., 
Sept. 5, p. 83). 


Civil 
Aeronautics 
Board News 


Unreserved Coach Service 
Being Considered by CAB 


The Civil Aeronautics Board has made 
known it has under consideration an 
hourly non-reservation air coach service 
between Washington, D.C., and New 
York City, which soon may be inaugu- 
rated by four airlines. 


Paul N. Peiffer, CAB examiner, said 
that Eastern, American, National, and 
Northeast airlines had submitted reports 
to the CAB for use in considering such 
flights. He added that a hearing had 
been set for January 4, on the subject 
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docketed as No. 9973, Coach Investig§ ficient for 
tion, New York Markets. sessions, OF 
It was understood that other cities ,§ sion, OP 
ing surveyed for the new types of sep session, 2M 
ice included Chicago, Buffalo, Clevelay§ City sesslol 
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Syracuse, Rochester, Providence, Gy The »0@ 

cinnati and Columbus, O. would be | 

session, 4! 

would be | 

i . H civic witne 
Hearing on Cargo-Mail =|‘, 


Rights of Air Cargo Lines }""* 


Begins Sept. 28 on Coast Northw 
A hearing on the renewal of cam AR 
and mail certificates of four carg. Of C 
carrying airlines and on the questi Over Pl 
whether mail subsidies for tho Ks 
carriers should continue will be ha} A Civil 
September 28 in the Federal Offig§ iner has 
Building, Civic Center, San Frapgissue 2 
cisco, before Examiner Merrit Ruhl} Northwes 
of the Civil Aeronautics Board. They transport 
hearing will continue in Los Angelg} and mal 
a midwestern point, Miami, Atlan} points 
New York and Washington, D.C. and Port 
The notice of hearing issued by th) Point of 
CAB in No. 10067, Domestic Cargo-Malf fp the 
Service Case, said that, without limiting} gogq et 
the scope of the issues to be consider} penewal 
particular attention would be directs Moran re 
to whether public convenience and nec] tion of | 
sity required renewal of the cargo aM] pe denied 
mail certificates of AAXICO Airling \ temporar: 
Inc., Flying Tiger Line, Inc., Riddle Ai-/ corvice. 
lines, Inc., and Slick Airways, Inc., an “There 
whether the limitation of the mail a] ine need 
thority of those carriers, providing it} petween 
the transportation of mail on a no] powaii, ' 
subsidy basis only, should be elimiatel} <oived is 
in whole or in part. the servic 
Other issues to be considered wee «north 
whether the certificates of the four ca-] i should 
riers should be altered, amended, mot-} pont pas 
fied, or suspended in whole or in part Pan Amé 
and “whether the public convenieme / pay ame 
and necessity require that the certificates} tnat the 
of American Airlines, Inc., Delta A} ood b 
Lines, Inc., or any other domestic al-} authorize 
purposes carrier should be amended t Exami 
authorize additional cargo or mail ser- mir 
oyna te oer 
Parties desiring to be heard in th ih. Lo 
proceeding were notified to file with th service. 
CAB, on or before September 28, a state before h 
ment setting forth the issues of fact a sole oper 
law to be presented. of sound 
Further Hearing the logic 
In a further notice, the board said 
that after the San Francisco session was “Ther 
concluded the hearing would be a] 14. - 
journed to reconvene the followin pets 
morning in room 810, U.S. Post Offic por 
and Court House Building, 312 N. Sprim Northwe 
St., Los Angeles. close ge 
At the conclusion of the Los Angel&} cise nor 
session, the board said, the hearing woul} For mar 
be adjourned to October 5 at some poi} cite No; 
in the midwest, to be announced lat} to paws 
At the conclusion of the midwest sessi@, { Northwe 
it said, the hearing would be adjourn; vio thi. 
to Miami to reconvene October 12 aif aoe airy, 


the Miami session would be adjourne 


Ww 
to Atlanta for the day following. Th 3 
hearing would then be reconvened 2 ti y ce 
New York City on October 19 and # ~~ 
the conclusion of the New York City se@§ 5) Ha 
sion, the board said, the hearing woull - ag 


be adjourned to Washington, D.C., wher 
it would reconvene on October 26 ant 
continue until all parties had been hearé Pacific. 


The board observed that it was a “Nort! 
ticipated that one week would be subg Conveni 
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ficient for the San Francisco-Los Angeles 
sessions, one week for the midwest ses- 
sion, one week for the Atlanta-Miami 
session, and one week for the New York 
City session. : 

The board said the principal cases 
would be presented at the Washington 
session, and that the field hearings 
would be limited to the presentation of 
civic witnesses and present or potential 
users Of the service of the air cargo 


carriers. 


Northwest Airlines Wins Nod 
Of CAB Examiner for Rights 


Over Plea of Pan American 


A Civil Aeronautics Board exam- 
jner has proposed that the board 
issue a permanent certificate to 
Northwest Airlines Inc., for overseas 
transportation of persons, property 
and mail between the co-terminal 
points of Seattle-Tacoma, Wash., 
and Portland, Ore., and the terminal 
point of Honolulu, Hawaii. 


In the same initial decision in No. 
9960, et al. Pacific Northwest-Hawaii 
Renewal Case, Examiner Ferdinand D. 
Moran recommended that the applica- 
tion of Pan American World Airways 
be denied. At present, both carriers hold 
temporary certificates authorizing the 
service. 

“There is no dispute,” he said, “as to 
the need for continuing direct service 
between the Pacific Northwest and 
Hawaii. The critical question to be re- 
solved is whether the route should have 
the services of two carriers. 


“Northwest takes the position that 
it should operate the route on a perma- 
nent basis and that the authority of 
Pan American should not be renewed. 
Pan American, on the other hand, feels 
that the authority of both carriers 
should be renewed but if only one is 
authorized, then it should be chosen.” 


Examiner Moran said that because of 
the size and importance of the areas 
to be served, the public convenience and 
necessity required continuation of direct 
service. He also said that the CAB twice 
before had selected Northwest as the 
sole operator, and, “from the standpoint 
of sound economics, that carrier is still 
the logical choice.” 


Route Integration 


“There is no doubt,” he said, “that 
better route integration leads to better 
service and to a more efficient and 
economical operation. In this respect 
Northwest’s superiority is shown by the 
Close geographic integration of the Pa- 
cific Northwest with its domestic system. 
For many of the carrier’s cities the Pa- 
cific Northwest is the shortest gateway 
to Hawaii. The major eastern cities on 
Northwest’s system can be tied to Hawaii 
via this gateway with a minimum mile- 
= differential over the California gate- 

“By contrast, there is no route integra- 
tion of Pan American’s Pacific North- 
west-Hawaii service with service beyond 
Hawaii to Tokyo or Manila. Neither is 

& community of interest between 
the Pacific Northwest and the South 
Pacific. y'6 e 


“Northwest will offer daily service at 
convenient times with DC-7C equipment 


for both coach and first-class traffic 
with additional frequencies for week- 
end traffic peaks. These schedules will 
integrate with Northwest’s domestic 
flights to provide through service for 
passengers from eastern cities. 
“Northwest’s long history of success- 
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ful operations demonstrates that it is 
fit, willing and able to perform the re- 
quired transportation.” 


Major Airlines Favor U.S.-Guaranteed Loans 
For Purchase of Turbine-Type Cargo Craft 


Most of Carriers Say They Desire Loan Aid, but Three of ‘Big wey 
Domestic Lines and Two Others Indicate Lack of Interest in CAB’s 
Study to Determine Possible Need of Industry for Guaranteed Loans. 


A majority of the major passenger 
and freight airlines of the United 
States have registered favorable in- 
terest in a Civil Aeronautics Board 
study initiated to determine the 
desirability of government-backed 
loans for the purchase of newly de- 
veloped turbine-powered cargo air- 
craft by civil air carriers. As of 
September 15, 13 airlines were on 
record at the CAB as favoring the 
loans, while five lines saw no need 
for such loans. 


The question of providing government 
guaranty of private loans to the carriers 
was raised by the CAB recently in a 
letter sent to certificated air carriers. 
Subsequently, a conference was held at 
the CAB with representatives of a num- 
ber of the carriers. 


Carriers’ Views Solicited 


In the letter, James R. Durfee, CAB 
chairman, invited carrier views on three 
points: 

“1. The need for modern turbine-pow- 
ered cargo aircraft. 

“2. A brief statement of your plans for 
acquiring and financing any cargo air- 
craft which you do not already have in 
operation. 


“3. Assuming no change in conditions 
presently existing as affecting your com- 
pany in the air cargo market, a statement 
as to whether a government guaranty 
would be needed to enable your company 
to acquire cargo aircraft on reasonable 
terms and whether such guaranty would 
be likely to increase your interest in the 
acquisition of a modern cargo fleet.” 

Mr. Durfee commented in the letter al- 
so that: 

“The board believes there is no doubt 
that the failure of the industry to realize 
its cargo potential is attributable in large 
part to the lack of modern specialized 
aircraft designed to carry cargo profitably 
at low rates. The board believes that the 
development, production and operation of 
such aircraft would greatly expand the 
demand for cargo air transportation and 
would place all-cargo services on a 
paying basis. Accordingly, the board 
strongly favors such government action 
as is required to encourage the develop- 
ment of modern cargo aircraft.” 


Among those expressing general sup- 
port of the loan program were: National 
Airlines; Capital Airlines; Slick Airways, 
Inc.; Riddle Airlines, Inc.; Trans World 
Airlines; Northeast Airlines, Inc.; Con- 
tinental Air Lines, Inc.; ASA Inter- 
national Airlines; Trans Caribbean; 
AAXICO Airlines; Northwest Airlines; 


Delta Air Lines, Inc., and Aerovias Sud 
Americana, Inc. 


Opposition or an indicated lack of in- 
terest came from United Air Lines; the 
Flying Tiger Line, Inc.; American Air- 
lines; Eastern Air Lines, and Pan Ameri- 
can-Grace Airways, Inc. United, however, 
said that it would “not oppose any ptr- 
missive legislation to establish such a 
program.” 


All of the carriers saw a need for the 
development of efficient cargo planes 













































Gov't Asked to Provide 
More Data on Air Cargo 


The Port of New York Au- 
thority has advised the Civil 
Aeronautics Board of a growing 
need for additional statistics in 
the field of air cargo and trans- 
portation generally, and has 
asked the CAB to “exert its in- 
fluence within the federal gov- 
ernment” to expand the availa- 
bility of such statistics. 


John R. Wiley, director of avia- 
tion of the port, made the request 
to Chairman Durfee in a letter 
September 2 sent in connection 
with the CAB’s study of proposed 
government-guaranteed loans for 
the purchase by airlines of cargo 
planes. 

Wrote Mr. Wiley: 


“. . « We think this would be 
an opportune time to call to 
your attention a serious lack in 
government cargo statistics —a 
lack that not only impedes the 
development of the field, but also 
hinders the formulation of gov- 
ernment policy and private plan- 
ning in this area. | am sure you 
are correct in asserting that a 
‘vast potential’ of cargo revenue 
remains untapped, but the meas- 
urement of that potential requires 
considerably more complete fed- 
eral statistics on transportation 
by air and by other means of 
transportation than are now 
issued.” 
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that would enable reductions in shipping 
costs. A number indicated they had no 
plans to purchase additional cargo craft 
in the immediate future, and several said 
they were fully capable of handling their 
own financing of such equipment. 

Under a proposed bill submitted in 
July to the Bureau of the Budget by the 
Federal Aviation Agency, it was proposed 
that the CAB be authorized to guaran- 
tee loans to certain air carriers and other 
persons for the purchase of newly devel- 
oped turbine-powered civil aircraft de- 
signed for the carriage of property or 
mail. The proposal suggested that the 
board be authorized to guarantee loans 
to US. certificated air carriers to a max- 
imum of $75 million per carrier for the 
purchase of cargo aircraft, and (subject 
to a limitation of $10 million) certain 
cargo-handling components. The board 
also would be authorized to guarantee 
loans up to $10 million to persons other 
than US. certificated air carriers for 
the purchase of cargo-handling com- 
ponents. The bill further contained 
various conditions and limitations re- 
garding the use of the aircraft, its avail- 
ability for defense purposes, recourse of 
the government in the event of default, 
etc. 


CAB Sought More Data 

On August 13, the CAB, in a letter 
to Phillip S. Hughes, assistant director 
for legislative reference of the Bureau 
of the Budget, submitted its views on 
the proposed bill. Chairman Durfee said 
it was his understanding that the under- 
lying concept of the legislation was that 
without such guarantees the carriers 
would be unable to obtain capital to pur- 
chase such aircraft on reasonable terms. 

The meeting with the airline repre- 
sentatives was called to obtain additional 
information on the need for government 
assistance in underwriting such loans. 

Members of the Senate and House in- 
terstate and foreign committees and the 
Bureau of the Budget were supplied with 
“information copies” of the CAB letter 
seeking carrier views on the program. 


Two Airlines May Serve 


Air Force Bases in Europe 


The Civil Aeronautics Board has ex- 
empted Pan American Airways from 
provisions of section 401(a) of the fed- 
eral aviation act and from limitations 
in its certificates so as to allow the line 
to provide flagstop service at the U.S. 
Air Force base at Chateauroux, France, 
in its common carriage trans-Atlantic 
service for the carriage of property mov- 
ing on government bills of lading. 


By order E-14445 in Nos. 10850 and 
10861, Pan American World Airways, 
Inc., and Trans World Airlines, Inc., for 
Exemption Authority Pursuant to Sec- 
tion 416 (b) of the Federal Aviation Act 
of 1958, the CAB also granted TWA au- 
thority to serve the French base and the 
Air Force base at Mildenhall, England. 
Both were made effective through 
March 18, 1960, for the French service; 
that to England will end December 11, 
1959. 


The board, saying it would waive the 
customary 10-day period for filing an- 
Swers, said: 


“In support of its application, Pan 
American asserts that there has been 
and will be a substantial movement of 
military cargo to Chateauroux and that 
authority to assist and participate in the 


carriage of such traffic would be benefi- 
cial to both the United States govern- 
ment and Pan American. 

“TWA, in support of its application, 
states that it has been advised by the 
Military Air Transport Service of the 
Department of Defense that a substan- 
tial requirement exists for the transpor- 
tation of military cargo between the 
United States and Mildenhall and Chat- 
eauroux, and that it has been requested 
to carry approximately 100 tons of such 
cargo between Dover Air Force Base and 
Chateauroux and Mildenhall, commenc- 
ing as soon as possible.” 


Hertz Rent A Plane System 
Said to Violate Air Act 


A Civil Aeronautics Board examiner 
has found that the Hertz Rent A Plane 
System, Inc., being an indirect air car- 
rier, is in violation of section 401(a) of 
the federal aviation act, since it does 
not hold a certificate to conduct its op- 
erations under that section of the act 
and does not hold an exemption there- 
from. 


Examiner Walter W. Bryan also found, 
in an initial decision in No. 10066, Na- 
tional Air Taxi Conference, Inc., and 
American Air Taxi, Inc., v. Hertz Rent 
A Plane System, Inc.—Enforcement 
Proceeding, that Hertz was in violation 
of section 408(a) (5) of the act by exer- 
cising control over the activities of its 
licensees. He concluded that Hertz should 
be directed to cease and desist from fur- 
ther violations of the act. 


Examiner Bryan said that, for the 
most part, the operations of Hertz Rent A 
Plane System were similar to those con- 
ducted nationwide by the Hertz System in 
renting cars to individuals. He said Hertz 
was an administrative organization, 
supervising national advertising, mer- 
chandising, promotion and public rela- 
tions on behalf of its licensee members, 
and that, in this instance, the planes 
were owned by individuals who were 
licensees of Hertz. 


The examiner said that the act de- 
fined an air carrier as any citizen of the 
United States who undertakes, “whether 
directly or indirectly, or by a lease or 
any other arrangement, to engage in air 
transportation,” and that any person 
holding authority to conduct air trans- 
portation might be exempt from its pro- 
visions to the extent such exemption 
was in the public interest. He found that 
the operations by Hertz placed it in the 
category of the indirect air carrier under 
the board’s ruling that an indirect air 
carrier was a person selling transpor- 
tation by aircraft to the general public 
other than as an authorized agent of a 
direct carrier. 


Examiner Bryan said that section 
408(a) (5) of the act made it unlawful, 
without board approval, for any air car- 
rier or person controlling an air car- 
rier, any other common carrier, or any 
person engaged in any other phase of 
aeronautics, to acquire control of any air 
carrier in any manner whatever, He 
added that the license agreement be- 
tween Hertz and its licensees restricted 
the freedom of the individual operator 
and that Hertz controlled the operations 
as it issued procedures, methods, rules, 
policies and regulations by which the op- 
erator was to conduct its operations. He 
asserted that “there is no doubt from 
the evidence of record but that Hertz 
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dominates the operations of individ 
licensees,” 





Canadian-U.S. Air Carrier 
Granted Renewed Rights 


President Eisenhower on September y 
approved a report, order (E-14453) 
amended certificate of the Civil Aerong. 
tics Board in No. 10579, Leavens Bry 
Ltd., in which the carrier’s tempor, 
foreign air carrier permit was amen 
to authorize foreign air transportationy 
persons and property, of a casual, occy. 
ional, or infrequent nature, between Ty. 
onto and Windsor, Ont., Canada, and q 
points in Wisconsin, Illinois, Indiay 
Michigan, Ohio, Pennsylvania and Ney 
York. The permit was also renewed fy 
a three-year period. 


The board found that renewal of th 
temporary permit (including Off-royy 
charter authority) was in the public jp. 
terest “since the record establishes thy 
direct transportation, in the light aj. 
craft, between the two Canadian ternj. 
nals and points in the seven named stats 
is required for medical emergencies, fg ; 
emergency shipments of industria] to 
and machine parts, and for the compk. 
tion of journeys beyond the route ¢ 
scheduled airline service.” The boar 
also said renewal of the permit would 
in harmony with existing reciprocity g. 
rangements between the CAB and th 
Air Transport Board of Canada. 


Rate of Return of Local 


Air Carriers to Be Argued 


The Civil Aeronautics Board has give 
notice of oral argument in No. 8404, Rate 
of Return—Local Service Carriers, tok 
held in Washington, D.C., on October], 
before the board. 


The CAB’s Bureau of Air Operations 
will lead off and has been allotted om 
and one-half hours for argument. Th 
air carriers will be allowed two hours fer 
their argument. 


Francis W. Brown, chief examiner i 
the CAB, asked that parties advise hi 
office on or before September 28 tk 
names of counsel who will present argi- 
ment, and the breakdown in time & 
tween the respective carriers or carTi# 
groups. The refernce to carriers an 
carrier groups is to the fact that some 
the carriers are members of the Confe- 
ence of Local Airlines. 

In an initial decision in the proceeding, 
Examiner William J. Madden, who sail 
that the rate of return the board hw 
theretofore used to fix the profit elemel 
for local service carriers had not bea 
sufficient, and that the cost of capild 
was the appropriate guide for determil- 
ing a fair and reasonable return f& 
those carriers (T.W., July 19, p. 113). 
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Railroads Fined $13,700 
For Violating Safety Laws 


The Commission has announced thé 


in August, 10 railroads were fined 
federal district courts an aggregate 
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$13,700 for violations of the safety ap- 
liance acts and other laws governing 
railroad operations. 

Seven railroads were fined a total of 
$10,500 for 42 violations of the safety ap- 
jiance acts which were based on three 
inoperative couplers, nine inefficient 
hand brakes, two insecure running 
poards, two insecure safety railings, one 
insecure sill step, one drawbar of incor- 
rect height, 14 defective air brakes, and 
10 instances of failure to make a proper 
air-brake test. 

The railroads fined for violations of 
the safety appliance acts, the num- 
ber of counts and the amounts of the 
fines were shown as follows: 

Chicago Great Western, three counts, 
$750; Chicago, Milwaukee, St. Paul & 
Pacific, 20 counts, $5,000; Chicago, Rock 
Island & Pacific, eight counts, $2,000; 
Great Northern, two counts, $500; New 
Orleans Terminal, six counts, $1,500; 
New York Central, two counts, $500, and 
the Western Pacific, one count, $250. 

In addition, the Chicago & North 
Western was fined $2,000 on 10 counts for 
violations of the hours-of-service act, the 
Kansas City Southern paid $200 on two 
counts of violations of the signal inspec- 
tion law and the Great Northern paid 
$1,000 on four counts of violations of the 
accident reports act. 


Ruling That State Court May 
Pass on ICC-Prescribed 
Intrastate Rates Attacked 


A decision of a federal appeals 
court that shippers may recover in 
a state court refunds on allegedly 
high intrastate rates maintained 
under an order of the Commission 
is challenged in the Supreme Court 
of the United States by railroads 
operating in Utah, particularly in 
view of the fact that the Supreme 
Court had ordered further proceed- 
ings before the ICC in connection 
with that order and the matter has 
not yet been decided. 


The case is before the Supreme Court 
in a petition for a writ of certiorari to 
the U.S. Court of Appeals for the Tenth 
Circuit in No. 385, Union Pacific Railroad 
Co., et al. v. Structural Steel & Forge 
Co., et al. 


This is the latest development in a 
controversy which began after the Com- 
mission, in Utah Intrastate Freight 
Rates and Charges, 297 ICC 87, ordered 
&@ 15 per cent increase in intrastate 
freight rates in Utah, and those rates 
were in effect from June 22, 1956, until 
August 27, 1958. 


On the latter date, a federal district 
court, remanded the case to the ICC. 
It acted in conformity with the decision 
of the Supreme Court of the United 
States in No. 15, Public Service Com- 
mission of Utah and Utah Citizens Rate 
Association v. United States of America, 
Interstate Commerce Commission, et al., 
in which, by five-to-four vote, the high 
court reversed the district court’s action 
upholding the Commission’s order and 
remanded the cause to the Commission 
for further proceedings in conformity 

the Supreme Court’s. decision. 
The majority of the Supreme Court held 
the Commission’s findings did not 






have the “certainty” required by the 
court’s decision and that there had been 
no positive evidence that the relative 
cost of intrastate traffic was as great 
as that of interstate traffic (T.W., May 
24, p. 117). 


Shipper Suits Described 


The railroads told the Supreme Court 
that, despite the fact that one action 
brought in the Utah state court was 
deferred pending the Commission’s final 
decision in the proceedings ordered by 
the Supreme Court in Public Service 
Commission of Utah v. United States, 
supra, the same counsel case brought an 
action for another group of Utah intra- 
state shippers to recover alleged exces- 
sive rates collected under the Commis- 
sion’s order. The district court, on peti- 
tion of the railroads, enjoined the ship- 
pers and their counsel from prosecuting 
the second action in the Utah state 
court. 


From that injunction the shippers ap- 
pealed to the Court of Appeals for the 
Tenth Circuit. The appeals court held 
that both shipper complaints stated 
claims on which relief could be granted 
under the state laws and that the first 
complaint case had been improperly re- 
moved from the state court so that the 
district court was without jurisdiction 
to issue the injunction. The appeals court 
reversed the district court and remanded 
the case to that court with directions to 
grant a motion to remand the case to 
the state court. This decision of the ap- 
peals court was the subject of the peti- 
tion for a writ of certiorari. 


The railroads raised nine questions 
they said were presented by the action 
of the appeals court, asserting that the 
decision of that court was contrary to 
the Supreme Court’s decisions in At- 
lantic Coast Line v. Florida. 295 USS. 
301, and United States v. Morgan, 307 
U.S. 183, and 133 U.S. 409. 


By misconstruing those cases, said the 
railroads, the appeals court had erred in 
ordering the district court to remand the 
case to the state court, “thus permitting 
respondents to circumvent effects, po- 
tentially adverse to them, of the further 
Commission proceedings by forcing resti- 
tution without awaiting final outcome 
of those proceedings.” 


Questions to Be Decided 


The railroads said that the high 
court’s decision in Atlantic Coast Line 
v. Florida, supra, sustained the juris- 
diction of a three-judge district court, 
which had upheld a Commission intra- 
state rate order, to adjudicate restitu- 
tion claims filed in that court. However, 
they added, that decision did not con- 
sider or settle “the question here (a) 
whether a federal district court which 
has upheld a Commission order prescrib- 
ing intrastate rates has jurisdiction of 
restitution claims filed in a state court 
and removed to the district court, or the 
question (b) whether such restitution 
claims may not be removed to the fed- 
eral district court which has upheld the 
Commission’s order because the com- 
plaint states a claim on which the re- 
lief prayed ‘can be granted’ by the state 
courts in which the action was filed.” 
The railroads. concluded their petition as 
follows ° 


“These questions are important not 
only to the parties in this case, but also 
to railroads and shippers generally, par- 
ticularly in view of the number of Com- 
mission orders under section 13(4) that 
are reviewed by the courts. It is also of 
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importance that these questions be set- 
tled by this court because they involve 
an important area of judicial adminis- 
tration.” 


In connection with this concluding 
statement the railroads called attention 
to cases discussed in the dissent from 
the court’s majority opinion in Public 
Service Commission v. United States, 
supra. In the dissenting statement, the 
four justices questioned the extension 
by the majority of the decision of the 
Supreme Court in Chicago M. St. P & P 
Co. v. Illinois, 335 U.S. 300 “to require, 
even in such a case as this, compre- 
hensive findings concerning all intra- 
state operations” where they said, only 
approximations were possible. 


ICC Action Against Textile 
Motor Carriers Results in 


Fines Aggregating $133,700 


Fines totaling $133,700 have been 
imposed against 16 motor carriers, 
several of their employes and ware- 
house affiliates and 10 shippers “as 
a further outgrowth of the industry- 
wide investigation of unlawful prac- 
tices of motor common carriers 
transporting textiles from the south- 
east to metropolitan New York area 
and other points” which resulted in 
criminal prosecutions, the Commis- 
sion has announced. 


The Commission said on September 11 
that the fines were imposed the pre- 
vious day by Judge Wilson Warlick of 
the United States district court for the 
western district of North Carolina, at 
Charlotte. The ICC said cases against 
several other carriers and shippers were 
pending and were expected to be con- 
cluded soon. 


With respect to the action taken Sep- 
tember 10, the Commission said that 
the judge imposed fines following the 
entry of separate pleas of nolo contend- 
ere by each defendant as follows: 


Carolina Freight Carriers Corp., 
Cherryville, N.C., $12,000; Associated 
Transport, Inc., New York City, $20,- 
000; Benjamin M. Lessler and Charles 
Pincus, employes of Associated, $400 and 
$200, respectively; M. Lowenstein and 
Sons, Inc., New York City, $500; Fair- 
mont Converting Co., New York City, 
$200; R-C Motor Lines, Inc., Jackson- 
ville, Fla., $1,000; Johnson Motor Lines, 
Inc., Charlotte, $10,000; Atlantic Termi- 
nals and Warehouses, Inc., an affiliate 
of Johnson, $9,800; Akers Motor Lines, 
Inc., Gastonia, N.C., $6,000; Hennis 
Freight Lines, Inc., Winston-Salem, 
N.C., $5,200; McLean Trucking Co., Inc., 
Winston-Salem, $10,000; Greenwood 
Motor Lines, Inc., Greenwood, S.C., $2,- 
000; Fleming’s Transfer Co., Inc., Dan- 
ville, Va., $4,000; Harris Express, Inc., 
Charlotte, $10,200; 497 Trucking Co., Inc., 
warehouse affiliate of Harris Express, 
Inc., $9,800. 


Belding Hemingway Co., Inc., New 
York City, $100; Muriel Silk Co.. New 
York City, $100; Townley Textile Corp., 
$100; Rosewood Fabrics, Inc., $100; 
Southern Motor Express, Inc., Gastonia, 
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$8,600; Paterson Textile Warehouse, Inc., 
warehouse affiliate of Cooper Motor 
Lines, Inc., $10,000 and William M. Hite, 
former employe of Cooper Motor Lines, 
$500. 
The Commission added: 


“A plea of nolo contendere to a sep- 
arate information against Cooper Motor 
Lines, Inc., was also entered on its be- 
half, but the imposition of sentence was 
deferred until March 1, 1960, upon its 
request for additional time to pay any 
fine which the court might levy. Sim- 
ilarly, a fine has not as yet been imposed 
on Homer S. Robinson, doing business 
as W. R. Candler Transfer Co., who 
had previously entered a plea of guilty 
to an information filed against him. 


“Earlier, criminal prosecutions had 
been concluded and the following fines 
imposed in other similar proceedings: 
Pilot Freight Carriers, Inc., Greensboro, 
N.C., $7,000; Billings Transfer Corp., 
Lexington, N.C., $1,500; Grubb Motor 
Lines, Inc., Lexington, N.C., $2,200; Hen- 
nis Freight Lines Inc., Winston-Salem, 
N.C., $800; Textile Fabric Co., Inc., New 
York, N.Y., $500; Variety Textiles, Inc., 
New York, N.Y., $500; French Fabrics, 
Inc., New York, N.Y., $100; and Green- 


wood-California Fabric Corp., New Ha- 
ven, Conn., $100. 

“The informations against the above- 
named defendants charged a variety of 
violations of the interstate commerce act 
or regulations promulgated thereunder 
including the granting and receiving of 
rebates of portions of legal tariff rates, 
the granting and receiving of rate con- 
cessions through the misapplication of 
truckload rates and by means of storing 
textiles free or at reduced rates in carrier 
premises or by the carriers’ payment of 
fees of public warehouses for storage of 
shippers’ property, the failure to have 
records in support of substantial ex- 
penses claimed to have been incurred 
by carrier employes, and the failure to 
coilect and to pay freight charges within 
the maximum time period authorized by 
the Commission. 


“Each defendant carrier was not 
charged with all types of offenses, but 
a violation common to all was the charg- 
ing of truckload rates on less-than- 
truckload shipments. The investigation 
leading up to the court proceedings dis- 
closed instances of records having been 
falsified in an attempt to conceal the 
granting of rebates and concessions. The 
individuals fined on September 10, 1959, 
were charged with aiding and abetting 
the carriers by whom they were em- 
ployed.” 
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Motor Act Prosecutions 


> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 


California northern district, southern 
division, at San Francisco. On Septem- 
ber 3, Ringsby Truck Lines, Inc., of Den- 
ver, Colo., was fined $200 (payment re- 
quired), following its plea of nolo con- 
tendere to a charge of transporting a 
shipment of 14 drums of Class D poison 
containing in excess of 40 units of radio- 
active material in the same vehicle, and 
with failing to properly placard the 
vehicle. 


Texas southern district, Houston divis- 
ion, at Houston. Don L. Murray, doing 
business as Don L. Murray Truck Rental 
Co., of Houston, Tex., on July 2, was 
fined $750 following his plea of guilty to 
an information charging him with en- 
gaging in the transportation of property 
as a common carrier without appropriate 
authority. The defendant was required 
to pay $250 and the remainder of the 
fine was suspended during a probationary 
period of three years. 


Pennsylvania eastern district, at Phil- 
delphia. On September 4, Charles Ben- 
jamin, a partnership composed of Sydney 
Benjamin, Yetta Benjamin, Florence 
Cook, and Gertrude Steinberg, of Phila- 
delphia, was fined $800 (payment re- 
quired), following a plea of guilty to an 
information charging the defendant part- 
nership with operating as a motor com- 
mon carrier of property without proper 
authority. 


Fines for Safety Violations 


Carriers were fined in federal district 
courts for violations of the Commission’s 


motor carrier safety regulations, as fol- 
lows: 


North Bend Lumber Co., Inc., of Brice- 
land, Calif., on September 4, on plea of 
guilty, $2,000 (payment required), Cali- 
fornia northern district, southern divi- 
sion, at San Francisco; John N. Rocha, 
doing business as John N. Rocha Live- 
stock Transportation, of Oakdale, Calif., 
on August 31, on conviction after trial 
August 17 before the court without a 
jury, on 15 counts of an information, 
$1,500 (probation denied, but execution 
of sentence stayed for 10 days pending 
defendant’s determination to appeal), 
California northern district, northern 
division, at San Francisco; Evangeline 
Pepper & Food Products, Inc., of St. 
Martinville, La., on August 31, on plea 
of guilty, $1,000 (payment required), 
Louisiana western district, Opelousas 
division, at Opelousas. 


Miscellaneous Decisions 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1959, by West Publishing Com- 
pany. 
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Superior Court of Pennsylvania 


Complaints were filed with the Penn- 
sylvania Public Utility Commission that 
contemplated additional service by mo- 
tor carrier was not within the carrier’s 
operating authority under certificate of 
public convenience. The commission, at 
complaint dockets Nos. 16875, 16877 
16879, 16881, entered orders adverse to 
the carrier, and the carrier appealed. 
The superior court, Hirt, J., at Nos. 59, 
60, 61 and 62, March term, held that 
Public Utility Commission was justified 
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in holding that certificate of public ¢e 
venience authorizing motor carrier 
transport construction equipment 
property requiring trucks having wi 
or special equipment, between points) 
the western portion of the state, did 
authorize carrier to transport steel cq 
sheet steel, steel bars, and similar ina 
and steel commodities. 

Orders affirmed. 


In proceeding before Public U 
Commission on complaints charging 
contemplated additional service by x 
tor carrier was not within authorit 
carrier’s certificate of public convenie 
issued by the commission and wo 
result in unwarranted competition y 
operation of complainants under th 
certificated authority, it was for 
commission to interpret the extent 
nature of the certificate of public ¢ 
venience issued by it. 


On appeal by motor carrier from 
ders of Public Utility Commission dire 
ing that carrier cease and desist f 
transportation of certain iron and sf 
commodities and from holding itself og 
to transport such commodities or othe 
commodities not authorized by its ce. | 
tificate of public convenience, superig 
court would not set aside commission; 
action based on its conclusion as 
extent of certificated rights, thou]! 
commission’s interpretation of its orders 
was not conclusive on the superior cout 

Public Utility Commission was justi. 
fied in holding that certificate of puble 
convenience authorizing motor carrier t i 
transport construction equipment an/ { 
property requiring trucks having winche 
or special equipment, between points in 
the western portion of the state, did no 
authorize carrier to transport steel coil 
sheet steel, steel bars, and similar irm 
and steel commodities. (Mac-Ri 
Transp. Co. v. Pennsylvania Pub. Uti 
Com’n., 153 A. 2d 501). 
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District Court of Appeal 
Second District 


of Florida, 
Action by common carriers holdin 
certificates of public convenience ani 
who paid and were paying certain stat- 
utory fees and mileage taxes, for in- 
junctive relief and for a judgment de 
claring a city ordinance requiring any: 
one using loading zones to apply fo 
@ permit to do so and to pay for suc 
permit. The circuit court, Orange Coun 
ty, Frank A. Smith, J., entered judg- 
ment for city and carriers appealed. The 
district court. of appeal, Shannon J 
held that ordinance requiring carries 
to obtain permits from the city in orde 
to utilize its loading zones, under a tral- 
fic regulating ordinance enacted by the 
city, was not violative of statute pre 
viding that mileage tax shall be in lia 
of all the taxes and fees of every kini 
and description, state, county, or ml- 
nicipal levied or imposed against auto 
transportation companies. 


Affirmed. 


Ordinance requiring carriers to obtail 
permits from the city in order to utiliz 
its loading zones, under a traffic regulat- 
ing ordinance enacted by the city, wa 
not violative of statute providing thi 
mileage tax shall be in lieu of all th 
taxes and fees of every kind and descrip 
tion, state, county, or municipal levie 
or imposed against auto transportatiod 
companies. F.S.A. Sec. 323 15 (2). (Tam 
ami Trail Tours, Inc. v. City of Orlando 
Fla., 113 So. 2d 723). 4‘ 





